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([IDFW QDPH Rl UHJLVWUDQW DV VSHFLILHG LQ LWV FKDUWHU

'"HODHDU
6WDWH RU RWKHU MXUIPDAGLFWDRRQDRIG ,Q6& {IAB\M® U
LQFRUSRUDMLRIQ WVIBRYVLILFDWLRQ &RGEHXWEHWDWLRQ 1R

IRUWK ,2 %R]
*DLQHVI[OOH

$GGUHVV LQFOXGLQJ ]LS FRGKWFD®GLWH MHSKR DRIGHX FEHIHIL¥WWDQW V SULQFLSE
-RKQ ' BFKPLW]
1IRUWK ,2 %R]
*DLQHVIH[DOH
1DPH DGGUHVV LQFOXGLQJ ]LS EREOIX®GIQWE WHEBSKRGH @XPEHQW IRU VHUYL

&RSLHV WR

‘DYLG BHOPDQ +LOODU\ + +ROPHYV
$0DQ %HFN %DNBRWWY / / 3
9LQVRQ (ONLQV // 3 2QH 6KHOO 30D]D
YDQQLQ BXLWH /RXLVLDHQ-DWE W U

+RXVWR® V +RXVWR® V

$SSRILPDWH GDWH RI FRARPI RAHHP NQWHRRISWKH VHFXULWLHY WR WKH SXEOL
$V VRRQ DV SUDPWLH BIEIHHF WLWHWGDWH RI WKLY 5HILVWUDWLRQ 6WDWHPFH

.1 DQ\ Rl WKH VHFXULWLHV EHLQWHUHGLR®W HDUE BODQHBKRY FRIQAVD Q X RXR E B VRS FSX RV X D Q W KAHFE 16 X
ER[ R

, WKLV )RUP LV ILOHG WR UHJHVUWGAU DOL/ADICRD BVAR \5EX XHUS RWE HRGQHRFENUD/ADKIRH | B B DXRIZIL\G 1 KBRRY D @ GL
VWDWHPHQW QXPEHWFWLWKHHIDYVYWUDWHRQHWMRVHPHQW IRU WKH VDPH RI

I WKLV )RIBIFEWYYIH DRPHQ GIPHQW ILOHG SXUVXDQWFWR PO W KH XRYGOIRIZ WEHIEBRAF B € NG IND WLKRH
Rl WKH HEBWLNH HHIJLVWUDWLRQHRUWWIRVHPHQW IRU WKH VDPH RI

WKLV )RIBIFE WY YIH SFPHQ GIPHQW ILOHG SXUVXDQWFWR PRGN W KGH  KRQUBOHRUZ WK HSEBRAF DX @ G MELUAND W/LKR-
QXPEHU RI WKHFWDYB LHHUUHYWUDWLRQBWDRYVHPHQW IRU WKH VDPH RI

,QGLFDWH E\ FKHFN PDUN ZK BWKHOHWBE®' B & Bt OW D COREWGDIE BHOBIW DVWH® OLCOHHWU U HGHRHY WY IK@1I GFHRIRIEBD
DFFHOHUDWHG HIOOHHUDWHG ILOHU DQG VPDOOHU UHSRWFMQJ FRPSDQ\ LQ 5XOH E RI WKH ([FKDQJt



/DUH DFFHOHRDWHG ILOHU$FFHOHUDRWHG ILOHU 1RQ DFFHOH&DWHG ILOHU 6PDOOHU UHSRBWLQ!
‘R QRW FKHFN LI D
VPDOOHU UHSRUWLQJ FRPSDQ\

7KHHULVWUBDBW RHQ GWI WKW VYDWLRQ VWDWHBHQYWWRVVKP XK EGD VHFRIVVDU\ WR G HODV WW D W VKW OYO-
DPHQGPHQW ZKLFK VSHFL I LHDLO/QXW WDMOLWR ) VV W K IAWEBHKEIFRAP B KHD OHOF WIKYHH) LQ DFFRUGDQFH ZBWW BHFW L DY
DPHQGHEQWUBM MNMWMWUDWLRQ VWDWHPHQW VKDOO EHFRPH HIITHFWLYH RQ VXFK GDWH DV WKH 6HFXULW
GHWHUPLQH




7DEOH RI &RQWHQWV
7KH LQIRUPDWLRWOS HE WHM V\VSQRW FRPSOHWH PI\GQR ¥ H OFK BMXIHVGH VIHVAX U DWLR) X QAMDMOH AHKEBIWU ILOH G
(IFKDQJH &RPPLVVLRAKLYRSIGIHFWYYHV @RW DQORWKHYVH VHFXULWLHYV W& GE XWWKHYRW N ROU BRI QY JE DEI
ZKHUWKH RWBOH LV QRW SHUPLWWHG
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HWKDU

6HOHFW (QHUJ\ 6HUYLFHV ,QF
&/$665 &20021 67&.

7KLV LV WKH LQLWLDO SXEOAFPRRBWWIR RN RIKHHOGIFPW (QHUMN 6RUBRUEWBLRGE HWDLQUODZBY R &KOXHAKL
FRPPRQ VWRFN 1R SXHQMWOR HYRWAVEWBPPRQ VWRIFUDQ HPHWZVWK FRPSDQ\ DV WKDW WHUP LV XWX
6 WD US\PVB R | DQG DV VXFK ZH KDYH HO HF WHIGX WRGWIIM\E-O DFESABLOBIIBARERQ \W M/ BR/ISM BW X V HD QIGO0 QN X
VHH S5LVN )DFWRUV DQG 6XPPDWUK2ERPBILQV 6WDW XV

*H KDYH EHRMHO SBR HQBVWRPARQ VWRFN <RQ NV&W RIFNZ ([F K DWKMH \W@BRO :775
:H DQWLFLSDWH WKDW WKH LQLWLOBWSKERRG RWRBN@ILOOLEH RHWXHHYKIDU DQG S|

,QYHVWLQEAMWRARPRQ VWRFN LQYROYHYV ULVNV 30OHDVH VHH 5LRNSBFWRWY E

8QGHUZULWLQJ SRFHHGV
'LVFRXQWYV DQG EHIRU
B3ULFH WR 3XEGRPPLVVLRQV H[SHQVHV WR XV

3HU VKDUH
7TRWDO

:H UHIHU \RX WR 8QGHUZULWLQJ EHJLQQLQJ RQ SDJH RI WKLV SURVSHFWXV IRU DGGLWLRQD:!
7KH VHOOLQJ VKDUHKROGHUYV KDYH JUDQWHG WKH XQGHUZULWHUY DQ RSWLR@ FRP DRHWWRENRRQ
DQG FRQGLWLRQV VHW IRUWK DERYH LI WKH XQ G HUZRAPARQU V W R BN LRIRUAAH IOVERDR W UHFHLYH URD SHR R
WKH VHOOLQJ VKDUHKROGHUV LQ FRQQHFWLRQ ZLWK WKH H[HUFLVH RI WKH XQGHUZULWHUV RSWLRC(

IHLWKHU WKH 6HFXULWLHY DQG ([FKDQJH &RPPLVVLRQ QRU DQ\ VWDWH VHFXULWLHV FRPPLVVLI
WKLV SUBRQS WHBXWVHQWDWLRQ WR WWCH/HRQWUDU\ LV D FULPLQDO RI

7KH XQGHUZULWHUYV H[SHFW WR GHOLYHU WKH VKDUHV RQ RU DERXW

&WHGLW 6XLVVH ) %5 : HOOV )DUJR 6HFXUL
%RIBHUUL@EXK/ &LWRXYS - 30RUJDQ
"HXWVFKH %DQN 6HFXULWLHV 5%& &DSLWDO ODUNHWYV

6LPPRQV &RPSDQ\ ,QWHUQDWLRQDO
(QHUJ\ 6SHFLDOLMMWWDRI 3LSHU

7KH GDWH RI WKLV SURVSHFWXV LV
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6XPPDU\

5LVN )DFWRUV

JRUZDUG /RRNLQJ 6WDWHPHQWYV

8VH RI 3URFHHGYV

'LYLGHQG 3ROLF\

&DSLWDOL]DWLRQ

'LOXWLRQ

6HOHFWHG &RQVROLGDWHG )LQDQFLDO 'DWD _
ODQDJHPHOW V 'I$OAXV\WIRORDPIGODQFLDO &RQGLWLRQ DQG 5HVXOWV RI 2SHUDWLRQYV
%XVLQHVV

ODQDJHPHQW

([HEXWLYH &RPSHQVDWLRQ

3ULQFLSDO DQG 6HOOLQJ 6KDUHKROGHUYV

&HUWDLQ 5HODWLRQVRUBQ\DIFGVERQUWHG 3DUW\
2UDOL]DWLRQDO 6WUXFWXUH

'"HVFULSWLRQ RI &DSLWDO 6WRFN

(5.63&ROVLGHUDWLRQYV

6KDUHV (OLJLEOH IRU )XWXUH 6DOH

ODWHULDO 8 6 )HBHAP@VIGAHRPMWLRQV IRU 1RQ 8 6 +ROGHUV
8OGHUZULWLQJ _
/HJDO ODWWHUV

([SHUWYV

‘KHURX &DQSA®IGNLRODO ,QIRUPDWLRQ

<RX VKRXOG UHO\ RQO\ RQ WKH LQIRUPDWLRQ FRQWDLQHG LQ WKLV SURVSHFWXV RU LQ DQ\ IUHH .
ZH WKH VHOOLQJ VKDUHKROGHUV QRU WKH XQGHUZULWHUV KDYHDM@WRIUIR|M GV RDQW RARIOQMMD BB H B R@ W
SURVSHFWXV || DOQ\RQHIBURYWGRY LRX ZQWIKVEHHQW LQIRUPDWLRQ \RX VKRXOG QRW UHO\ RQ LW IHHML
VHOO WKHVH VHFXULWLHV UG W QU MWL G WVHWR\RQS AW PADWWRIBERIQ WKLY SURVSHFWXV LV DFFEXUDWH RQ
Rl GHOLYHU\ RI WKLV SURVSHF WRKFPRIQ VQMRFINO 2 XU BRXVLKGIVYV ILQDQFLDO FRQGLWLRQ UHVXOWYV RI

7KLV SURVSHFWXV FRQWDLQV IRUZDUG ORRNLQJ VWDWHPHQWY WKDW DUH VXEMHFW WR D QXPEHU
JRUZDUG /RRNLQJ 6WDWHPHQWYV
0$5.(7 '$7%

:H XVH PDUNHW GDWD DQG LQGXVWU\ IRUHFDVWY WKURXJKRXW WKL\ BQRWMESHFQWX W D@ BEIVILLSDRI\D)
&RQGLWLRQ DQG 5HVXOWYV RI 2SHUDWLRQV DQG %XVLQHVV ODUNHW GDWD XVHG LQ WKLV SURVSHF

IDLWK HVWHPDQNGIW WU\ GDMWKBI YBHHERQUDRPRXS LV IURP LWV ,QGXVWU\ 6 WXG\ 2L O | LHOHG L&KGDMPM
VRXUFHG IURPVVRHFDDWHYV LV JHQHUDOO\ IURP LWV 'ULOOLQJ DQG 3URGXFWLRQ 2XWORRN UHSRUW S
SXEOLVKHG LQ WKH ILUVW TXDUWHU RI : HDEWHDOH GO HD W RIWK HAUK W X 8l SWR Kt Mt @& BAPLIIWHUWER B O WHW KDHUHQU RO E

LL
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WKHUHLQ KDV EHHQ REWDLQHG IURP VR XZH KD ER QIR H Q GRS HQYICGUHHONLOEDHU HIRAHBGY WKH GDWD REWDL(C
LQIRUPDWLRQ REWDLQHG IURP WKHVH VRXUFHVY DUH VXEMHFW WR WKH VDPH TXDOLILFDWLRQV DQG X
,Q DGGLWLRQ ZKLOH ZH DUH QRW DZDUH RI DQ\ PLVVWDWHPHQWY UHJDUGLQJ WKH PDUNHW RU LQGX
FKDQJH EDVHG RQ YDULRXV IDFWRUV LQFOXGLQJ WKRVH GLVFXVVHG XQGHU WKH KHDGLQJ 5LVN )DF

LLL
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7KLV VXPPDU\ KLJKOLJKWYV VHOHPFW HiGL QOVARUSHDBWDRQ ER YWD\ GIRGIVH QRMZRRQWDLQ DOO RI WKH |
PDNLQJ \RXU LQYHVW PHRNF GHLFQ Y MRR) L GYHRAR R.Q RW B FANO BIRMBENOEH SBBEMEW XV LQFOXGBEQYV N QDF
YJRUZDURRNLQJ 6WDWHPHQWY 0D GDIHPNQW R/ MN\FXYVILRQ HRBGLWLRQ DQG 5HVXOWYV RI 2SHHO DAY
QRWHV LQFO XGH®G RIDIS\HBWKY 7KH IROORZLQJ VX MHRAD\UE \ LWKBKHRVBIJLIOHGS LLQD LRV BWWR Q DQG | HQRQ FL
LQF O X G H GH HaV YREASMHEW X V

=¥

7KH LQIRUPDWQRG GRIVG MFREXVSDVVXPHY DQ LQLWLDO SXEBLW RH PUGSR ISOWFRI RVKH SULFH SHIQVHK
SRVSHFWXV RVSHFMLDW SHQOH VYV WHTHME/B QM- MV RWRK MKHLVER B RDXOA RU VLPHOWMW WHUWALRU WR WKH F
WUDQVDFWLRQV GBDNG ULIEMIGR XM OMRWAHIPYEXUWWOQHFWY //& RU 6HOHFW //& DQG 6(6 +ROGLQJV //& RU
VXEVLGLDULHV DQG DIWHU W K HJ W Q D]@WOLARHDROYSRGEHHEWHRNELHG IMMG HQF2URU 6HOHFW ,QF DQG L

Py

([FHSW DV RWKHUZLVH LQGLFDWHG BWVSHERIRWPYWXRIVFR & /Y LW K ibH @ G/A K IIVERESIKLERD G/R R SR G 1D
&ODBWVAMRPPRQ VWRFN DQ& ARFPRG HINMRBRME IRU LVVXDQFH XQGHU RXU HTXLW\ LQFHQWLYH SODQ

&RPSDQ\ 2YHUYLHZ

H DUH D OHDGLQJ SURYLGHU RI WRWDO ZDWHU VRO XWMRKQ\Q WK MW RID MR X¥& B RE YWV R@DW KR
PDUNHW OHDGHU LQ VRXUFLQJ DQG WUDQVIHU Rl ZDWHU ERWK E\ SHUPDQHQW SLSHOLQH DQG WH
IUDFWXULQJ RU IUDFNLQJ ZKLFK ZH FROOHFWLYHO\ UHIHU WR DV SUH IUDF ZDWH WU WGIDW HBHVH U,
VXSSRUW RLO DQG JDV ZHOO FRPSOHWLRQ DQG SURGXFWLRQ DFWLYLWLHV LQFOXGLQJ FRQWDLQP
HVWDEOLVK DQG PDLQWDLQ SURGXFWLRQ RI RLO DQDWHDY RYE W WEBWSHR & KEW L FHVOD UH RIQE KHRDALL
SURGXFWLRQ (3 FRPSDQLHV KDYH LQFUHDVHG WKH FRPSOH[LW\ DQG FRPSOHWLRQ LQWHQVLW\
VSDFLQJ RI IUDF VWDJHV LQ WKH ODWHUDOV DQG LQFUHDVHG ZDWHU DQG SURSSDQW XVH SHAHIRB,
JHQHUDWHG D VXEVWDQWLDO PDMRULW\ RI RXU UHYHQXHY WE&URXUIE s RRULGH QY LW R W BVER (FERAREDCRR
ZKR W\SLFDOO\ WHIS/WHYHRQ&XWKHVODQ HDFK RI RXU DUHDV RI RSHUDWLRQV

< =T UM

U7

:DWHU LV HVVHQWLDO WR WKH GHYHORSPHQW DQG FRPSOHWLRQ Rl XQFRQYHQWLRQDO RLO DQ
GHQVH VXEVXUIDFH URFN IRUPDWLRQV 3ULRU SURRWIKGIHI & R BN ILIQPHRFMH RV DOHE WRKXB W WD @ B WHHUY
SURFHAMY IUDFNLQJ SURFHVV LQYROYHV WKH LOQMHFWLRQ RI VLIJQLILFDQW DPRXQWV Rl ZDWHU DQG
LOQWRHWHG VXEVXUIDFH IRUPDW LRIRX Q& RWR/ DQIERAWKIU IH MM B @R R M B'G IFQH DR/IFHNG DOORZ K\GURFDU
H[W UDFMVIHRQWKH ZDWHU LV SXPSHG LQWR WKH7EBOWR LM W\HSWXWRHQWRRWWIK IV ZDMIFH B M WX WQL\P 1D V
IROORZLQJ WKH ZHOO FRP $B W URE GW B Fi \R\D VDRHEQN BIYUS GH B [LVWLQJ ZDWHU LQ WKH IRUPDWLRQ
OLIH Rl VMKMHAH®W®H IUDFNLQJ SURFHVV LV FRPSOHWHG ZH SURYLGH D YDULHW\ Rl VHUYLFHV UHOD
FRPSOHWLRQ DQG SURGXFWLRQ DFWLYLWLHYV
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7KH GLDJUDP EHORZ LOOXVWUDWHY WKH VHUYLFHV ZH SURYLGH GXULQJ WKH FRPSOHWLRQ F\F(

$V WKH GHYHORSPHQW RI XQFRQYHQWLRQDO UHVHUFRES B KIHW HYDR/GHY HIGR 20K Bl Q2D W HYUHWI U YLLFG! (¢
WKH VKLIW WR PXOWL ZHOO SDG GULOOLQJ KDYH VLJQLILFDQWO\ LQFUHDVHG WKH GHPDQG IRU ZDW
GLVSRVLQJ RI WKH ZDWHU QHHGHG WR GULOO DQG FRPSOHWH ZHIQ®VHI)M ZRD W L W F DS (RVBISRTS
KDYH IRXQG WKDW VXEVWDQWLDOO\ LQFUHDVLQJ WKH DPRXQW RI ZDWHU DQG SURSSDQW LQMHFWE

FRPSOHWLRQ RI D KRULJRQWDO ZHOO LQ UHTXLUHG DQ DYHUDJH RI DSSUR[LPDWHO\ EDUU
FRPSOHWLRQ FDQ UHTXLUH LQ H[FHVV RI EDUUHOV/IEHVHZMROXPH \D DYIHRDIPFSIONL HAAG LQ WRQW L\V.
UHTXLUH LQ H[FHVV RI PLOOLRQ EDUUHOV RI ZDWHU SHU SDG RU WKH HTXLYDOHQW RI WDQN

WKH WUDQVIHU YRROXFKVOYDLLD WDQN WU XRW KDY IHHYV AWKAOW HGJI LMKHBE U RSHUDWLRQDO IRFXV DZD\ IURF
ZDWHU VHUYLFHJSHUWRHN LIGRHQIVO WRODDWLRQDO SOD\HUV OLNH XV ZKR KDHOL WEKGHHDSHU ARV SUBI® E QN
VHUYLFHYV

:H EHOLHYH RXU EURDG JHRJUDSKLF IRRWSULQW FRPSUHKHQVLYH VXLWH RI ZDWHU VHUYLFHV
XV WR EH D OHDGLQJ SURYLGHU Rl ZDWHU VR O KWLDR/QHV ZIHD D CHY W D W& HY K K BOIH H50D® \R/SW K D W LRH) V H.]]
VKDOH SOD\V LQ WKH 8QLWHG 6WDWHYV HQFOXKBNIQH QVKBJIHIPRDG BDVEG O®KA2386WLFD +D\QHVYLO
3RZGHU 5LYHU %DVLQ DQG RWRR IRLGS & RC@W QOIRMQW : HDMMO/HGY 0 DDV VAULLSGLWE 2XU EURDG IRRWS
Rl FXUUHQW GRPHVWLF XQFRQYHQWLRGQDBVOMLIPDWK) WBQ® RRMIOHWRIRDEC FWLYHYWO\ DFWLYH 8 6
VHUYLFH DUHDV DQG DQWLFLSDWH WKDW WKH Y DWW FICHVERXIPWW HRU RJ IZ1\D &/ IEBIW Z WO O ZEH 66 M MR H/BHT
VWURQJ SRVLWLRQ LQ WKH 3HUPLD® WD RISGI UDRLIEFGJILWVHIURQH QWO \ZRXW K ZH H[SHFW SURGXFHUV W,
UHFRYHU IURP UHFHQW ORZV

cCnNn<

m- =
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:H VHHN WR EH D RQH VWRS SURYLGHU RI WRWDO ZDWHU VROKW DR &WIRH FRIXSDEX OWR P MRV S
RXU FXVWRPHUV UHTXLUH LQ WKHLU GULOOLQJ DQG FRPSOHWLRQ DFWLYLWLHVY SUHGRPLQD®\WOV
RIHU YDULRXV FRPSOHPBD@WGUY HZDYLIFBY WKDW VXSSRUW RLO DQG JDV FRPSOHWLRQ DQG SURGXF
JDWKHULQJ WUHDWPHQW UHBRWLQJ DQBIGRLUMBRIIVG R VRDWWWURQV VHIPHQW UHYHQXH ZDV JHQH
UHPDLQLQJ I[URP IORZEDFN DQG SURGXFHG ZDWHU VHUYLFHV 'XH WR WKH LQFUHDVLQJ DPRXQ
LQGXVWU\ VWDQGDUGY SURGXFWLRQ RI RLO DQG JDV LQ XQFRQYHQWLRQDO EDVLQV ZRXOG QRW
UHODWHG VHUYLFHV WKDW ZH SURYLGH

2XU LQYHQWRU\ Rl ZDWHU VRXUFHV LV D NHAUFRR 8 HAVXMWLIRFAH DG YUHIDW D EID 1D @G AHYIVEW R WXWH W
:DWHU VRXUFHV AIXWOWRMRHIREDWH SHUPLW DQG UHOLDEO\ DFFHVV SDUWLFXODUO\ LQ WKH TXDQ
UHJXODWLRQV LW HOWHFYDOKH GKOHV JRYHUQLQJ WKH VRXUFLQJ RI IUHVK ZDWHU YDU\ E\ VWDWH
DQG VWDWH DJHQFLHV UHJLRQDO ZDWHU EDVLQ FRPPLVVLR QG GLRWFIDRGRMOM K HS R PROQUHQIFHH R F DHR
QRQSD\PHQW DQG GHIDXOW LQ SHUIRUPDQFH RU XQH[SHFWHG DGYHUVH HQYLURQPHQWDO LPSDFW'
RXU H[LVWLQJ SHUPLWV LQFOXGLQJ RXU %DN N H ®XS\HURPELYMMSBIQ @ LRAKW V8 K D W L F\D ¥ IEWM KW KJ P LOQUDIV] R G
PDWHULDO SRUWLRQ R HRXDYRSNSEYWQWKIHEPYIWVLYH RU PRUH \HDUV REWDLQLQJ VWUDWHJILF ZD
DSSUR[LPDWHO\ ELOOLRQ EDUUHOV Rl ZDWHU DQQXDOO\ [URP FXUUHQWOJH. @ DB H WRR U F H W R/X
OLVVRXUL 1IDYDVRWD 2KLR 3RXGQWRBELR *6RQWHYXDEWQH YHLY ,Q WKH %DNNHQ IRU H[DPSOH Z
OHDGLQJ SRVLWLRQ E\ VHFXULQJ WKUHH JRYHUQPHQWDO SHUPLWV ZKLFK HQDEOH XV WR ZLWKGU
LQ 1IRUWK 'DNRWD )UHVKZDWHU DFFHVV FDQQRW EH HDVLO\ UHSOLFDWHG RQ /DNH 6DNDNDZHD W
DQ LQGXVWULDO ZDWHU LQWDNH ORFDWLRQ FDQ EH EXLOW 1HZ SHUPLWV ZLOO DOVR:QRMDEH
WKH ILYH H[LVWLDNHS BDRDWIZRID ,Q DGGLWLRQ WR VXUIDFH ZDWHU ULJKWV JURXQ G Z D WH\HUHRIR
KDYH EHHQ VHFXUHG RU GHYHORSHG ZLWKLQ RXU ZDWHU VROXWLRQV JUR X SDDRR® DO HWAH ¥ DIWQHG

7KH ILUVW VWHS LQ SURFXULQJ D ZDWHU VRXUFH LV LGHQWLI\LQJ DQ DUHD RI LQW HUBY0 EPIVW
SHUPLWY DQG L Q GIXIVGMWX L\DRWHI HOMH ZDWHU VRXUFLQJ SURFHVV ZLWK D |IRFX¥HRQHIDMFKHSMEJILE VZ B
VSDWLDO GDWD VXFK DV VWDWLF DQG LQWHUDFWLYH PDSV P D QIXIHG LEQRSUPHAH RIQVSIER FL N Y D HRRIF
DUHD RI LQWHUHVW LQFOXGLQJ LQIRUPDWLRQ UHJDUGLQJ DFWLYH GULOOLQJ ULJV SHUPLWV FXU
H[LVWLQJ DQG SRWHQW L BIODDN® HIH ¥ H D O F&RADRMKLGREIAD W H UOD QG R/ZQH D FIHQ Z D WAHUWD R DL QBB X@IDMR U \
GLVWULFW DQG$DWRHVI \ORIEMWE ADWHU VRXUFH LV LGHQWLILHG ZH SHUIRUP DQ DVVHVVPHQW RI
UHJXODWRU\ VWDWXV DQG DQ\ OLPHWDWHLTRIDS RY \§ R WHIQROLDI WRWIHKD QWIKWYROXPHY DQG IORZ UP
DYDLODELOLWS IVOI® FRQXPWNLQJ WKH UHOHYDQW RZQHUVKLS LQIRUPDWLRQ ZH EHJLQ QS$IMRAWL DMQUD
WK H
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DJUHHPHQWY DQG DFFHVV ULJKWV RXU WHDP ZLOO REWDLQ DGGLWLRQDO UHJXODWRU\ DSSURYDQ(Q
LQGLYLGXDO FLUFXPVWDQFHV *RLQJ IRUZDUG ZH EHOLHYH WKDW RXU H[SHUWLVH DQG UHODWLRQ®
VHFXULQJ DGGLWLRQDO VRXUFHV RI ZDWHU

$V D FRPSOHPHQW WR RXU ZDWHU VRXUFLQJ ULJKWV ZH KDYH DOVR PDGH VLJGQEWEDR V¥ D\GRHEIMW
PRVW VLIJQLILFDQW SLSHOLQH DVVHWY DUH ORFDWHG LQ WKH %DNNHQ DQG DOORZ XV WR WDNH D
XQG@HBXQG SLSHOLQH VA\VWHPV WKH &KDUOVRQ DQIRWWHK INRWRQMWMKLW HP\Q EXUILFH B Q[0 H GHRXIQWH\U|
\HDDWH DUH LQ WKH SURFHVV RIGRHXY}® BE5Q O DQW QLB BAXRBKQW\ DQG ZHVWHUQ ORXQWUDLO &RXQW\
FDSDFLW\ WR WDNH DGYDQWDJH RI RXU PD[LPXP SHUPLWWHGKDYIHKWLWRHG ®R QO MRHQU £ DRJRDA/NRY DEXWNC
,QWHUHVW $0,V ZLWK PDMRU %DNNHQ SURGXFHUV WKDW ZH EHOLH Y:HHZK DYOHXMA\OR. JHD B K LLIVMH V)
%DNNHQ LQFOXGLQJ RXU SLOSHEDORI 2NODIKRP W/ OH) 6&R2B SLSHOLQH VHUYLQJ WKH +D\QHVYLOOH
LQYHVWHG RYHU PLOOLRQ LQ WHPSRUDU\ SLSLQJ VI\IVWHPV LQFOXGLQJ DSSUR[LPDWH®&®HVHPLO
LQYHVWPHQWY HQDEOH XV WR SURYLGH RXU FXVWRPHUV ZLWK WHPSRUDU\ ZDWHU WUDQVIHU V\VW
WHPSRUDU\ SLSHEIHREWYRQ@QRXU H[SDQVLYH LQYHQWRU\ RI OD\ IODW KRVH LQ FRPELQDWLRQ ZLWK
XV WR EH D PDUNHW OHDGHU IRU WKLV FODVV RI ZDWHU WUDQVIHU VHUYLFHV *RLQJ IRUZDUG ZH
SRVLWLRQHG WR FDSWXUH DWWUDFWLYH RSSRUWXQLWLHY GXH WR RXU PDUNHW SRVLWLRQ FXVW

U7
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2WKHU 6HUYLFHV

,Q DGGLWLRQ WR RXU FRPSUHKHQ RXYUH F2ZDAMWHRWP ¥ RO X¥WURQVHY WBRORRJIKIRXU DFFRPPRGDWLRQ
FRPSOHWLRQ DQG FRQVWUXFWLRQ VHUYLFHV VHIPHQW 2XU DFFRPPRGDWLRQV DQG UHQWDOV VHJ
JDV GULOOLQJ FRPSOHWLRQ DQG SURGXFWLRQ RSHUDWLRQV 2XU ZHOOVLWH FRPSOHWLRQ DQG F
FRQVWUXFWLRQ DQG YHULRKYVLGAH REWBDBFRPPRGDWLRQ DQG UHQWDOV DQG ZHOOVLWH FRPSOHWL
PDMRU VKDOH SOD\V RU EDVLQV LQ WKH 8QLWHG 6WDWHYV

307 —~

,QGXVWHIQGY DQG ODUNHW 5HFRYHU\

:KLOH GHPDQG IRU RXU VHUYLFHVY KDV GHFOLQHG IURP LWV KLJKV LQ ODWH DV D UHVXOW RI
DQG FRPSOHWEREBDBWHYHWXKDW GHPDQG IRU RXU WRWPHGEHXPZWE O AL Q VUHDR/GIXRHHYV WKHWX@HD®U L O (¢
FRPSOHWLRQ RI WKHLU GULOOHG EXW XQFRBEO6RWGICQ 2 HXDRD ¥ DANGHEIHKY X HOWI A & DWRK B IVJ &8RXQW DV H

WKH QXPEHU RI DFWLYH GULOOLQJ ULJV DFURVYV RXU DUHDV RI RSHUDWLRQV KDV UHPDLQHG F|r
VLQFH UHFHQW ORZV LQ ODWH 0D\ ,] FRPPRGLW\ SULFHV FRQWLQXH WR VWDELOL]H RU ULVH Z
OHDGLQJ WR LQFUHDVHG GHPDQG IRU RXU VHUYLFHV

=4

-

:H EHOLHYH ZH ZLOO EH@HIUWHRRPUW RH GIRPRIVWLF GULOOLQJ DQG FRPSOHWLRQ DFWLYLW\ DV D
GRPHVWLF VKDOH EDVLQV DQG WKH




/DEOH RI &RQWHQWYV

FRQVLVWHQW LQGXVWU\ WUHQGV RI L LQFUHTLHHE\R D Q DKFRWUH YR PHAGD B\ GXIONOLL @H O @ LS DI KW H O RISFIH
GULOO PRUH ZHOOV ZLWK HDFK DFWLYH ULJ DQG LLL KLJKHU KRULJRQWDO ZHOO FRPSOHWLRQ LQ
VWDJHV LQ WKH ODWHUDOV DQG LQFUHDVHG DIDWR WD QYE FSSRIED @K DW WV B H UL QR RWL DR DQ MUHHCDVOH V
VHUYLFH IRRWSULQW DV FDSLWDO VSHQGLQJ IHLOOWKHVRR EW DRV IFANULDAM HHGF RIQKAAPHH \DJAGRARE ) \
FRPSOHWLRQ LQWHQVIMALBIQG\LQIFUHGYHBFWO\HEHQHILW FRPSDQLHV OLNH XV WKDW SURYLGH ?a
LQFUHDVHG SURGXFWLRQ UHFRY HULRI/S D Q GHIV[ KIDFW HIEH B R YN B BNE@W . DVAR(J BGIFDWHIDY LUQ 2 HHS B | O H\F W
FRQWLQXDWLRQ7RHWHKIHRUHWIHEBULHYH W KD W HODAMHKG L\OHG M P PIQ\G 2ROOZ B WIHILILFDQWO\ RXWSDFH
UHFRYHU\

ANnz—<=xX

:H DOVR H[SHFW WR VHH DQ LQFUHDVH LQ GHPDQG IRU RXU VHUYLRH® D RLRL ® @® G DI\D 8 BRIGGHHH
LOQYHQWRU\ RI '8&V WKH EDFNORJ KDV JURZQ VLJQLILFDQWO\ GXULQJ WKH SDVW WZR \HDUV DV RL
KLJKHU FRPPRGLW\ SULFHY WKDW ZRXOG JHRRFURIMEH QKL YKRI W K H WXL @ § LDR/GINFVHLY IFW'S 5 W DU W
,QIRUPBH@RIRQLVWUDWLRQ RU WKH (,$ DV RI -DQXDU\ WKHUH ZHUH RYHU '8&V LQ WKH PDMH
LQ WKRVH DUHDV UHSUHVSOMWS YU DEWURH BDWOOKQVY UHS U B W QRWMHIDVHDQLILFDQW LQFUHDVH IUR
ULJ LQ WKRVH DUHDV DV RI -DGR®WDFR P PIRRFIRV\GE QUFM R [, GF U H D YHIWHRS O H ARG BRD WHIY H H W FRR[ B B DA
ZLOO FRPSOHWH WKHH Wi [8 & AV YWHGHWRRRSOHWLRQ RI WKLV '8& LQYHQWRU\ ZHO® W& BUFHDR/SHO W W H REZH
RI JURZWK LQ UWR PBOGLKR Q/HDE

JIFE TV CA

$V D UHVXOW Rl WKH SURORQJHG GHFOLQH LQ RLO DQG JDV FRPSOHWLRQIDW G WKGE XFFIMLNRHWD AW
FKDHW IRU RXU ZDWUHHODQYGE @ WWHYLEFHVHK DN WHOVLIQHW DFURVY DOO VHUYLFH OLQHYV DQG UHJLRQV
GLVFXVVHG DERYH ZH H[SHFW RLO DQG JDV G WD WKH BRPOOWHVEL B € PIDAGE 9 B B GRUWFRY P R (B YDA WHUMAR
GHPDQG LQFUHDVHV ZH H[SHFW WKDW VXSSO\ FRQVWUDLQWY DQG WKH UHWXUQV WKDW RXU FXVW
WKDW 4H FKD R XU VHUYLFHYV

2XWSHUDWLQJ 6HIPHQWYV

2XU VHUMUHGY WKIKHRRDK WKUHH RSHUDWLQJ VHIJPHQWY ZDWHU VROXWLRQV RI ILVFDO \H|C
UHYHQXH DQG ZHOOVLWH FRPSOHWLRDRIDQEDPRGWVWUXFWHRQ YXHYLFHYV

1 :DWHU 6R@XWLRIDNVHU VROXWLRQV VHIPHQW RSHUDW LQ\6HULYPLIFHNO \/ AQ G N UD RXHIDGL BNV L SW
VROXWLRQV WR FXVWRPHUV WKDW LQFOXGH PDMRU LQWH JWKKBW H G/ RU ® LIFRIF/SID@AGIXGHQ GV K &
WUDQVIHU Rl WKH ZDWHU WR WKH ZHOOVLWH WKURXJK SHUPDQHQW S$LSHGLRE 0O& ADDAVLVRD
PRQLWRULQJ Rl ZDWHU WKH ILOWHULQJ DQG WUHDWPHQW RI IOXLGY ZHOO WHVWLQJ DQG
UHF\FOLQJ RU GLVSRVDO RI GULOOLQH BRFS8HWW DRQHDW 8 CBULR/GIXE VALIRV@ HE@WIHE @7 WLIKFHK ZIMWEH
LQGXVMWBOXGLQJ DSSUR[LPDWHO\ ELOOLRQ@ EWH UHOWDRIVDID $XO SWRXRANHIZDWHUL OHV R

T AW
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GLVWULEXWLRQ V\VWHPV ZHOO WHVWLQJ VSUHDGV DQG RZQHG DQG OHDVHG WUDFW}
DSSUR[LPDWHO\ IUDF WDQNV DQG DERYH RURXRG KOLYK FR S IVULDAFVAXDRIWDR FISAD @R DK\
H DOVR KDYH LQYHVWPHQWY LQ RU VWUDWHJILF UHODWLRQVKLSYV ZLWK WUHDWPHQW WHH
GLVLQIHFWLRQ DQG GLVWLOODWLRQ WKURXJK LQ KRXVH HTXLSPHQW VWUDWHJILF OLFHQ
ZDWHU VROXWLRQV JURXS ZKLFK FRQVLVWYV RI SURIHVVLRQDOV ZLWK VLJQLILFDQW WHFK|G

1 $FFRPPRGDWLRQV2XQGD5RRWHDROG/DOWLRQY DQG UHQWDOV VHIPHQW RSHUDWLQJ XQGHU RXU
ZRUNIRUFH DFFRPPRGDWLRQV DQG VXUIDFH UHQWDO HTXLSPHQW VXSSRUWLQJ GULOOLKH
VHUYLFHYV SURYLGHG LQIEGN@REXOOY LRU JKHGHRN [UHVK ZDWHU VXSSO\ DQG ZDVWH ZD
LOWHUQHW SKRQH LQWHUFRP VXUYHLOODQFH DQG PRQLWRULQJ VHUYLFHV DQG RWKHU

o<

¥ :HOOVLWH &RPSOHWLRQ D QXX & RZG\OOWX MWL RRPSEOWHYIFRY DQG FRQVWUXFWLR @IV B YALFGHI HA
6HUYLFHV IUV&P $ISURYLGHV RLO DQG JDV RSHUDWRUV ZLWK D YDULHW\ RI VHUYLFHV LQF
ILHOG VAKKWVAHWHUYLFHY DUH SHUIRUPHG WR HVWDEOLVK PDLQWDLQ DQG LPSURYH SURG
IDFLOLWDWH RWKHU VHUYLFHV SHUIRUPHG RQ D ZHOO

A0

:H DOVR LQFXU FHUWDLQ DGPLQLVWUDWLYH FRVWY DQG H[SHKGWHIVFR KW & FODNH GRW SCHIQO/AORA
DQALEMHUYV FRIUSRUDMGHDRGPLQLYWUDWLYH VDODULH\O LRMMGDI HPWHRIW VIV IHR/QBOL GH W\R [FRHIUBVIDARX Q W L Q
VWDWH DQG IHGHUDO LQFRPH WD[ H[SHQVH

=

2XWRPSHWLMQ XYW KW U
:H EHOLHYH WKDW WKH IROORZLQJ FRPSHWLWLYH VWUHQJWKY ZLOO DOORZ XV WR VXFFHVVIXOD

/HDGLQJ ODUNHW 3RV IDMWHRWD &R IBMMDOR RMMN.OWL FOOORXU LQYHQWRU\ RI ZDWHU VRXUFHV RXU DV
ZH EHOLHYH ZH DUH D PDUNHW OHDGHU LQ SURYLGLQJ SUH IUDF ZQWHRWY W HU YR XU \D WHRDW KRH B $H XY
FRPSOHPHQWMHDDADMHNVHUYLFHY WKDW VXSSRUW RLO DQG JDV FRPSOHWLRQ DQGSSUMRGXAHWERRBSDR
LQ IHZHU VKDOH EDVLQV DQG LQ RQO\ RQH RU WZR ZDWHU VHUYLFHV UHODWHG RRUR BEXV¥WRPIHUNVF A
LQWHJUDWHG ZDWHU VROXWLRQV IURP LQLWLDO VRXUHRKQIWRXW VW B QO HVIRO @ IR\EMRXYZHIY R LEFS\BVE BAYHNR
WR PDWFK LQFUHDVHV LQ GULOOLQJ DQGHFREPSABHVOLR QVYLDQHWMUWHIGNX EW RM W RIXWRRVWHDP ZLWK
PDQDJHPHQW UHJXODWRU\ FRPSOLDQFH WHFKQLFDO GHVLIJQ SHWUROHXP DQG FKHPLFDO H QUKIQW
WHDP LV FDSDEOH RI GHVLJQLQJ GHYHORSLQJ DQG RSHUDWLQJ SURMHFWYV DFURVV WKH SURGXFW
UHTXLUHPHQWY IRU FRPSOH[ DQGHFEM®IRHPYHHRXZDMEHWD VRO WWR LR@QM. Q HH U D QGH@MAIDYWARIV HQVG | WRP HRD>
HQDEOHV XV WR EH D YDORRPBGRHBVSDUWQHU WR ( 3

TNW X E = T

—

1DWLRQDO )RRW S UHL @W (IRFKX U B i@ R\Q 6800 & BMWDDWLRQV DUH FRQFHQWUDWHG LQ ZKDW ZH EHOL
8QLWHG 6WDWHV LQFOXGLQJ WKH
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BHUPLDQ %DVL®&68BPNEAQ (DJOH )RUG ODUFHOOXV B8WLFD +D\QHVYLOOH 5RFNLHV '- %DVLQ 1fL
EDVL®RRGIRUG %DUQHWW :)DVHKWIDHEY 0 DV VAULLSBILWE ,Q HDFK RI RXU FRUH JHRJUDSKLF UHJLRQV
LOQWHJUDWHG BFQBSOMUHY ZKR UHYWHSBIRGX WHKBIVODUWKRVH DUHDV Rl RSHUDWLRQV 2XU JHRJUDS
VLJQLILFDQW NQRZOHGJH UHJDUGLQJ WKH ZDWHU VROXWLRQV UHTXLUHG LQ ERWK RLO DQG JDV IR
ZDWHU VROXWLRQV GHYHORSHG LQ RQH UHJLRQ WR RWKHU UHJLRQV ,Q DGGLWLRQ ZH KDYH WKH
UHJXODWRU\ IRRXH\QDWQRQDD IRRWSULQW DOORZV XV W BRHVDQW K $\H\YKRIGE B GN VRW R D WRGHPQ\Q 6J P X
FDSDELOLWLHYV

X - _X

8QLTXH ,QYHQWR\MH LR B RMUNDVEBRIUFW: RXU SUH IUDF ZDWHU FDSDELO LMIUHH\Q WZIHD MVIHY M VW HRAU R & I
GULYH ZDWHU WUDQVIHU DQG RWKHU UHODWHG VHUYLFH UHYHQXHYVY ,GHQWLI\LQJ DQG VHFEXULQJ W
ZLWK ORFDO VWDWH DQG IHGHUDO JRYHUQPHQW DJHQFLHVY DV ZHOO DV SULY DW H VOHDUWRSRIKQD $R WWK
FRQWUDFWYV ZLWK DQG SHUPLWV IURP UHIJXODWRU\ ERGLHVY FRUSRUDWLRQV DQG LQGLYLGXDO OD
FXUUHQWO\ LQ H[FHVV RI VRXUFHV D QXPEHU ZKLFK YDULHV RYHU WLPH LQFOXGLQJ SHUPLWYV
+D\QHVYLOOH DUH VHFXUHG RQ DQ H[FOXVLYH EDVLVY 2XU GHHS NQRZOHGJH RI HDFK EDVLQ DQG d
FRUUHFW SURYLGLQJ D UHOLDEOH VFDODEOH ZDWHU GHOLYHU\ VIVWHP WKDRULN[D® SFICHR LH) SUIRH L
WKUHH JRYHUQPHQWDO SHUPLWV WKDW HQDEOH XV WR ZLWKGUDZ XS WR PLOOLRQ EDUUHOV RI
DFFHVV FDQQRW EH HDVLO\ UHSOLFDWHG RQ /DNH 6DNDNDZHD WRGD\ DV WKHUH DUH PXOWLSOH H
ORFDWLRQ FDQ EH EXLOW 1HZ SHUPLWYV ZLOO DOVR QRW EH JUDQWHG ZIHWKDQH WALWHH/ RRII W IQHL QLW
/IDNH 6DNDNDZHD 2XU ZDWHU UHVRXUFHV KDYH KLVWRULFDOO\ DWWUDFWHG DQG ZLOO FRQWLQXH
JXUWKHUKDYH VXFFHVVIXOO\ PHODWNWGE & RUWKH B \Z DWRHRIXU ZDWHU VRXUFLQJ FXVWRPHUV LQ WKH S’

A — T )

e}

6LIQLILFDQW WHLHVORNGW\ LBQVWHP YV BEO®YEIBDEW WXRWXILFDQW LQY HMW P R@ADV G B OLYIND \Z\Y \
WKH ZHOO VLWHJQRMQBG[ISGS HQGGH V\V\WHRWL S HR UH®H. IDE PRIVWR X U F HI RRU  MVH WHZHD BVEHLLD WWMJ\D W R | M B DIDQH
DFWLYLW\ IOXFWXDWHV 2XU PRVW VLJQLILFDQW SLSHOLQHY WRGD\ VHUYLFH ZKDW ZH EHOURXB GV
LOQGHSHQGHQW SLSHOLQH V\VIVRIEAK L' Q NOFEWHQ WRIMBIRXIQQU\DSSUR[LPDWHO\ PLOHV Rl SLSHOLQH LQ
KDYH FRQWUDFWXDE NMVHKRXUWERD NNFVILSHOLQH VIVWHPY WR VXSSO\ IUHVK ZDW:HHW BENHRO VX B8 RRMXW
ZDWHU ULJKWV DQG WKH SUR[LPLW\ RI RXU LQIUDVWUXFWXUH WR WKH PRVW HFRQRPLF DFUHDJH L
WUDQVIHUULQJ ZDWHU UHTXLUHG IRU ZHO O LFR\WP DO HMKIR D WIQDWH¥RR KO 8 JEL@HFWBDWHIHKWY. H K RP@G S L g
&RXQW\ LQ WKH VHFRQG TXDUWHU RI ZH KDYH VXFFHVVIX0OO\ ZRQ DOO RI RXU ELGV IRU IUDF Z
DVVHWV ZH EHOLH Y} WW DO/RZHVOMLHF WHRYQGWU RI OD\ IODW KRVH ZLWK DSSUR[LPDWHO\ PLOHV
WUDQVIHU: WREKOMLRYGH W KDW RXU LQYHVWPHQMA WIQQADIVDILH W XN Q VIR RXQU UFDRAVS BIXVAMWWLRIY ®LAG ZL O J
UHYHQXH JURZWK DV GULOOLQJ DQG FRPSOHWLRQV DFWLYLW\ LQFUHDVHV

O+ aAamnaoWx
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HFKQRQRUDUH FRPPLWWHG WR WHFKQBURIXAKQ @I ERGXFAWHL 2§ DYIMWWRE LQGXVWU\ OHDGHU LQ
SURYLGH YDOXH SUHFLVLRQ DQW GROMIRDIHFSH DIVRXRXUH RO LHORBW LHW DU\ PRQLWRULQJ DQG DXWH
DQG DFFXUDWHO\ PHDVXUH DQG PRI ID/OR/R GHW XK I/HMBEY VZ K QF KHDRQ WILWW Y R1 SURSULHWDU\ PHWK
PDQDJH ZDWHU WU DQNVHUVRSINLBMARDM\O R £ FIRRQMR UWHD FHU S H B ILRGIPEAH IF DWW D QW RXU FXVWRPHUV
DGYDQWDJH LQ FDSWXULQHIXQO @ HWQWQXH BXR LL@WHWW LQ WHFKQRORJ\ LQ RUGHU WR PDLQWDL(
RXU FRVWV Rl JRRGV VROELQQG LPSURYH JURVV PDU

T A

([SHULHQFHGHOP QILWMIR BQWQLZILFDQW (XU \WDQDQHBMRMS WHDP KDV DQ H[WHQVLYH WUDFN UHF
RI RYHU \HDUV RI RLOILHOG VHUYLFHW ARSRKQ BOKAL\®X UKOKLE IGHEFDGMYYB R I KLVWRU\ RI IRXQG
FRPSDQKHWDMRULW\ RI RXU PDQDJHPHQW WHDP KDV ZRUNHG WRJHWRMNU WDQPH HR 6 @ WOBH QB VK O R U
RZQHUVKLS ZKLFK DOLJQV WKHLU LQFHQWLYHV ZLWK WK RVOKH B T X LMA HRZW LD R REE HD € XD/ RUHRY
LQWHUHVW LQ XV ,Q DGIBUIWQRQ X REOWRE QYU RNEOW ® IE\3& E&MWW WIYHH 3 BB W QR GVP G LVR EY &UME& W Y.
3DUWQHUYV D SULYDWH HTXLW\ ILUP IRFXVHG RQ ORQJ WHUP SURSULHWDU\ LQYHVWPHQWY WKD
HFRQRPLF LQWH EHOWHLYM XH KDYH EHQHILWHG IURP &UHVWYLHZ 3DUWQHUV LQYHVWPHQW LQ RXU
WKH EXVLOQHVV IIR@QRZLQJ WKLV RI

—_F=Ir A

JLOQDRGILW® 6WG ) O HRODBIFAIVO) WKHIAORYILQAHRHVWKIFWRWR KDYH D VWURQJ FUHGLW SURILOH D
LQFOXGLQJ FDVK RQ KDQG DQG PLOOLRXX R IOIRYZDQ B © HLFD HD\DQMmE BIXOR XD HF WOH G XWGIDWLZLWO H
VHOHFWLYHO\ SXUVXH DFEBEDRWRE Y BPAV K LR/SSWRRWYX QDG HRW DV WKH\ DULVH

O ~

ROWUYRFXV RQ 2SHUDW L R@QPG G W DEN K\URGPOLQWDLQ D FXOW XU HVWHKCHQ SULRQP WQ W W @6 IR U i
FRPPXQLWLHV LQ ZKHFKODH R DPHYW WRIQJ HPSKDVLY RQ WKH VDIH H[HFXWLRQ RI RXU RSHUDWLRQV |
YDULHW\ RI VDIHW\ SURJUDPY GHVLJQHG WR PDNH XV D PDUNHW OHDGHU LQ VDIHW\ VWDQGDUGYV

RUIDQL]DWLRQV WR KHOS HQVXUH WKDW RXU RSHUDWLRQV F R PEHIO L WK WOKHI\B (R X B TRXOVUWHRR RIKQUAWY ZD. Q)
LQ SDUW RQ WKH TXDOLW\ Rl WKHLU VDIHW\ DQG FRPSOLDQFH UHFRUGY DQG WKHUHIRUH ZH ZLO

YA -

2XUWXVLQHVY 6WUDWHJILHYV

2XU SULPDU\ REMHFWLYH LV WR SURYLGH VXSHULRU UHWXUQV WRFRXSDQLRMREBDGHWVQQVLD
LQ WKH 8QLWHBHOONBIWHWH ZLOO EH DEOH WR DFKLHYH WKLV REMHFWLYH E\ HITHFXWLQJ RQ WKH IR|C

-~

&DSLWDOL]H R@E WKH WHERYHYR @M HOWMMRWYBO 5HWHWRXBHQWLDO DQG LQFUHDVLQJO\ LPSRUWDQ
ZHOOV LQ WKH PDMRU VKDOH SOD\V WKDW ZH VHUYH LQ WKH 8QLWHG 6WDWHV 'XH WR RXU VWUDW
VLWXDWHG WR EHQHILW IURP WKH DQWLFLSDWHG LQFUHDVH LQ GULOOLQJ DQG FRPSOHWLRQ DFWL"
GLVFXVVHG DERYH ZLOO GULYH JURZWK LQ GHPDQG IRU WRWDO ZDWHU VROXWLRQV WKDW

_—
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—

ZLOO VLJQLILFDQWO\ RXWSDFH WKH JURZWK LQ ULJ FRXQW +RULJRQWDO GULOOLQJ WHFKQLTXHV
DPRXQW RI ZDWHU DQG SURSSDQW XVHG G3%VYLRIJUNKMW FR P OO H PMZRD SFURK/RWILVERY BEHD@H ZIHMD OWR P R X U
IRRWSULQW DQG JDLQ PDUNHW VKDUH LQ WKH EDVLQV ZKHUH @8 FNVRXQMHOS RSHWUDW M DI\GGHSHMR

vl

% XLOBTRKBWRW ,QIWDVWXXEMWNKG SLSHOLQH DVVHWY DUH D NH\ FRPSH WILRIHQAWEDG MBDEQRNBRYD K
SXUVXLQJ DQG HY DO WHWPQRS\BHRWMUOXL W HBYW WR PDNH DGGLWLRQDO LQYHVWPHQWY LQ SBDWHWY ILVWPLR
*55 (QWLWLHY ZKLFK SURWHGHEWIDG N H DRESHD WHRU(LY WKH 3HUPLDQ %DVLQ DQG RZQ DQG KDONHHQM
ZDWHU VRXUFHV ZLWK DFFHVV WR VLJQLILFDQW YROXPHV Rl ZDWHU DQQXDOO\ DQG ZDWHU WUDQV
LQIUDVWUXFWXUH DQG UHODWHG VWRUDJH IDFLOLWLHY DQG SXPSV D GiODURIFD @G AOQU W B WIAR UGMH
WR SURYLGH @O WHW VR XQW\ DQG ZHVWHUQ ORXQWUDLO &RXQW\ LQ 1IRUWK 'DNRWD WR DXJPHQW R
:H KDYH HQWHUHG LQWR DQG GHSHQGLQJ RQ PDUNHW FRQGLWLRQV PD\ FRQW Il R MMHNKR YD WE H QLY
DGGLWLRQDO H[SDQVLRQ RSSRUWXQLWLHYV IRU RXUDRW RHR WN®DH[R F BV ID@JG SW & H 0L B WA Y WHIGN DQ H
LQYHVW RSSRUWRQLFWURZWX W& RDLQ PDUNHW VKDUH LQ RXU FXUUHQW DUHDV RI RSHUDWLRQV [
DQG PDUNHW RXU WRWDO ZDWHU VROXWLRQV WR RXU FXVWRPHUV

ST=EE X in

HOWWKHQ DQG ([SDQG 2XU &XRWRKMNE)W BH\W B W BRIQUMKEISWO7 KRQWLQXH WR IRFXV RQ EHLQJ D PDUN
H[SDQGLQJ RXU PDUNHW SRVLWLRQ WR E&HEKLJK DO XN VIGRP MUV YHEE BRRNQGHADWHU DQG UHOD
FRPSOHWLRQ DQG SURGXFWLRQ DFWLYLWIHIL QR B IRIRWZDR 6 [ RMUWEYRDWK RKROGLEEGRRZ XV WR H
DWWUDFW QHZ FXVWRPHUV DV GHPDQG IRU ZDWHU DQG ZDWHU VROXWLRQV LQFUHDVHV )XUWKHUP
VLQJOH EDVLQ DQG EHFRPH D SUHIHUUHG SURYLGHU LQ PXOWLSOH EDVLQV ,Q DGGLWLRQ IRU FX
VROXWLRQV JURXS GHVLJQV GHYHORSY RSHUDWHVY DQG PDQDJHV ZDWHU VROXWLRQV DFURVV WK

([SDQG DQGDBWHWIHMX2RW RI RXHWUNMWEDIWRUYV LV RXU SRUWIROLR RI ZDWHU ULJKWW L 2K LFAKXYH
ZDWHU IRU RXUHRFR2AONOMRPEBYR VHHN WR LGHQWLI\ DQG VHFXUH DGGLWLRQDO ZDWHU VRXUFHV WR PH
KLJK YROXPH ZDWHU VRXUFHV WKDW FDQ VXSSRUW ORQJ WHUP GHYHORSPHQW SODQV VKRXOG DOOD
IXWXUH ZH SODQ WR XWLOL]H WKH UHODWLRQVKLSY DQG H[SHUWLVH ZH KDYH GHYHORSHG LQ WKH

&RQWL QX Hi FKR RORHIV WY Q® FHDWWIRQ'Q KO MOCHVHBWHHUYLFH QHHGV RI DQ RSHUDWRU GULOOLQJ R
HYHWKDQJLQJ SURFHVY WKDW UHTXLUHV VLIJQLILFDQW WHFX @ADL @S QW L VR Q DH G MBIHQINY I [N GHBID I
VLJQLILFDQW LQYHVWPHQWY LQ VRIWZDUH KDUGZDUH DQG SURSULHWDU\ VIVWHPYV WKDW KDYH HQ
LQGXVWWGGLWLRQ ZH KDYH EXLOW D VWURQJ WHDP Rl H[SHULHQFHG SURIHVVLRQDOV KROGLQJ D|C
WHFKQLFDO NQRZOHGJH WR EH D YDOMHSD D G HGRSHRIGWDLHIX W BY R XD FH VW RRHR X U
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SHUVRQQHO WKURXJK SHUVRQDO SURIHVVLRQDO DQG MRE VSHFLILF WUDLQLQJ DQG WR LQYHVW V|t
RIHULQJV

0DLQWD L QH LMK BIQIE0) OW [Z EQ O LWHMHN WR PDLQWDLQ D FRQVHUYDWLYH EDODQFH VKHHW ZKLHR
UHODWHG GHPDQG IRU RXU VHUYLFHV $D\RZMWXG B0 RVKIIDR IO AROKYNRHY W RVRG K VY R Q V PLOOLR
DYDLODEOH XQGHU RKLLF K UL G\LRK HISALH GVHVRHOD W X H HVIKQ V E FOLOLRRZL @I WD RXRLWD VK IORZ IURP RSH
WKLUWWRIQJ ZLOO S U RLYALGH) WVOALTWEK GDW\ WR H[HFXWH WKH EXVLQHVV VWUDWHJILHYV GLVFXVVHG DE

=

A

S5HFHQW '"HYHORSPHQWYV

3HYPTO/ LWA@R QD UFK ZH FRPSOHWHG DSFDFITKILWLRQR@®IWKHIRHUPRBRKR XV H LEDLOAKH GQ
DQG DVVHWV WREOHPBWIGMIBW 5BV QWLWLHY SURYUB 8 [MD WG V HDERPBIDW MR/ (LY WKH 3HUPLDQ %DVLQ
YDVW DUUD\ RI 1UHMXXHEQW FAADWHKWQRBXWIFHY ZLWK DFFHVV WR VLJQLILFDQW YROXPHV RI ZDWHU DOQ|C
WHPSRUDU\ DQG SHUPDQHQW SLSHOLQH LQIUDVWUXFWXUH DQG UHODWHG VWRUDJH |IDF L DKM MHRAVDX
FRQVLGHUDWLRQ ZH SDLG IRU WKLV DFTXLVLWLRQ ZDV DSSUR[LPDWHO\ PLOOERPPRQWKVRFRL !
FXVWRPDU\ SRVW FORYV LRQQ @HV WKW PAHDQWVSRUWLRQ RI WRAXERQWLROUDMWMKR Q |RUOWK R G HRU FFIDVEK R
ERUURZLQJV XQGHU RXUFKUHKG HWS HOFFL GLRVUHSD\ ZLWK D SRHUUMOR @ HRO LMK H HKW VS D RFXIHVAW RR @ B L'9|
SRVLWLRQ LQ WKH 3HUPLDQ %DVLQ

2BHULQ2Q 'HFHPEHU ZH FRPSOHWHG D SULYDWH SODFHPHQW WR TXDOLILHG LQVWLWX)\
WKH ,@YHVWRUV RI VIKDBRFPPROQRXW RN VSDU YDOXH SHU VKDUH IRU JURVV SURFHHG\
SXUVXDQW WR ZKLFK )%5 &DSLWDO ODUNHWY &R )%5 DFW HX3HIM @& HWIKDOU B ¥ URFFKEDRBRUY DVQAGR §
FRQYHUWLEOH LQWRRYRRQHWWRFAOW KB W IO E B\ VIROUGN DIQVHRLWRHY ZBEOO EH DX W R BDRVRIPFFCRIO V W R(E
RQH RROH EDVLV LPPHGLDWHO\ SUHRUQVRRWIDH) FEARNVQQ RRWWKW RIQGHUZULWHUV R $®WQRRNWRUS XK
&ODBVVFRPPRQ VWRFN ZLOO DXWR® BRRFRQ OAWRKMNHNBWRQVWRKEMOMIRY D UHJLVWUDWLRQ VWDWHPHQW |
$ 2IHULQJ ZKLFK ZH H[SHFW WR RFFXU ZLWHKLIQJ GRUVPRIUW KH) FORNIMWIIGRE] SGHWKRI UDG 'HVFUL
6WRFN2&OD&RPPRQ 6WRFN

A —

3BOLPLQDU\ (VWLPDWH RI 6HOHFWHG )LUVW 4XDUWHU JLQDQFLDO 5HVXOWV

$OWKRXJIK RXU UHVXOWY RI RSHUDWLRQV DV RI DQG IRU WKH WKUHH PRQWKY HQGHG ODUFK
RQ D SUHOLPLQDU\ EDVLVY WKDW UHYHQXH ZLOO EH ZLWKLQ D UDQJH RI PLOOLRQ WR PLO
VDPH SHULR™XL®Q LQFUHDVH LV SULPDULO\ DWWULEXWDEOH WR DQ LQFUHDVH LQ GULOOLQJ DQG FR
TXDUWHU RI DV FRPSDUHG WR WKH ILUVW TXDUWHU RI

_n

%DVHG RQ FXUUHQWO\ DYDLODEOH LQIRUPDWLRQ ZH DOVR HVWLPDWH WKDW RXU QHW ORVV|.
DV FRPSDUHG WR D QHW ORVYV
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R PLOOLRQ IRU WKH AKIHP HPSHIRLYRHG LULHVXOWY DUH SULPDULO\ DWW U L EXMAD EEQ HD MWIRV W KOHE DOQFGARRYF

,Q DGGLWLRQ$ ZNMHXNWMIGFZI2 B' W DDWWKLQ D UDQJH RI PLOOLRQ WR PLOOLRQ IRU WKH
PLOOLRQ IRU WKH VIKRHHLHFWHDY HGSULPDULO\ UHODWHYV WR LQFUHDVHYVY LQ UHYHQXHV GXULQJ
GLVFXVVHG DERYHWSPUWLBWHDWHY LQ RXU FRVW RI UHYHQXH

<<

:H KDYH SUHSDUHG WKHVH HVWLPDWHY RQ D PDWHULDOO\ FRQVLVWHQW EDVLV ZLWK WKH ILQD
LQWHUQDO UHSRUWLQJ DV RI DQG IRU WKH WKW LPRGWHIGY UD@GHE DDBIFEUHOLPLQDU\ DQG XQDXGL
FKDQJH DV ZH FRPSOHWH RXU ILQDQFLDO UHVXOWNVDBH MXMW MK SHR F-RQWKIVFIRE S 8 BWDWF R XU FXV
SURFHGXUHV DV RI DQG IRU WKH WKUHH PRQWKY HQGHG ODUFK DQG WHKHUH PR VEKHYR BIVW
WKH FRXUVH Rl WKH SUHSDUDWLRQ Rl RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG UHODW
FDXVH RXU ILQDO UHSRUW HIGI UM WOIW R PV\R KE-HH SACH/OHLPLRO O\ GUQDQFLDO HVWLPDWHY SUHVHQWHG K
&DXWLRQDU\ 1RWH 5HJDUGLQJ )RUZDUG /RRNLQJ 6WDWHPHQWYV

- I X< _ 0

7KHVH HVWLPDWHYV VKRXOG QRW EH YLHZHG DV D VXEVWLWXWH IRU IXO0O LQWHULP ILQDQFLDO
*$$3 ,Q DGGLWLRQ WKHVH SUHOLPLQDU\ HYWLPDWHYV IRU WKH WKUHH PRQWKY HQGHG ODUFK

RU DQ\ IXWXUH SHULRG 2XU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG UHODWHG QRWHYV
XQWLO DIWHUQWKIWFRPSOHWHG ,Q DGGLWLRQ WKH SUHOLPLQDU\ ILQDQFLDO UHVXOWV SUHVHQW
SXEOLF DFFRSOMRIUGILAMXUPLQGHSHQGHQW UHJLVWHUHG SXEOLF DFFRXQWLQJ ILUP GRHV QRW H[SUH
DVVXPHV QR UHV DREVGEVGDWLPRUDQ\ DVVRFLDWLRQ ZLWK WKLV LQIRUPDWLRQ

~ L O

(%, DPGMXVWHGO®WH7BRW ILQDQFLDO PHDVXUHV SUHN HGWLHIEH LOVIEH RUIGDRRFAH Z S\OK V98B [HV |
GHSUHFLDWLRQ D GIGGHIBRMNY Y DMARY (PA$TSHXV PLQXV ORVV LQFRPH IURP GLVFRQWLIDHHGWRBNYEN
RIV SXUVXDQWS@RV*$BBQXV QRQ FDVK ORVVHV JDLQV RQ WKH VDOH RI DVVHWV RU VXEVLGLDULH
QRQ UHFXUULQJ RU XQXMXDOQHFGXAVGN \RLY AKDQFH H[SHQVHV WUDQVDFWLRQ FRVWV RU IDFLOLW

—

(% DPIGMXVWHGQ(®HH7TVEXSSOHPHQW QD QFRQ O $BBDVXUHY WKDW ZH EHOLHYH DUH XVHIXO WR H[W
LQGXVWU\ DQDO\WWYV LQYHVWRUV OHQGHUV DQG UDWLQJ DJHQFLHV EHFDXVH LW DOORZV WKHP W
HIHFWV Rl RXU FDSLWDO VWUXFWXUH VXFK DV YDU\LQJ OHYHOV RI LQWHUHVW H[SHQVH DVVHW E
ILQDQFLDO UHVXOWYV :I HRPU SN HQRB (PERV'SN WIHRGH ME D"V H ZH EHOLHYH WKH\ SURYLGH XVHIXO LOHRWEP
RXU EXVLQHVV LQ DGGLWLRQ WR PHDVXUHV FDOFXODWHG XQGHU *$$3

—~ M —
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7KH IROORZLQJ WDEOH SUHVH QUGG MNVVRIQE WRL B'WHR QSR (MO0 $HDVXUH RI QHW LQFRPH ORVV

HVWLPDWHG DQG DFWXDO
4 XD UWRIGH G FD U
IRZ +LJIK $SFWXDO
LQ WKRXVDQGV
5HYHQXH
1HW /RVV

,QWHUHVW ([SHQVH

7D[ ([SHQVH

‘"HSUHFLOWRR® L]DWLRQ

(%,7'$

1RQ 5HFXUULQJ 6HYHUDQFH 2 2
/HD$EDQGRQPHQW &RVWV 2
1RQ &DVK (TXLW\ ,QFHQWLYH

1RQ SHF$BUKQUYLWLRQ &RVWV 2WKHU
$GMXVWHG (%,7'$

5LVN )DFWRUV

$Q LOYHVWPHQWFRPRRQ €OREN LQYRO Y4RK IV IQROPEG UF RU HIQOWE G RQVRGHWR WKH RWKHU LQIRUPD'
LQFOXGLQJ ODQDJHPHRWDO\'\MFRIVLRQ PFL®O &RQGLWLRQ DQG 5HVXOWYV Rl 2SHUDWLRQV DQG R
GHVFULEHG LQ 5LVN )DFWRUV $£FRRPRQ @MHRAMNLQY NY RRKDENDREYH EXMOQIBVY ILQDQFLDO FRQGLW
FDXVH WKH WUD G L Q8 FRPLFFRIQRV VRK IUNRE BRRBXEG G LARVH SDUW RU DOO RI \RXU LQYHVWPHQW ,Q UHYLH
UHVXOWYV DUH QR JXD UD Q¥RXHVKIRXWX UH 5G| W RH PMIHFMH. RQ WLWOHG )RUZDUG /RRNLQJ 6WDWHPHQ
VWDWHPHQWY DV ZHOO DV WKH VLJQLILFDQFH Rl VXFK VWDWHPHQWY LQ WKH FRQWH[W RI WKLV S

7KHVH 5LVN )DFWRUV LQFOXGH EXW DUH QRW OLPLWHG WR

% 2XU EXVLQHVV GHSHQGV RQ GRPHVWLF FDSLIDG UWEGEHQFON IQRIQBA MK F DRELLAV D Q G/ S B QHEAMBIR DRI
OLTXLGHWXOWYV RI RSHUDWLRQV DQG ILQDQFLDO FRQGLWLRQ

t ,] RLO SULFHV RU JDV SULFHV IDLVOKWRG H® BQIBDNRH RX G NHUYAFWWEGRKIOG EH DGYHUVHO\ D

t :H DUH VXEMHFW WR HQYLURQPHQWDO DQG RFFXSDWLRQDO KHDOWK DQG VDIHW\ ODZV D(
FRVWY RI UHPHGLDWLRQ RU FRPSOLDQFH

% JHGHUDO VWDWH DQG ORFDO OHJLVODWLYH DQG UHJXODWRU\ LQLWLDWLYHY UHODWHG W
FRPSOHWLRQ RI RLO DQG JDV ZHOOV WKDW PD\ UHGXFH GHPBGW FRQY ARXU ROVRIQIEGEVDHGS L
RSHUDWLRQV DQG FRQVROLGDWHG ILQDQFLDO FRQGLWLRQ

C<~nr—X

£
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¥ 7KHUH LV FXUUHQWO\ QR SXE®PP RQ WNHRF NR D RVMUD & O ¥ FACPLRNH WW R INRXI\ 8QHDNHW GHYHQR
RXU &&OPRRPRQ VWRFN SULFH PD\ EH YRODWLOH DQG ARXGOQE GHFOLQH VXEVWDQWLDOO\ IR

1 *H DUH D KROGLQJ FRPSDQ\ RXU VROH PDWHUQD @ DO/ HEW RKWHHT RRWS Q BW HRIGH \RWA WZ R 080 6EH
GHSHQGHQW XSRQ GLVWULEXWLRQV DQG SD\PHQWYV [URP7B[ 6 HROENLMBEBEAMR \S D\ BDAD G L BB
RXU FRUSRUDWH DQG RWKHU RYHUKHDG H[SHQVHV DQG

t 6(6 /HIDF\ +ROGLQJV //& /HIJDF\ 2ZQHU +ROGFR DQG WKH /HIDF\ 2ZQHUV DV GHILQHG E
&ODBVAMRPPRQ VWRFN
2UJDQL]DWLRQ
7KH &RPSDQ\ ZDV LQFRUSRUDWHG DV D 'HODZDKH FRMSRYDMWLRKRQGIRYHPERSDQ\ ZKRVH VROH
LOQWHUHVW LQ 6(6 +ROGLQJV 6(6 +ROGLQJV ZDV IRUPHG DV D '"HODZDUH OLPLWHG OLDELOLW\ FRPS
VXEVLGLDULHV WKURXJK ZKLFKHZ&RPSHDOD WM RXH EROHAPQYDILQJ PHPEHU RI 6(6 +ROGLQJV LV UH
DGPLQLVWUDWLYH GHFLVLRQV UHODWLQJ WR 6(6 +ROGLQJV EXVLQHVV DQG FRQVROLGDWHV WKH

,Q '"HFHPEHU LQ FRQ QIHFM DR Z H LARKC S\CKHIWY B 6] BWU R Q WVMQUDIPRD FWLRQV LQFOXGLQJ

Ut~

a8 T

— <

/HIDF\ 2ZQHU +ROGFRJIBIETHOOHRSI BMKFHRXWVWDQGLQJ PHPEHUVKLS LQWHUHVWYV LQ 6(6 +R(
ZKRP ZH UHIHU WR DV WKH /HJDF\ 2ZQHUV LQ H[FKDQJH IRU PHPEHUVKLS LQWHUHVWYV L(

WKH PHPEHUVKLS LQWHUHVWYV RI 6(6 +tROGLQJY ZHUH FRQYHUWHG LQWR D VLQJOH FODVV

WKH &RPSDQ\ DFTXLUHG 6(LUHRO/®LRY LRCEQHWW WMKDW ZHUH GLUHRWODWRG R D & KWHHMYD
ZH UHIHU WR DV WKH &RQWULEXWLQJ /HIDF\ 2ZQHY ¥FRPIRRE[FWRENH IRU VKDUHV RI

WKH &RPSDQ\ LVVXHG $ FKPRRQY \RWRPNVXKLFK ZLOO EH DXWRPBWRPP®Q\ AR RN BREGHHI
EDVLV L LPPHGLDWHO\ SULRULWR RKID CORVRYI®I RAMKWKHRXQGHUZULWHUV RSWLRQ WR S
&ODBVVFRPPRQ VWRFN WKDW DUH FR® FRB AR EOHMREW RV B VI HVORY) R E\VRNUGN DAQVHRY. WRRHY D §
WKHHAWLYHQHVYV RI D UHJLVWUDWLRQ VWDWHPHQW ILQHGUW®RI SRUPDLQA WK D BRIMVRRBDDE TN
RXWVWDQGLQJ DIWHUHWKBJIJFORVLQJ Rl WKLV RI

WKH &RPSDQ\ LVVXHG VKDUHV RI LWV &0DVV % FRPPRQ VWRFN DQG ARQ WYL BNRNVG(E
+ROGLQJV LQ H[FKDQJH IRU D QXPEHU RI 6(6 +ROGLQJV /$& FRIPPR @ VX\DFOF N/ R W K & XWPRE MK
$ 2IHULQJ DQG

6(6 +ROGLQJV GLVWULEXWHG WR /HIJDF\ 2ZQHU +ROGFR DOO RI WKMW & QBYVD/F % 2ZRMHRR QRO R
VKDUH RI &0DVV % FRPPRQ VWRFN IRU HDFK 6(6 +tROGLQJV //& 8QLW WKDW /HIJDF\ 2ZQHU +

(DFK VKDUH RI &0DVV % FRPPRQ VWRFN KDV QR HFRQRPLF ULJKWV EXW HQWLWOHYV IBWR KRRO®
VWRFN DQG &0ODVV % FRPPRQ

=

m =
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—

VWRFN YRWH WRJHWKHU DV D VLQJOH FODVV RQ DOO PDWWHUV SUHVHQWHG WR RXU VWRFNKROGH
LQFRUSRUBIDGWR MEW LQWHQG WR OLVW RXU &ODVV$® CFRP RRXQ CURFN BQFREOP R § R/MAR A NF KD HD GWEAH/
ERDUG RI PDQDJHUV RI /HIJDF\ 2ZQHU +ROGFR H[HUFLVH YRWLQJ FRQWURO RYHU DOO &0ODVV % FRPF

- T

+ROGHUV Rl VEDUHRPRR @ XMW&EE N VW 2 KHIEL QQ VK HQWLWOHG WR UHFHLYH GLYLGHQGY 6SHFI
RQO\ LQ DGGLWLR@DOFRRPREWRIRENDMVFHUWDLQ FRQGLWLRQV DU QRRPPRW V)\R B FAR LBHD HQ MRU B B Iq
CC'HVFULSWLRQ RI &BSLARFPRYBMNREODVYLGHQG 5LIKWV

6XEMHFW WR FHUWDLQ OLPLWDWLRQV /HJDF\ 2ZQHU +ROGFR DQG LWV SHUPLWWHG WUDQV IHi
$JUHHPHQW KDV WKH ULJKW ZKLFK ZH UHIHU WR DV WKH ([FKDQJH 5LJKW WR FDXVH 6(6 +ROGLQ.
FRUUHVSRQGLQJ QXPEHU RI VKDUHV RDVR %6 &RID/G/L % JFR FRORKE W WREIRNP PIRQKDW R FNR D W XDQ&D[FEKY Q JH |L
&ODBVAMRPPRQ VWRFN IRU HDFK 6(6 +ROGLQJV //& 8QLW H[FKDQJHG VXEMHFW WR FRQYHUVLRQ UDWH
WUDQVDFWLRQV RU LL FDVK LQ D Q@IPRXGW VEF®DPE @ \MMRIFHM\DKE ROHEX HRMYHUFLVH RI DQ\ ([FKDQ.
LQVWHDG RI 6(6 +ROGLQJY ZLOO KDYH WKH ULJKW ZKLFK ZH UHIHU WR DV RXU &DOO 5LJKWDWR
HOHFWLRQ L WKH QXBEHRP RR @ KDWRFAN RW IO BIYWKDQJLQJ XQLWKROGHU ZRXOG KDYH UHFHLYHG XQ
(OHFOOL®QH RI VEFARRPRYWKMHRERDUG RI PDQDJHUV RI /HIDF\ 2ZQHU +ROGFR ZKLFK FRQVLVWV RI R
FRQWUROOHG E\PRXUWHWW®DIQZPBRXVO\ DSSURYH DQ\ H[FKDQJH Rl RZQHUVKLS LQWHUHVWYV LQ /HJDF\
RXU &OPRRPRQ VWRFN RQ D QDWLRQDO VHF X/l DW D M\H W [F K DPRXIG! 6 FRKUWP (HIR KIDBOGPHRY EM\PYDLGHZ D WKH H
DILOLDWHY ,I VXFK H[FKDQJH LV DSSURYHG VXFK PHPEHUV RI /HJDF\ 2ZQHU +ROGFR ZLOO KDYH
FRQGLWLRQV GHVFULEHG DERYH ,Q FRQQHFWLRQ ZLWK DQ\ H[FKDQJH RI 6(6 +ROGLQJV //& 8QLWYV
Rl &0DVV % FRPPRQ VW RN Z([ PIODBH HF B QMW HAGOO EH VXEMHFW WR UHVWULFWLRQV LQWHQGHG W
IRU 86 IHGHUDO LQFRPH WD[ SXUSRVHV 30HDVH WIHD® D& WL W Q V&6 66-H0DGIE RQIPML/EY DQG 5HODWHG

NArnmXY MO<

- N

,Q FROQHFWLRMHUELWK WHHQWHUHG LQWR WZR WD[ UHFHLYDE 6HFBHIXYHHEBHRG\Y W VZ KEZEW K HHU B F
&UHVWY DHZG*BHIWW DD @Y HM RI WKH /HIDF\ 2ZQHUV LQFOXGLQJ WKH &RQWULEXWLQWRHGBBY2ZQHUV

NI

7KH ILUVID [RAHFKISYDBEEBRHQWY ZKLFK ZH HQWHUHG LQWR ZLWK JHODHURIZQHIURRQG FHR DRUGMEK H \\
+ROGHUV RI Rl WKH QHW. GBVK VIDGHQDWY IMWIWH DQG ORFDO LQFRPH DQG IUDQFKLVH WD[ WKDW
DGGUHVV WKH LPSDFW RI VWDWH DQG ORFDO WD[HV RU DUH GHHRHGLWR D\W DOWHY XQW RUWDED FI.
+ROGHU FHUWDLQ LQFUHDVHV LQ WD[ EDVLV WKDW RFFXU DV D UHVXOW RI RXU DFTXLVLWLR@G$RU
+ROGHU V 6(6 +ROGLQJV //& 8QLWYV 2i3{ BRQL RBWLRY ZDWW WRHWKEB H[HUFLVH RI WKH ([FKDQJH 5LJH
EH SDLG E\ XV DV D UHVXOW Rl DQG DGGLWLRQDO WD[ 7DD BHF DEMVE@BHQRP DQ\ SD\PHQWV ZH PDN

TUPE
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7KH VHFRQUDB[RIHFKBYDEEAHQWY ZKLFK ZH HQWHDWB RQWRH ERRWQLEXWLQJ /HIDF\ 2ZQHUV JH
75$+ROGHUV RI RI WKH QHWQFBWK MDOHIQD® NMWDWH DQG ORFDO LQFRPH DQG IUDQFKLVH WD[ WK
DGGUHVY WKH LPSDFW RI VWDWH DQG ORFDO WD[HY RU DUH GHHRHGLWR D\ DOWHN X QW RUWDELD FI 0
+ROGHU DQ\ QHW RSHUDWLQJ ORVVHV DYDDQDREDMLR@ WV DYVD OWVRKQOW HRQWHUWDILQWRRA® ARQDMFN
GHHPHG WR EH SDLG E\ XV DV D UHVXOWIR[ THRHSSY\PEHERWQWH PDNH XQGHU VXFK

p— v

-,

8QGH ERMHISYDEEBARHQWY ZH ZLOO UHWDLQ WKH EHQHILW RI WKH 75$PRDGHUN U RIMNWGHMNGHEM
$JUHHPHQWY DUH WUDQVIHUDEOH LQ FRQQHFWLRQ ZLWK D5SHROGWW HR WERRQ M LH K RRO G\ 66 (R @R Q Q 1\
LQIRUPDWLRQ TDH JIHFGILKYD BEKRH QWY VHH 5LVN )DFW R LH/AE DV ND/QEH BBWRR® \WR RFINH 25LVN )DFWRU
,QWHU QID® 5RULRQ DQG 5HVXOWLQJ 6WUXFWXUH D QUED GM-OFMILLER ¥ HED DERMVEWSY DQG 5SHODWHG |3
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7KH GLDJUDP EHORZ GH SIDFALYDRWUR § DS OW IWLXFEWRW H IHWPLHGIL D WHXPLIROWRDMWQ W WK XMQ B8 HUZULWH
SXUFKDVH DGGLWLRQERPNRQ WHVRREN&ODVV

2XWBLHODWLRQVKVSVYLWK FDUWQHUV

YJROORZHQILQUKUX@3YV FRQW URDIOME LFY GIUHVAWAHRZ*@ L$ FRPPR@DUWRFRI RXUF&OZL\OWO UHSUH
WKH HFRQRPLF LQWHUHVWYV LQ XV DQG RI RXU YRWLQUISREH X QIBHEUR[LRWBWWG\N HUFLVIP QG |
VKDUHV RISRKRPEBDVWWRFN DQG LL LQGLUHFWO\ WKURXJK /HIJDF\ 2ZQHU +ROGFR 6(6 +ROGLQJV
DSSUR[LPDWHO\ Rl WKH HFRQRPLF LQWHUHVWYV LQ 6(6 +ROGLQJV DQG RI

- -

—
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RXU YRWLQJ SRZHU DSSUR[LPDWHO\LI WKH DX@G HU Z UL WHUAS HEMLFIEMH LQ X000 WKHLY FRPW RRQVWR
PRUH LQIRUPDWIRQLRDWRRWD DHRUWKH RZQHUVKLS RI RXU FRPPRQ VWRFN GL]®XWL BQDQF&\S D & FING K
6HOOLQJ 6KDUHKROGHUYV

JRXQGHG LQ &UHVWYLHZ 3DUWQHUV LV D YDOXH RUIZKE@WHGPSIM EBWHEHDIQ GWRDI QDB HRAXQ

ELOOLRQ RI DJJUHJDW H KD SILWFD DVF® R 6 LEN FIH QWRX S RI SDUWQHUYV ZKR KDYH FRPSOHPHQWDU\ H[S

ILQDQFH RSHUDWLRQV DQG PDQDJHPHQW &UHVWYLHZ 3DUWQHUV VHQLRU LQYHVWPHQW SURIHVYV
WKH ILUP PHGLRD@EHDO VHUYLFHYV DQG LQGXVWULDOV

(PHUJLQRZWK &RPSDQ\ 6WDWXV

:H DUH DIOLQIPHIRZWK FRPSDQ\ ZLWKLQ WKH PHDQLQJ Rl WKH IHGHQD O URZAXK FiR ZIE D @DRW FRHJ
FRPSO\ ZLWK FHUWDLQ UHTXLUHPHQWY WKDW DUH D S @LFDERHNVK FF RMKHUL B X E 0Q F FREISOX LERMWX
UHTXLUHPHQWY Rl 6HFWLRQ$FWR IWKKIH US-DGDEHIH @ LA/PBIRVXUH REOLJDWLRQV UHJDUGLQJ H[HFXWLY
WKH H[HPSWLRQV IURP WKH UHTXLUHPHQWV RI KROGLQJ D QRQELQGLQJ DGYLVRU\ YRWH RQ H[HFX
SUHYLRXVO\ DSSURYHG ,Q DGGLWFMRSU R ME &/H R QDK DI REMWHPERAES DQ\ FDQ WDNH DGYDQWDJH RI WK
6HFWLRQ D % RIFWKRI 6 HF XDV VDPHD GHG$RW WRH BRIFSOWQUHAML WK QHZ RU UHYLVHG DFFRXQWL

:HLQWHQG WR WDNH DGYDQWDJH RI DOO RI WKH UHGXFHG UHSRUWLQJ UHTXLUHPHQWY DQG H|
DFFRXQWLQJ VWDQGDUGV XQ&MW %E8WWORZH D URH) QMXIORIRGWK DFRPSIBOIFWLRQ WR XVH WKH SKDVH L
PD\ PDNHLUPAX@GWIWR FRPSDUH RXU ILQDQFLDDQUWDW EW KGRV DR NHOR R RGR@ BIAPSVOLHY WKDW K
SKDVH LQ SHULRGV XQGHUS$FMFWOQRQZKR RILWEH RFE®O\ ZLWK QHZ RU UHYLVHG ILQDQFLDO DFFRXQW
ZLWK WKHVH SXEOREWLPARP SD@AHWI VXFK HOHFWLRQ ZRXOG EH LUSFHMWR ZDDOHF BBV VX R\E BAJBRG \NHKRVFIRR

XSRQ WKH HDUOLHVW RI L WKH ODVW GD\ RI WKH ILVFDO \HDU LQ ZKLFK ZH KDYHJH DEEOOHB Q WRH!

ILVFDAHHDBQ ZKLFK WKH WRWDO PDUNHW YDOXH RIIRXWD AWRHAP RY HTXULWOVRBRXRUWIRHM KHWOBI EX QR
PRUH WKDQ ELOOLRQ RI QRQ FRQYHUWLEOH GHEW RYHU D WKUHH \HDU SHULRG RU LWUMXH O

JRU D GHVFULSWLRQ RI WKH TXDOLILFDWIURQY IURZ \RW KRB SLHILXH W BDRMQMHW /DI QLA D HE W LVRR)
HPBUQJ JURZWK FRIP SHIOAN )DFWRUV25LVNYVLEHODWGS ERFRB@MWRFN26LQFH ZH HISOIF WU\R RWEK] REOR(P SHDE
QRW EH UHTXLUHG WR FRPSO\ ZLWK FHUWDLQ GLVFORVXUH UHTXLUHPHQWY WKDW DUH DSSOLFDEQ
DSSOLFDEOHQWRURZMK FRPSDQLH ER®PORP@NMW RXKN @OVOWWDODWWUDFWLYH WR LQYHVWRUYV

*HQHUDO &RUSRUDWH ,QIRUPDWLRQ

2XU SULQFLEFG \HMHFX\ORFIDWHG RW%R[ 1RUWK.H{D¥LOOH DQG RXU WHOHSKRQH QXPEHU DW \
ZHEVLWH DGGVUHUMRAWHAPMUFHY FRP ,QIRUPDWLRQ FRQWDLQHG RQ RXU ZHEVLWH GRHV QRW FRQVW

.-

N L > 3ac

LA

Un=aT
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/DEOH RI &RQWHQWYV

7KH 2I11THULQJ
&OBVARPPRQ VMWBHB El XV VKDUHYV

&OBVAMRPPRQ VWRFN WR EH RXWVWERDRGH@J VKDUHV LI WKH XQGHUZULWHUV RSWLRQ
LPPHGLDWHO\ DIWHU FRPSBHWIFRQHIG WEKLXOO
RIHULQJ

$Q\ VKDUHW RIFRPPRY VWRFN WKDW DUH FR®YHUWLEOH LQW
FRPPRQ VWRFN WKDW PHOIOQ B HE \V RIDGWINOW IRY WKW ZBOO EH
DXWRPDWLFDOO\ FREORMAROHGWRE NB@NDERYHVIRBPHGLDWHO\
SULRU WR WKH FIORMAD R RIDWKEVRYLQJ RI WKH XQGHUZULWH
DGGLWLRQDO VKDUHV DV DSSOLFDEOH

.1 DOO RXWVWDQGLQJ 6(6 +ROGLQJIV //& 8QLWV KHOG E\ /HJD
H[FKDQJHG DORQJ ZLWK D FRUUHVSRQGLQJ QXPEHU RI VKDU
IRU QHZO\ LVVXH G$ \FRPPIRY RIVERFINVIR@HDE RGP HVIRQ G DO O
RXWVWDQGLQJ ¥KFRRPRQ ¥WMRFW ZHUH FRQYHUWHG WR QHZ
&ODVARRPPRQ VWRFN R@HDERYHVIRU  $VAKFORARQRV VERPN Z R X O G
EH RXWVWDQGLQJ UHJDUGOHVV RI ZKHWKHU WKH XQGHUZUL
VKDUHV LV H[HUFLVHG

2SWLRQ WR SXUFKDVH DGGLWKIR®BOOLQJ VKDUHKROGHUVY KDYH JUDQWHG WKH XQGHUZUL

VKDUHYV DQ DJJUHJDWH RI D G G I\WARRPIRM WKDRIHY R RXU &ODVV

&OBVVFRPPRQ VWRFN WR EH RXWVWDQK\Y QJ VKDUHV LI WKH XQGHUZULWHUV RSWLRQ
DIWHUIWKLYJRI H[HUFLVHG LQ IXOO

&0DVV % FRPPRQ VWRFN WR EH RXWVWDQWBKIUH YV VKDUHV LI WKH XQGHUZULWHUYV
DIWHUIWKLYJRI H[HUFLVHG LQ IXOO0 RU RQH VKDUH IRU HDFK 6(6 +ROGLQJV
+ROGFR LPPHGLDWHONURQORZHDQU HVKRNV RXU &0DVV % FRPPR(

YRWLQJ ULJKWV EXW QR HFRQRPLF ULJKWV ,Q FRQQHFWLRQ

+ROGLQJV //& 8QLWVY SXUVXDQW WR DQ ([FKDQJH 5LJKW RU R

QXPEHU RI VKDUHV RI &0DVV % FRPPRQ VWRFN ZLOO EH FDQ

9RWLQJ SRZHWUFRPRRQWWRFN RU LI DOO RXWVWDQGLQJ 6(6 +ROGLQJV //& 8QLW
+ROGFR DUH H[FKDQJHG DORQJ ZLWK D FRUUHVSRQGLQJ QX
FRPPRQ VWRFN IRU QHZO\$LFRKPIRBQVKWRAM RMHIERPHVIR U
DQG DOO RXWVWDQHELERFRRQHMWRFEGFRONYHUWHG WR QHZO\
&ODBVARPPRQ VWRFN R@HDERYHVIRU

9RWLQJ SRZHU FIR®E®BRQVVWRFN RU LI DOO RXWVVED QRRRPIROKDWRVNRFRODNYWHG WR
LVVXHG VKD ® HR RR RR® UV WAR FN RR@HDER @ HVIR U

<

~

LIS




/DEOH RI &RQWHQWYV

IRWLQJ SRZHU RI &0DVV % FRPPRQ RWRFNI DOO RXWVWDQGLQJ 6(6 +tROGLQJV //& 8QLWYV

8VH RI SURFHHGV

IRWLQJ ULIKWV

'LYLGHQG SROLF\

DUH H[FKDQJHG DORQJ ZLWK D FRUUHVSRQGLQJ QXPEHU RI YV
VWRFN [IRU QHZO\ LV$XHR® RO WHWRR N S&RIBIDER @ HVIR U

H H[SHFW WR UHFHLYH DSSUR[LPDWHO\ PLOOLRQ RI Q
&ODBVAMRPPRQ VMWBHAS Bl XV EDVHG XSRQ WHKHW\QIXSHGFHQLW L
RI SHU VKDUH WKH PLGSRLQW RI WKH SULFH UDQJH VH
SURVSHFWXV DIWHU GHGXFWLQJ XQ GHWIZQL W LSHQW HWF R X Q W
SD\DEOH E\ XV (DFK LQFUHDVIH UG BB LBBHILFH ZRXWE&H QKRB
GHFUHDVH RXU QHW SURFHHGV E\ DSSUR[LPDWHO\ PL

NS T T

:HLQWHQG WR FRQWULEXWH DOO RI WHKHLQHWRBURBHHGV ZH
+ROGLQJV LQ H[FKDQJH IRU 6(6 +ROGLQJV //& 8QLWV 6(6 +R(

(
SURFHHGY LQ WKH IROORZLQJ PDQQHU L PLOOLRQ ZLOO]|I
LQFXUUHG XQGHU RXU FUHGLW IDFLOLW\ WR IXQG WKH FDVK|¢
SHUPEPTXLVLWLRQ LL PLOOLRQ ZLOO EH XVHG IRU WKH

SKDQWRP XQLWY DW 6(6 +tROGLQJV LLL DSSUR[LPDWHO\ A
FDSLWDO H[SHQGLWXUHV LQ WKH %DNNHQ LQFOXGLQJ WKH
VI\VWHPV DQG LY WKH EDODQFH ZLOO EH XVHG IRU JHQHUD
RIVWDQLF DQG DFTXLVLWLRQ JURZWK RSSRUWXQLWLHYV

O+ =

:H ZLOO QRW UHFHLYH DQ\ RI WKH SURFH$ERPIRR® WKH VDOH
VWRFN E\ WKH VHOOLQJ VKDUHKROGHUV LQ FRQQHFWLRQ ZL
DOORWPHQW RSWLRQ

(DFK VKDUH R RRXRPRQDWRFN HQWLWOHYV LWV KROGHU WR RQ
YRWHG RQ E\ VWRFNKROGHUYV JHQHUDOO\

(DFK VKDUH R RRKRPEQVVWRFN HQWLWOHY LWV KROGHU WR [R
EH YRWHG RQ E\ VWRFNKROGHUYV JHQHUDOO\

(DFK VKDUH RI RXU &0DVV % FRPPRQ VWRFN HQWLWOHV LWV
YRWHG RQ E\ VWRFNKROGHUYV JHQHUDOO\

+ROGHUV RI$FERP RRO@ WW B F NF RFRPIRQY VWRFN DQG &ODVV % FRP
VWRFN YRWH WRJHWKHU DV D VLQJOH FODVV RQ DOO PDWWH
YRWH RU DSSURYDO H[FHSW DV RW KEHURZXY HD PHP B HEHGQE D 9
UHVWDWHG FHUWLILFDWH RI LQFRUSRUDWLRQ RU ZLWK UHVS
HOHFWLRQ PHHWLQJ DQG FHUWDLQ UHODWHG PDWWHUV FRQ
DJUHHPHQW HQWHUHG LQWR 2i3 6 RQXR HBHMHL RDVEILM E WILKRHD R 5 4
6WRFN

N

:H GR QRW DQWLFLSDWH SD\LQJ BERPPRKQ &/MWRBMQEHHRQ RX
'LYLGHQG 3ROLF\

—




/DEOH RI &RQWHQWYV

([FKDQJH ULJKWV RI KROGHWBXRVMIBF&V WR FHUWDLQ OLPLWDWLRQV /HJDF\ 2ZQHU +ROGFR

+ROGLQJV //& 8QLWYV

5LVN IDFWRUV

/LVWLQJ DQG WUDGLQJ VI\PER®W KDYH EHHQ DS SUR Y$HBR RIRRQL V W REEXKREDS DEWWR E N Z

7KH LQIRUPDWLRQ DERYH GRHW% QRMWPRQFOWRHNVHBVHY YRHIG&IROW VVVXDQFH SXUVXDQW WR RXU HTD

+ROGHUV Rl VKD$HVFRPRRQ $WBR¥X DUH HQWLWOHG WR 6SHF
WKDW ZLOO DFFUXH DQG EH SD\DEO$ RERPPIRD DMGRAKLRIQD O
FHUWDLQ FRQGLWLRQV DUH QRW PHW )RU DGGLWLRQDO LQI
&DSLWDO 6WRFRRPPRYVEWRFN2'LYLGHQG 5LIKWV

AL

WKH 6(6 +ROGUQUBHWPRQOW KDV WKH ULJKW WR FDXVH 6(6 +RO
SRUWLRQ RI LWV 6(6 +ROGLQJV //& 8QLWV DORQJ ZLWK D FR
RXU &ODVV % FRPPRQ 6({WRROGRWYV HOHFWISRQ L VKDUHV
FRPPRQ VWRFN DW DQ H[FKDQJI$ ERRPLRRQ RV VRROFN VIRIDUKDRE K 863
+ROGLQJV //& 8QLW H[FKDQJHG VXEMHFW WR FRQYHUVLRQ U
VWRFN GLYLGHQGY DQG UHFODVVLILFDWLRQ DQG RWKHU VLP|L
HTXDO WR WKHIBOXHK RO HWRFKREPRY \WOWRFNQ XWR QHOK H

H[HUFLVH RI DQ\ ([FKDQJH 5LJKW WKH &RPSDQ\ LQVWHDG R
ULJKW WR DFTXLUH WKH WHQGHUHG 6(6 +ROGLQJV //& 8QLWYV
DW LWV HOHFWLRQ L WK$HFRPPRHUVRV RAND WKW R RIODYM. Q J
XQLWKROGHU ZRXOG KDYH UHFHLYHG XQGHU WKH ([FKDQJH §
WR WKH &D @B OO RW VEGIR RPRY WKFHR ERDUG RI PDQDJHUV RI
/HIDF\ 2ZQHU +ROGFR ZKLFK FRQVLNWMNBR( R EEK&KMH | O QHF X W
WZR UHSUHVHQWDWLYHV RI 1XQG®XWFR QQDRQ 6 R & VEX OSSR Y Lt
H[FKDQJH Rl RZQHUVKLS LQWHUHVWYV LQ /HJDF\ 2ZQHU +ROGF
H[FHSW IROORZLQJ & FRPPRD RIWRRFAN &RIDBVQDWLRQDO VHFXUL
H[FKDQJHVOHE\DBMHV RI -RKQ 6FKP ZW FRU POV HBHVYD B A TBW WKH
HOHFWLRQLROLDXFKYDI,| VXFK H[FKDQJH LV DSSURYHG VXFK P
+ROGFR ZLOO KDYH WKH VDPH ([FKDQJH 5LJKW DV /HJDF\ 2ZQ
DQG FRQGLWLRQV GHVFULEHG DERYH ,Q FRQQHFWLRQ ZLWK
8QLWV SXUVXDQW WR DQ ([FKDQJH 5LJKW RU RXU &DOO 5LJK
VKDUHV Rl &0DVV % FRPPRQ VWRFN ZLOO EH FDQFHOOHG 30
5HODWH BQUWRWLRQV26 (6 $IRIGIG PG/ / &

o9 o C®

—

—=—-=

<RX VKRXOG FDUHIXOO\ UHDG DQG FRQVLGHU WKH LQIRUPDWI|L
DOO RWKHU LQIRUPDWLRQ VHW IRUWK LQ WKLV$SURVSHFWXYV
FRPPRQ VWRFN

([FKDQJH 1<6( XQGHU WKH V\PERO :775




/DEOH RI &RQWHQWYV

6XPPDU\ &RQVROLGDWHG )LQDQFLDO 'DWD

7KH IROORZLQJ WDEOH SUHVHQWY RXU VXPPDU\ KLVWRULFDO7KIHQDQ BMDHP BQ W [R | RBE WKEHWIHRDLN\R
'"HFHPEHU DQG DQG WKH EDODQFH VKHHW GDWD DV RI '"HFHPEHU DQG DUH GHULJY
LQFOXGHG LQ WKH ) SDJHV RI WKLV SURVSHFWXYV

+LVWRULFDO UHVXOWY DUH QRW QHFHVVDULOYHKK GIDADDIV EYH \RH QWKHHGUEHNXRXIVV KRX 8 S HAW HQ
WKHLU HQWLUHW\ E\ UHIHUHQFH WR &DSLWBQDOWLRQ@RIDQGD QB DD HARHIGNE WL'RQFXY 8 LFRHY RQWV R
VWDWHPHQWY DQG WKH QRWHV WKHUHWR LQFOXGHG HOVHZKHUH LQ WKLV SURVSHFWXV




/DEOH RI &RQWHQWYV

<HDWQGHG 'HFHPEHU

LQ WKRXVDQGV
6WDWHPHQW RI 2SHUDWLRQV 'DWD

5HYHQXH
:DWHU VROXWLRQYV
$FFRPPRGDWLRQV DQG UHQWDOV
:HOOVLWH FRPSOHWLRQ DQG FRQVWUXFWLRQ VHUYLFHV
7JRWDO UHYHQXH
&RVWV RI UHYHQXH
:DWHU VROXWLRQV
$FFRPPRGDWLRQV DQG UHQWDOV
:HOOVLWH FRPSOHWLRQ DQG FRQVWUXFWLRQ VHUYLFHV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
7JRWDO FRVWV Rl UHYHQXH
*URVV SURILW ORVYV
2SHUDWLQJ H[SHQVHYV
6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
,PSDLUPHQW RI JRRGZLOO DQG RWKHU LQWDQJLEOH DVVHWYV
,PSDLUPHQW RI SURSHUW\ DQG HTXLSPHQW 2
/HDVH DEDQGRQPHQW FRVWYV 2
7JRWDO RSHUDWLQJ H[SHQVHYV
,QFRPH ORVV IURP RSHUDWLRQYV
2WKHU LQFRPH H[SHQVH
,OQWHUHVW H[SHQVH QHW
2WKHU LQFRPH QHW
,QFRPH ORVV IURP RSHUDWLRQV EHIRUH WD[HV
7D[ EHQHILW H[SHQVH
1HW LQFRPH ORVV IURP FRQWLQXLQJ RSHUDWLRQYV
1HW LQFRPH ORVV IURP GLVFRQWLQXHG RSHUDWLRQV QHW RI WD}
1HW LQFRPH ORVV

1HW ORVYV SHU VKDUH DWWULEXWDEOH WR FRPPRQ VWRFNKROGHUYV
&ODBVV%DVLF 'LOXWHG

&ODBYWDVLF 'LOXWHG

&0DVV %2%DVLF 'LOXWHG 2
3UR IRUPD QHW ORVV SHU VKDUH DWWULEXWDEOH WR FRPPRQ VWRFNKROGHUYV
&ODBVYWDVLFE 'LOXWHG

&0ODVV %2%DVLF 'LOXWHG 2
6WDWHPHQW RI &DVK )ORZV 'DWD

1HW FDVK SURYLGHG E\ XVHG LQ

2SHUDWLQJ DFWLYLWLHYV

,QYHVWLQJ DFWLYLWLHV

JLODQFLQJ DFWLYLWLHV




/DEOH RI &RQWHQWYV

<HDWQGHG 'HFHPEHU

LQ WKRXVDQGV
%DODQFH 6KHHW 'DWD DW SHULRG HQG

&DVK DQG FDVK HTXLYDOHQWYV
7RWDO DVVHWYV

/RQJ WHUP OLDELOLWLHYV
2WKHWQDQFLDO ‘DWD

(%,7'$

$GMXVWHG (%,7'$

H GHILQH @, Q%W LQFRPH SOXV WD[HV LQWHUHVW H}5 66 SENME QW HEIEW (FFESDWLRQ
SOXV PLQXV ORVV LQFRPH IURP GLVFRQWLQNY® R DHYBAE RQWWIBTREWROASBBS B U B
ORVVHV JDLQV RQ WKH VDOH RI DVVHWV RU VXEVLGLDULHV QRQ UHFXUULQJ FRPSH
H[SHQVHVHRW ERBOXGLQJ VHYHUDQFH H[SHQVHVY WUDQVDFWLRQ FRVWV RU IDFLOLW
PDQDJHPHQW DQG LQYB@®GRIXW WWIE YR, D'BVHVV RXU ILQDQFLDO SHUIRUPDQFH EHFDX
SHUIRUPDQFH RQ D FRQVLVWHQW EDVHV WY WRRR/X5HWLRGWDB\ WMB RFWQYU M KHXAK DV Y
VXFK DV GHSUHFLDWLRQ DQG DPRUWL]DWLRQ DQG QRQ UHFEXUSU DI HQWD PBE RISW W IHG
(%,7'$EHFDXVH ZH EHOLHYH WKH\ SURYLGH XVHIXO LOHRWRPRW RXQ EXYDL QG VY JILW KHG DIF
XQGHU *$$3

LI < — <~ T -

(%,7'$SDFGEMXVWHGHBER'KDYH OLPLWDWLRQV DV DQ DQDO\WLFDO WRRO DQG VKRXOG
LQFRPH FDVK IORZ IURP RSHUDWLQJ DFWLYLWLHY RU DQ\ RWKHU PHDV2WKHRIAR®BDE
LQGXVWU\ PD\ F D OFRCOMDWHV H6, G FTHRONLELWLQJ LWV XVHIXOQHVY DV D FRPSDUDWLYH

7KH IROORZLQJ WDEOH VKRZV WKH U HRR®W XY WIHE VR, RE KK IPRVRWGE D @ VBEDE R B §D OBEO HQBR B H

()

<HD(QGHG 'HFHPEHU

LQ WKRXVDQGV
1HW LQFRPH ORVV

,QWHUHVW H[SHQVH
7D EHQHILW H[SHQVH
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
(%,7'$
1HW LQFRPH IURP GLVFRQWLQXHG RSHUDWLRQV 2
,PSDLUPHQW
/JHDVH DEDQGRQPHQW FRVWYV 2
1RQ UHFXUULQJ VHYHUDQFH H[SHQVH
1RQ UHFXUULQJ GHDO FRVWV UHLPEXUVHPHQW
1RQ FDVK LQFHQWLYH JDLQ
1RQ FDVK JDLQ RQ VDOH RI VXEVLGLDULHYV DQG RWKHU DVVHWYV
$GMXVWHG (%,7'$




7DEOH RI &RQWHQWYV
5,6. B& 56

,QYHVWLQJ L$QFRREREDBWRFN L Q YHROR H RV WK R HHIGORN FRQVLGHU WKH ULVNV GHVFULEHG EHORZ WF
SRVSHFWHMWENLRU DQ LQYHVWPHQW GHFLVLRQ 2XU EXMDQHVY RIL R BB E DML FRY G RW O B QEHHOD ERYRHOB @\OF
GLVFXVVHG G HWRAKMOWUDGLQJ SYERRFRRRXWRONDFRXOG G HRFHQRI ®XQH RIRWKKIN R XMWY DQG \RX PD
7KH ULVNV GLVFKQRMG VEKID RD OWURYNM[BHUDABFH DGGLWLRQDO HQWOA N Q & 2QQ ANRK DY BV YHIH Q R\ PHH
I X VX &R QG LW LR QWQWOD VWS EHPFW®RUEH LPPDWHULDO PD\ DOVR DGYHUVHO\ DHMR@WRKX B | ERYH QBIWY R [L\Q D ¢
5LVNV 5H O D WG WRHVX/U

2XU EXVLQHVV GHSHQGV RQ GRPHVWLF FDS L WG WSHEXFVOLURBE\WVWIQH FRISL \WRG VB M QEHEXIN RIOX R XGUKS Y THO
RSHUDWLRQV DQG ILQDQFLDO FRQGLWLRQ

2XU EXVLQHWFWW G EYVHRKWORXVIWRPHUV F D SELWWIH®D R S HDQGGEL Q I RGRX A HS RIRQ) BKHBYILD D LLIQ FVDIQHY SEH. FVOH
SULFHVY WKDW EHJDQ LQ WKH IRXUWK TXDUWHU RI KDV FDXVHG D UHGXFWLRQ LQ WKH H[SORUDWL
VHUYZRHVH FXWV LQ VSHQGLQJ KDYH FXUWDLOHG GULOOLQJ SURJUDPV DV ZHOO DV GLVFUHWLRQDU\
FRPSDUHG WR DFWLYLW\ OHYHOV LQ PLGH DQ®WEHOOND @ WKW LURIWRIIVRAH DAY FWDU ,Q DGGLWLRQ FH
YHQGRUV DQG VHUYLFH SURYLGHUV LQFOXGLQJ XV DV D UHVXOW Rl WKH GHFOLQH LQ FRPPRGLW\ Sl
GHFUHDVHG FDSLWDO VSHQGLQJ PD\ DOVR KDYH D QHJDWLYH ORQJ WHUP LPSDFW RQ RXU EXVLQHVV
IRU XV WR VHUYLFHWAR UBFWKD@LRIJ FRP SO HMDLRRY IVAKWM VL AR (DGILGV L Q@ O ¥ GIBLAAN FRQYW \R 5 R X O & LDGIY WV X O
PDWHULDOL]H DQG RXU FXVWRPHUV IDLO WR LQFUHDVH WML R  RXUY/BYXDSEDEL Q@ $ HILW WRRKQ'G KOG H 1
,QGXVWU\ FRQGLWLRQV DUH LQIOXHQFHG E\ QXPHURXV IDFWRUV RYHU ZKLFK ZH KDYH QR FRQW
1 WKH GRPHVWLF DQG IRUHLJQ HFRQRPLF FRQGLWLRQV DQG VXSSO\ RI DQG GHPDQG IRU RLO D
t WKH OHYHO RI SULFHV DQG H[SHFWDWLRQV DERXW IXWXUH SULFHV RI RLO DQG JDV
t WKH OHYHO RI JOREDO RLO DQG JDV H[SORUDWLRQ DQG SURGXFWLRQ
t JRYHUQPHQWDO UHJXODWLRQV LQFOXGLQJ WKH SROLFLHVY RI JRYHUQPHQWYV UHJDUGLQJ WK
1 SROLWLFDO DQG HFRQRPLF FRQGLWLRQV LQ RLO DQG JDV SURGXFLQJ FRXQWULHV

¥ DFWLRQV E\ WKH PEPEHWMRIRIUBHWUROHXP ([SRUWLQJ &RXQWULHYV ZLWK UHVSHFW WR RLO ¢
LQFOXGLQJ IDLOXUH WR PHHW DJUHHG UHGXFWLRQ WR RXWSXW DQQRXQFHG RQ 1RYHPEHU

¥ JOREDO ZHDWKHU FRQGLWLRQV DQG QDWXUDO GLVDVWHUV
t ZRUOGZLGH SROLWLFDO PLOLWDU\ DQG HFRQRPLF FRQGLWLRQV
¥ WKH FRVW RI SURGXFLQJ DQG GHOLYHULQJ RLO DQG JDV

¥ WKH GLVFRYHU\ UDWHV RI QHZ RLO DQG JDV UHVHUYHYV




/DEOH RI &RQWHQWYV

t DFWLYLWLHV E\ QRI® QRMHVUIGRPMMQWROJRVWULFW WKH H[SORUDWLRQ GHYHORSPHQW DQG SUR!
JUHHQKRXVH JDV

t WKH DELOLW\ RI RLO DQG JDV SURGXFHUV WR DFFHVV FDSLWDO

t WHFKQLFDOIBEBWDQF FR@®WXPSWLRQ DQG

t WKH SRWHQWLDO DFFHOHUDWLRQ RI GHYHORSPHQW RI DOWHUQDWLYH IXHOV
.l RLO SULFHV RU JDV SULFHV IDLGVWIR GBFDBABVIR R RXGH N6 UYHHANYHBR M OG EH DGYHUVHO\ DI

7KH GHPDQG IRU RXU VHUYLFHV LV SULPDULO\ GHWHUPLQHG E\ FXUUHQW DQG DQWLFLSDWHG RLO

ZKLFK ZH KDYHOROBPWRWLRQOWRU ZHDNQHVV LQ RLO SULFHV RU JDV SULFHV RH PRWWH VSKN FMI$S\Q GR Q WKDVY
DQG PD\ UHVXOW LQ WKH GULOOLQJ RI IHZHU QHZ ZHGRVVR Il @ RAHD S BRGXE WLHRIYG W8 R ARZAGIU REH A PLY/G
DQG ORZHU XWLOL]DWLRQ RI RXU DVVHWV ,I RLO SULFHV GHROLIQHVKWH JDHF B Q WF HE FRR{DWVIHQIX®! GURL O 8
VHUYLFHV DQG RXU UHVXOWV RI RSHUDWHR@WGRXOG EH PDWHULDOO\ DQG DGYHUVHO\ DI

3ULFHV IRU RLO DQG JDV KLVWRULFDOO\ KDYH EHHQ H[WUHPHO\ YRODWLOH : HQB/[DWVH, GIWVFHHARMHIEGE
SULFH IRU RLO KDV UDQJHG IURP D WZHOYH \HDU ORZ RI SHU S$80 MIBDOKIHQ+HEWX-DXUE VS RWRPD KN BIKV RS

D ORZ RI SHU 00%WX LQ ODUFK WR D KLJK RI SHAU WMWY U@ QDREDOURP "XWILRJ SHU %
PDUNHW SULFH RI JDV UDQJHG IURP WR SHU 00%WX 2LO SULFHV KDYH BHUXQ WR UHERNKYOGIMH W(
VSRW PDUNHW SULFH RI JDV ZDV SHU 00%WX RQ WKH VDPH GDWH ,I WKH SULFHV RI RLO DQG JDV

OHYHO RI H[SHQGLWXUHYV PD\ EIH P®MWEHULDOO\ DQG DGYHUVHO\ DI
:H KDYH GHYHORSHG FHUWDLQ NH\ LQIUDVWUXFWXUH DVVHWYV LQ WKH %DNNHQ DUHD RI 1IRUWK 'DNR\

:H KDYH VHFXUHG WKUHH JRYHUQPHQWDO SHUPLWYV WKDW HQDEOH XV WR ZLWKGUDZ ZDWHU IURP
GHYHORS LQ WKH IXWXUH VLJQLILFDQW ZDWHU LQIUDVWUXFWXUH UHODWHG WR WKHVH SHUPLWYV

%HFDXVH RI WKH NH\ QDWXUH RI WKHVH SHUPLWYV DQG ZDWHU LQIUDVWUXFWXUH ZLWKLQ WKH %
LPSDFWLQJ WKHVHIHDEWQUY LQFOXGH DPRQJ RWKHUV L WKH SULFHV RI DQG DVVRFLDWHG FRVWYV '
GHPDQG IDFWRUV LQFOXGLQJ WKH JHQHUDOO\ KLJKHU FRVW QDWXUH RI SURGKEW DRQ D Q VWK IKIDI/D N NI
EHFDXVH RI WUDQVSRUWDWLRQ FRQVWUDLQWYV LL WKH DPRXQW RI H{SORUDWLRQ GHYHORSPHQW |
WR NHHS DQG PDLQWDLQ RXU JRYHUQPHQWDO ZDWHU SHURHBHWRXULKXWWKRIP HRWVW. & INREHUDMILR@Y DQG
VXSSOLHV $MWXRBPERUZH FXUUHQWO\ KDYH VHFXUHG NH\ SHUPLWYV IRU ZDWHU LQ WKLV UHJLRQ LI ZH
JRYHUQPHQW XSRQ WKH RFFXUUHQFH RI D PDWHULDO EUHDFK LQFOXGLQJ QRQSD\PHQW DQG GHIDXO
VHFXUH HTXLYDOHQW ULJKWV RXU EXVLQHVV FRXOG EH PDWHULDOO\ KDWHFWHG EDGIGY WU IR @ HRXUK RE
EOL]]DUGYVY LFH VWRUPV DQG WRUQDGRHV )RU WKH




/DEOH RI &RQWHQWYV

\HDUV HQGHG 'HFHPEHU DQG RXU %DNNHQ RSHUDWRLRQVY UHISH PRBFWEHBUDWLRG RI RXHVAH
LQIUDVWUXFWXUH DVVHWY LQ 1RUWK 'DNRWD DOVR LQFUHDVHV RXU H[SRVXUH WR FKDQJHV LQ ORFD!
RFFXU LQ WKLV UHJLRQ VXFK DV VHLVPLHALHXORM YR LVQ G VW U ND OG BV FUG H | & \DIRIRB Y6 BREFRRX G L KLDQYIHQ B Q DI
RSHUDWLRQV DQG FDVK IORZV

5HVWULFWLRQV RQ WKH DELOLW\ WR SURFXUH ZDWHU RU FKDQJHV LQ ZDWHU VRXUFLQJ UHTXLUHPHQ

2XU EXVLQHVV LQFOXGHYV ZDWHU WUDQVIHU IRU XVH LQ RXU FXVWRPHUV RLO DQG JDV H[SORUL
VXFK DV SURORQJHG GURXJKW RU RXU LQDELOLW\ WR DFTXLUH RU PDLQWDLQ ZDWHU VRXUFLQJ SHUP
PRQLWRU RU UHVWULFW WKH XVH RI ZDWHU VXEMHFW WR WKHLU MXU)JRAG LRW W@ FRIU \KREG H BRPE W @I BU
UHSRUW FHUWDLQ LQIRUPDWLRQ UHJDUGLQJ WKH ZDWHU WKH\ XVH IRU K\GUDXOLF IUDFWXULQJ DQG
$Q\ VXFK GHFUHDVH LQ WKRUDZIDR DO E LIRIUWA DRV FZID W HIBI ¥ WF RXX UFRXWOLG) BGY DUVGHOHDXOWYV RI RSHUDWLR

H KDYH RSHUDWHG DW D ORVV LQ WKH SDVW DQG WKHUH LV QR DVVXUDQFH RI RXU SURILWDELOLW\
+LVWRH IKIDGOM[SHULHQFHG SHULRGV Rl ORZ GHPDQG IRU RXU VHUYLFHV DQG KDYH LQFXUUHG F
UHYHQXHV RU UHGXFH RXU GLHFE W QMM WR. FDH IRIEFOYLH RULRDVQWOLQ SURILWDELOLW\ DQG JHQHUDWH SRV
RSHUDWLQJ ORVVHV DQG H[SHULHQFH QHJDWLYH RSHUDWLQJ FDVK IORZ
)XHO FRQVHUYDWLRQ PHDVXUHV FRXOG UHGXFH GHPDQG IRU RLO DQG QDWXUDO JDV ZKLFK ZRXOG LC
YXHO FRQVHUYDWLRQ PHDVXUHY DOWHUQDWLYH IXHO UHTXLUHPHQWY DQG LQFUHDVLQJ FRQWKH
LPSDFW RI WKH FKDQJLQJ GHPDQG IRU RLO DQGHE IVWRQ R W EWX \PLDQ HADVY H L3R B R WIHIUA. [FG @GWHIUR/G! 151U R\
$GGLWLR\QCHODQFUHDVHG FRPSHW LW MRXQUHWW RV DRKWHW @ DG Y URHODHWUJHRWKHUPDO WLGDO IXHO FHO
WKHUHIRUH IRU RXU VHUYLFHV ZKLFK ZRXOG OHDG WR D UHGXFWLRQ LQ RXU UHYHQXHV
7KH JURZWK RI RXU EXVLQHVYV WKURXJK DFTXLVLWLRQV PD\ HISRXB WVHW R @ [LGLHRXW LUNLNVY X IQF DK G H
DQG LQWHJUDWLQJ EXVLQHVVHV DWMFX\®W DH\G LSHBERQ@QEDQ D VL DIPQE LIM GRU WDUJHWHG DFTXLVLWLF
UHTXLUHPHQWYV

$V D FRPSRQHQW RI RXZHEXQWHQE WR BXWHWIH VHOHFWHG DFFUHWLYH DFTXLVLWER®NVVRWERRS/OIH]
QXPHURXV ULVNV LQFOXGLQJ

¥ XQDQWLFLSDWHG FRVWY DQG DVVXPSWLRQ RI OLDELOLWLHY DQG H[SRVXUH WR XQIRUHVHHQ

t GLLFXOWLHV LQ LQWHJUDWLQJ WKH RSHUDWLRQV DQG DVVHWV RI WKH DFTXLUHG EXVLQHVYV




7DEOH RI &RQWHQWYV
% OLPLWDWLRQV RQ RXU DELOLW\ WRHBWR % H U@WHYHYY DRGWRIRM W QY QUR@ MHQW RYHU DQ DF-
3 SRWHQWLDO ORVVHV RI NH\ HPSOR\HHV DQG FXVWRPHUV RI WKH DFTXLUHG EXVLQHVV
t ULVNV RI HQWHULQJ PDUNHWYVY LQ ZKLFK ZH KDYH OLPLWHG SULRU H[SHULHQFH DQG
t LQFUHDVHV LQ RXU H[SHQVHY DQG ZRUNLQJ FDSLWDO UHTXLUHPHQWYV

7KH SURFHVV RI LQWHJUDWLQJ DQ DFTXLUHG EXVLQHVV PD\ LQYROYH XQIRIUURXEWQHRBOYE B DRGUGH
DPRXQW WLPH DQG UHVRXUFHV 2XU IDLOXUH WR LQFRUSRUDWH WKH DFTXLUHG EXVLQHVV DQQLFXOHW
FRXOG KDYH D PDWHWLBQ BEYHUYBQ@HALDO FRQGLWLRQ DQG UHVXOWYV RI RSHUDWLRQV )XUWKHUPRUF
&RPSHWLWLRQ IRU DFTXLVLWLRQV PD\ LQFUHDVH WKH FRVW RI RU FDXVH XV WR UHIUDLQ IURP FRPES

,Q DGGLWLRQ ZHFPBQQWRAMD SDWBO/NHVRXUFHV WR FERIPSDHMAF BQ\VXE & WD DRQD® LOGHEWWGROV V
PD\ LVVXH GIHFRWWRU FRQYHUWLEOH VHFXULWLHV LQ FRQQHFWLRQ ZLWK VXFK DFTXLVLWLRQV 'HEW VI
ILQDQFLDO FRQGLWLRQ DQG WKH LVVXDQFH RI DGGLWLRQDO HTXLW\ RU FRQYHUWLEOH VHFEXULWLHV
ILQDQFLQJ RQ VDWLVIDFWRU\ WHUPV (YHQ LI ZH KDYH DFFHVV WR WKH QHFHVVDU\ FDSLWDO ZH PD\
RU VXFFHVVIXOO\ DREMWH LGHQWLILHG WDU

2XU FUHGLW IDFLOLW\ VXEMHFWY XV WR YDULRXV ILQDQFLDO DQG RWKHU UHVWULFWLYH FRYHQDQWV
SRWHQWLDO GHIDXOWV XQGHU RXU FUHGLW IDFLOLW\

2XU FUHGLW IDFLOLW\ VXEMHFWYV XV WR VLIJQLILFDQW ILQDQFLDO DQG RWKHUZUWWKWRNA K WU YHR F§
DVVHW VDOHV LQFXU DGGLWLRQDO LQGHEWHGQHVYVY JUDQW OLHQV LVVXH JXDUDQWHHVLOGDNWMHW DK
FDSLWDO H[SHQGLWXUHV LQ H[FHVV RI VSHFLILHG WKUHVKROGV

2XU FUHGLW IDFLOLW\ FRQWDLQV FHUWDLQ ILQDQFLDO FRYHQDQWY LQFOXGLQJ L WKH PDLQW

D WR IRU WKH TXDUWHU HQGLQJ RQ ODUFK E WR IRU WKH TXDUWHU HQGLQJ RQ
G WR IRU HDFK ILVFDO TXDUWHU HQGLQJ RQ RU DIWHU '"HFHPEHU DQG LL WKH PDLQWH
WKDQ D WR IRU WKH TXDUWHU HQGLQJ RQ 6HSWHPEHU E WR IRU WKH TXDUWHU

-XQH DQG 6HSWHPEHU G WR IRU WKH TXDUWHU HQGLQJ 'HFHPEHU DQG

2XU DELOLW\ WR FRPSO\ ZLWK WKHVH RAVQID® FELADHDY AR YELEH\RQ GOVRXW\FRQ®@ WEERIODDQG ZH PD\ QRW EH Dt

,Q DGGLWLRQ RXU FUHGLW IDFLOLW\ FRQWDLQV DQ DQWL FDVK KRDUGLIGF\WURR IWXARKQ BR K DJ\R ZULID\
H[FHVV RI PLOOLRQ LQ FDVK DQG FDVK HTXLYDOHQWKRHNVW WHWWUQ G VRU R\QR/HPDH HDND V R FGXL B R W URRXZ W (DE
IXWXUH GRZQWXUQ LQ RXU EXVLQHVV RU WKH HFRQRP\ LOQOHIIPQOMH DDO RRAH V6R RNHCHWUHE G VIK R QUIDXNALVY Q B
DULVH EHFDXVH RI WKH OLPLWDWLRQV WKDW WKH UHVWULFWLYH FRYHQDQWY XQGHU RBRXWU FYH ®IHD GD




/DEOH RI &RQWHQWYV
ODQDJHPHQW V 'I$\OMXOAVILRORD P DQFLDO &RQGLWLRQ DQG 5HVXOWY RI 2SHUDWLRQVZ2/LTXLGLW\ DQG

.1 ZH DUH XQDEOH WR UHPDLQ LQ FRPSOLD Q/KH @ LDWPKR WE\N VF R X WY IV@\WR'G [RQ JRW I HFWHDGQ GH D P DO LEMY
DFFHOHUDWLRQ FRXOG KB¥MW R® RXHUILDO QEHUFRMILWLRQ DQG UHVXOWY RI RSHUDWLRQV

:H PD\ LQFXU DGGLWLRQDO LQGHEWHGQHVYV RU LVVXH DGGLWLRQ Z&LHFKXRDAN WHGEXEH VRIXHIV SW R | H ZWHDFEKXIW
GLOXWLRQ WR RXU VWRFNKROGHUYV

&RQVWUXFWLQJ DQG PDLQWDLQLQJ ZDWHU LQIUDVWUXFW:XH B XV IGTIXQ UMK Bl GRALLOVD R G DI® ¥ D RIOKD
FRQVWUXFW ZDWHU VRXUFLQJ WUDQVIHU DQG RWK H U) RIH QKW HE DL H@F MG XHFRMHAEH WR H[HFNQ/G RXU.
PLOOLRQ DQG PLOGLRRSUWD OHF\SHQIEAM K DMM |+ DVVWYRHGFW&BVH LOQYHVWPHQWY WKURXJK FD)
FDSLWDO FRQWULEXWLRQV IURP WKH /HJDF\ 72z V RXQUG R @WBDREXKWDQJIP/BN QRW2 EGHIMDLODEOH WR
FXUUHQWO\ UHVWULFWV RXU VSHQGLQJ RQ FDSLWDO H[SHQGLWXUHV RWKHU WKDQ WKRVH IXQGHG E
DQG IRU HDFK \HDU WKHUHDIWHU WR WKH JUHDWRU WKH SULRUOWZIRQYRIUPRQWKVRD) RXWHRRYHYV WKLV
7KH PD[LPXP FRPPLWPHQW XQGHU WKH FUHGLW IDFLOLW\ LV ,| ZH DQGILRQDEW WWIR QGG RA DSK W 30O H
QRW EH DEOH WR FDSWXUH DYDLODEOH JURZWK RSSRUWXHFW. RY RXE DAV XRXAK IRLASHH PR XRGVKDY
DGGLWLRQDO LQGHEWHGQHVV RU LVVXH DGGLWLRQDO HTXLW\ VHFXULWLHV RXU SURILWDELOLW\ PD)

:H PD\EH VXEMHFW WR FODLPV IRU SHUVRQDO LQMXU\ DQGIBBWSRXUWINL@DRFLID OZKR RIG IF\WR XRG RIMHWNO|
GLVWULEXWLRQ

:H RSHUDWH ZLWK PRVW RI RXU FXVWRPHUV XQHGH Q GPHD/NRHUWRY D OIOFRRF DWMHH SRWOWWLRO OADELOLW
*HQHUDX@GHU RXU 06$V LQFOXGLQJ WKRVH UHODWLQJLRQR RXWLQH FRIGAMY R @ HDQGV X R A RYH\OS R Q VA.EEQ O K
VXUIDFH DQG RULJLQDWHYVY IURP RXU HTXLSPHQW RU \LIQUFDLFEGL J2 R R GAX Y R/GR MG DMVAFREYHDVO URHY HRODV R BV
GXULQJ RSHUDWLRQV LQFOXGLQJ WKDW ZKLFK PD\ UHVXOW |URP P\DH HKIDYIH QRILUD B RO IRMAKLHQY \)OGFKR BEWUR
ZLOOIXO DFWRXtHRXWWRPNUY DOVR DJUHH WR LQGHPQLI\ XV DJDLQVW FODLPV DULVLQJ IURP WKHLU
WKHLU HPSOR\HHYV DUH LQMXUHG RU WKHLU SURSHUWLHY DUH GDPDJHG E\ VXFK RSHUDWIRQNUBXQOWH!
LQGHPQLI\ RXU FXYWRPHUV IRU OLDELOLWLHY DULVLQJ IURP SHUVRQDO LQMXU\ WR RU GHDWK RI DQ\
,Q DGGLWLRQ RXU FXVWRPHUV JHQHUDOO\ DJUHH VWRZ QB G FHRIRS H X W\ RW GIR XV SFPUH G W VDAQUSX E' QY VRXQUR)I E
RU GHVWUXFWLRQ RI SURSHUW\ RU HTXLSPHQW ZH RZQ /RVVHV GXH WR FDWDVWUR SEHFNGHWBQWW W K
DOORFDWLRQ RI ULVN ZH PLJKW QRW VXFFHHG LQ HQIRUFLQJ VXFK FRQWUDFWXDO DOORFDWLRQ PL.
HQWHU LQWRWIQWHES PV WKDW YDU\ [URP VKB DHERYGWD ZHR F D WG RY XEMKD QW LD O O RNWFW VR XKLIALKQ B
FRQGLWLRQ UHVXOWVYV Rl RSHUDWLRQ DQG FDVK DYDLODEOH IRU GLVWULEXWLRQ
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:H DUH VXEMHFW WR HQYLURQPHQWDO DQG RFFXSDWLRQDO KHDOWK DQG VDIHW\ ODZV DQG UHJXODYV
RU FRPSOLDQFH

2XU RSHUDWLRQV DQG WKH RSHUDWLRQV RI RXU FXVWRPHUV DUH VXEMHFW WR IHGHUDO UHJLF
HQYLURQPHQW KHDOWK DQG VDIHW\ DVSHFWV Rl RXU RSHUDWLRQV DQG ZDVWH P DTQXCHHHP DOV LDQF® X
LPSRVH QXPHURXV REOLJDWLRQV RQ RXU RSHUDWLRQV DQG WKH RSHUDWLRQV RI RXU FXMRRKRHUVR K
FRQVWUXFW SLSHOLQHV RU FRQWDLQPHQW IDFLOLWLHY GULOO ZHOOV RU FRQGXFW RWKHU UHJXODV
IDFLOLWLHV RU IURP FXVWRPHU ORFDWLRQV ZKHUH ZH DUH SURYLGLQJ VHUYLFHV WKH LPSRVLWLRQ
KHDOWK DQG VDIHW\ FULWHUL®QDGBUGNWH RIQZRXW D SW RVUHWWHRSDUW RI RXU FXVWRPHUV WR FRPSC
RSHUDWLRQV DVVHVVPHQW RI DGPLQLVWUDWLYH FLYLO DQG FULPLQDO SHQDOWLHVY UHYRFDWLRQ F
UHPHGLDO RU FXUDWLYH DFWLYLWLHYV

2XU EXVLQHVYV DFWLYLWLHY SUHVHQW ULVNV RI LQFXUULQJ VLIJQLILFDQW HQYLURQPHQWDO FRV
ZDVWHV EHFDXVH RI DLU HPLVM\R QW ®OH\W HAD WWR HZODW R 8 HWUIDWKBRQ@V DQG GXH WR KLVWRULFDO RLOILF
LQFOXGH WKH RSHUDWLRQ RI RLOILHOG ZDVWH GLVSRVDQO QOXGEWQR Q HZIHNOBDI\H WIKRDRV VBRI H UQ U M WRI I
JURXQGZDWHWLLWLRQ SULYDWH SDUWLHV LQFOXGLQJ WKH RZQHUV RI SURSHUWLHV XSRQ ZKLFK ZH
PD\ KDYH WKH ULJKW WR SXUVXH OHJDO DFWLRQV WR HQIRUFH FRPSOLDQFH DV ZHOO DV WR VHHN GIL
SURSHUW\ RU QDWXUDO UHVRXUFH GDPDJHV 6RPH HQYLURQ@KH®NK P& DOIDVZW DG U MEPHW\L IRW X DRADLN RLCF
UHVXOW RI RXU FRQGXFW WKDW ZDV ODZIXO DW WKH WLFBH LRWRFFXUDW & IRU RV KRIWARHLUG WKW UG SPW W R
DV D UHVXOW RI HQYLURQPHQWDO ODZV DQG FRVWV DVVRFLDWHG ZLWK FKDQJHV LQ HQY LHRW FRHR RXD!
FRQVROLGDWHG UHVXOWY RI RSHUDWLRQV DQG FRQVROLGDWHG ILQDQFLDO FRQGLWLRQ

/DZV DQG UHJXODWLRQV SURWHFWLQJ WKH HQYLURQPHQW JHQHUDOO\ KDYH EHFRPH PRUH VWU
LQFUHDVHV LQ FRVWYV IRU IXWXUH HQYLURQPHQWDO FRPSOLDQFH DQG UHPHGLDWLRQ &KDQJHV LQ H
H[SORUDWRU\ RU GHYHORSPHQWDO GULOOLQJ IRU RLOHD PG\ JDRWDBIG FRG D GVR LPH MR ¥ HO O/ R A K YRUF DG\
ODZV DQG UHJXODWLRQV IURP LQVXUDQFH

8QVDWLVIDFWRU\ VDIHW\ SHUIRBWDR¥WH POIVWRRBDW UHIDOWLIRQVKLSY DQG WR WKH H[WHQW ZH IDLO W
LPSDFW RXU UHYHQXHV

2XU DELOLW\ WR UHWDLQ H[LVWLQJ FXVWRPHUV DQG DWWUDFW QHZ EXVLQHVV LV GHSHQGHQW
EXVLQHVV DQG VWD\ FXUUHQW RQ FRQVWDQWO\ FKDQJLQJ UXOHV UHJXODWLRQV WUDLQLQJ DQG OD
KLJK LPSRUWDQFH LQ WKHLU GHFLVLRQ WR HQJDJH WKLUG SDUW\ VHUYLFHUWYFW HR® F>XQRUVRRUKN PBFK LG
FDQFHO LWV XVH RI RXU IDFLOLWLHV RU VHUYLFHV DQG PD\ EH OHVV OLNHO\ WR FRQRALD O VDR W V MW §
FXVWRPHUV PD\ EH LPSDLUHG LI WKH\ HOHFW QRW WR SXUFKDVH RXU WKLUG SDUW\ VHUYLFHV EHFDX
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QXPHURXV RU SDUWLFXODUO\ VHYHUH DFFLGHQWYV L DKWY HP DX \E K URHR UFHD YO\ INGHJO R © VI ZBHI FHRVE) MUHGHROHFGY W B
WXUQRYHU RU ODERU VKRUWDJH RU DGG LQH[SHULHQFHG SHUVRQQHO

JHGHUDO VWDWH DQG ORFDO OHJLVODWLYH DQG UHJXODWRU\ LQLWLDWLYHY UHODWHG WR K\GUDXO|
JDV ZHOOV WKDW PD\ UHGXFH GHPDQG IRU RXU VHUPW FRHY FXQUE GIRWRIELIRD\WH G B B WHUW D RDBSHUB W IH
FRQGLWLRQ

+\GUDXOLF IUDFWXULQJ LV DQ LPSRUWDQW DQG FRPPRQ SUDFWLFH WKDW LV XVHIGHWSR R RH.\PX @ [
LOQMHFWLR @ RQ @ DWQIBUFKHPLFD OV X/GHIE® BURO/R/XUFD Q QWRPWIVURQY WR IUDFWXUH WKH VXUURXQGLQJ
JHQHUDOO\ H[HPSW IURP UHJXODW L R@&FQGH UMWEKHSE® BHRPQHG ' LAMMEWIRQ &RQWURO 8,& SURJUDP D
JDV FRPPLVVLRQV RU VLPLODU DJHQFLHV

+RZWMMHMUDO IHGHUDO DJHQFLHV KDYH DVVHUWHG UHJXODWRU\ DXWKRULW\ RYHU FHUWDLQ DVE
$IJHQF\ WBKHDY¥HUWHG UHJXODWRU\ D$WKR,&L S RXIDWPX B ® WUWKR GUIDK GLF IUDFWXULQJ DFWLYLWLHV Lt
VXFK DFWKMIH®IOMR LVVXHGLEFWD O &5SHDWHIXODWLRQV LQ DQG LQ -XQH JRYHUQLQJ SHUIRUPDQ
HPLVVLRQV RI PHWKDIQLBD FR FRROOMGMO HIREY UHOHDV HIG G XW L @ @ KOMUWHD X G LFX KIDLFSVOREIHIW HO LP LW J)
UXOH SURKLELWH Rl WEKWAMHAPFPWMBU IURP RQVKRUH XQFRQYHQWLRQDO RLO DQG JDV H[WUDFWLRQ IDFL!
SUHSXEOLFPOMR@FRIURWLFH RI 3URSRVH G7REX.GHPENVV)D GAFMDRHBSFMUVRER RI WKH FKHPLFDO VXEVWDQI
IUDFWXOVYRJIJWKH %XUHDX RI /DQG ODQDJHPHQW %/0 SXEOLVKHG D ILQDO UXOH LQ ODUFK WKDW
IHGHUBPHUQEDQ ,QGLDQ ODQGWREXMD JLIGI GHEIB®O MXBJIH VWUXFN GRZQ WKLV ILQDO UXOH ILQGLQJ WK
7KDW GHFLVLRQ LV FXUUHQWO\ EHLQJ DSSHRQHIDEFKVKH |HG WKBO%/RYIHOBBHD WRWRRBYHUWKH DSSHI
SHQGLQJ UHVFLVVLRQ RI WKH UXOH )URP WLPH WR WLPH OHJLVODWLRQ KDV EHHQ LQWURGXFHG EX
GLVFORVXUH RI WKH FKHPLFDOV XVHG LQ WKH IUDFWXULQJ SURFHVV ,Q WKH HYHQW WKDW QHZ IHGH
FRQGXFW EXVLQHVV ZH RU RXU FXVWRPHUV PD\ LQFXU DGGLWLRQDO FRVWV RU SHUPLWWLQJ UHTXL!
RI RXU FXVWRPHUY FRXOG H[SHULHQFH DGGHG GHOD\V RU FXUWDLOPHQW LQ WKH SXUVXLW RI H[SOF
VHUYLFHV

ORUNRPHUYWDWHY DQG ORFDO JRYHUQPHQWY KDYH DGRSWHG DQG RWKHU JRYHUQPHQWDO HQW
GLVFORVXUH DQG ZHOO FRQVWUXFWLRQ UHTXLUHPHQWY RQ K\GUDXOLF IUDFWXUTZHID R SHNOMKARRDY &I
3HQQV\OYDQLD DQG 1RUWK 'DNRWD DPRQJ RWKHUV KDYH DGRSWHG UHJXODWLRQV WKDW LPSRVH Qt
K\GUDXOLF IUDFWXULQJ RSHUDWLRQV 6WDWHV FRXOG DOVR HIHRVZ W)R SWKRKDBEISW RKOLB K <R B 8 KIHEK \\@ k
DGGLWLRQ WR VWDWH ODZV ORFDO ODQG XVH UHVWULFWLRQV VXFK DV FLW\ RDGFHRDOWHMN PRF DBV
&DOLIRUQLD KDYH GRQHHPMWK HW O WIORWPHVD g EFXKDR KDYH WDNHQ VWHSVY WR OLPLW WKH DXWKRULW\ F
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,Q 'HFHPEH$ UHOWBWHG LWV ILQDO UHSRUW RQ WKH SRWHQWLDO LPXBIFM QRO K\HGSROUXD LEFR QUFTDRAX
DFWLYLWLHY DVVRFLDWHG ZLWK K\GUDXOLF IUDFWXULQJ PD\ LPSDFW GULQNLQJ ZDWHU UHVRXUFHV
DQG ORFDO RU UHJLRQDO VFDOH IDFWRUV DUH PRUH OLNHO\ WKDQ RWKHUV WR UHVXOW LQ PRUH IU|
DYDLODELOLW\ VXUIDFH VSLOOV GXULQJ WKH PDQDJHPHQW RI IUDFWXULQJ IOXLGV FKHPLFDOV RU S
LQMHFWLRQ RI IUDFWXULQJ IOXLGVY GLUHF\WOL QQ @RTXDRWKHD Z\J WHIMWUHHEY RXAAM X U IGQ Y ZOIVWHZDWHU W
ZDVWHZDWHU LQ XQOLQHG SLWV

,QFUHDVHG UHJXODWLRQ DQG DWWHQWLRQ JLYHQ WR WKH K\GUDXOLF IUDFWXULQJ SURFHVV FR
WHFKQEG&E&HWLRQDO OHJLVODWLRQ RU UHIJXODWLRQ FRXOG DOVR OHDG WR RSHUDWLRQDO GHOD\V RU
GHYHORSLQJ VKDOH SOD\V IRRXBRXWE BENHRUR RRUMDGREWLBDFRMXDNQQUMHGHUDO VWDWH RU ORFDO OI
K\GUDXOLF IUDFWXULQJ FRXOG SRWHQWLDOO\ FDXVH D GHFUHDVH LQ WKH FRPSOHWLRQ RI QHZ RLO
DQG WLPH ZKLFK FRXOG K DHHWDRRD RXIB PRY KICENGMIWHGHUHV XOWV RI RSHUDWLRQV DQG FRQVROLGDW

&OLPDWH FKDQJH OHJLVODWLRQ RU UHJXODWLRQV UHVWULFWLQJ RU UHJXODWLQJ HPLVVLRQV RI JUF
VHUYLFHYV

,Q UHVSRQVH WR ILQGLQJV WKDW HPLVVLRQV Rl FDUERQ GLR[LGH PHWKDQH DQG RWKHU JUHHQ
KDV DGRSWHG UHJXODWLRQV XQGMKBW VDRRQISRWKHWLREY RIVWKMWEBEOLVK 3UHYHQW LR VRORIHK QDM
SHUPLW UHYLHZVHIRWBPWURQ@DRQ\O/MRXUFHY WKDW HPLW FHUWDLQ SULQFLSDO RU FULWHULD SROOXYV
UHTXLUHG WR PHHW EHVW DYDLODEOH FRQWUKRID/ DIERSMROR U\X &MAD Q B DXIGI QD WIGH PR QR RWKE J(D Q
SURGXFWLRQ SURFHVVLQJ WUDQVPLVVLRQ DQG VWRUDJH IDFLOLWLHY LQ WKH 8QLWHG 6WDWHYV

&RQJUHVV KDV IURP WLPH WR WLPH FRQVLGHUHG OHJLVODWLRQ WR UHGXFH HPLVVLRQV RI *+*V
HPLVVLRQV DW WKH IHGHUDO OHYHO LQ UHFHQW \HDUV ,Q WKH DEVHQRHWV KBS IMASHW DIDU FOD PAMGH
UHGXFLQJ *+* HPLVVLRQV WKURXJK WKH FRPSOHWLRQ RI *+* HPLVVLRQV LQYHQWRULHYV DQG E\ PHDQ"
DFTXLUH DQG VXUUHQGHU HPLVVLRQ DOORZRR KDV ® OWR GCHY HR R SHPE WW UQIWW KIRWAH IR W KH UHGXF'
WKH RLO DQG YD HDEPS\OWMULQ -XSHEOLVWHKE (BQDO UXOHV HVWDEOLVKLQJ QHZ HPLVVLRQ&VWMWRE@GTH
QHZPRGLILHG DQG UHFRQVWUXFWHG HTXLSPHQW DQIQES0REHQY FHW RG X¥FMH. RQ O SURE HDVLOR X WRHD B Y Wik
VHHNLQJ DGGLWLRQDO RS HRIDADRUNR QM WRFFHBVDU\ WR HYHQWXDOO\ H[SDQG WKHVH ILQDO UK GBVWHRS
UXOH NQRZQ DV WKH &OHDQ 3RZHU 30D RLOWR VOK IR LBWE * 46W/S ILHRFPH SSRROHUWWS D\DVWG D VW D\ LQ )HEUXD U\
Rl OHJDO FKDOOHQJHV WR WKH UXOH LQ FRXUW VKRXOG WKH VWD\ EH OLIWHG DQG OHJDO FKDOOHQ
FRXOG UHGXFH WKH GHPDQG IRU RXU VHUYLFHV G H S$GGELVQLIRRYD GBVBMHP E H W K R G WX WHEQ YWAR HLGP § YD MHDM
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FRPPXQLW\ DW WKH VW &RQIHUHQFH RI WKH 3DUWLHV Rl WKH 8QLWHG 1DWLRQV JUDPHZRUN &RQVYHC
FRXQWULHY WR UHYLHZ DQG UHSUHVHQW D SURJUHVVLRQ LQ WKHLU LQWHQGHG QDWLRQDOO\ GHWH
7KLV DJUHHPHQW ZDV VLJQHGWELNONVKH BQIGWHHEWEHADG HMQ MWERK HR 8 @ HW.IPGL RWBREHULY RQH RI RYHU QD
FRQVHQWHG WR WKH DJUHHPHQW KRZHYHU WKLV DJUHHPHQW GRHV QRW FUHDWH DQ\ ELQGLQJ REOL
UHGXFH IXWXUH HPLVVLRQYV

$OWKRXJIK LW LV QRW SRVVLEOH DW WKLV WLPH WR SUHGLFW KRZ QHZ ODZV RU UHJXODWLRQV LQ
3SDBWIVWHHPHQW WKDW PD\ EH DGRSWHG RU LVVXHG WR DGGUHVV *+* HPLVVLRQV ZRXOG LPSDFW RXU E
RU SHUPLWWLQJ REOLJDWLRQV RQ RU OLPLWLQJ HPLVVLRQV RI *+*V IURP RXU RU RXU FXVWRPHUV
RI *+*V DVVRFLDWHG ZLWK RSHUDWLRQV DV ZHOO DV GHOD\V RU UHVWULFWLRQV LQ WKH DELOLW\ WF
HPLVVLRQV FRXOHF W GHRD/AH® I DU WKH RLO DQG JDV RXU FXVWRPHUV SURGXFH ZKLFK FRXOG UHGXFF

JLQVOWKRXOG EH QRWHG WKDW LQFUHDVLQJ FRQFHQWUDWLRQV RI *+*V LQ WKH (DUHWWW D WPR D
IUHTXHQF\ DQG VHYHULW\ Rl VWRUPV [ORRGHWMN\G ZRW KK RFRER B @G A< Bl YHRERIQR DGR BIQ RIS XHUD WIL R Q V

/HILVODWLRQ RU UHJXODWRU\ LQLWLDWLYHY LQWHQGHG WR DGGUHVYV VHLVPLF DFWLYLW\ DVVRFLDW
RXU FXVWRPHUV DR XDIEGFRDEHQ@Q PODMWMHRWLRQ RBY HEXWH GiH V V

:H GLVSRVH Rl ZDVWHZDWHU JDWKHUHG IURP RLO DQG JDV SURGXFLQJ FXVWRPHUV WKDW UHVXOW
DXWKRULWLHV RYHUVHHLQKLOXFW IGLWH BSHL@ IDFW DYIHVILHWXHG SXUVXDQW WR H[LVWLQJ ODZV DQG UH.
UHVXOW LQ WKH LPSRVLWLRQ RI PRUH VWULQJHQW SHUPLWWLQJ RU RSHUDWLQJ FRQVWUDLQWYV RU Q
JRYHUQPHQWDO DXWKRULWLHV UHJDUGLQJ VXFK GLVSRVDO DFWLYLWLHV

20H VXFK FRQFHUQ UHODWHYV WRRXBEHG@MW §RY BPLEHOCHQ WWHGHRWU MWXGHHELVSRVDO E\ LOMHEWH®
FDXVHG E\ KXPIVQAKFWYMDWY DUH FDOOHGIQREXEH G MAHHIYPERLWIIJHVWY WKDW WKH OLQN EHWZHHQ V
DQG WKDW RQO\ D YHU\ VPDOO IUDFWLRQ Rl WKH WHQV RI WKRXVDQGYV Rl LQMHFWLRQ ,DHOMUWFKDYH B
6WDWHV *HRORJLFDO 6XUYH\ LGHQWLILHG VL[ VWDWHYV ZLIWXF®XE LRRVIW O DK@IR D & BORBIZG R U G D RRL
7KH 8QLWHG 6WDWHV *HRORJLFDO 6XUYH\ DOVR QRWS$GDW R A DS R W HGHW SRQ VR UWRQ BXE A 1§ UNHAMROIBMNS U ¥
VWDWHY KDYH LPSRVHG RU DUH FRQVLGHULQJ LPSRVLQJ DGGLWLRQDO UHTXLUHPHQWY LQ WKH SHU
DQG WKH XVH RI VXFK ZHOOV )RU H[DPSOH 2NODKRPD LVVXHG QHZ UXOHV IRU ZDVWHZDWHU GLVSRV
UHTXLUHPHQWY RQ GLVSRVDO ZHOOV LQ SUR[LPLW\ WR IDXOWV DQG DOVR IURP WLPH WR WLPH KDV
UHVWULFW RU VXVSHQG TKAH$RY B0 LZHORD B SERMPUVRQRQ DGRSWHG VLPLODU UXOHV LQ ,Q DGGLWI
FDXVHG GDPDJH WR QHLJKERULQJ SURSHUWLHV RU RWKHUZLVH YLRODWHG VWDWH DQG IHGHUDO
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UXOHV UHJXODW LDKHADHV &/HHY G IOWRSFPVHION Y FRXOG UHVXOW LQ DGGLWLRQDO UHJXODWLRQ DQG UHVWUL
LQGXFHG VHLVPLFLW\ FRXOG OHDG WR JUHDWHU RSSRVLWLRQ WRKRL O @RSV LRY DRVEL YR B0 HF HQMLIDW |
RU GLUHFWLYHV WKDW UHVWULFW RXU DELOLW\ WR GLVSRVH RI ZDVWHZDWHU JDWKHUHG IURP RXU F
VKXW GRZQ GLVSRVDO ZHOOV FRMWGRD RN W POMBHVYO IDGBPBBVBOHFRQGLWLRQ DQG UHVXOWV RI RS

7KH (QGDQJHUSIFAWE BB BLBIVI U W BWWWIRNGHTQ ERWK RXU DQG RXU RLO DQG JDV SURGXFLQJ FXVWRPHU"
WKH IXWXUH ZKLFK FRQVWUDLQWY FRXOG KDYH DQ DGYHUVH LPSDFW RQ RXU DELOLW\ WR H[SDQG VI

7KH (QGDQJHUNFGY 6 SHKFL H6S$ UHVWULFWAFIVFMQGE DWW LHYHEKRW WPRUMDWHQHG VS HF L HAURILGE WWRH P U JKIT
XQGHU WKH 0 LZUHIMWARW \ VWL GOIR6 WKH H[WHQW VSHFLHV W KROUN VLB HODLY W 6 VKIQ @I WY KRHY (EDELEY 15 W R WAHKER
ZH RU RXU RLO DQG JDV SURGXFLQJ FXVWRPHUV RSHUDWH ERWK RXU DQG RXU FXVWRPHUV DELOLW
PDWHULDO DGGLWLRRRO FRYWRPIOBUWHBYHOOLQJ DFWLYLWLHV PD\ EH GHOD\HG UHVWULFWHG RU SUF
QHVWLQJ VHDVRQV 6RPH RI RXU RSHUDWLRQV DQG WKH RSHUDWLRQV RI RXU FXVWRPHUV DUH ORFD\

,Q DGGLWLRQ DV D UHVXOW RI D VHWWOHPHQW DSSURY HGWEKHVK I8 SUEYEDVL.WHI 6 AW Y& R KU W KR U )6k
GHWHUPLQDWLRQ RQ WKH OLVWLQJ RI QXPHURXV RWKEUWEH HGIE RN VWIQHE P @ KHHU 6 I VAEDED KL BRIV QSHWGH
HQGDQJHUHG RU WKUHDWHQHG VSHFLHV FRXOG LQGLUHFWO\ FDXVH XV WR LQFXU DGGLWLRQDO FRVYV
UHVWULFWLRQV RU EDQV DQG OLRH®WMNBIRMH BHY QG /'S PHQ IVUDVWD WIHVD JHQBLHY PD\ GHVLJQDWH FUL
QHFHVVDU\ IRU WKH VXUYLYDO Rl WKUHDWHQHG RU HQGDQJHUHG VSHFLHV 6XFK D GHVLJQDWLRQ FR

H IDFH VLIJQLILFDQW FRPSHWLWLRQ WKDW PD\ FDXVHHXW WK W REZHORMUINHARY HISD QK RRECG RE/EXOUOG WHRIQ!
HIHFWLYHO\ ZLWK ODUJHU FRPSDQLHV

7KH ZDWHU VROXWLRQV EXVLQHVV LV KLJKO\ FRPSHWLWLYH 6RPH RI RXU FRPSHWLWRUV KDYH D V
ZKLOH RWKHUV IRFXV RQ VSHFLILF EDVLQV RQPL\ HAG HP\DSIEKEODWHL HNREADMBH\ FFROP\ SV QW Z YRR PR U Y LIV W KD W
RU RXU H[LVWLQJ DQG SRWHQWLDO FXVWRPHUV PD\ GHYHORS WKHLU RZQ ZDWHU VROXWLRQV EXVLQ}
RSHUDWLRQV FRXO®GEVEHGDB\YWKMHIOAWOLYLWLHY RI RXU FRPSHWLWRUV DQG RXU FXVWRPHUV I RXU FF
DQG PDUNHWLQJ RI FRPSHWLWLYH VHUYLFHV RU VYHNMEWMWHLW L\DHOUWOM LG H F U BHEPVAHD WHE 6f \ SSSiREPESIBIY ARV E RIR <
SUHVVXUHVY FRXOG KD YIH PWPR Y HRXWD BXWEYHVVHUHVXOWY RI RSHUDWLRQV DQG ILQDQFLDO FRQGLWLF

7KH RLO DQG JDV LQGXVWU\N LV LQWHQVHO\ FRPSHWLWLYH DQG ZH FRPSHWH AUWR RSHWIUWHRPAS B Q
RI VHUYLFHY RQ D UHJLRQDO 7MW HRRRPCG RQLHR UGB ZKBGHHED VUHDWHU DELOLW\ WR FRQWLQXH RLOILF
FRQWUDFW IRU HTXLSPHQW WR VHFXUH WUDLQHG SHUVRQQHO WR VHFXUH FRQWUDFWY DQG SHUPLV
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VWDWH ORFDO DQG RWE&®WULQDEY MLON |WHRWKEYBHRHNEE WRPGDQLHY FRXOG KDYH D PDWHULDO DGYHUVH L
RSHUDWLRQV

2XU VXFFHVV GHSHQGYV RQ NH\ PHPEHUV RI RXU PDQDJHPHQW WKH ORVV RI DQ\ Rl ZKRP FRXOG GLVU

:H GHSHQGHWHWHIDDW RQ WKH VHUYLFHM RHKR PGRR M RRA UWHKHH FWLIYYHHM RI RQH RU PRUH RI RXU NH\
RWKHU ULVNV GHVFULEHG LQ HV&RVQ KWV R D)IDFWRILY NWKHPWIORIQQVXUDQFH RQ DQ\ Rl RXU SHUVRQQHOLR!

2XU LQGXVWU\ KDV H[SHULHQFHG D QU KELLAD\G W/ \RZ HH PI$ DRV H QF HUQHRYGIDFLQJ RU DGGLQJIIISHAWVRRD @XN O
UHVXOWV RI RSHUDWLRQV DQG ILQDQFLDO FRQGLWLRQ

:H DUH GHSHQGHQW XSRQ WKH DYDLODEOH ODERU SRRO RI VNLOOHG HPSOR\HHY DQG PD\ QIRHW VEHR
JURZWKDUH DOVR VXEMHFW W R FWK HZ }DLIFK /TREYRHWU QW DVXGE B LRDW WHUYV DV PLQLPXP ZDJH RYHUWLPH DQ¢
ZRUNHUV ZKR FDQ SHUIRUP SK$VLPF LHYXOMWPRIQBX Q IL@BDNGLWD\JIYWRIOD WHEGHWW DQG SUR @R/XRDHEG BW MK
QDWXUH RI WKH ZRUN PDQ\ ZRUNHUV KDYH OHIW WKH RLWHDMO G WBIGY L FIHXHVBIF W IXFR® BVRH SV R VUXHHWHDR. §
WHFKQLFDO SHUVRQQHO RXU RSHUDWLQJ UHVXOWY DQG RXUMEHGLW\ WR H[HFXWH RXU JURZWK VWL

'HOD\V RU UHVWULFWLRQV LQ REWDLQLQJ SHUPLWYV E\ XV IRU RXU RSHUDWLRQV RU E\ RXU FXVWRPHL

,Q PRVW VWDWHV RXU RSHUDWLRQV DQG WKH RSHUDWLRQV RI RXU RLO DQG JDV SURGXFLQJ FX
FRPSOHWLRQ DFWLYLWLHV VHFXUH ZDWHU ULJKWV FRQVWUXFW LPSRXQGPHQWYV WDQNV DQG RSHUD
ORFDO JRYHUQPHQWDO SHUMKMWWUVHPIX\LDEBVR EMVUIRRTUXVMAK SHUPLWYV YDU\ GHSHQGLQJ RQ WKH ORFDWL
DFWLYLWLHV ZLWZEMNW RROOBXBRHEBUQPHQWDO SHUPLWWLQJ SURFHVVHV WKHUH LV D GHJUHH RI XQFH
LVVXHG WKH FRQGLWLRQV WKDW PD\ EH LPSRVHG LQ FRQQHFWLRQ ZLWK WKH JUDQWLQJ RI WKH SHU
FRPSOHWLRQ DFWLYLWLHYV PD\ WDSIHHEQOPFPE RQQBBHUBDXQDR@GIRAHDYWVYYHQG RWKHUSPHIUR D DQOW UIUR
VXFK GULOOLQJ DQG FRPSOHWLRQ DFWLYLWLHYVY 8QGHU FHUWDLQ FLUFXPVWDQFHY IHGHUDO DJHQFL
7KHUHIRUH RXU FXVWRPHUV RSHUDWLRQV LQ FHUWDLQ DUHDV RI WKH 8QLWHG 6WDWHYV PD\ EH LQW
DIHFWLQJ RXU UHVXOWY RI RSHUDWLRQV LQ VXSSRUW RI WKRVH FXVWRPHUV

,Q WKH IXWXUH ZH PD\ IDFH LQFUHDVHG REOLJDWLRQV UHODWLQJ WR WKH FORVLQJ RI RXU ZDVWHZD
DVVXUDQFH WR JXDUDQWHH WKDW WKH DSSURSULDWH FORVXUH DFWLYLWLHV ZLOO RFFXU IRU D ZDV'

2EWDLQLQJ D SHUPLW WR RZQ RU RSHUDWH ZDVWHZDWHU GLVSRVDO IDFLOLWLHY JHQHUDOO\ U
DGGUHVV UHPHGLDWLR Q $0/QZH FEDART\{ WHH MECELIMI MRRMY ZDVWHZDWHU GLVSRVDO IDFLOLWLHV RU H[SDQ
LQFUHGBHWLRQDWION IXWXUH UHJXODWRU\ DJHQFLHV PD\ UHTXLUH XV WR LQFUHDVH WKH DPRXQW RI
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GLVSRVDO IDFLODWWEKD QORRHWWYHRRXOG H[FHHG RXU FXUUHQW H[SHFWDWLRQV DV D UHVXOW RI DPR
FKDWG E\ VHUYLFH SURYLGHUV WKDW DVVLVW LQ FORVLQJ ZDVWHZDWHU GLVSRVDO IDFLOLWLHV DQG
RXU H[LVWLQJ RU IXWXUH ZDVWHZDWHU GLVSRVDO IDFLOLWLHV LQFOXGLQJ WKH UHTXLUHPHQW WR ¢
DFWLYLWLHVY FRXOG VXEVWDQWLDOO\ LQFUHDVH RXU RSHUDWLQJ FRVWY DQG FDXVH RXU DYDLODEO}F

&RQVWUDLQWY LQ WKH VXSSO\ RI HTXLSPHQW XVHG LQ SURYLGLQJ VHMKFWFRIXUWRE RAUWAXW R/ RIP H B&IX/WIHC

(TXLSPHQW XVHG LQ SURYLGLQJ VHUYLFHV WR RXU FXVWRPHUV LV QRUPDOO\ UHDGLO\ DYDLODE
UHSODFHPHQW SDUWV IRU VXFK HTXLSPHQM FXK RBKRXROKBIGK R RIRN \DWR RV HRXIUD OLY G YIVUOMRF HDWHG ZLWK
VLWXDWLRQV ZKHUH ZH KDYH D UHODWLRQVKLS ZLWK D VLQJOH VXSSOLHU IRU D SDUWLFXODU UHVRX

7HFKQRORJ\ DGYDQFHPHQWY LQ ZHOO VHUYLFH WHFKQRORJLHY LQFOXGLQJ WKRVH LQYROYLQJ UHF\F
DGYHWNWFWHRQ RXU EXVLQHVV ILQDQFLDO FRQGLWLRQ DQG UHVXOWV RI RSHUDWLRQYV

7KH RLOILHOG VHUYLFHV LQGXVWU\ LV FKDUDFWHUL]HG E\ UDSLG DQG VLJQLILFDQW WHFKQROKH.F
VDOWZDWHU GLVSRVDO LQGXVWU\ LV VXEMHFW WR WKH LQWURGXFWLRQ Rl QHZ ZDVWH WUHDWPHQW
VDOWARRPHURI ZKLFK PD\ EH VXEM$\F \WRRP B H/DMWHOWY DOFGVRIWWHBQ XVH RU GHYHORS QHZ WHFKQRORJLI
PDUNHW VKDUH RU EH SODFHG DW D FRPSHWLWLYH GLVDGYDQWDJH )RU H[DPSOH VRPH RLO DQG JD\
WKRVH XWLOL]LQJ SURSDQH FDUERQ BLRMIEHP RY IQ EW IFFRRAHSH WQ WW M B G RH ZWDXWHHUWR LPSOHPHQW RU I
6RPH Rl RXU FRPSHWLWRUV PD\ KDYH JUHDWHU ILQDQFLDO WHFKQLFDO DQG SHUVRQQHO UHVRXUFH\
WHFKQRORJLH YV $BHE RW HRZBDREEIDQEH XQDEOH WR LPSOHPHQW QHZ WHFKQRORJLHY RU SURGXFWYV DW DO
PDNH LW HDVLHU IRU RXU FXYWRPHUV WR YHUWLFDOO\ LQWHJUDWH WKHLU RSHUDWLRQV RU UHGXFH
HOLPLQDWLQJ WKH QHHG IRU WKLUG S DHFW L&/IVGB\RXA\DHD R UL R P\8 ¥ HRRH @ WUQIHEZL O HW K IMFROWRIRIOH R XAD E X D IYQIH
FRQGLWLRQ DQG UHVXOWV RI RSHUDWLRQYV

:H PD\ EH DGMHUWH® \EDIXQFHUWDLQW\ LQ WKH JOREDO ILQDQFLDO PDUNHWYV DQG WKH FRQWLQXLQJ Z

2XU IXWXUH UHVXOWY PD\ EH LPSDFWHG E\ WKH FRQWLQXLQJ XQFHUWDLQW\ FDXVHG E\ WKH ZR
PDUNHWVY LQIODWLRQ GHIODWLRQ RU RWKHU D GHFHW \XV HRAR O R B WH 'R @G WW LRRP W KIDGVR PEDX VQ QDA LY i
DQG WKHLU QRQ SD\PHQW RU LQDELOLW\ WR SHUIRUP REOLJDWLRQV RZHG WR XV VXFK DV WKH IDLO
$GGLWLEQBGOW PDUNHW FRQGLWLRQV PDIREKDQDN ¥RRWIRPHB X P B RIE FKEWHRF REWPUD DY H G KILXLVLW
WR ORVW UHYHQXH DQG KLJKHU WKDQ QRUPDO DFFRXQWVY UHFHLYDEGQH F RXWIGHORWHIQDVORI RAUK B BLRIDA,
DFFRXQWY UHFHLYDEOH DV VRALDMWHDEFXMWMR MKDW FXVWRPHU
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ZDV WR HQWHU L DW R RFEDMN DOSWFYHVXOW LQ WKH FDQFHOODWLRQ RI DOO RU D SRUWLRQ RI RXU VHU
7KH FXUUHQW JOREDO HFRQRPLF HQYLURQPHQW $ BPRD®YQXDMARIQP B D PWMK HR X B FDER DLV X QUFRH U VWXL ¢

WR WKHLU ERUURZHUV E\ LQFUHDVLQJ LQWHUHVW UDWHV HQDFWLQJ WLJKWHU OHQGLQJ VWDQGDUG)

+RZHYBMXH WR WKH DERYH OLVWHG IDFWRUV ZH FDQQRW EH FHUWDLQ WKDW DGGLWLRQDO IXQGLQJ z

2XU RSHUDWLRQVY DUH VXEMHFW WR LQKHUHQW ULVNV VRPH RI ZKLFK DUH EH\RQG RXU FRQWURO 7K

2XU RSHUDWLRQV DUH VXEMHFW WR KIMAKGIVL K BRW DQ PAKH & LMDRD @G FILDG/H IRAG/X VBIDIR\Z R X W V
GULOOLQJ FRPSOHWLRQ RU IUDFWXULQJ FA¥VGVFRW) GDWWRIDWBQ EQWRHWKH HQYLURQPHQW

t GLVUXSWLRQ LQ RSHUDWLRQV
% VXEVWDQWLDO UHSDLU RU UHPHGLDWH FRVWYV
t SHUVRQDO LQMXU\ RU ORVV RI KXPDQ OLIH
t VLIJQLILFDQW GDPDJH WR RD @G WWYXFMHEY RI SURSHUW\
t HQYLURQPHQWDO SROOXWLRQ LQFOXGLQJ JURXQGZDWHU FRQWDPLQDWLRQ
t LPSDLUPHQW RU VXVSHQVLRQ RI RSHUDWLRQV DQG
t VXEVWDQWLDO UHYHQXH ORVYV
7KH RFFXUUHQFH RI D VLJQLILFDQW HYHQW RU DGYHUVH FODLP LQ H[FHVV RI WKH LQVXUDQFH FRY
RQ RXU OIFRQVGR®UIGDWHG UHVXOWY RI RSHUDW LSRQ W QW& IFIRBWRICRLE D @ HRX UL QD@ ¥FILPHV FRXQHS MVRL 8 QS H C
UHSDLUV FRXOG UHGXFH VDOHV UHYHQXHY DQG HDUQLQJV ,Q DGGLWLRQ FODLPV IRU ORVV RMWRLUOE
DULVLQJ IURP D FDWDVWURSKLF RFFXUUHQFH DW D ORFDWLRQ ZKHUH RXU HTXLSPHQW DQG VHU F¥FDBH
:H GR QRW KDYH LQVXUDQFH DJDLQVW DOO IRUHVHHDEOH ULVNV HLWKHUKEHRB KX H WYX RQ PH) H
DJDLQVW RU WKH IDLOXUH RI DQ LQVXUHU WR PHHW LWV LQVXUDQFH REOLJDWLRQV FRXOG UHVXOW 1L
UDWHV ZH FRQVLGHU UHDVRQDEOH ,QVXUDQFH PD\ QRW EH DYDLODEOH LW R FRIYBNEDG\ RW POD ERH WX
RU RWKHU FRVWVY FRXOG ULVH VLJQLILFDQWO\ LQ WKH IXWXUH VR DV WR PDNH VXFK LQVXUDQFH SUR
7KH GHWHULRUDWLRQ Rl WKH ILQDQFLDO FR QISEW [RRXQ FEIXRXQHXKWWRPHUV FRXOG DGYHUVHO\ DI
"XULQJ WLPHV ZKHQ WKH JDV RU FUXGH RLO PDUNHWYV ZHDNHBXQ®RXUHVXV\@RP K GY QIUEHRRUHX QDE |
ILQDQFLQJ ZKLFK FRXOG UHVXOW LQ D UHGXFWLRQ LQ RXU FXVWRPHUV VSHQGLQJ IRU RXU VHUYLFF
WKH HYHQW RI WKH ILQDQFLDO G L VAMUFHR/X/ORSU OFRD/MIND G OWRFAL B ISR BWY W@ FRHW X FK RXW VW D Q GX QWLOHDF R X

FXVWRPHU ZDV WR HQWW FRRWER EOQR WXS\WPW LQ WKH FDQFHOODWLRQ RI DOO RU D SRUWLRQ RI RXL
UHYHQXHV WR XV
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:H PD\EH UHTXLUHG WR WDNH ZULWH GRZQV RI WKH FDUU\LQJ YDOXHV RI RXU ORQJ OLYHG DVVHWV

:H HYDOXDWH RXU ORQJ OLYHG DVVHWYV VXFK DV SURSHUW\ DQG HTXLSPHQW IRU LPSDLUPHQW ZI
UHFRYHUDEOH 5HFRYHUDELOLW\ LV PHDVXUHG E\ D FRPSDULVRQ RI WKHLU FDUU\LQJ DPRXQW WR WK
IDFWRUV DQG FLUFXPVWDQFHY DW WKH WLPH RI SURVSHFWLYH LPSDLUPHQW UHYLHZV DQG WKH FRQV
GRZQ WKH FDUU\LQJ YDOXH RI RXU ORQH OH¥RG ®HG RWKMSDLQWHQWLEDH DVPHWOLRQ RQ RXU ORQJ ¢

6HDVRQDO ZHDWKHU FRQGLWLRQV DQG QDWXUDO GLVDVWHUV FRXOG VHYHUHO\ GLVUXSW QRUPDO RS

2XWHU 6ROXWLRQV RSHUDWLRQV DUH ORFDWHG SULP DU LDKH\GH WDHHH I R XOWHKFHI )% HELL BHEDE IVGIDIQ D
SULPDULO\ LQ WKH ZLQWHU DQG VSULBH RXULDUQSHW.RBVEH KEDEOMQRRZ PRYH RXU HTXLSPHQW EHW:
VHUYLFHV DQG JHEGGIDW RIQBMEEGNBVGURXIJKW FRQGLWLRQV LQ RXU RSHUDMWE QK QM ZLIRYNUF RRXD B XLLP §
FRVW IRU VMWF B DUBWKOW D QDWXUDO GLVDVWHU RU LQFOHPHQW ZHDWKHU FRQGLWLRQV FRXOG VHYH
FRQGLWLRQ DQG UHVXOWYV RI RSHUDWLRQV

:H DUH VXEMHFW WR $ W BEHWHQRUGWQWLNWRXYOG RFFXU DQG UHVXOW LQ LQIRUPDWLRQ WKHIW GDWD F

7KH RLO DQG JDV LQGXVWU\ KDV EHFRPH LOFUHDVLQJO\ GHSHQGHQW RQ GLJLWDO WHFKQRORJLHYV
SHUIRUP PDQ\ RI RXU VHUYLFHYV DQG WR SURF KW VDIQtG \DHFA-R WGE A HQ B EH.D @ OFQ.G HRGW U D WMQ RO XER W D G
LQFUHMKMHE 6 JRYHUQPHQW KDV LVVXHG SXEDLFVATHWOL @ LY KWIK-BMY IR E B Y W BVBOOUL WIQWK UHDWYV  2X U
DQG WKRVH RI RXU YHQGRUV VXSSOLHUV DQG HRW RH & \EXWIDMHW D FSD/URAD H Q MR LPFDD VELHRE R/HH FAKKUH. WADEJU H
JDWKHULQJ PRQLWRULQJ PLVXVH ORVV RU GHVWUXFWLRQ RI SURSULHWDU\ DQG RWKHU LQIRUPDWL
VXUYHLOODQFH PD\ UHPDLQ XQGHWHFWHG IRU DQ H[WHQGHG SHULRG 2XU V\VWHPVIDRIGQEWVEKND Q Bk
FRQWLQXH WR HYROYH ZH PD\ EH UHTXLUHG WR H[SHQG DGGLWLRQDO UHVRXUFHV WR FRQWLQXH WR
F\EHU LQFLGHQWYV 2XU LQVXUDQFH FR YHBIDHE&WRWRF FRYHMWDOILF MAK IR D RYRWVEBHVRD\ H[SHULHQFH DV |

$ WHUURULVW DWWDFN RU DUPHG FRQIOLFW FRXOG KDUP RXU EXVLQHVYV

7KH RFFXUUHQFH RU WKUHDW RI WHUURULVW DWWDFNKRUWVWKHGCERWWHG B WPMGH ¥ RRQJ GRIVF MVH/U L QROR@\
LQFOXGLQJ FRQWLQXHG KRVWLOLWLHNFM) WKKH 8Q IC\VEIDE § BADW HR/DD @G VIOREDO\ DFRQRPLHY DQG FRXOC
, I DQ\V Rl WKHVH WXHQWWHW REWAYJ SROLWLFDO LQVWDELOLW\ DQG VRFLHWDO GLVUXSWLRQ FRXOG UHC
RXU VHUYLFHY DQG FDXVLQJ D UHGXFWLRQ LQ RXU UHYH@¥HRI| WHU DRGLYIMW DMWDWNNG [OFE RRAWLR S HR
LQIUDVWUXFWXUH LQWHJUDO WR RXU FXVWRPHUV RSHUDWLRQV LV GHVWUR\HG RU GDPDJHG &RVWYV
FRYHUDJH PD\ EHAFXID WRWR BREWDLQ LI DYDLODEOH DW DOO
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:H HQJDJH LQ WUDQVDFWLRQV ZLWK UHODWHG SDUWLHYV DQG VXFK WUDQVDIHWWRRY EVHVHQW SRVVL

:H KDYH HQWHUHG LQWR D VLJQLILFDQW QXRIE HLHRIDWOQW @V FFHW MROQ\D ZRIWWKK BN 6 DMHBQSDBEWLRQV D
5HODWH® BOVUMWRWLRQYV 5HODWHG SDUW\ WUDQVDFWLRQV FUHDWH WKH SRVVLELOLW\ Rl FRQIOLFWYV
PDQDJHPHQW WR VHHN WR DGYDQFH KLV RU KNKHHBEQRPUP QRMW RUFRWMDEWYHRR X QW H)XHWK HFW H D W H
FRQILGHQFH RI RXU LQYHVWRUV 2XU ERDUG Rl GLUHFWRUV UHJXODUO\ UHYLHZV WKHVH WUDQVDFWL
HIHFW RQ RXWBYXPOMGL WL RSHUDWLRQV DQG ILQDQFLDO FRQGLWLRQ

7KH DGRSWLRQ Rl PRUH VWULQJHQW WUXFNLQJ OHJLVODWLRQ RU UHJXIGIFEWLRQ \R R DA QLIRFRIGHICANWRDICU U
RSHUDWLRQV DQG FRQVROLGDWHG ILQDQFLDO FRQGLWLRQ

,Q FRQQHFWLRQ ZLWK WKH VHUYLFHV ZH SURYLGH ZH RSHUDWH DV D PRWRNOQNBRUWMWIWDLRE WKK
E\ DQDORJRXV VAMKBIWH DBHREGEDMARU\ DXWKRULWLHYV H[HUFLVH EURDG SRZHUV JRYHUQLQJ DFWLYLWLH
VDIHWHUH DUH DGGLWLRQDO UHJXODWLRQV V SIHFREOXFDLA\ WHWDW MQIQ D VR WBKIH IWIUPCAW LR Q RQ GEIRK WEIRX
LQGXVWU\ LV VXEMHFW WR SRVVLEOH OHJHFOWWKWHHP R G RPHFXYORMWRKHN EIQBXIHWUWEDWHAXWLDLQJ FKDC
IRU FRPPRQ RU FRQWUDFW FDUULHU VHUYLFHV RU WKH FRVW RI SURYLGLQJ WUXFNORDG VHUYLFHV
FKDQJHV LQ WKH UHJXODWLRQV WKDW JRYHUQ WKH DPRXQW RI WLPH D GULYHU PD\ GULYH LQ DQ\ VS

,QWHUVWDWH PRWRU FDUULHU RSHUDWLRQV DUH VXEMHFW W,R W D DHAWWADWHH R IRWHRPWH @ VIV UG H Y HROS
VDIHW\ UHJXODWLRQV WKDW PLUURU IHGHUDO UHJXODWLRQV 6XFK PDWWHUV DV ZHLJKW DQG GLPHQ

JURP WLPH WR WLPH YDULRXV OHJLVODWLYH SURSRVDOV DUH LQWURGXFHG LQFOXGLQJ SURSEK
FRVWY RU DBNWUWKID\UBIFUXLWPHQW RI GULYHUV RW QQ JAHPHEY WREPQ QRW LRUFRIG IDAMA Z IQHWXKHAKUWWY BPH\VEB S
UHTXLUHG WR LQFUHDVH RSHUDWLQJ H[SHQVHV RU FDSLWDO H[SHQGLWXUHV LQ RUGHU WR FRPSO\ ZI

'LVUXSWLRQV LQ WKH WUDQVSRUWDWLRQ VHUYLFHV RI WUXFNLQJ FRIPMFDVQR B VRWU DUDHWSKXROWWLQJ ZDV Wt

:H XVH WUXFNV WR WUDQVSRUW VRPH SURGXFHG ZDWHU WR RXU ZDVWHZDWHTH [®LW SRY® & WIDFALID LRV
LQFUHDVHG HQIRUFHPHQW RI ZHLJKW OLPLWYVY RQ WUXFNV XVHG WR WUDQVSRUW UDZ PDWHULDOV RQ
PD\ PRGLI\ WKHLU ODZV WR IXUWKHU UHGXFH WUXFN ZHLJKW OLPLWV RU LPSRVH FXUIHARURY RWX6G
GHOD\V LQ DQG LQFUHDVHG FRVWV WR WUDQVSRUW SURGXFHG ZDWHU WR RXU ZDVWHZDWHU GLVSR
WUDQVSRUWHG WR RXU IDFLOLWLHV 6XFK GHIY®WY RYPB BRI WRXRIGSE RBXHBIGHZBRXWH B SGHLUWBW VR AADA R
PDWHULDOIBDEWHROQYVRX ) UHVXOWY RI RSHUDWLRQV DQG ILQDQFLDO FRQGLWLRQ




7DEOH Rl &RQWHQWYV

$ VLIQLILFDQW LQFUHDVH LQ INA® KRXIUFWVY PQV ORBWYWMDWHRQARVWY ZKERKRRRR®G KHYKXOWRDRHRUIHDWDD!
YXHO LV RQH RI RXU VLJQLILFDQW RSHUDWLQJ H[SHQVHV DQG D VLJQLILED GWLEGFD®G WK & 80X R

XQSUHGLFWDEOH DQG IOXFWXDWHYV EDVHG RQ HYHQWYV VXFK DV JHRSROLWLFDO GHYHORSPHQWYV VX!

FRXQWULHV DQG UHJLRQV UHJLRQDO SURGIXFULILRRD {IWIMOHWEWD \DH) G Z HOHDK 8 U LFRIQ FIHRMQO/G L Q FR XD WHH

ZKLFK FREXEW XU UHVXOWV RI RSHUDWLRQV DQG ILQDQFLDO FRQGLWLRQ

5LVNV 5HODWLQJ WR WED RVARBPRD BRR RX U

7KH LQLWLDBUSLXQBOIWFLRH RFRXRRQOWDWRFN PD\ QRW EH LQGLFDWL ¥ H RR ARIQH VRADRIANNHHDY W@ U F WOKRD ERRUILNV & 8
OLTXLG DQG RUGHUO\ WUDGERP PRQ VWVRFRUPRXQORWDIBHYHORS RU EH PDLQWDLQHG DQG RXU VWRFN

3ULRWHW RQW K R BRR&PPIRVQV VW RFN ZDV QR W $QUDWIGY R Q CLGX B B UINGHGVR U G H USD F RVPLPLRG)L @ W R BN NPHDW QF
PDLQWDLQHG HUSMHEW IWKLVWRTXLG DQG RUGHUO\ WUDGLQJ PDUNHWVYLRVXOBPOLQUHADBKNOW QO FOHY \L GUH YW
7KH PDUNHW SULF ARPIPRQUVSBACCAW FRXOG YDU\ VLJQLILFDQWO\ DV D UHVXOW RI D QXPEHU RI IDFWRUV
SULFH Rl BXREPRYWWRFN \RX FRXOG ORVH D VXEVWDQW BIFRR SRR YRWRE Q ORI DHBUER E G RW ZH QW EE
XV WKH VHOOLQJ VKDUHKROGHUYV DQG UHSUHVHQWDWLYHV Rl WKH XQGHUZULWHUV EDVHG RQ QXPH
RXU &OPRRPRQ VWRFNHUMHU SRQYVREKXAHDWRW EH DEOH W R$VFRP® R/E D/AWHRF R | DRI ($ BICAHVWW HTXDO WR RU
WKLUWWRIQJ
7KH IROORZLQJ IDHFAMREX UF R YW®REGE N SULFH

t TXDUWHUO\ YDULDWLRQV LQ WKH UDWH RI JURZWK RI RXU ILQDQFLDO LQGLFDWRUV VXFK DV

1 WKH SXEOLF UHDFWLRQ WR RXU SUHVV UHOHDVHV RXU RWKHU SXEOLF DQQRXQFHPHQWYV DQ

t VWUDWHJILF DFWLRQV E\ RXU FRPSHWLWRUV

t FKDQJHV LQ UHYHQXH RU HDUQLQJV HVWLPDWHV RU FKDQJHV LQ UHFRPPHQGDWLRQV RU ZL\

t VSHFXODWLRQ LQ WKH SUHVV RU LQYHVWPHQW FRPPXQLW\

t WKH IDLOXUH RI UHVHDUFK $DRFORPR Y WWRFRNRYHU RXU &0ODVV

t VDOHV RI R RKBRRFRIVWRFN E\ XV WKH VHOOLQJ VKDUHKROGHUV RU RWKHU VKDUHKROGHUYV

3 FKDQJHV LQ DFFRXQWLQJ SULQFLSOHV SROLFLHV JXLGDQFH LQWHUSUHWDWLRQV RU VWDQ

t DGGLWLRQV RU GHSDUWXUHV RI NH\ PDQDJHPHQW SHUVRQQHO

t DFWLRQV E\ RXU VKDUHKROGHUV

t JHQHUDO PDUNHW FRQGLWLRQV LQFOXGLQJ IOXFWXDWLRQV LQ FRPPRGLW\ SULFHV

¥ GRPHVWLF DQG LQWHUQDWLRQDO HFRQRPLF OHJDO DQG UHJXODWRU\ IDFWRUV XQUHODWHG

¥ WKH UHDOL]DWLRQ RI DQ\ ULVNV GHVFULEHV XQGHU WKLV 5LVN )DFWRUV VHFWLRQ




/DEOH RI &RQWHQWYV

7KH VWRFN PDUNHWYV LQ JHQHUDO KDYH H[SHULHQFHG H[WUHPH YRODWLOLW\ WK DIWHMH ERJIRMHE FEMH
IOXFWXDWLRQV RDAW &/ KHUWHOGDQS$ BRRFRRVWRE N CEHVAXKULWLHY FODVV DFWLRQ OLWLJDWLRQ KDV R
YRODWLOLW\ LQ WKH RYHUDOO PDUNHW DQG LQ WKH PDUNHW SULFH RI D FRPSDQ\ V VHFEXULWLHV 6X
DWWHQWLRQ DQG UHVRXUFHVY DQG KDUP RXU EXVLQHVV RSHUDWLQJ UHVXOWY DQG ILQDQFLDO FRQG

H GR QRW H[SHFW WR SD\ DQ\ GLYLS Q8FRQRVIHRMKKRGGHEY IR} WKH BRODHMWHHDEOH IXWXUH DQG WKF
DQ\LV XQFHUWDLQ

:H FXUUHQWO\ LQWHQG WR UWWDLQORWHK WKHDH[ODQYY RIQ PIQRXU EXVLQHVYV LQFOXGLQJ WKH UHS
GLYLGHQGY BF RKRRQOVWRFN LQ WKH IRUHVHHDEOH IXWXUH 2XU FUHGLW IDFLOLW\ SODFHV FHUWDL(
\RXU RQO\ RSSRUWXQLW\ WR DFKLHYH D UHWXUQ RQ$RRE ALRY WYWRFEMQIWLD XWLE HOJKE B HYR K RO DRA
SULFH Rl BXWRBRPPYWWRFN WKDW ZLOO SUHYDLO LQ WKH P D UNIHW LZHDRD H D R H QHG FRIXI\G FAUKIHG [SW LIFDHE IMDKLD
DUUDQJHPHQWY WKDW DOVR SURKLELW RU UHVERPIPRY RMMRBELOLW\ WR SD\ GLYLGHQGV RQ RXU &OD\

6XEMHFW WR VXFK UHVWULFWLRQV RXU ERDUG RI GLUHFWRUV ZW®O W W HPUWDR LSTH MK HXBVWRMXDQ B/H
GHWHUPLQDWLRQ RXU GLUHFWRUV ZLOO FRQVLGHU DOO UHOHYDQW IDFWRUV LQFOXGLQJ WKH DPRX
UHVSHFW WR GLYLGHIH®WM UDSs B SHBWWH. R@EZ O UH T:XH FIDRHERWY SUGG IRRWK WK Y DPIRIXEOMHRU WLPLQJ RI D¢
GR FRPPHQFH WKH SD\PHQW RI GLY L GRHBRLG&W XIHQ POV E B PAHDEKH®NHY BSEH Q SRYXRYIMUQW WP HH DEOH WR UHEL
RXU &OPRRPRQ VWRFN IRU DQ HI WHQGHG SHULRG RI WLPH LI DW DOO 3OHDVH UHDG 'LYLGHQG 3ROL

,QYHVWRUVHUQ QWKZVORY H[SHULHQFH LPPHGLDWH DQG VXEVWDQWLDO GLOXWLRQ RI SHU VKDUL!

%DVHG RQ DQ DVVIKRHOILOUWEM ®RISXEOLF FBIHU VKDUH WKH PLGSRLQW RI WKH UDQJH ¥ FWPIRR |
LQ WKHWLRI ZLOO H[SHULHQFH DQ LPPHGLDWH DQG VXEVWDQWLDO GLOXWLRQ RI $ FRPPRBGYWRBNHUW
SXEOIHURQJ SULFH DQG RXU DV DGMXVWHG QHW WD QJLE OHFEBR WRHWIKQ¥HRD X ORS EHHF H/AKE Y UG 1S G X) VWLERDR
SDUW WR HDUOLHU LQYHVWRUV KDYLQJ SDIHG VXE SW DRV Z B B Q WKHM VS WUKPID WHG WEIHWUDWK B X B L B HRH

, ] FHUWDLQ FRQGLWLRQV DUH QRW PHW 6SHFLDO 6WRFN 'LYLESHEORBRNPRIM DVWREXHZRDQFW KHR RX®/ EW DL®
&ODBVAMRPPRQ VWRFN DQG &0ODVV % FRPPRQ VWRFN

.1 ZH IDLO WR ILOH WKH UHVDOH VKHO! UH,JQYMWBBLIRAE \V W D WRIB FAQRN FITRYUV W KK FEK] @ H MO RIINEWE DY
ZLWKLQ GD\V IROORZL QIH WK FIORFXQUHRO WH\LD RWLFLSDWHG 6SHFLDO 6WRFN 'LYLGHQGY ZARORP R B}
VWRFN B6SHFLDO 6WRFN 'LYLGHQGV DUH QRQ FDVK GLYLG 8 Q&R RmPKRIDVVIURF I$ D UMNEXIO W Q@) LQ B GCHRWPI
VWRFN DQG &0DVV % FRPPRQ VWRKN RRDGH BD\FREERBVWDRFALPIOOO EH JLYHQ WKH EHQHILW RI DQ\ C
L YRWLQJ DW DQ\ PHHWLQJ RI VWRF N KR OBRIRF/R Q RUWWARE 10 RIGI P DIVQVIK\DWHH/GRD @® RXWVWDQGLQJ  LL \
VWRFN




/DEOH RI &RQWHQWYV

RWKHU WKDQ 6SHFLDO 6WRFN 'LYLGHQGV DQ¥G ERPPWKH WREN RWUX WK VEDI\WW UVKIH VIKIDIKAW VRR &JBIBWV Y F
VKDOO EH WUDQVIHUUHG ZLWK DQG XQVFHRPHRRQEVWRERMR @ BK LWFKDWXFVKRISEHFDBY® 6WRFN 'LYLGHQGV DF
XSRQ WKH RFFXUUHQFH RI FHUWDLQ HYHQWYV RQFH LVV3H®PYRBRKVWKDIN R @ WOKOH EVD P R QW H 8 RMFIBR@HB RE(
VWRFN 30OHDVH UHDG 'HVFULSSWLERPRIRKDEW R BN?'6\W RE N Q&0 BIVM W V

, ZH IDLO WR GHYHORISFRML PID MQWDHR RQLWHUQDO FRQWUROV ZH PD\ QRW EH DEOKHWIMR DHF¥XO DWW A X
SRWHQWLDO VKDUHKROGHUVY FRXOG ORVH FRQILGHQFH LQ RXU ILQDQFLDO UHSFRWER®O ZWRFHWN ZRXOG

IHFWLYH LQWHUQDO FRQWUROV DUH QHFHVVDU\ IRU XV WR SURYLGH UHOLDEOH DWW QRW & XUHBR
FRPSO\ ZLWK WKH 6(& V UXOHV LPSOHPHQWIFW BREWLRIQUH | RU AV RHY H URBAD Q H V X2L[ O HIB FWR YPHDONHHY B RR URP,
FRQWUROV RYHU ILQDQFLDO UHSRUWLQJ IRU WKDW SXUSRVH ,I ZH FDQQRW SURYLGH UHOLDHEHOHDIQQE
FHUWDLQ WRKMWW RRUGHYHORS DQG PDLQWDLQ RXU LQWHUQDO FRQWUROV ZLOO EH VXFFHVVIXO WKDV
WKH IXWXUH RU WKDW ZH ZLOO EH DEOH WR FRPSO\ ZLWK RXU REWLRDSQLRIQVY OCOQGH W & HFHYLHRER/IS. YRHDLR
FROQOWURR¥XRPWIGHY HQFRXQWHUHG LQ LPSOHPHQWLQJ RU LPSURYLQJ RXU LQWHUQDO FRQWUROV FR>
,QHFWLYH LQWHUQDO FRQWUROV FRXOG DOVR FDXVH LQYHVWRUV WR ORVH FRQILIGHW R LV KRIXW UHE
&OBVAMRPPRQ VWRFN

6LQFH ZH H[SHFW WR EH D FRQWUROOHG FRPSDQ\ IRU SXUSRVHV RI WKH FRUSRUDWH JRYHUQDQFH
SURWHFWLRQV WKDW WKHVH FRUSRUDWH JRYHUQDQFH UHTXLUHPHQWY DUH LQWHQGHG WR SURYLGH

6LQFH ZH H[SHFW WR EH D FRQWUROOHG FRPSDQ\ IRU SXUSRVHV RI WKH FRUSRUDWH JRYHUQD
WKDW D PDMRULW\ RI RXU GLUHFWRUV EH LQGHSHQGHQW WKH FRPSHQVDWLRQ RI RXU H[HFXWLYHV E
VHOHFWHG E\ LQGHSHQGHQW GLUHFWRUV ,I ZH FKRRVH WR WDNH DGYDQWDJH RI DQ\ RU DOO RI WKH
SURYLGH

6LQFH ZH H[SHFW WR EH DQ HPHHJIZIQOQI QRZIWEKHFBRTROQUHG WR FRPSO\ ZLWK FHUWDLQ GLVFORVXUH 1
FDQQRW EH FHUWDLQ LI WKH UHGXFHG GLVFORVXUH UHTXLUHPHQWY¥ ARPPRLF I BVRH NV R HVWH D W\QU DR

:H H[SHFW WRJE® JDJU RZR\HU PR/PS B R\Q H G $IFQW WIQHG -2 ® D\ WDNH DGYDQWDJH RI FHUWDLQ H[HPSWLR(
DSSOLFDEOH WR SXEOLF FRPSDQLHY LQFOXGLQJ EXW QRW OLPLWHG WR ORQJHU SKDVH LQ SHULRG
ZLWK WKH DXGLWRU DWWHVWDWLRQ UHTXUBIGKHFEW\GRYBEIRWX R R E QRUIJODMIEFDRHY RIDHBGELQJ H[HEXWL®
VWDWHPHQWY DQG H[HPSWLRQV IURP WKH UHTXLUHPHQWY Rl KROGLQJ D QRQELQGLQJ DGYLVRU\ YR)
SUHYLRXVO\ BISISOMRNEG WR WDNH DGYDQWDJH RI DOO Rl WKH UHGXFHG UHSRUWLQJ UHTXLUHPHQWYV C
ILQDQFLDO DFFRXQWLQJ VWDQGD WBEW X RG WU EFHWLRH ORI BIRW KHU- D@6 H P H U




/DEOH RI &RQWHQWYV
JURZWK FRPSEDEOHFWLRQ WR XVH WKH SKDVH LQ SHULRIGWXGWUWRRWWHASDEAHWRALY HQIDRW L B QON DADRRCANRH
FRPSDQLHV DQIG RWKHRIZWKRKHRRPSDQLHY WKDW KDYH RSWHG RXW RI WKH $FR\Q DIQE ZKRVHAHL D@ FHRPISROG \Z L
ILOQDQFLDO DFFRXQWLQJ VWDQGDUGYV ,I ZH ZHUH WR VXEVHTXHRWONHH®BW W VL QAXW K DH3O WRWHRRS DR X Q!
6HFWLRQ REPMNKH -2%6
:H FDQQRW SUHGLFW LI LQ$HRWRREY ¥ WRFNLQIBVRXDWYODIYFWWLYH EHFDXVH ZH ZLOO U HIOR RRRQP RVGX VW
DWWUDFWLYH DV D UHVXOW WKHUH PD\ EHFR AR \DW R/EN H Q/RJARCRLM &/WRVBN HW LRY RXWUEHOPR Y¥HW RO D
HPBWLQJ JURZWK FRPSDQLHVY FDQ GHOD\ DGRSWLQJ QHZ RU UHYLVHG DFFRXQWLQJ VWDQGDUGV XQWlL
H ZLOO LQFXU LQFUHDVHG FRVWY DV D UHVXOW RI EHFRPLQJ D SXEOLF FRPSDQ\
$V D SULYDWHO\ KHQGE FRRFDMUHVSRQVLEOH IRU WKH FRUSRUDWH JRYHUQDQFH DQG ILQRQGREZOQU
FRPSOHWLRIGIIRUQUKEZW RLOO QHHG WR FRPSO\ ZLWK QHZ ODZV UHJXODWLRQV DQG UHTXHMHPMEE® VU HB
6(& DQG WKH UHTXLUHPHQWY RI WKH 1<6( ZLWK ZKLFK ZH Z&RAS QRW JUHAHITW KUWMIGHW R ¥ R/IDSAOXVWH/VD BHJIX
VLIQLILFDQW DPRXQW RI WLPH RI RXU ERDUG RI GLUHFWRUV DQG PDG@®DIHPG QWMHD&Q & RLOO VLIQLILFD!
¥ LQVWLWXWH D PRUH FRPSUHKHQVLYH FRPSOLDQFH IXQFWLRQ
¥ FRPSO\ ZLWK UXOHV SURPXOJDWHG E\ WKH 1<6(
¥ SUHSDUH DQG GLVWULEXWH SHULRGLF SXEOLF UHSRUWY LQ FRPSOLDQFH ZLWK RXU REOLJDV
¥ HVWDEOLVK QHZ LQWHUQDO SROLFLHV VXFK DV WKRVH UHODWLQJ WR GLVFORVXUH FRQWUR
t LQYROYH DQG UHWDLQ WR D JUHDWHU GHJUHH RXWVLGH FRXQVHO DQG DFFRXQWDQWYV LQ Wt
,Q DGGLWLRQ ZH H[SHFW WKDW EHLQJ D SXEOLF FRPSDQ\ VXEMHFW WRFMKHYIHD & X O HW \ DL/ X)WID
GHVLUH RU WR LQFXU VXEVWDEW VB QO IFFRW RV WR RE G DIOQCR\FPYRNHXVAWRR DWWUDFW DQG UHWDLQ TXDOL
SDUWLFXODUO\ WR VHUYH RQ RXU DXGLWHBYPLWWHH DQG TXDOLILHG H[HFXWLYH RI
&HUWDLQ RI RXU GLUHFWRUV DQG VHQLRU PDQDJHPHQW KDYH OLPLWHG HA®HRXUH QE®DRIFQD DL Q R \BIXNEIO
&HUWDLQ PHPEHUV RI RXU VHQLRU PDQDJHPHQW DQG FHUWDLQ RI RXU GLUHFWRUV KDYH QRW &
7KH GHPDQGV RI PDQDJLQJ D SXEOLFO\ WUDGHG FRPSDQ\ DUH VLJQLILFDQW DQG VRPH PHPEHUV RI F
GHPDQGVY )OHGWUNHMR PDQDJH RXU EXVHEW\WRXBRRXYCHUDGYHUYBQFDDO SRVLWLRQ

JXWXUH VDOHV RI RXU HTXLW\ VHFXULWLHV RW MKEHHSHBINNSRXR @ KWDKBWSUVKFHK VDEPGI Y PDDREEWWR QD (
FRQYHUWLEOH VHFXULWLHVY PD\ GLOXWH \RXU RZQHUVKLS LQ XV

6XEMHFW WR FHUWDLQ OLPLWDWLRQV DQG H[FHSWLRQV /HJDF\ 2ZQHU +ROGFR DQG LWV SHUPL"'
QXPEHU RI VKDUHV RI
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&0DVV % FRPPRQ VWRFN ARPPRCD UWR RN BRQE ROV IRMKEMHFW WR FRQYHUVLRQ UDWH DGMXVWPHQW"
RWKHU VLPLODU WUDQVDFWLRQV $IFRE MRCH @ WRIFKND VOK R B LWKLDRUH VWRKISI& OSCRPWP R § KEDAURIFN RL VR/XIH @ @)/
DXWRPDWLF DO O\ $FRRPR-RIQN VIWMR RN BR@MDERPHVIRW LPPHGLDWHO\ SHURQIVRRI WIQN FORVLQJI RI WKHVXRGH
DGGLWLRQDO VKDUHV DV DSS®LFORRPR QRWREN WKIDIW \D B H ERIPVAR B VR € OHV RE W RV K I VU RIVOR]) D\ DFRLG)

$ , QYHVWRUV DQGHEWLXSRG WKRIH UHJLVWUDWLRQ VWDWHPHQW ILOHG WRR®RBRBL WWRHWDRXIW VRV D/
RI WKHYIRKH $YHVWRUV DUH HQWLWOHG WR VHOO VXFKINKB@GBY W LEZBIDOIRQ Q REZK B JI XWKXU FHOIRMDGH R
XQLVVXHG VHAXWHWXMMKRUL]HG WR LVVXH FRPRRO® IVR\R FK D U HPL @ 6 &RMRAR R QHWWR FAIODVWLOOLRQ VKD
VWRFN DQG PLOOLRQ VKDUHV RI SUHIHUUHG VWRFN ZLWK VXFK GHVLJQIKXMLERW HOWHIHW Y ¥ M B ORHG
HTXLW\ VHFXULWLHV ZLOO UHVXOW LQ WKH GLOXWLRBQ RR PARQH VRZRN D IQIGS AL WEHIBHDWAHY GRR Z\D B B KGR G @
&ODBVAMRPPRQ VYRMREMJLVWUDWLRQ ULJKWV RI RXUYHVMRU Y ZIH®E WR B &/ DMKHY R$ ¥ FRPWRQ WMDRFBDRRRBQWR
HIHFWLYHQHVV Rl WKH VKHO! UHJLVWUDWLRQ VWDW H P HQ\MV WRW W KRHJ EWIQHH IS AW R H R & R & OEEK b VX W H B/
RI RXU RPPFRRQ VWRFN WR GHFOLQH DQG LASDDW R ®D\DELDQW \DVER VDL @ DRD S HWDVOWUDWLRQ ULJKWV
VWRFEN

7KH XQGHUZULWHWM\QRIPWKEZYIRMH RU UHOHDVH SDUWLHV WR WKH ORFN KUDQUH A R HRKV FREX@\B WIJRNGH U
&ODBVRMRPPRQ VWRFN

2XU VWRFNKROGHUV IGEH KM FWKOUNH HIGV H [HFX WQWHR FORFN XS DJUHHPHQWYV Z$W K HAHW S HFW/L W @ VWR
PDUNHW SULFH RI RXU VWRFN FRXOG GHFOLQH LI WKH KROGHUV RI UHVWULFWHG VKDUHV VHOO WKHF
&DSLWDO ODUNHMMOYRRPHFEGLWLHY //& DW DQ\ WLPH DQG ZLWKRXW QRWLFH PD\ UHOHDVH DOO RU
DJUHHPHQWY HQWHUHG L QWHRUILTXH R Q SHFW MRRQU ¥ LKADKY W KHIQWRIIUHG LQWR ORFN XS DJUHHPHEWVQIK I) %i5
WLPH DQG ZLWKRXW QRWLFH PD\ UHOHDVH DOO RU DQ\ SRUWLRQ RI WKH HTXLW\ VHFXULWIHYL\QJE Mt
UHVWULFWLRQV XQGHU WKH ORFN %5 RBBREA&PHORAN XU @ EH BEDRXDEOHOIMW VDOH LQWR WKH BDUNH
FRPPRQ VWRFNRFNXS DIJUHHPHQWY HQWHUHG2LQWR) 1 @ FRWY D HE DIOR B[ ZH®W LR IQHS H SFIRPW R Q JVXWR WIR LLQ
ZLWK DFTXLVLWLRQV LQ DQ DPRXQW XS WR SHUFHQW RI WKH RXWVWDQGLQJ YRWLQJ SRZHU DMHW
LVVXDQFH RI VXFK ¥RPEPRQ RWRFDVZRXOG XOWLPDWHO\ EH GBGRWERIQ W R RAFKIH DERIUBMINE RO WKDLWHR | R

, ) VHFXULWLHV RU LQGXVWU\ DQDO\WWY GR QRW SXEOLVK UHVHDUFK RU UHSRUWYV DERXWFRRB REXVYMZF
RXU RSHUDWLQJ UHVXOWY GR QRW PHHW WKHS&$ ¥ RH8RRWDMRARNQ VR XWKG CHPOHQ$ULFH IRU RXU &0ODVYV

7KH WUDGLQJ PDUS HWPIRRIQRWXW RSFINDXIVOO EH LQIOXHQFHG E\ WKH UHVHDUFK DQG UHSRUWYV WKDW L
RI WKHVH DQDO\WWV FHDVH FRYHUDJH RI RXU &RP2B @ RKOD GDQRWRY EXEBLYKW HSRWWN RQ@ XY FLBDOXOD
WUDGLQJ YROXBH RPRXQ CWRV¥VM WR GHFRQEHRWRBHRYRIIUWKH DQDO\VWYV ZKR FR&YHU RXU FRPSDQ\ GR.
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FRPPRQ VWRFN RU LI RXU RSHUDWLQJ UHVXOWYV GR QR FRHPH\W QVKW REF \H FSRHFOMD @HRQVQMVKH VKDUH S|
BURYLVLRQV LQ RXU FHUWLILFDWH RI LQFRUSRUDWLRQ DQG E\ODZV DQG 'HODZDUH ODZ PD\ GLVFRXU

BURYLVLRQV FRQWDLQHG LQ RXU FHUWLILFDWH RI LQFRUSRUDWLRQ DQHELMDIZIW EQ R-EI0FHKWHDGY H
GLLFXOW IRU D WKLUG SDUW\ WR DFTXLUH XV DIWHWRYHVKRYN RHRKRHFBI SW E Q. IEFA HWRIID IGAFER BB R 8D @AL
UHTXLUHPHQWY ZKLFK FIRPOOOGNPIRNHVMNRHARK FEGEM/DY. @V RRRUSRUDWH DFWLRQV )RU H[DPSOH RXU FHUW
GHWHUPLQH WKH ULJKWV SUHIHUHQFHV SULYLOHJHY DQG UHVWULFWLRQV RI XYE&KVVRXE ERDUEYRR |G
DXWKRUL]H DQG LVVXH VKDUHV Rl SUHIHUUHG VWRFN ZHFW YARWL R VRIUQB RRIY R WAKIHRIQ UL L RHURV RV BRI G
WKHHAW RI GHOD\LQJ RU GHWHUULQJ D$BICILQIHRKDPRDW Z R 0 RW R E O LRKPODPLWDWLRQV RQ WKH UHPRY
WR FDOO VSHFLDO PHHWLQJY DQG LQFOXGH DGYDQFH QRWLFH UHTXLUHPHQWYV IRU QRPLQDWLRQV IR
PHHWLQJV

,Q DGGLWLRQ DIWHU ZH FHIDVAOWR \HHLMH 6 FRWURBORIHGLBRPFBYREY ZLOO EH HVWDEOLVKHG VR Wt
\HDBHH 'HVFULSWLRQ RI| &DNHRNYHBWW RREINSPRWILVLRQV RI 2XU &HUWLILFDWH RI , JKRYVFHREIDRMIRQ RTXU |
SULFH WKDW FHUWDLQ LQYHVWRUV PLJKW EH ZBRIPPRYRWRBFNQ WKH IXWXUH IRU VKDUHV RI RXU &C

,Q DGGLWLRQ FHUWDLQ FKDIQRW RI DR G WQHROD MM HQ WK CHBF RSGHVEE RH X\Q'6 HOKR KK FRXOG EH VX
VHUYH DV D GLVLQFHQWLYH WR D SRIW H 6 MWNDO 5IHROTDXW H B INVRRIL R L, RFOPHBUDARD BH ¥ XRW L Q J 6 W U X FW X UHDY, Q
5HFHL$DEPHPHQWY PD\ EH DFFHOHUDWHG DQG RU VLJQHIUFD@WOA HQFHIHGSWRW B F WATH CBNIHHIS YDA/ FERK|

/HIDF\ 2ZQHU +ROGFR FRQWUROV D VLJQLILFDQW SHUFHQWDJH RI RXU YRWLQJ SRZHU

/HIJDF\ 2ZQHU +ROGFR EHQHILFLDOO\ RZQV RI RXU &0D0MVL9Q FRWRR QR UDRFE ¥ PRBP RYROWIRRNS
DSSUR[LPDWHO\ RI RXU RXWVWDIDGLQD W RRQIMA 6W S XW DY DML RIFMGE. BEXP PAUD\GBUWLRQ FHUWDLQ
HPSOR\HG E\ &UHVWYLHZ 3DUWQHUV RXU SULYDWH HTXIMAXW SRRV DOWEHW KN VP LQD/HID RI 2ZQIBY WR(
&UHVWYDHZA/R3IRZQV D PDMRULW\ Rl RXU FXUUHMG@EPROP R WWRIFQNG UBBYVKBHEWIRQRKQ RGBGYWLRQDO
&ROOHFWKHNWB\KROGHUY FRQWURO DSSUR[LPDWHO\ IHURQ R X-4UR OREH B PRIREOMMR B NWHQGF RO B O W W
JHQHUDOO\ ZLOO YRWH WRJHWKHU DV D VLQJOH FODVV RQ DOO PDWWHUNJISBH Y AQMWH G RORS RK Z MOMR K
PDWWHUV WKDW UHTXLUH DSSURYDO E\ RXU VWRFNKROGHUV LOFOXGWLRYBEE € R F¥MGW \D RIGENE DR
VLIJQLILFDQW FRUSRKIDMWHRWEDQWDBWLRQVRI RZQHUVKLS ZLOO OLPLW \RXU DELOLW\ WR LQIOXHQFH F
EHQHILFLDO 6R ORQJ DV /HJDF\ 2ZQHU +ROGFR FRQWLQXHV WR RZQ D VLJQLILFDQW DPRXQW RI RXU
DEOH WR VWURQJO\ LQIOXHQFH DOO PDWWHUV UHTXLULQJ VWRFNKROGHU DSSURYDO UHJDUGOHVV R
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2XU DPHQGHG bQG UHVWDWHG FHUWLILFDWH RI LQFRUSRUDWLRQ FRQWDLQV D SURYLVLRQ UHQRXQFL
DIHFW RXU EXVLQHVV RU SURVSHFWYV

2XU DPHQGHG DQG UHVWDWHG FHUWLILFDWH RI LQFRUSRUDW ZRQUSQRXLEGFHHY DVOK DY WM B HVK\H R ¥ O
RSSRUWXQLW\ WKDW LQY RI®EKW ID@N \DW B H FIVD ® X WK B\ FD@HEUW KDW PD\ EH IURP WLPH WR WLPH SUHVHOQ\
DILOLDWHYV RI &%WH V\WONHI\ZWEBKQ@W D\ £DBDWDI) RBFWLYH ,\ @KHVWRIDEWYURXS RULBBYU QI UMKEN R URSIR BRD
HPSOR\HH BBPBADHIDRHEEHU RU GLUHFWRU RI DQ\ PHPEHU RI WKH /HJDIEF HBRNS 6 ERFOW G LIQJGR R XN U BUF
HYHQ LI WKH RSSRUWXQLW\ LV RQH WKDW ZH PLJKW UHDVRQDEO\ KDYH SXUVXH G6 RKPK G FMRCHVIJRLAOL N\
L,QYHVWP IDQWEV6XQ UD\ &SI WV ® GLUHFW DQG LQGLUHFW EBHQHIEG HNUR IRIQWRY SR UDWRLYRY L RRQW D BHRXGH
LQFRUSRUDWLRQ IXUWKHU SURYLGHV WKDW QR VXFK SHUVRQ RU SDUW\ VKDOO EH OL RAD HD WERUXE B8 R
EXVLQHVV RSSRUWXQLW\ WR XV

$V D UHVXOW DQ\ PHPEHU RI WKH /HLEF\WU*HR WK R FF DOS R ERVER KRB HP| EDADVGRD BIDEH P SFOWR \GHLHJ) HFDAURA
WKH /HIDF\ *URXS PD\ EHFRPH DZDUH IURP WLPH WR WLPH RI FHUWDLQ EXVLQHVV RSSRUWXQLWLHV
ZKLFK WKH\ KDYH LQYHVWHG LQ ZKLFK FDVH ZH PD\ QRW EHFRPH D Z D Y XURMKIHEKR BYKVHUOZH WAHH K DPYDH \W K
IRU WKHVH R$'SFUWKXKOXOMHE! UHQRXQFLQJ RXU LQWHUHVW DQG H[SHFWDQF\ LQ DQ\ EXVLQHVV RSSRL
RU DQ\ GLUHFWBWRRWIKH FRUSRUDWLRQ ZKR HP ECRDVFD BREH B SFOR \GHILHJ HFDWRMQRIUD Q\ PHPEHU RI WKH /HJ
FRXOG EH DIGIFMUAMH ON DWWUDFWLYH EXVLQHVYV RSSRUWXQLWLHY DUH SURFXUHG E\ VXFK SDUWLHV IR
7UDQVDFWLRQV

$ VLIQLILFDQW UHGXFWLRQ E\ &UHVWYLHZ RI LWMHRWQHWVKLS LQWHUHVWY LQ XV FRXOG DGYHUVHO\

:H EHOLHYH WKDW &UHVWYLHZ V RZQHUVKLS LQWHUHVWYV LQ XV SURYLGHV LW ZLWK DQ HFRQRPLF
UHVWULFWLRQV RQ WUDQVIHUV RU VDOHV RI RXULWHF XWUHW WIW. HR 02RO QR W KEHH FRFESVCHAWML VR BIQW R EY
PD\ HOHFW DW DQ\ WLPH WKHUHDIWHU WR VHOO DOO RU D VXEVWDQWLDO SRUWLRQ RI RU RWKHUZLV
LQWHUHVW LQ XV LW PD\ KDYH OHVV LQEBQIW MH WWR KEDW IDWH HJ SRRIEW WV GFWIRVVHLQE DWW BPEHUV RI R
DGYHUMHON BXU DELOLWY WR VXFFHVVIXOO\ LPSOHPHQW HRRPW EXV LRDHAKV I BRI R H IJULHVYXOMW ¥ KR FRX6GIG D

:H PD\ LVVXH SUHIHUUHG VWRFN ZIKRWH WKHU P R W IRXD & RIZ G 8 HRRWPHPA\QDVWHWRIFR XU &O0DVV

2XU DPHQGHG DQG UHVWDWHG FHUWLILFDWH Rl LQFRUSRUDWLRQ DXWKRUL]JHV XV WR LVVXH ZL
GHVLJQDWLRQV SUHIHUHQFHV OLPLWDWLRQV D QG SUFRMARIQY MVWR B K W\H VISGHFFOWK.GLIQG LS IGIHQ G D FHMG RYY!
GHWHURHQWHUPV RI RQH RU PRUH FODVVHVY RU VHULHV RI SUHIHUUHG VWRFRFRKQ &/ \U B ¥ N UMHD H LIPS
KROGHUV RI SUHIHUUHG VWRFN WKH ULJKW WR HOHFW VRPH QXPEHU RI RXU GLUHFWRUV LQ DOO HYH




/DEOH RI &RQWHQWYV

VSHFLILHG WUDQVDWVR\H R® % X8 FKIDO/HURY UHGHPSWLRQ ULJKWYVY RU OLTXLGDWLRQ SHAW WHK@FUN VAHK RD
&OBVARPPRQ VWRFN

2XU DPHQGHG bQG UHVWDWHG FHUWLILFDWH RI LQFRUSRUDWLRQ GHVLJQDWHYV WKH &RXUW RI &KDQF
SURFHHGLQJV WKDW PD\ EH LQLWLDWHG E\ RXU VWRFNKROGHUV ZKLFK FRXOG OLPLW RXU VWRFNKRL
HPSOR\HHV RU DJHQWYV

2XU bDPHQGHG DQG UHVWDWHG FHUWLILFDWH RI LQFRUSRUDWLRQ SURYLGHVY WKDW XQOHVV ZH
'HODZDUH ZLOO WR WKH IXOOHVW H[M WEW SROPALMWHB[ED DBISOH FRERPM IRWZ L DQ\ GHULYDWLYH DFW
DVVHUWLQJ D FODLP RI EUHDFK RI D ILGXF LDRH WX W\PEDHRGHE\VDRY RBURFW\G WMRHRW RUWVYRRYU VWRFENKROC
DQ\ SURYLVLRQ RI WKH '"HODZDUH *HQHUDO &RUSRUDWLRQ /DZ WKH '*&/ RXU DPHQGHG DQG UHVWI
XV WKDW LV JRYHUQBGUBA &/KFWLQWHUQQ MHDFK VXFK FDVH VXEMHFW WR VXFK &RXUW RI &KDQFHU\ KD
WKHBRBL@GHUVRQ RU HQWLW\ SXUFKDVLQJ RU RWKHUZLVH DFTXLULQJ DQ\ LQWHUHVW LQ VKDUHV RI RX
DPHQGHG DQG UHVWDWHG FHUWLILFDWH RI LQFRKULYRRKRLERQRG HR/FXR BBHIR Y QVWKE BDHG HBILW JDVWHWE RVF
IRUXP WKDW LW ILQGYV IDYRUDEOH IRILEBHY$ XWHS/ORANWKVXRUIRDIRQWELEKEMKR BU\ BLVFR X WDMAHUQRIKW® [
FRXUW ZHUH WR ILQG WKHVH SURYLVLRQV RI RXU DPHQGHG DQG UHVWDWHG FHUWLILFDWH RI LQFRU¢
RU SURFHHGLQJV ZH PD\ LQFXU DGGLWLRQDO FRVWYV DVVRFLDWHG ZLWHKHFAW REAYLEXVVLOHY PDM @ BQNV
RSHUDWLRQV

5LVNV 5HODWHG DVR I DWLR®@®DO 6WUXFWXU

:H DUH D KROGLQXUWRROBPIQRDWHULDO DVVHW LV RXU HTXLW\ ZAWHIHHBWSIHR 6 (bQ¥R ASRQJIGF L \DWQGLE KRR
WR SD\ WD[HV PDNH S D\[PHOQPMASEKIEBBHRH YWY DQG FRYHU RXU FRUSRUDWH DQG RWKHU RYHUKHDG H[SF

:H DUH D KROGLQJ FRPSDQ\ DQG KDYH QR PDWHULDO DVVHWYV R\DKHL) DMKIRQ [ CHBKADDHE WY K LLE/GHHS D
JHQHUDWL R WHYHBNMHQW 6(6 +ROGLQJV KDV DYDLODEOH FDVK ZH LQWHQG WR FDXVH 6(6 +ROGLQJV
DPRXQW DW FOLHHIWWWRIDOORZ XV WR SD\ RXU W D H B HFQGWORE @ B N @ WE\D ZPHH 6 QW IKEHIS OLEWUKRA DIQVGK DWQK HY/ X
UHFHLYDEOH DJUHHPHQWY WKDW ZH PD\ HQWHU LQWR LQ FRQQHFWLRQ ZLWK IXWXUH DFTXLVLWLRQV
H ZLOO EH OLPLMWHBX W RELYOHW\ WR FDXVH 6(6 +ROGLQJV DQG LWV VXEVLGLDULHY WR PDNH WKHVH |
UHVWULFWLRQV XQGHU RXU FUHGLW IDFLOLW\ DQG WKH R WKK I HET LK G W HQ K\DMWD DG Q HE!TEQIKLDEN FIRQGS §
UHVWULFWHG IURP PDNLQJ VXFK GLVWULEXWLRQV RU SD\PHQWV XQGHU DSSOLFDEOH ODZ RU UHJXOD
IXQGV RXU OLTXLGLW\ DQG ILQDQFLHIDRWHRBQGLWLRQ FRXOG EH DGYHUVHO\ DI

:H ZLOO EH UHTXLUHG WR PDRNBHAHBYEBW MQ&/WUIRMKAHUWDLQ WD[ EHQHILWY ZH PD\ FODLP DQG WK

,Q FROQHFWLRMHELWX EHKH QVEE [ BBFHEWRBR@EBER QWY ZKLFK JHQHUDOO\ SURYESHRIRGHWK HRISD\PRAC
VDYLQJV LI DQ\
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86 IHGHUDO VWDWH DQG ORFDO LQFRPH DQG IUDQFKLVH WD[ WKDW ZH DFWXDOO\ UHDOL]H FRPSXW
UHDOL]H LQ FHUWDLQ FLUFXPVWDQFHV DV D UHVXOW RI FHUWDLQ WD|[ E DD RV JIDWLLRHD WHAD Q/HDW WRLSRHQM
ZLWK WKHHU$QJ DQG FHUWDLQ WD[ EHQHILWY ZLWW ULHEW IVIDE OVK MW E H@IS \WH | WVQRAHHUHR L QL Q J RI '

7KH WHUP7R] HDFHKISYDEBHRHQW FRPPHQFHG XSRQ WKIH FRPEORBW L R®® IFRRWLQXH XQWLO IYDPSWBH IE
$JUHHPHQW KDYH EHHQ XWLOL]JHG RU H[SLUHG 7RPQ 6HNN 5% BIEHRGIFIWB|[ FREWIEHEEKEE W IR QWH/U P U 6 DAMHU VLK
FLUFXPVWDQFHV LQFOXGLQJ RXU EUHDFK RI D JMHW HUL RW RIE O LFIHODMLURIY W K F BB WQRIOU RQGFAH VWDNG R
5HFHL$DEBHPHQWY ,Q DGGLWLRQ STD\P 5QFNSZHIEBHFANQ WY ZHO WEH LQFUHDVHG E\ DQ\ LQWHUHVW DF
FRUUHVSRQGLQJ WD[ UHWRU &H FQ LSWIOHE GHFY H QW/VWKIDIW QR KH W HILFE L € Q W HVEDDDEBOHHLOEFRIP H/ YMR X W LOLTB[D
S5HFHL$DEBHPHQWY WKH SD\PHQIMF IGSHDEEBHYWHKBWHUHG LQWR ZLWK /HJDBWUXNZBSHFWRE GFRRD DREP &
WR FRQWLQXH IRU \HDUV DIWHU WKH GDWH RI WKH ODVW H[FKDQDH5RIF B (5 PEE 8 HQWW HAEWS-LLNDL DOUR
&RQWULEXWLQJ /HIDF\ 2ZQHUV DUH H[SHFWHG WR FRPPHQFH LQ ODWHIHUID@QIG WR FRQWLQXH IRU ILY

7KH SD\PHQW REOLJDWERPNISYQBEBEHHQKH DUH RXU REOLJDWLRQV DQG QRW REOLJDWLRQV RI 6(6 +F
PDNH XQ@MUS WKHISYDEEBHRHQWY ZLOO EH VXEVWDQWLDO (VWLPDWLQJ WKH D P R XI)YW5 DRHGESWLEE BH RW 8 D
QDWXUH LPSUHFLVH 7PR (5 ISKHISWR/BHVARIQWKH FDVK VDYLQJV LQ WD[ JHQHUDOO\ ZLOO EH FDOFXODWHG
IHGHUDO LQFRPH WD[ UDWH DQG DQ DVVXPHG FRPELQHG VWDWH DQG ORFDO LQFRPH DQG IUDQFKLVH
RI WKH WD[ EHQH ITDN \6 WXHEISM-DAVE RFROMWRR R X QWY SD\DEOH DV ZHOO DV W KE[V8HFEHEY BE®MN G\I \P B QMW \G
IXWXUH HYHQWY DQG VLJQLILFDQW DVVXPSWLRQV LQFOXGLQJ WKH WLPLQJ R F RKMR D[ MKORFN D VR IW6K 6
H[FKDQJH VLQFH VXFK PDUNHW SULFH ZLOO GHWHUPLQH WKH DPRXQW RI WD[ EDVLV LQFUHDVHV UHV
DPRXQW RI WKH H[FKDQJLQJ XQLWKROGHU V WD[ EDVLV LQ LWV 6(6 +ROGLQJV //& 8QLWY DW WKH WLP
LQ WD[ EDVLY WKH DPRXQW Rl QHW RSHUDWRQ 1]0 R\ RIQVWINDQVDEWHRYR X § VDI QHHEUH \DXCRWLIKRH FORPRQIDMN
WD[DEOH LQFRPH ZH JHQHUDWH LQ WKH IXWXUH WKH 8 6 IHGHUDO LQFRMH SWIFHUSY W HEVR KIQQV D SABIOD.\F [
LPSXWHG LQWHUHVW RU JLYH ULVH WR GHSUHFLDEOH RU DPRUWL]DEOH WD[ EDVLV

& H U WTBLSQ IRO GAHKLHY U L IOV ¥ HEGIEM D BB QWY DUH WUDQVIHUDEOH LQ FRQQHFWLRQ ZLWK D53HROI
QR ORQJHU KROGV 6(6 KGIGEM\PH QW BIXIGEAH SMRHEBAHQWY ZLOO QRW EH FRQGLWLRQHG XSRQ WKH FF
RU XV RI DQ\ KROGHU7R[ SHEKBWIBEBHQWWKBOHDVH UHDG &H UW D (QDSHDIFMAL REBNFRZSAD B @ B HEHOD W H G
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,Q FHUWDLQ FDVHV SDJPHFW SVDESHRM QMW FD\ EH DFFHOHUDWHG DQG RU VLJQZIH. BBIQW® DNHHL BHWHEY &K
DWWULEXWHYV X & MFHHFIR0 DVERDA I € W V

.1 ZH HOHFW WR5WAKNBYDBBAHH@WN HDUO\ RU WKH\ DUH WHUPLQDWHG HDUO\ GXH WR RXU |DHO¥U
DVVHW VDOHV RWKHU IRUPV RI EXVLQHVV FRPELQDWLR QB [RIH RMKIHDIEE R B Q WHW ZFRI XFORQ BYRJFRHID HRUCUWRIE D
DQ LPPHGLDWH SD\PHQW HTXDO WR WKH SUHVHQW YDOXH RI ¥DK 5 HDRIMSN IDIERECAMIQGV VX VEXHWHH § B LRHIBWEA \
WKH OHVVHU RI SHU DQQXMUFREERXQPEHGHR2E GOXYO\ EDVLV SRLQWY DQG AKX Ik CSMA R B QW LIRQ HR §
SD\PHQWYV ZLOO EH EDVHG XSRQ FHUWDLQ DV \V/OP $W ER GYDE@® W P H GO OKXGWY JV i WW Rl FRRADYP \SWIH B |
IXOO\ XWLOL]H WKH W D[7EH RHIF H$Y DFEEFSVAHHUHVEVE \ WK MVKH DVVXPSWLRQ WKDW DQ\ 6(6 +ROGLQJV //& 8QL
WHUPLQDWLRQ GDWH DUH H[FKDQJHG RQ WKH WHUPLQDWLRQ GDWH DQG LLL FHUWDLQ ORWQY RDURUH
WHUPLQDWLRQ SD\PHQW PD\ EH PDGH VLJQLILFDQVRO\W.ICH D & WXQ FHWR [ VE KK IDIFWX/D\G RU B IDIOFLK DMKLHR @/ HLU |

$V D UHVXOW RI HLWKHU DQ HDUO\ WHUPLQDWLRQ RU D FKDQJHMDR I5HAR Q) BMDREE AZH) WR/XW & DEM HU[HF HXILA
VDYLQJV XQGHHWFWEBBMDBEEBRHQWY ,Q WKHVH VLWXDWDRRQNFRMDEEEHIDVWL RRYX XD GBYHVIKNW XEVWDQWLD
FRXOG KDHHFWRH GIHOD\LQJ GHIHUULQ@HRY DYNVNHMQWDRQH WV RUWDNIQHRIHIRUPY RI EXVLQHVYV FRAHLIHFML
$IJUHHPHQWY ZHUH WHUPLQDWHGLOQRP MXUD WHO®LMPDWHG WKILWIRQDWLRQ SD\PHQWYVY ZRXOG LQ WKH DJJ
UDWH HTXDO WR WKH OHVVHU RI RHUU RIMPHQVHD UF R 6B XS)H/G D EOQXDUY B RLQWY DSSOLHG DJKIHQVW
IRUHJRLQJ QXPEHU LV PHUHO\ DQ HVWLPRPBDW IR OVPIEUNBHE GDFQV R D G B M P VWOWD RRKOWGKGMW ZH ZLOO 7B DEO
SHFHLYDEBEBHPHQWYV

3D\PHQWAMD XRMAHISWKEHERHQWY ZLOO EH EDVHG RQ WKH WD[ UHKSHRISWRQ & 138V LA DROQY RWK D WL P I XZU
SUHYLRXVO\ PD/GHSHFGHYDAEGHHQWY LI DQ\ WD[ EHQHILWYV W K D W/EK D5YH Bl 1$Y 1B @ GURH G WAR DSJDH\ F/EK@ W N TX®H(
WKDW H[FHVV SD\PH3WR CPOHEH WLR OMKEH QHWWHG DJDLQVW SD\P/HQWR/OE KD WDAW ¥ACR R W IGHIWWZH V A LEXD B
UHVXOW LQ VXFK FLUFXPVWDQFHYV ZH FRXOG PDNH SD\PHQWDQMEKPIM DQBRAV JBHH DWEH W R DUH RRKXSDW WKY
DIHFW RXU OLTXLGLW\

30HDVH UHDG &HUWDLQ 5HODOWIRFN[KEEG ¥ HAKYG BEIHDAWHG 3D U W\

,I 6(6 +tROGLQJVY ZHUH WR EHFRPH D SXEOLFO\ WUDGHG SDUWQHUVKLS WD[DEOH DV D FRUSRUDWLRQ |
VLIQLILFDQMW WHI)YFIL@®NI DQG ZH ZRXOG QRW EH DEOH WR UHFRBDH B HSHIBHIDEONR B Q MWL R XM Q\ LR DAGKHH ER RAM
ZHUH VXEVHTXHQWO\ GHWHUPLQHG WR KDYH EHHQ XQDYDLODEOH GXH WR VXFK VWDWXV

‘H LOQWHQG WR RSHUDWH VXFK WKDW 6(6 +ROGLQJV GRHV QRW EHFRPH D SXEOLFO\ W UDCEHE BO\WUW
SDUWQHUVKLS LV D SDUWQHUVKLS WKH LQWHUHVWYV Rl ZKLFK DUH WUDGHG RQ DQ HVWDEOLVKHG VI
8QGHU FHUWDLQ FLUFXPVWDQFHV H[FKDQJHV Rl 6(6 +ROGLQJV //& 8QLWV SXUVXDQW WR DQ ([FKDQJF
+ROGLQJV WR EH WUHDWHG DV D SXEOLFO\ WUDGHG SDUWQHUVKLS
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$SSOLFDHFOHDVBU\ UHIJXODWLRQV SURYLGH IRU FHUWDLQ VDIH KDUERUV IURP WUHDWPHQW DV D SXE(
6(6 +tROGLQJV //& 8QLWYV TXDOLI\ IRU RQH RU PRUH VXFK VDIH KDUERUV )RU H[DPSOH ZH LQWHQG WF
6(6 +tROGLQIM HEPHQW SURYLGHV IRU OLPLWDWLRQV RQ WKH DELOLW\ RI XQLWKROGHUV RI 6(6 +ROG
PHPEHU RI 6(6 +ROGLQJV ZLWK WKH ULJKW WR LPSRVH UHVWULFWLRQV LQ DGGLWLRQ WR WKRVH DO
8QLWV SXUVXDQW WR DQ ([FKDQJH 5LJKW WR WKH H[WHQW ZH EHOLHYH LW LV QHFHVVDU\ WR HQVXU}
SXUSRVHYV

1 6(6 +ROGLQJIV ZHUH WR EHFRPH D SXEOLEGLMAM.GNGP BEDKMW QHYXRMS | RAL ML DLEG Q RUWSH 6 +RIDIG |
WD[ EHQHILWYV FRPHEHBHSYBDHERAMIQWY DQG ZH ZRXOG QRW EH DEOH WR UHFR Y DHIRHSIY\PEHEDFANNQ B/WH
FRUUHVSRQGLQJ WD[ EHQHILWY LQFOXGLQJ DQ\ FODLPHG LQFUHDVH LQ WKH WD[ EDVLV RI 6(6 +ROG!

7KH VDOH RU H[FKDQJH RI RU PRUH Rl WKH FDSLWDO DQG SURILWYV LQWHUHVWYV RI 6(6 +tROGLQJV C
SDUWQHUVKLS IRU 8 6 IHGHUDO LQFRPH WD[ SXUSRVHV ZKLFK FRXOG UHVXOW LQ VLJQLILFDQW GHIF

6(6 +ROGLQJV ZLOO EH FRQVLGHUHG WR KDYH WHUPLQDWHG LWV SDUWQHUVKLS IRU 8 6 IHGHUL
FDSLWDO DQG SURILWY ZLWKLQ D WZHOYH PRQWK SHULRG )RU SXUSRVHV RI GHWHUPLQLQJ ZKHWKHL
$PRQJ RWKHU FRQVHTXHQFHV WKH WHUPLQDWLRQ RI 6(6 +ROGLQJV IRU 8 6 IHGHUDO LQFRPH WD[ SX
FRPSXWLQJ 6(6 +tROGLQJV WD[DEOH LQFRPH LQFOXGLQJ WKH KD VWHOML QO MRARH R | 66 66 HRRGDGELLGDIMAR RL
SDUWQHUVKLS IRU 8 6 IHGHUDO LQFRPH WD[ SXUSRVHV EXW LW ZRXOG UHVXOW LQ LWV EHLQJ WUHLEL

/HIDF\ 2ZQHU +ROGFR DQG WKH /HIJDF\ 2ZQHUV KDYH LQWHUH®$WRPAPRDW WRFIDLFW ZLWK KROGHUV RI

,PPHGLDWHO\ IRRO.@MRZUAIDFKRY ®RHU +ROGFR ZLOO RZQ DSSUR[LPDWHO\ RI WKH RXWVWDQGC
RZQHUVKLS LQWHUHVW LQ RXU EXVLQHVV LQ WKH IRUP RI GLUHFW RZQHUVKLS LQWHUHVWYV LQ 6(6 +R
Rl VKDUHV$ FREORQWWRFN )RU H[DPSOH /HJDFI\HUHIHY WRD SRR LAMDLRKDN HUBRIXV DQG GHFLVLRQV ZH
DV ZLWK UHVEHVWDWRHFWMWDOHY RWKHU IRUPV RI EXVLQHVV FRPE MIOIWWR © i QR UD R\E KIHRUR K IODVQ B H \B BEP
+ROGHUV YQGHLF WKHIBERHQWY 6HH &HUWDLQ 5HGDIVQRIDFE [ B ¥HISY B HOBMOMEV3 DG 6 XPPDU\22X U
&UHVWYLHZ 3DUWQHUYV

7KH IDFW WKDW /HJDF\ 2ZQHU +ROGFR ZLOO KDYH YRWLQJ FRQWURO RYHU DOO PDWWHUV WKDW Ul
RWKHU VWRFNKROGHUV UHODWLQJ WR WKH FRQIOLFWV RI LQWHUHVW GHVFULEHG DERYH
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)25: $5' /22.,1* 6B7(0(176
7KH LQIRUPDWLRQ LQ WKLV SURVSHFWXV$O®FOW 6 M\H PIIRQE N U & VDKRHRUN MGKID QWDMIHPHDMOMW YV R1 KLVWR

VWUDWMIXUH RSHUDWLRQV ILQDQFLDO SRVLWLRQ HVWLPDWHG UHYHQXHV DQG ORVVHV SURMKFHWH(
XVHG LQ WKLV SURVSHFWXV WKH ZRUGV FRXOG EHOLHYH DQWLFLSDWH LQWHQG HVWLPDWH
DOWKRXJK QRW DOO IRUZDUG ORRNLQJ VWBRWWIR HRWAD BRQUMRRNL § X FKVIDAHHPMIQW D D IR E®WHG RQ RXU
HYHQWYV DQG DUH EDVHG RQ FXUUHQWO\ DYDLODEOH LQIRN® IFROR/Q ®VUWRIWRHZDXMEFERRNLQG WW P MG
IDFWRUV DQG RWKHU FDXWLRQDU\ VWDWHPHQWY GHVFULEHG7K8GH URWEB K& DRIRNL GBI VM [P BVHPRIQWY \L
EHOLHI EDVHG RQ FXUUHQWO\ DYDLODEOH LQIRUPDWLRQ DV WR WKH RXWFRPH DQG WLPLQJ RI IXWX
ZKLFK DUH EH\RQG RXU FRQWURO DQG DVVXPISHWLRODW HUKDW CRRIXERE RXXVKL D FARX D BDWH N XSO V. HADFE 16 DI
IDFWRUV WKDW FRXOG FBXVAHD VMW X D O AWHVYRGWYKWRHGILQ WKH IRUZDUG ORRNLQJ VWDWHPHQWY LQFO)

1 WKH OHYHO RI FDSLWDO VSHQGLQJ E\ GRPHVWLF RLO DQG JDV FRPSDQLHV

1 WUHQGY DQG YRODWLOLW\ LQ RLO DQG JDV SULFHV

t GHPDQG IRU RXU VHUYLFHV

t UHJLRQDO LPSDFWV WR RXU EXVLQHVY LQFOXGLQJ RXU NH\ LQIUDVWUXFWXUH DVVHWYV ZLWE

1 RXU OHYHO RI LQGHEWHGQHVYV DQG RXU DELOLW\ WR FRPSO\ ZLWK FRYHQDQWY FRQWDLQHG

1 RXU DFFHVV WR FDSLWDO WR IXQG H[SDQVLRQV DFTXLVLWLRQV DQG RXU ZRUNLQJ FDSLWDO

t RXU VDIHW\ SHUIRUPDQFH

¥ WKH LPSDFW RI FXUUHQW DQG IXWXUH ODZV UXOLQJV DQG JRYHUQPHQWDO UGLUX®DWIORIQR/I 2
DQG YDULRXV HQYLURQPHQWDO PDWWHUYV

% RXU DELOLW\ WR UHWDLQ NH\ PDQDJHPHQW DQG HPSOR\HHV

$+  WKH LPSDFWV RI FRPSHWLWLRQ RQ RXU RSHUDWLRQYV

1 RXU DELOLW\ WR KLUH DQG UHWDLQ VNLOOHG ODERU

% GHOD\V RU UHVWULFWLRQV LQ REWDLQLQJ SHUPLWV E\ XV RU RXU FXVWRPHUV

% FRQVWUDLQWY LQ VXSSO\ RU DYDLODELOLW\ Rl HTXLSPHQW XVHG LQ RXU EXVLQHVV
¥ WKH LPSDFWV RI DGYDQFHPHQWY LQ GULOOLQJ DQG ZHOO VHUYLFH WHFKQRORJLHV
1 FKDQJHV LQ JOREDO HFRQRPLEGFRQ GLKVH. RQ U NHMQH DID WBIU Y H

t DFFLGHQW VW HZBH\DR\GKEHAL W\ RHFRWLRKH IRKY HEQW Y IHVYV DQG

t WKH RWKHU ULVNV LGHQWLILHG LQ WKLV SURVSHFWXV LQFOXGLQJ ZLWKRXW OLPLWDWRR@\\
Rl )LQDQFLDO &RQGLWLRQ DQG 5HVXOWV RI 2SHUDWUIZBR@VDPWLRAVWDLQ 5HODWLRQVKLSV D
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7KHVH IDFWRUV DUH QRW QHFHVVDULO\ DOO RI WKH IHFPW$E RDW B Q WD FWIRIBRWV WKERWHFR KSOUH 7B NG HL Q FL
2WKHU XQNQRZQ RU XQSUHGLFWDEOH IDFWRWY BRQVRXERXWX KB YUHHPFR®/W VL RXRUDIGYDUMHUIHVXOWY ZLO
LQFOXGLQJ WKRVH GHVFULEHG HOVHZKHUH LQ WKLV SURVSHFWXV XQGHU WKH KHDGLQJ b5LVN )DFWF
VSHDN RQO\ DV RI:WKHQGBHWW IKNH PRI REOLIJDWLRQ WR XSGDWH RU UHYLVH DQ\ IRUZDUG ORRNLQJ VW
IXWXUH HYHQW$ORUI RWACHIUZ IORRNLQJ VWDWHPHQWY DWWULEXWDEOH WR XV DUH TXDOLILHG LQ WKHL
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*H HYWLPDWH WKDW RXUIBHWQSURVFMNKEBLMQIU R B WWELMWSAIOF 8 XEIOLF RI SHU VKDUH WKH PLGSRLQW RI
SURVSHFWXV DQG DIWHU GHGXFWLQJ W K H WXLQQGHH[BWHLQWHHIYYS TE\DERRHX @ WXIY QZ3 G @ VE HRDVIVSHIER RIMRD WRI@W U |
SURFHHGV UHFHLYHG E\ XV WR 6(6 +ROGLQJV LQ H[FKDQJH IRU 6(6 +ROGLQJV //& 8QLWV 6(6 +ROGLQJ
WR UHSD\ ERUURZLQJV LQFXUUHG XQGHU RXU FUHGLW IDFLOLW\FWRLMWWARXH IADVK SRUWQRRQRE WDKH
RXWVWDQGLQJ SKDQWRP XQLWV DW 6(6 +ROGLQJYV LLL DSSUR[LPDWHO\ PLOOLRQ ZLOO EH XVHG I
VIVWHPV DQG LY WKH EDODQFH ZLOO EH XVHG IRD QHRBQBODFRXN5RIVD MR SHIRZRWKH R S 5@ BOVXGELLQVL R Y

2XU FUHGLW IDFLOLW\ PBWRBHY ®RQ )HEUXHD KD G PLOOLRQ RI GUDZQ ERUURZLQJV DQG P
IDFLOAZIWMK D ZHLJKWHG DYHU D/MH LROWHUHY@QGURDWEHRIURZLQJIV XQGHU RXU FUMGIWLMIANIOR®/\ ZHUH LQ

$ LQFUHDVH RU GHFUHDVH LQHUK® DSVXPH QILQLW L DSH 8 X\EODLFHRZ R X O @ UALDQXV HD MKHHJ QGHHG SR E®
GLVFRXQWYVY DQG FRPPLVILR@VY BIQSHAOVWVYPDWHIELRHG E\ XV W RELQDFSISHIRHPRW EBF UH DV HP UG ISRIG WR Y’
RIHUHG E\ XV DV VHW IRUWK RQ WKH FRYHU SDJH RI WKLV SURVSHFWXV UHPDLQY SWKIFH RRHG XIHWKR V
VKDUHV E\ XV ZH ZRXOG FRQWULEXWH WKH DGGLWLRQDO QHW SURFHHGV UHFHLYHG E\ XV WR 6(6 +R
SURFHHGV IRU JHQHUDO FRUSRUDWH SXUSRVHV ,| WKW ISQURSHHBH B PUGBNBHEXH WR W KR QKB BLHU \R
WKH DPRXQW RI QHW SURFHHGYV FRQWULEXWHG WR 6(6 +ROGLQJV DQG 6(6 +ROGLQJIV ZRXOG UH®BXFH
UHGXFWLRQ LQ QHW SURFHHGYV PD\ FDXVH XV WR QHHG WR ERUURZ DGGLWLRQDO IXQGV XQGHU RXU F
QHW LQFRPH

H ZLOO QRW UHFHLYH DQ\ Rl WKH SURFH$ERPIPR® WWRFKDBHWKH/ KB O0BY QI REKDUEKROGHUYV LQ FRI
DOORWPHQMW ARSVOLEQ\ DOO H[SHONWBVQUHADWHG WRDWKXQGEHUZULWLQJ GLVFRXQWY DQG FRPPLVVLRQV
FRQQHFWLRQ ZLWK WKH H[HU FLO® RRY PHIQHV XRSIMHILRQY LWHUV RYHU

$ILOLDWHV RI FHUWDLQ Rl WKH XQGHUZULWHUV DU N XFHQEEIDWH X PEON W RKHL F U HIE 5\W U WY E REGLURAIQW R6H
8QGHUZULWLQJ
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"H GR QRW DQWLFLSDWH GHFODULQJ RU SD\LGJFBBPRKQ WWRIEXL GG QG MY AR UHIRUBHEDRNGOD HR. IDRMKQUEHODR \U
WR ILQDQFH WKH H[SDQVLRQ RI RXU EXVLQHVV 2XU IXWXUH GLYLGHQG SROLF\ LV ZLWKLQ WKH GLVF!
UHVXOWV RI RSHUDWLRQV DQG ILQDQFLDO FRQGLWLRQ FDSLWDO UHTXLUHPHQWYV EXVLQHVV SURVSH
FRQWDLQHG LQ RXU FUHGLW DJUHHPHQW DQG RWKHU IDFWRUV RXU ERDUG RI GLUHFWRUV PD\ GHHP |

+ROGHUV RI VEDUWHARPRRBXIMWKRE N VW 2XHHIGL QQ WWIKH HQWLWOHG WR UHFHLYH 6SHFLDO 6WRFN 'LYLG
VKDUHV RI &#RPPRQ VWRFN LI FHUWDLQ FRQGLWLRQV DUH QRW PHW )RU DGGLWS$R QRO RR)QREMPBMN2RLQY
5LIKWYV
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7KH IROORZLQJ WDEOH VKRZV RXU FDVK DQG FDVK HTXLYDOHQWY DQG FDSLWDOL]DWLRQ DV RI 'HF
t RQ DQ DFWXDO EDVLV

1 RQ DQ DV DGMXVWHGE VE DWR WHR YHYEWMDIRQ DQG WKH WUDQVDFWLRQV FRQWHPSODWHG WKHUF

t RQ DQ DV IXUWKHU D GIMXWWW B | EDWAKL @R IDLY 1D WY POS LQUAWLRD RI SHU VKDUH ZKLFK LV \

FRYHU RI WKLV SURVSHFWXV DQG LL WKH DSSOLFDWLRQ RI WKH QHW SURIFHHGY H}SMIY HWH

DV VHW IRUWK LQ <RXHVRKIRXWOREFHHGMW WR 8VH RI 3URFHHGY 6HOHFWHG &RQV RICIGD\WEG R L ¢

&RQGLWLRQ DQG 5HVXOWYV RI 2SHUDWLRQV DQG WKH ILQDQFLDO VWDWHPHQWY FRQWDLQHG

"HFHPEHU

$V )XUWKHU
$FWXDO_$WGMXVWHGEGMXVWHG
,Q WKRXVDQGYV

&DVK DQG FDVK HTXLYDOHQWYV
/IRQJ WHUP GHEW LQFOXGLQJ FXUUHQW PDWXULWLHV
&UHGLW )DFLOLW\
7TRWDO ORQJ WHUP GHEW

(TXLW\
&O3BVVFRPPRQ VWRFN SDU YDOXH VKDUHV DXWKRUL]JHG VKDUHV LVVX
DQG RXWVWDQGLQJ DFWXDO DV DGMXVWHG DQG DV IXUWKHU DGMXVWHG
&OBVAMRPPRQ VWRFN SDU YDOXH VKDUHV DXWKRUL]JHG VKDUHV LVVXH
DQG RXWVWDQGLQJ DFWXDO VKDUHV LVVXHG DQG RXWVWDQGLQJ DV DGMXVWH
DQG VKDUHV LVVXHG DQG RXWVWDQGLQJ DV IXUWKHU DGMXVWHG
&0DVV % FRPPRQ VWRFN SDU YDOXH VKDUHV DXWKRUL]HG DQG VKDU
LVVXHG DQG RXWVWDQGLQJ DFWXDO DV DGMXVWHG DQG DV IXUWKHU DGMXVWHG
3UHIHUUHG 6WRFN SDU YDOXH DXWKRUL]JHG DQG QR VKDUHV LVVXHG DQG RX)
2 2 2

DFWXDO DQG DV DGMXVWHG
$GGLWLRQDO SDLG LQ FDSLWDO
$FFXPXODWHG GHILFLW

7ZRWDO VWRFNKROGHUV HTXLW\
1RQFRQWUROOLQJ LQWHUHVWYV

7ZRWDO HTXLW\

7RWDO FDSLWDOL]DWLRQ

$V Rl '"HFHPEHU ZH KDG QR GUDZQ ERUURZLQJV DQG PLOOLR®VRRBIHWWHUYV |
PLOOLRQ RI GUDZQ ERUURZLQJV DQG PLOOLRQ RI OHWWHUV RI FUHGLW RXWVW
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3XUFKDVH S\ RPMRH VAVYORRMULL® WELOORH[SHULHQFH LPPHGLDWH DQG VXEVWDQWLDO G ORMRRQ V
IRU DFFRXQWLQJ SXUSRVHV 2XU QHW WDQJLEOH ERRN YDOXH DV RI '"HFHPEHU $ FR PZIRQ CHSBBRIRIWAHIEY
WDQJLEOH ERRN YDOXH SHU VKDUH LV GHWHUPLQHG E\ GLYLGLQJ RXU WDQJLEOH QHW ZR UMWRR PPRQJL
WKDW ZLOO EH RXWVWDQGLQJ LPPHGHLWM)HO DS Y KR UQW RV BSW FFERRPIREX RIRREFRN ¥ (RG RI RXU &0DVV %
FRQYHUWHG LQWR PRPPIRHY (RINEFIDMN E QI WHR WKH VDOH RH WALIQH DKOBU HOW WA MUK DW\RXPLQJ WKH UHFHLSW
GHGXFWLQJ HYWLPDWHG XQGHUZULWLQJ GLNBRQYDWN BQGHNR PR XVVD R QX UMKG B \DVGIMPYXOWMHHEG RQHW WD Q.
EHHQ DSSUR[LPDWHO\ FIKQ.® LIRS RV HQWYV DQSHRP MEDDWH LQFUHDVH LQ WKH QHW WDQJLEO
DQ LPPHGLDWH GLOKWLGRH E HHWIZMIKE) GAKHFRYI DQG WKH DV IXUWKHU DGMMXMWBAG QWHRVOWM 2 Q JLEHDVHWERRIR/N
RIHULQJ RI 7KHSRO OYRDIUH) WDEOH LOOXVWUDWHY WKH SHU VKDUHUGQIXWLRQ WR QHZ LQYHVWR

,QLWLDOISNEQLBRLFH SHU VKDUH

1HW WDQJLEOH ERRN YDOXH SHU VKDUH DV Rl 'HFHPEHU

1HW WDQJLEOH ERRN YDOXH SHU VKDUH DV DGMXVWHG

,QFUHDVH SHU VKDUH DWWULEXMWDEXH WR QHZ LQYHVWRUV LQ WKLV RI
$V IXUWKHU DGMXVWHG QHW WDQJLEIGHF \E RRR WSENEH 8 PWDRIQED GGIWKHY RUYLQJ HI
'LOXWLRQ LQ DGMXVWHG QHW WDQJLEOH ERRNLYDIOXH SHU VKDUH WR QHZ LQYHVWRUV LQ V

0 WKH LOQOLWHNOQ BXEOLFHREHUH WR LQFUHDVH RU GHFUHDVH E\ SHU VKDUH WKHQ (
LQ WKHWLRI ZRXOG HTXDO RU UHVSHFWLYHO\

7KH IROORZLQJ WDEOH VXPPDUL]HV RQ DQ DV IXUWKHU DGMXVWHG BDARRPBRQ RWRFNRZQHG E\ HJI
DVVXPLQJ WKDW $ RARPPR@WDIWRFN DQG RI RXU &0ODVV % FRPPRQ VWR F R PRIRQ BEHHRF KR Q@ QEUWRI G
LQYHVWRUV WKH WRWDO FRQVLGHUDWLRQ SDLG DQG WKH DYHUDJH SULFH SHUHVUKRQUMD®DLG E\ RXU
GHGXFWLRQ Rl HYWLPDWHG XQGHUZULWLQJ GLVFRXQWY DQG FRPPLVVLRQV

7RWDO &RQVLGHUDWLRQ

$YHUDJH
__OGKMFTXH® $PRXQW 3ULFH 3HU

I1XPEHU 3HRHQW LQ WKRXVD®HEH QW 6 KMHU

([LVWLQJ VKDUHKROGHUV DV DGMXVWHG
I1HZ LQYHVWRHVYL@IWKLV RI
7TRWDO

7KH GDWD LQ WKH WDEOH H[FOX6RFPRQ VWRFN WVKIDWHDORN JJHIVHWYHG IRU LVVXDQFH XQGHU RXU |
, | WKH XQGHUZULWHUV RSWLRQ WR SXUFKDVH DGGLWLRQDO VKDUHV LV H[HUFLVHG LQ IXOO W

RI WKH WRWDO QXPES$ BRPPRCDYWRRN SIVMDWIPLQJI WKBERPPR®RVWRE N ORGY RI RXU &0ODVV % FRPPRQ
&ODBVAMRPPRQ VWRFN
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7KH IROORZLQJ WDEOH SUHVHQWYV RXU VHOHFWHG KLVWRULFBEEG MVWDWHPBQ VW RW R S R U DVWKLHR Q M UAMRW
DQG DQG WKH EDODQFH VKHHW GDWD DV RI '"HFHPEHU DQG DUH GHULYHG IURP RXU D
SDJHV RI WKLV SURVSHFWXV

+LVWRULFDO UHVXOWY DUH QRW QHFHVVDULOTY K GIDAVDIV B YH \RH QWKHHGUENVXRZV V KZRX € 55 E AW H Q G X1\
HQWLUHW\ E\ UHIHUHQFH WR &DSLWDOL]B@DRYQVLVQR )LIMPIUFH FHQ &R Y GLLWFLXR/Y IDRIIG DhHI® XOWYV RI1 2SHL
WKH QRWHV WKHUHWR LQFOXGHG HOVHZKHUH LQ WKLV SURVSHFWXV
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<HDWGHG 'HFHPEHU

LQ WKRXVDQGYV
6WDWHPHQW RI 2SHUDWLRQV 'DWD
5HYHQXH
:DWHU VROXWLRQV
$FFRPPRGDWLRQV DQG UHQWDOV
:HOOVLWH FRPSOHWLRQ DQG FRQVWUXFWLRQ VHUYLFHV
7ZRWDO UHYHQXH
&RVWYV RI UHYHQXH
:DWHU VROXWLRQYV
$FFRPPRGDWLRQV DQG UHQWDOV
:HOOVLWH FRPSOHWLRQ DQG FRQVWUXFWLRQ VHUYLFHV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
7ZRWDO FRVWV RI UHYHQXH
*URVV SURILW ORVYV
2SHUDWLQJ H[SHQVHYV
6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
,PSDLUPHQW RI JRRGZLOO DQG RWKHU LQWDQJLEOH DVVHWYV
,PSDLUPHQW RI SURSHUW\ DQG HTXLSPHQW 2
/HDVH DEDQGRQPHQW FRVWYV 2
7JRWDO RSHUDWLQJ H[SHQVHYV
,QFRPH ORVV IURP RSHUDWLRQYV
2WKHU LQFRPH H[SHQVH
,QWHUHVW H[SHQVH QHW
2WKHU LQFRPH QHW
,QFRPH ORVV IURP RSHUDWLRQV EHIRUH WD[HV
7D[ EHQHILW H[SHQVH
1HW LQFRPH ORVV IURP FRQWLQXLQJ RSHUDWLRQYV
1HW LQFRPH ORVV IURP GLVFRQWLQXHG RSHUDWLRQV QHW RI WD[ 2
1HW LQFRPH ORVYV
1HW ORVV SHU VKDUH DWWULEXWDEOH WR FRPPRQ VWRFNKROGHUYV
&ODBVV%DVLF 'LOXWHG
&ODVWDVLF 'LOXWHG
&0ODVV %2%DVLF 'LOXWHG 2
3UR IRUPD QHW ORVV SHU VKDUH DWWULEXWDEOH WR FRPPRQ VWRFNKROGHUYV
&ODBVYWDVLF 'LOXWHG
&ODVV %2%DVLF 'LOXWHG 2

6WDWHPHQW RI &DVK )ORZV 'DWD
1HW FDVK SURYLGHG E\ XVHG LQ
2SHUDWLQJ DFWLYLWLHYV
,QYHVWLQJ DFWLYLWLHYV
JLODQFLQJ DFWLYLWLHV
%DODQFH 6KHHW 'DWD DW SHULRG HQG
&DVK DQG FDVK HTXLYDOHQWYV
7RWDO DVVHWYV

/RQJ WHUP OLDELOLWLHYV
2WKMNUQDQFLDO 'DWD

(%,7'$

$GMXVWHG (%,7'$

JRU GHILQLWLRQV DQG UHFRQFIDOE® WXROYVRI(K LAV Y RWHHEDOXEP,.OUP26 XPPDU\ &RQVROLGD
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7KH IROORZLQJ GLVFXVVLRQ DQG DQDGWAOWN RKB 9HQ DIPERIY FREXKGERQ D ELWK 6HOHFWHG &F
DXGLWHG DQG XQDXGLWHGHQQRW@BL QR WHWD DIHPIGIYRKES\E 8\0 YU Z BRAX O WW XFIDQ G L | RHAU VP IORWHU DOV F LIS BW
ORRNLQJ VWDMHPOM)\WRY DY DUUHW\ Rl ULVNV DQG XQFH UVRIVISGIW WY X QEE BRIFEN. KX 2\I KNRDA HE H DM HE BDGVGL .
QR REOLJDWLRQ WR XS GsD@RIRDQQ R IVW OMAMHP HRUZD U

7KH ILQDQFLDO GDWD GLVFXVVHG EHORZ IRU WK R RHXWU HK@®XG | WHEP EHUW R U L F O \F RO\ GISGIWEH G
PDQDJHPH QW DL B FZARNKY 6 $8K D WWD UQ F O XRO/HSE FAG XW K H HLW K H H JR Yi\B HSXE DS IF (FHF@RWQUV L QJ ILUP HJ R WK
SXEOLF DFFRXQWLQJ ILUP KDYH FRPSROHBX Z[BRPEAAW RR X KR UFEDEEAQD GLUMAIKKIBUE @ADF FIRQYG VIX FXR Wt
LQWHQGHG WR EHH.QBUFRPWALGIFRI IXWXU

2YHUYLHZ

:H DUH D OHDGLQJ SURYLGHU RI WRWDO ZDWHU VRO XWMRKI\Q WR W RIDMRU X&BRE YSHIDN Y R@DW KL 8 J
OHDGHU LQ VRXUFLQJ DQG WUDQVIHU RI ZDWHU ERWK E\ SHUPDQHQW SLSHOLQH DQG WHPSRUDU\ SL
IUDFNLQJ ZKLFK ZH FROOHFWLYHO\ UHIHU WR DV SUH IUDF ZDWHU VHUYLFHNODW PR W\ LRMLEKY D/KH
ZHOO FRPSOHWLRQ DQG SURGXFWLRQ DFWLYLWLHY LQFOXGLQJ FRQWDLQPHQW PRQLWRULQJ WUHDW
SURGXFWLRQ RI RLO DQG JDV RYHU WK HD WHRGIXE @ IUHD D WIHGRY HDUKR B HM QRRP @ ZGHLIHY \KIDQJHD L Q F 8 R D WD (
FRPSOHWLRQ LOQWHQVLW\ Rl KRULIRQWDO ZHOOV LQFOXGLQJ WKH XVH Rl ORQJHU KRUL]JRQWDO ZHOC
IRRW Rl ODWHUDO LQ RUGHU WR LPSURYH SURG XRZW LKRIY B Q6 QHHERWH G\ R M X EG/WRFOW ERQ \P DM/ WRNALR
VROXWLRQV WR RXSWRXV@RMRKWYVHUYLFHV WR(PORMRIDRQWWJZRR MGSLEBDIMN BHBGNZHQW WOKHDFEBRUR | F

2XWBHIPHQWYV
2XU VHUWUHGY WWWBHRRDOK WKUHH RSHUDWLQJ VHIPHQWYV ZDWHU VROXWLRQV DFFRPPRGDWLRQV

t :DWHU 6RCXWLRIWHU VROXWLRQV VHIJPHQW RSHUDWLQJ SULPDULO\ XQGHU RXU VXEVLGLDU!
LQFOXGH PDMRU LQWHJUDWHG RLO FRPSDQLKNVBIQ\GH UYGHISVH QG AQWGRL AW R B &/ R B Y FI.\QR GRIFHDM
WKURXJK SHUPDQHQW SLSHOLQH LQIUDVWUXFWXUH DG ROHO RR DWW R © L $HI DW K H LIRIQIMDA. @ RI€)X
WUHDWPHQW RI IOXLGY ZHOO WHVWLQJ DQG KDQGOLQJ RI IORZEDFN DQG SURGXFHG IRUPDW
SURGXFWLRQIRXYBVY DQ H[WHQVLYH DVVHW EDWH. QZ WKHK ZHWEHHOQ R ® M GG KIS SUBRIV WIW H O\
DQQXDO VRXUFEDIDHWHWUDQVIHU SXPSV RYHU PLOHV Rl SHUPDQHQW DQG WHPSRUDU\ SL
OHDVHG WUDFWRUVY DSSUR[LPDWHO\ EDU DGV BSH P BN QQ SHURDWWIREYYSREDO BBR
:H RZQ RU KDYH FRQWUDFVWXDBWFFHVV ULJKWV WR
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RI SHUPDQHQWH SO GHR IKDHH LQYHVWPHQWY LQ RU VWUDWHILF UHODWLRQVKLSY ZLWK WUHDW
FKHPLFDO GLVLQIHFWLRQ DQG GLVWLOODWLRQ WKURXJK LQ KRXVH HTXLSPHQW VWUDWHIJLF
HQJLQHHUHG ZDWHU VROXWLRQV JURXS ZKLFK FRQVLVWYVY RI SURIHVVLRQDOV ZLWK VLJQLILF

t $FFRPPRGDWLRQV2XQGDSARMWMROGDOWLRQV DQG UHQWDOV VHIPHQW RSHUDWLQJ XQGHU RXU V
HTXLSPHQW VXSSRUWLQJ GULOOLQJ FRPSOHWLRQ DQG SUR GXHWIHRXY [RSHW B WR RIQ&/HE RL IQFKOIR!
OLYLQJ TXDUWHUV IUHVK ZDWHU VXSSO\ DQG ZDVWH ZDWHU UHPRYDO SRUWDEOH SRZHU JH
DQG RWKHU ORQJ WHUP UHQWDO VXSSRUWLQJ ILHOG SHUVRQQHO

t :HOOVLWH &RPSOHWLRQ DQXX & RMODWX ML RRPSEUHYWLIFRY DQG FRQVWUXFWLRQIVHPRY ISRURWYW VGIH
RSHUDWRUV ZLWK D YDULHW\ RI VHUYLFHV LQFOXGLQJ FUDQH DQG OR KIVMALY M WYH.FHIVF BEM H Z8
HVWDEOLVK PDLQWDLQ DQG LPSURYH SURGXFWLRQ WKURXJKRXW WKH SURGXFWLYH OLIH RI

SHFH/@AM GV DQG 2XWORRN

7KH RLO DQG JDV LQGXVWU\ KDV KLVWRULFDOO\ EHHQ YRODWLOH DQG LV LQIOXHQFHG E\ D FRPEL!
VXSSO\ DQG GHPDQG IRU RLO DQG JDV FXUUHQW DQG H[SHFWHG IXWXUH SULFHV IRU RLO DQG JDV D¢
UHVXOWDQW OHYHOV RI FDVK IORZARPISQ BB W MR DMKH D® CREDWHGJIE\FRB'S O HWILKRQ R 5O FOGHGF WL R @ @G
E\ JHQHUDO GRPHVWLF DQG LQWHUQDWLRQDO HFRQRPLF FRQGLWLRQV SROLWLFDO LQVWDELOLW\ LQ
FXVWRPHU GHPDQG WKH DYDLODELOLW\ RI SLSHOLQH FDSDFLW\ DQG RWKHU FRQGLWLRQV DQG IDFW

'"HPDQG IRU PRVW RI RXU VHUYLFHV LV GULYHQ PRR/P\S BQ UMV WQ\GE WKKN OLHVY G B SRIQHE[IS § Y GLINRQU F

WKH WKLUG TXDUWHU RI LQWR )HEUXDU\ UHDFRUQE B RLGIRQ QREKNKIIDRZ FRPPEGUWHOURAH HQ
UHGXFWLRQ LQ WKH GULOOLQJ FRPSOHWLRQ DQG RWKHU D&FW DYW WX VR | RN REKHNVWWRPO! DV B QYGLXW WK
UHODWLYH RYHUVXSSO\ RI PDQ\ RI WKH VHUYLFHV ZH SURYLGH LQ FRPELQDWLRQ ZLWK WKH FRVW FX
UHGXFHG WKH SUWIH RX Z i X\DWQRPKIWZ KRY R X H UWIHUY WWNQG ZLWK UHVSHFW WR RXU FXVWRPHUV DFWL
WR DQG WKH SUHVVXUH FRQWLQXHG LQWR 2LO SULFHV KDYH EHYXW@L®WR UHFRMKUDM®EGIDM D
UHVSRQGHG WR WKH LPSURYHPHQW LQ RLO SULFHV E\ LQFUHDVLQJ GULOOLQJ DQG FRPSOHWLRQ DFW
LQFUHDVLQJ IURP D ORZ RI ULJV DV RI WKH ZHHN HQGHG 0D\ $V FRWRRG LW\ JIVUIRFH W K B YZHH i N Jk
ODWH ZH KDYH H[SHULHQFHG D UHFHQW LQFUHDVH LQ DFWLYLW\ ZKLFK KDV SRVLWLYHO\ LPSDFW
OHYHOV DQG UHFRNMFHFMUWRHUSHULHQFH IXUWKH U $)\Q WUKHDIYFHWLY IGMP O B GHIR R IRRXUVFHXWWRPWUY LQF
RYHUVXSSO\ RI RXU VHUYLFHV ZLOO GHFUHDVH DQG ZLOO UHVXOW LQ XSZDUG SUHVVXUH RQ SULFLQ.




/DEOH RI &RQWHQWYV

,Q WHUPV RI WK BL QR SIDHFMR R H WAKLHQ HEPWLLO O L Q2 HD QW CFQR® NORH WHL @ B | DWWLW DWUHV XOW RI RXU SUHVH:
GRPHVWLF VKDOH EDVLQV DQG WKH FRQVLVWHQW LQGXVWU\IWUWUH@E&Y UK FW HUQFWGE EY X QY K 2 HDIR GW
HQDEOH RXU FXVWRPHUV WR GULOO PRUH ZHOOV ZLWK HDFK DFWLYH ULJ DQG LLL KLJKHU KRULJRQ\
VSDFLQJ RI IUDF VWDJHV LQ WKH ODWHUDOV DQG LGQF DBDALFGSDDMHH W KOIVG \8 K R IS0 QWY DXV HL BRHILH CRRHW
RXU VHUYLFH IRRWSULQW DV FDSLWDO VSHQGLQJIRU®OWIKRL R DWW D WEW UFDRFNELHYQHWHUFDRKRE 1L @G WAKRY EDYEWY B
JUHDWHU FRPSOHWLRQ LQWHOQNQW\ DL LEIFUMHFDVOI\GEMIQHHIW FRPSDQLHV OLNH XV WKDW SURYLGH F
EHOLHYH WKDW JURZW W HGD®HIREDQISUNRIFEBVWHOO VLIQLILFDQWO\ RXWSDFH WKH JURZWK LQ ULJ FRXQ

:KLOH RLO DQG JDV SURGXFHUV W\SLFDOO\ KDYH DQ LQYHQWRU\ RI '8&V WKH EDFNORJ KDV JURZQ
GHOD\HG FRPSOHWLQJ GULOOHG ZHOOV LG FEFRRWIGALEID W R RQKRI 'K ILDKHQ F BRIRBKIEWAL S UWK FBHSRUW UHOI
WKHUH ZHUH RYHU '8&V LQ WKH PDMRU 8 6 VKDOH SOD\V H[FOXGLQJ WKH OLG&RQW L& B/H U
DFWLYH GULOOLQUJIKILV UBSWKRWOWYHDVLIQLILFDQW LQFUHDVH IURP DSSUR[LPDWHO\ WKUHH '8& G SW
$V FRPPRGLW\ SULFHV LQFUHDYHWHR QH\WEORPE BRD WHRHHWRARBEBQLUS ZLOO FRPSOHWH HWEHEW W& H @)
WKLV '8& LQYHQWRU\ ZLOO LQFUHDVH WHKE DAHP® @& P &0 HADMWRKE VPG LLFERUWAIPAM KH Q HD U

+RZ H *HQHUDWH 5HYHQXH

:H FXUUHQWO\ JHQHUDWH D VLIJQLILFDQW PDMRULW\ RI RXU UHYHQXH WKURXJK RXU ZDWHU VROXV
FRPSOHWLRQ DFWLYLWLHV DVVRHM DWEIBUDIMWHK KX G UDHXYAH @ X DRVWRXKXUBEIFXVWRPHU DJUHHPHQWYV ZLWK
:KLOH ZH KDYH VRPH IL[HG SULFH DUUDQJHPIOQWW GPRNWY RFHRX D ZID\8H UFPIGGEDYWEIRQ SUHYDLOLQJ P
UHTXLUHPHQWY RI WKH FXVWRPHU

:H DOVR JHQHUDWH UHYHQXH WKURXJK RXU DFFRPPRGDWLRQV DQG UHQWDOV DQG ZHOOVLWH FRP
UHQWDOV DQG D YDULHW\ RI ZHOOVLWH FRPSOHWLRQ DQG FRQVWUXFWLRQ VHUYLFHV LQFOXGL®J ZF
LQYRLFH WKH PDMRULW\ RI RXU FOLHQWY IRU WKHVH VHUYLFHVY RQ D SHU MRE EDVLV RU SXUVXDQW

&RVWV Rl &RQG%RKWILQH\2AX U

7KH SULQFLSDO H[SHQVHV LQYROYHG LQ FRQGXFWLQJ RXU EXVLQHVY DUH ODERU FRVWYV HTXLSPH
ZDWHU VRXUFLQJ FRVWV 2XU ILIHGIHFRRUWDRG@ RH®EW IPRVOXVORE DQREXD D@ RXU EXVLQHVVYHDWHWRHEBOV
RXU FXVWRPHUV

/IDERU FRVWY DVVRFLDWHG ZLWK RXU HPSOR\HHV :UHHBEQ HX B QMG WOKOHE R B VAR WW YQRIILFD Q WLIOFOMWRQ
'HFHPEHU DQG 7 K POHFRVULYWHOR|I RXU ODERU FRVWY DUH YDULDEOH DQG DUMHO DQWHXA N HDECOYRIG @
FRVWY WR HPSOR\ SHUVRQQHO WR VHOO DQG VXSHUYLVH RXU VHUYLFHV DQG SHUIRUP PDLQWHQDQF!




7DEOH Rl &RQWHQWYV

EXVLQHVV: BFDMLWRWQFXU VHOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH FRVWYV IRU FRPSHQVDWLRQ RI R
H LQFXU VLJQLILFDQW HTXLSPHQW FRVWYV LQ FRQQHFWLRQ ZLWK WKH RSHUDWLRQ: Rl LRXFX 8 X W IGQH

FRVWV RIPLOOLRQ DQG PLOOLRQ IRU WKH \HDUV HQGHZXHBHBSEHFELDWLRQ R VW V UDHINHS H FSMLEYHHOC

UHVXOW RI UHFHQW LPSDLUPHQWYV DV ZHOO DV WKH GHFOLQH LQ RXU INBIS\L \&'D D CH [ VDGRV K D B VWRDYGH b

DVVHWYV

YXHO FRVWV DVVRFLDWHG ZLWK ZDWHU WU DQ W3R UMW® WUR® ARVIVV LRIQL I L FBIQON RS WEMELQJ FRIMY
DQG UHVSXFWLYBIORHY LPSDFW RXU WIHFQW S/RKHWSIM ERQJIFRY & \G HAOLF® RI RXU VHUYLFHV DQG KD

H LQFXU ZDWHU VRXUFLQJ FRVWV LQ FRQQHFWLRQ ZLWK REWDLQLQJ VWUDWHJILF: BIQIX BXOUD & OIZHD
FRVWYV RI PLOOLRQ DQG PLOOLRQ IRU WKH \HDUV HQGHG 'HFHPEHU DQG UHVSHFWL

3XEOLF &RPSDQ\ &RVWYV
8SRQ FORVHQUQRI WHLWV[SRHFW WR LQFXU GLUHFW LQFUHPHQWDO JHQHUDO DQG D GRIFDLVALQDWE )
WR FRVWV DVVRFLDWHG ZLWK DQQXDO DQG TXDUWHUO\ UHSRUWV WR VWRFNKROGHUV WD[ UHWXUQ
LQFUHPHQWDOIGEHH FWPE IDOQGVRLQVXUDQFH FRVWYV DRBVIH) G HSHWE HIQW GHPHEWRO BROSHQODNAIR @ |
WKH KLVWRULFDO FRQVROLGDWHG: BIQIEO FR PHE[LSHHFGV | W@RDIQFROW MVDWAARB QYWY QRQ UHFXUULQJ FRYXWWY
LQFUHPHQWDO H[SHQVHV HHWXEGH DVXK\HL BRIIN IR B YEBAWKRR IFRVWY DVVRFLDWHG ZLWK WKH LQLWLDO L
FRQWURO UHYLHZY DQG WHVWLQJ &RVWV LQFXUUHG E\ XV IRU FRUSRUDWH DQG RWKHU RWHUKHP & Q¥
+RZ H (YDOXDWHHRDW LRQV
:H XVH D YDULHW\ RI RSHUDWLRQDO DQG |LYPRFLRW RH W B HDW WRHD V P 1DD\D RKRH § MU FIRONVD. G FHHW V H D
t 5HYHQXH
t *URVV 3URILW
t (%,7'$ DQG
1 $GMXVWHG (%,7'$
5HYHQXH
:H DQDO\]H RXU UHYHQXH E\ FRPSDULQJ DFWXDO PRQWKO\ UHYHEXMHOWR BXWVHMYWHUFQUHH® QR B & FAY

LQFUHPHQWDO FKDQJHV LQ GLUHFW RSHUDWLQJ FRVWY DQG VHOOLQJ JHQHUDO DQG DGPLQLVWUDW
GHWHUPLQH ZKHWKHU VHJPHQWY DUH PHHWLQJ PDQDJHPHQW V H[SHFWDWLRQV




7DEOH RI &RQWHQWYV
*URVV 3URILW

:H DQDO\]H RXU JURVV SURILW ZKLFK ZH GHILQH DV UHYHQXHV OHVV GLUHFW RSHUDWLQU BHOHBY
SURILW LV D PHDQLQJIXO PHWULF EHFDXVH LW SURYLGHV LQVLJKW RQ SURILWDELOHW COWRGFW B & B LRSS
SULRU SHULRGV DQG DFURVV ORFDWLRQV WR LGHQWLI\ XQGHUSHUIRUPLQJ ORFDWLRQV
(%,7'$DBEMXVWHG (%,7'$

“H YLHZ (%D3&MXVWHGO% [7PERUWDQW LQGLEDWRUYGRH EWUIOMW DQFRPH SOXV WD[HV LQWHUHVW
DPRUW L] BVGLHE@MKVWHG Q% (B6$TSOXV PLQXV ORVV LQFRPH IURP GLVFRQWLIDHH & R S N VIEWSLRUAR/ BE)EK '
SOXV PLQXV QRQ FDVK ORVVHV JDLQV RQ VDOH RI DVVHWV RU VXEVLGLDULHV QRQ FDVK FRPSHQV
FKDHV LQFOXGLQJ VHYHUDQFH H[SHQVHV WUDQVDFWLRQ FRVWY RU IDFLOLWLHV YHOD@MH® G [LMD PR
LQIRUPDWLRQ DQG D UHFRGEMXMMHLRWRRQEW, LOFRPH ORVV WKH PRVW GLUHFWO\ FRPSDUDEOH ILQ
*$$3
5HVXOWYV RI 2SHUDWLRQYV

<HD(QGHG 'HFHPEHU &RRASDWR(LQGHG '"HFHPEHU

<HDHQGHG 'HFHPEHU

,Q WKRXVDQGYV
5HYHQXH

:DWHU VROXWLRQV
$FFRPPRGDWLRQV DQG UHQWDOV
:HOOVLWH FRPSOHWLRQ DQG FRQVWUXFWLRQ VHUYLFHV
7RWDO UHYHQXH
&RVWYV Rl UHYHQXH
:DWHU VROXWLRQV
$FFRPPRGDWLRQV DQG UHQWDOV
:HOOVLWH FRPSOHWLRQ DQG FRQVWUXFWLRQ VHUYLFHV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
7RWDO FRVWV Rl UHYHQXH
*URVV SURILW ORVV
2SHUDWLQJ H[SHQVHYV
6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
,PSDLUPHQW RI JRRGZLOO DQG RWKHU LQWDQJLEOH DVVHWYV
,PSDLUPHQW RI SURSHUW\ DQG HTXLSPHQW 2
/HDVH DEDQGRQPHQW FRVWYV 2
7RWDO RSHUDWLQJ H[SHQVHYV
/RVV IURP RSHUDWLRQV
2WKHU LQFRPH H[SHQVH
,QWHUHVW H[SHQVH QHW
2WKHU LQFRPH QHW
/RVV EHIRUH WD[HV
7D[ EHQHILW H[SHQVH




/DEOH RI &RQWHQWYV

<HDHQGHG 'HFHPEHU

,Q WKRXVDQGV

1HW ORVV IURP FRQWLQXLQJ RSHUDWLRQV

1HW LQFRPH IURP GLVFRQWLQXHG RSHUDWLRQV QHW RI WDJ 2

1HW ORVYV

1HW ORVV DWWULEXWDEOH WR 3UHGHFHVVRU

1HW ORVV DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV

1HW ORVV DWWULE XWEHLOH. FHR/ 6 HOFHFW (QHU 2

5HYHQXH

2XU UHYHQXH GHFUHDVHG PLOOLRQ RU WR PLOOLRQ IRU WKH \HDU HQGHG 'HFH#
GHFUHDVH ZDV SULPDULO\ DWWULEXWDEOH WR D GHFUHDVH LQ RXU ZDWHU VROXWLRQV VHIPHQW UH
DFFRPPRGDWLRQV DQG UHQWDOV DQG ZHOOVLWH FRPSOHWLRQ DQG FRRXW WRWWILAR @ N HRRYXFAHWHAGHSMH
DQG UHVS$SRIBWMKYHHON DU HQGHG7'KiH WMHEYHHWY XH GHFUHDVH E\ RSHUDWLQJ VHIJPHQW ZDV DV IROC

DWHU 6ROXGWMYRQXH GHFUHDVHG PLOOLRQ RU WR PLOOLRQ IRU WKH \HDU HQGHG 't
'"HFHPEHU 7KH GHFUHDVH ZDV SULPDULO\ DWWULEXWDEOH WR D GHFOLQH LQ FRPSOHWLRQ DFWLYLW
WR D ORZ FRPPRGLW\ SULFH HQYLURQPHQW 21 WKH WRWDO GHFUHDVH LQ UHYHQXH DSSUR[LPDWHO\
WKHVH FXVWRPHUV GHFUHDVHG LQ H[FHVV RI RYHU WKHIOSDMUH @ B/HH MM DEHORIQ W R QDN GRH FIDILIKHW L\® GG
UHYHQXHV RI PLOOLRQ IURP WKH SULRU SHULRG DQG WKH FRQVROLGDWLRQ RI FHUWDLQ IDFLOLV

$FFRPPRGDWLRQV GG HQWOBBFUHDVHG PLOOLRQ RU WR PLOOLRQ IRU WKH \HDU HQ
'"HFHPEHU 7KH UHYHQXH GHFUHDVH ZDV SULPDULO\ DWWULEXWDEOH WR GHFUHDVHV LQ GHPDQG IRU
GHFUHDVH LQ RXU ZHOOVLWH WUDLOHU UHQWDO GD\ UDWH 'XULQJ UDWHYV IRU ZHOOVLWH WUDLC
GHFUHDVHG DSSUR[LPDWHO\ FRPSDUHG WR 'XH WR DFWLYLW\ GHFOLQHV ZH DOVR FORVHG FHI

HOOVLWH &RPSOHWLRQ DQG58RB YW CFHFURMPBHGYLFHFLOOLRQ RU WR PLOOLRQ IRU WKF
IRU WKH \HDU HQGHG 7TKHHEEFRWHDVH ZDV SULPDULO\ DWWULEXWDEOH WR GHFUHDVHV LQ WKH ZHOOVI
DQG PLOOLRQ DVHVSHFMLYHOQG SURGXFWLRQ DFWLYLW\ GHFOLQHG GXH WR GGARZ EQ/BRGLRX US B
ORJLVWLFV VHUYLFHV UHYHQXH VWUHDP WKH KHDY\ KDXO HTXLSPHQW UHQWDO VHUYLFH ZDV FORVH

JRU WKH \HDUV HQGHG 'HFHPEHU DQG RXU UHYHQXHV ZHUH PLOOLRQ DQG P1




/DEOH RI &RQWHQWYV
&RVW RI 5HYHQXH

&RVW RI UHYHQXH GHFUHDVHG PLOOLRQ RU WR PLOOLRQ IRU WKH \HDU HQGHG 't
7KH GHFUHDW®\ZDWWDWUEXWDEOH WR ORZHU VDODULHV DQG ZDJHV GXH WR D UHGXFWLRQ LQ HPSOR\F}
RYHUDOO UHGXFWLRQ LQ GULOOLQJ FRPSOHWLRQ DQG SURGXHFHWARQVDEMWULNY WQ XM GSHFUMAIDR/X-D BUR S H

DWHU 6ROXVRVRQRI UHYHQXH GHFUHDVHG PLOOLRQ RU WR PLOOLRQ IRU WKH \HDU
'HFHPEHU 7KH GHFUHDVH ZDV SULPDULO\ DWWULEXWDEOH WR D GHFUHDVH LQ VDODULHY DQG ZDJH\
WKH \HDU HQGHG 'HFHPEHU DV KFHR BSHIFWHH® WHR Z\WB X HD SV RRDDWWDULEXWDEOH WR D GHFUHDVH LQ HT
PDWHULDOV DQG VXSSOLHV H[SHQVH RI PLOOLRQ FRQWUDFW ODERU H[SHQVH RI PLOOIZREG E
UHGXFWLRQ LQ IXHO DQG PDLQWHQD\QFW WHICEXWWHDE GIHSWR VIH VY REXHWARQ@ R LQ WKH DYHUDJH QXPE

$FFRPPRGDWLRQV BRWWHIWMHYHQXH GHFUHDVHG PLOOLRQ RU WR PLOOLRQ IRU WKH
HQGHG 'HFHPEHWH GHFUHDVH ZDV SULPDULO\ DWWULEXWDEOH WR D GHFUHDVH LQ VDODULHV DQG ZL
GXULQJ WKH \HDU HQGHG 'HFHPEHU 7KIDWHRPBQGHG RIRWKKHGSIFIURID VHHDIDYV DWWULEXWDEOH WR (¢
H[SHQVH RI PLOOLRQ EXON DQG UHWDLO IXHO H[SHQVH RI PLOOLRQ DQG LQVXUDQFH H[SHQV!I

HOOVLWH &RPSOHWLRQ DQG&&NQYWVRMUXHFYWHRROH6EHFURBY HG PLOOLRQ RU WR PLOOLRC(
PLOOLRQ IRU WKH \HDU HRIGHGHHRBHPEFHUZDY SULPDULO\ DWWULEXWDEOH WR D GHFUHDVH LQ VDC
DSSUR[LPDWHO\ GXULQJ WKH \HDU HQGHG 'HFHPEHU7KH UHPULERFSWD BRH G/ WHR G\HFHU IS DY R WZ BH/D WSV WL

LQFOXGLQJ FRQWUDFW ODERU H[SHQVH RI PLOOLRQ EXON DQG UHWDLO IXHO H[SHQVH RI PLOC
PLOOLRQ DQG PDWHULDOV H[SHQVH RI PLOOLRQ
HFLWD W I$P@® DWW G DWHRWHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH GHFUHDVHG PLOOLRQ RU

PLOOLRQ IRU WKH \HDU HRIGHGHRBHPEFHUZDY SULPDULO\ DWWULEXWDEOH WR DVVHWY EHFRPLQJ
*URVV BURILW

*URVV SURILW GHFUHDVHG PLOOLRQ WR D ORVYV RI PLOOLRQ IRU WKH \HDU HQGHG 'HFHI
D UHVXOW RI IDFWRUV GHVFULEHG DERYH

6HOOLQJ *HYGFLIMQVVQEDWLYH ([SHQVHV

7KH GHFUHDVH LQ VHOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV RI PLOOLRQ RU
\HDU HQGHG 'HFHPEHU ZDV SULPDULO\ GXH WR D GHFUHDVH LQ VDODULHY DQG ZDJHV GXH WR I
FRPSDUHG WR WKH7XW.BHRHBPDVSHPDR®OVR DWWULEXWDEOH WR SDEMM X WRULQBFRPSOHWH FORVLQJV




/DEOH RI &RQWHQWYV
,PSDLUPHQW

'XH WR VLIQLILFDQW UHGXFWLRQV LQ RLO DQG JDV SULFHV DQG ULJ FRXQWV ZH UHFRJQL]JHG D
DVVHWY LQ RXU ZDWHU VROXWLRQV VHIPHQW LQ WKH FRQVROL G DMWHG W WRBQUBHOREHRD VX IRW RIS bl LG DR QW
RLO DQG JDV SULFHV GXULQJ HDUO\ ZH GHWHUPLQHG WKHUH ZHUH DGGLWLRQDXA W DV YHMMRHIQMWY
LPSDLUPHQW ORVV RI PLOOLRQ UHODWHG WR JRRGZLOO DQG PLOOLRQ UHODWHG WR ORQJ O
UHODWHG WR RWKHU LQWDQJLEOH DVVHWYV LQ RXU DFFRPPRGDWLRQV DQG UHQWDOV VHIPHQW ZDV U
WR 2&UEPRHFEPOPQWLQJ 3ROLFLHY DQG (VWLPDWHV |IRU DGGLWLRQDO GHWDLO DQG GLVFXVVLRQ

/HD$BDQGRQPHQW &RVWYV

'XH WR GHSUHVVHG LQGXVWU\ FRQGLWLRQV DQG D UHVXOWLQJ UHGXFWLRQ LQ WKH QHHG IRU Il
DEDQGRQPHQW FRVWY UHODWHG WR FHUWDLQ IDFLOLWLHVY WKDW ZHUH QR ORQJHU LQ XVH 1R OHDVI

,QWHUHVW ([SHQVH

7KH LQFUHDVH LQ LQWHUHVW H[SHQVH RI PLOOLRQ RU GXULQJ WKH \HDU HQGHG 'HFHPEHU
LQWHUHVW UDWHV DV D UHVXOW RI WKH DPHQGPHQW WR RXU FUHGLW IDFLOLW\ LQ 2FWREHU DV C
1HW /RVV
1HW ORVV LQFUHDVHG E\ PLOOLRQ WR PLOOLRQ IRU WKH \HDU HQGHG 'HFHPEHU

&RPSDULVRQ RI JR@D@BBDEWHDV XU

"H YLHZ (%D3&MXVWHG % [7PSRUWDQW LQGLEDWRUY R EWIORMW DQFRPH SOXV WD[HV LQWHUHVW
DPRUWL]BVWLHE@GMKVWHG Q% (PA$BOXV PLQXV ORVV LQFRPH IURP GLVFRQWLDXHG R B M YIE WSLRUQAR/BEEK '
SOXV PLQXV QRQ FDVK ORVVHV JDLQV RQ WKH VDOH RI DVVHWV RU VXEVLGLDULHV QRQ UHFXUULC
RU FKINU LQFOXGLQJ VHYHUDQFH H[SHQVHV WUDQVDFWLRQ FRVWV RU IDFLOLWLHY UHODWHG H[LW D

2XU ERDUG RI GLUHFWRUV PDQDDGE-MMV \BRGWR, DREYWRU\R XVH L(@DYBLDO SHUIRUPDQFH EHFDXV
SHUIRUPDQFH RQ D FRQVLVWHQW EDVHV WY WRR\R/XE5HWLRGWDB\ WHMB RFWQYU M KHXAK DV YDU\LQJ OHYHOV
DPRUWL]DWLRQ DQG LWHPV RXWVLGH:\MKSUFR @ Q@ WREEGH SV XH B HEE DR HQAH \FHDPHYH WKH\ SURYLGH »
IDFWRUV DOQHSFWUBDBXWEXVLQHVY LQ DGGLWLRQ WR PHDVXUHV FDOFXODWHG XQGHU *$$3

1RWH 5HJDUGLQJLUQRIQFLEBO OHDVXUHV

(%,DGEMXVWHGD®BH7@RW ILQDQFLDO PHDVXUHV SUHN HEGW HIGYIHQ WIKFIFR UNGIOHD B 1 HZ\ V@D /A IRQ FRH DY
SURYLGH XVHIXO LQIRUPDWLRQ




/DEOH RI &RQWHQWYV

WR LQYHVWRUV LQ DVVHVVLQJ RXU ILQDQFLDO SHUIRUP PG BN DWQH PLRHAMX GW IV HREIWRDE BRGNS RRI@AE GIHIW, 7' @
*$$3ILQDQFLDO PHDVXUHY VKRXOG QRW EH FRQVLGHUHG DN @IDQFH D@ DRHDAHVU W R ( IVFKKE-QMRIRW WH  HR)BIE Q)¢
LPSRUWDQW OLPLWDWLRQV DV DQ DQDO\WLFDO WIRIE® GXdH WR HF G KV H R Y @\D QARPSDEROMETDRKRUGENE0 Q RIW I
(%,7' $SREIGMXVWHG L@ [NRODWLRQ RU DV VXEVWLWXWHV IRU DQ DMHFOWNN BGE MX \UW M & 6 DAVESYGHHBAH §
E\ RWKHU FRPSDQLHRXQ RXIW QIQMGLXR/QW RIQDIQHFY B @ RED$XBVHY PD\ QRW EH FRPSDUDEOH WR VLPLODUC
WKHLU XRVLOLWWKHU GLVFXVVLRQ SOHDVH VHH 6XPPDU\26XPPDU\ &RQVROLGDWHG )LQDQFLDO 'DWD

7KH IROORZLQJ WDEOH SUHVHQW@®MX-VARKDE WRL R M WIL@EFRMH ORVYV ZKLFK LV RHCH RBMWRGLW
SUHVHQWHG

<HD(QGHG 'HFHPEHU &RASDWRLQGHG '"HFHPEHU

<HDHQGHG 'HFHPEHU

Q WKRXVDQGYV
1HW ORVV

,QWHUHVW H[SHQVH
7D[ EHQHILW H[SHQVH
‘HSUHFLDWLRQ DQG DPRUWL]DWLRQ
(%,7'$
1HW LQFRPH IURP GLVFRQWLQXHG RSHUDWLRQV 2
,PSDLUPHQW
/HDVH DEDQGRQPHQW FRVWYV 2
1RQ UHFXUULQJ VHYHUDQFH H[SHQVH
1RQ UHFXUULQJ GHDO FRVWYV
1RQ FDVK LQFHQWLYH JDLQ
1RQ FDVK ORVV RQ VDOH RI VXEVLGLDULHY DQG RWKHU DVVHWYV
$GMXVWHG (%,7'$

(%,7'$DBEMXVWHG (%,7'$

(% ,ZDpv PLOOLRQ IRU WKH \HDU HQGHG 'HFHPEHU FRPSDUHG $/6RIXVW R GQONR'G | RRL @
WKH \HDU HQGHG 'HFHPEHU FRPSDUHG WR P L O ®HR®H IFRUH B/\KHUIHV/IX®W WEHG HG RR FGIHPEWRID VHYV L (
ZHOO DV LPSDHVPHHOAMR F&BG GXULQJ WKH \HDU HQGHG T7HKHH 8 B A W6 WIBNG G BV KIBWWHHGS IDRRYGBIHFUHD V F
SURILW DV GLVFXVVHG DERYH

YRU WKH \HDUV HQGHG 'HF HPEMXVWH G ZB)7G$ PLRXILRQ DQG P)LROUO WK®! \BIHDWIS H 6 & H ® H GFGHNPE
(%,7'$RI PLOOLRQ UHSUHVHQWY QHW LQFRPH RI PLOOLRQ SOXV GHSUHFLDWLRQ DQG DPRUWL
RSHUDWLRQV RI PLOOLRQ DQG WD[HV DQG QRQ FDVK LWHPV RI PLOOLRQ




7DEOH RI &RQWHQWYV
/ILTXLGLW\ DQG &BSNVWDO 5HVRXU
2YHUYLHZ
2XU SULPDU\ VRXUFHV RI OLTXLGLW\ WR GDWH KDYH EHHQ, PS8 VWRO \F RERVWIRZU\@ Il R QAQ BUHRP R
RSHUDWLRQV 2XU SULPDU\ XVHV RI FDSLWD O JOIY.H HH H DWWKYS YW DAORHE 5 HQ W DW & U H @ DVQRE VXS $@M W ERLWD |
VRXUFHV LQFOXGLQJ HTXLW\ DQG GHEW ILHYD @RITXL GWW \ PBHITX IRIKHP HQYHW IV 8 QWR C5Q{® LW XV WR PD(
$V GHVFULEHG LQ 8VH RI 3URFHHGYV ZH LQWHQ® WERRXSXUFKD\QHB( B YROBHQYVI URPSWKWW R6(6 +R!
WKH VDOH RI 6(6 +ROGLQJV //& 8QLWY WR UHSD\ ERUURZLQJV LQFXUUHG XQGHU RXBFAXHGLWLIPE L ORW
VHWWOHPHQW RI RXWVWDQGLQJ SKDQWRP XQLWV DW 6(6 +ROGLQJV IRU JURZWK FDSLWDO H[SHQGLW
DYDLODEOH IRU JHQHUDO FRUSRIUDQNKF 5RGSREFNHVL VLQFIORS [ Q B ZRMKKIRBISRRL W XQILOWL H @ G ) /ROl R D D@F W IRIR
FRQWUDFWXDO REOLJDWLRQV DQG ZRUNLQJ FDSLWDO QHHGV ZLWK F D YKUJB GHWB WW\GL RIR R VRVEHKI 1P B W I {
YDFLOLW\: EFIEBRZHYH WKDW RXU RSHUDWLQJ FDVK IORZ DQG DYDLPIDHEDH WRUNRGLR IV RGE H D RIXRIQNUI

2Q 'HFHPEHU ZH FRPASQAW HGUWKHN S RFHHIG FROQWULERWHELRQO RI WKHVH QHW SURFHHG
+ROGLQJV //& 8QLWV 6(6 +ROGLQJV XVHG WKH QHW SURFHHGY WR UHSD\ D SRUWLRQ RI LWV RXWVWD

$W '"HFHPEHU FDVK DQG FDVK HTXLYDOHQWY WRWDOHG PLOOLRQ ,Q DGGLWLRQ WR FDV
FDSDFLW\ XQGHU RXU FUHGLW IDFLOLW\ DV RI '"HFHPEHU

&DVK )ORZV
7KH IROORZLQJ WDEOH VXPPDUL]JHV RXU FDVK IORZV IRU WKH SHULRGY LQGLFDWHG

<HDHQGHG 'HFHPEHU

LQ WKRXVDQGV
&DVK IORZV SURYLGHG E\ RSHUDWLQJ DFWLYLWLHYV

&DVK IORZV XVHG LQ LQYHVWLQJ DFWLYLWLHV

&DVK IORZV SURYLGHG E\ XVHG LQ ILQDQFLQJ DFWLYLWLHV
6XEWRWDO

(IHEW Rl H[FKDQJH UDWH FKDQJHV RQ FDVK 2
,QFUHDVH LQ FDVK

$QDO\VLV RI &DVK )ORZ & KHDIUW \( Q6HHE Z HHHF ® PAEKIRY DQG
2 SHIFDWALYQ WIHW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV ZDV PLOOLRQ IRU WKH \HDU HQ
'"HFHPEHU 7KH PLOOLRQ GHFUHDVH LQ FDVK IURP RSHUDWLQJ DFWLYLWLHYV ZDV SULPDULO\ DWV

LPSDLUPRW FRGWGHFUHDVHY LQ DFFRXQWYV




/DEOH RI &RQWHQWYV

UHFHLYDEOH DQG DFFRXQWY SD\DEOH DQKHIYVHFBKBIGJE VDEUW B LSUILKPWD GXANLW KW KHVWSHIUW RG WKH ORZ FR

,QSHFWW Y QWLIHWW FDVK XVHG LQ LQYHVWLQJ DFWLYLWLHV ZDV PLOOLRQ IRU WKH \HDU HQGHG

7KH PLOOLRQ GHFUHDVH LQ QHW FDVK XVHG LQ LQYHVWLQJ DFWLYLWLHV ZDV SULPDULO\ GXH W

"HFHPEHU 2YHUDOO FDVK RXWIORZ IRU SXUFKDVHV Rl SURSHUW\ DQG HTXLSPHQW DOVR GHFUH

ZH LQFXUUHG FDSLWDO H[SHQGLWXUHV Rl DSSUR[LPDWHO\ PLOOLRQ WR WHUPLQDWH HTXLSP

YLOORWLQUWIHWW FDVK IURP ILQDQFLQJ DFWLYLWLHV ZDV PLOOLRQ IRU WKH \HDU HQGHG 'HF}

IRU WKH \HDU HQGHG THRHPEHWLOOLRQ FKDQJH LQ FDVK IURP ILQDQFLQJ DFWLYLWIHI @DV SRSE B WIH

"HEFHPEHU RI DSSUR[LPDWHO\ PLOOLRQ DQG 3UHGHFHVVRU IRHRE EYU FR QW EUHRWHR@VORHW §
RI DSSUR[LPDWHO\ PLOOLRQ GXULQJ WKH \HDU HQGHG 'HFHPEHU

&BWGLW )DFLOLW\

2Q 0D\ ZH HQWHUSPG Q QW®R DQG 5 HNW Bl W PIGQSAATURIDD QN  BYWRROQDWLRQ DV DGPLQLVWUDWLYH
ZDV DPHQGHG PRVW UHFHQWA RIQ' HHFHHPREEHIU WKH WRWDO FRPPLWPHQW XQGHU RXU FUHGLRM ID|
$SULO ZH KDG PLOOLRQ RI GUDZQ ERRZAHREMNQIY YYOLO®DE WK ER EDRAL QIFLDUW\U H G XFHHG LEH YARH
KDV D VXEOLPLW RI PLOOLRQ IRU OHWWHUV Rl FUHGLW DQG D VXEOLPLW RI PLOOLRQ IRU VZL

2XU FUHGLW IDFLOLW\ FRQWDLQV FHUWDLQ ILQDQFLDO FRYHQDQWYV LQFOXGLQJ L WKH PDLQW
D WR IRU WKH TXDUWHU HQGLQJ RQ 'HFHPEHU E WR IRU WKH TXDUWHU HQGLQJ
WR IRU WKH TXDUWHU HQGLQJ RQ 6HSWHPEHU DQG H WR IRU HDFK ILVFDO TXDUWHU
JUHDWHU WKDQ D WR IRU WKH TXDUWHU HQGLQJ RQ 6HSWHPEHU E WR IRU WKH

0ODUFK -XQH DQG 6HSWHPEHU G WR IRU WKH TXDUWHU HQGLQJ '"HFHPEHU
ODUFK

2XU VFKHGXOHG PDWXULW\ GDWH LV )HEUXDU\ DQG WKH SHUJRQQWRDLVYW B QBNW EHWZHRQ
RQ RXU /HYHUDJH 5DWLR 2XU FDSDFLW\ WR PDNH FDSLWDO H[SHQGLWXUHV LV PLOOLRQ IRU WKH |
L PLOOLRQ RU LL IRRIVRKW SBLRY® WZHOYH PRQWKY EXW WKLV UHVWULFWLRQ LV QRW DSSOLFD
TXDUWHU ZDV OHVV WKDQ WR 2XU /HYHUDJH 5DWLR ZDV OHVV WKDQ WR DV RI '"HFHPEHU
UHVWULFWYVY XV I[URP PDNLQJ DQHEWUR XMXFX ERDUWRHUQLYZKZRXOG KDYH LQ H[FHVV RI PLOOLRQ |
ERUURZLQJ LV PDGH

$V Rl '"HFHPEHU ZH ZHUH LQ FRPSOLDQFH ZLWK DOO UHVWULFWLYH FRYHQDQWY XQGHU RXU




/DEOH RI &RQWHQWYV
&RQWUDFWXDO 2EOLJDWLRQV
7KH WDEOH EHORZ SURYLGHYV HVWLPDWHV RI WKH WLPLQJ RI IXWXUH SD\PHQWV WKDW ZH DUH REO

3D\PHOQWYV 'XH E\ 3BHULRG

ORH WKDQ
&RQWUDFWXDO 2EOLJDWLRQV <HDU <HDUV <HDUV <HDUV __7RWDO
LQ WKRXVDQGV
&UHGLW )DFLOLW\ 2 2 2 2 2
(VWLPDWHG OHWWHUV RI FUHGLW IHHY DQG FRPPLWPHQW IHHV 2
2SHUDWLQJ OHDVH REOLJDWLRQV
7TRWDO

YRU D GHVFULSWLRQ RICRMUW AUHEILGY DIDRLIMIHAMQ W\ V L'V VR X\ \DICRYF DM@ & RQGLWLRQ DQG
&DSLWDO 5HVRXUFHV2&UHGLW )DFLOLW\

7D[ 5HFHLHNMEHPH Q W V

“H LQWHQG WR IXQG D QYDR BGIFIISN DEG KIQEWMY KK FDVK IURP RSHUDWLRQV RWKEBRHVUSHEWYIW K REB
RXW[ 5SHFHISYDBHEBRHQWY H[FHSW LQ FDVHV ZWOH 5H FZHSY DEE B/H\Y RIWKH CEBHEQNSY B BEIRH QWY DUH WHUPLQD
PHIHUV RU RWKHU FKDQJHV Rl FRQWURO RU ZH KDYH DYDLODEOH FDVK EXW IDLO WR P/D I3 HSFCH P {IEAOW
$JUHHPHQWY LI ZH GR QRW KDYH DYDLODEOH FD VB [WsRI F/HDI$WIDVE & R X Q VED \PW Q WRREJOER DWUPEW X QG HRE @
SD\PHRQAW XFK GHIHUUHG STDP 5IQMHMSXDEBGHRHW WY JHQH UD O O \HZLQW HFG WKRY D ORREKQHNY WR U D 7D\ [ CERHAEXIQ W
$JUHHPHQWYV LQ DSBRARRUSAFQFH ZRYWLQJIHQW &RQVLGHUDWLRQ )RU IXUWKHU GLVFXVVLRQ UHJDUGLQJ
5LVNV 5SHODWHG WR RQU]D@MW R Q QUG 5HRAXOWLQJ 6WUXFW X UMDY, @ HFHUISY D BH@ FFDYW YV PSID\ B H CDWFV FK@HSUHIMN
WKH DFWXDO ERRHIHOL]IH DQWHVSHFW RI WRH SWIFHBWMEELFEKQWMAY V )}XREWM B B\S LW/R. RAQKTHD| 5@ I FRHUSIDVEIEFRQ
&HUWDLQ 5HODWLRQVRWBS Q\VOFGD f O BWISND BBEWQ W V

H FRPSOHWHG DQ LQLWLDO DVVHVVPHQWDR I5W K H 5 B/REGW GRV\D QH DX DEH G LIQGXHUGIWIK AIRKMFHYAW L RQ
6HOHFWHG &RQVROLGDWHK GHWHUFLLIIH 6 \WDRADHP MQMWY H ZDV QR SHAHXEYW B R DQ IVE/L DU WAL LLOH Ol I B @ IGVWAR
UHODWHG WUDQVDFWLRQV FRP S CPHMWUHIAD I @ ¥ RIQKIHH BW V. R BL DIWAHKG VIBKH W UBH HIG WIDED[X D WKLHRV RIS GRS /R R
UHSUHVHQWEG] DWLHRRURI HQWLWLHY XQGHU FRPPRQ FRQWURO WUDQVDFW LRPWHIGDBW V¥ W Y FORWGS B G DEL
$6& %XVLQHVV &RPELQDWLRQV25HODWHGHYMRAW BHWHUHW KRV XG & DD WH R D QS ORIE 5 H O HWSK DA GF}
DQG WKH FDUU\LQJ DPRXQW Rl WKH DVVHWYV DQ G7 R HDLELION MOLG! \D IUHEFLIHD YW G ZIL\D O HEAR D@ IMMHGMZRLIEY FOUND GHD
VWDWHPHQW RH FRQFEDWGRIGVWKDW DFFRXQWLQJ E\ DQDORSB& R WKH D FIFRRUX @ WE\DH TW H & DYWFKHDIMW HWS HE
HVWDEOLVKHG DJDLQVW GHIHUUHG WD[ DVVHWYV WKDW DURVH GXH WR D FKDQJH LQ WD[ EDVLV LQHR
EHOLHYH WKDW DQDORJ\ LV DSSURSULDWH JLYHQ WKH GLUHFW




/DEOH RI &RQWHQWYV
UHODWLRQVKLS EHWZHHQ WKH DPRXQW RI DQ\ HYWLPDWHG WD[ VDYLQJV WROHHS HHBDIBMDHGE ADHDBNVWKH |
AXDQWLWDWLYH DQG 4N DERXDWAL BIN'HWFDIRMX U

7KH GHPDQG SULFLQJ DQG WHUPV IRU RLIOL HEGE WG M QMH X SSRUR WLKG-H G HE\ YOV ROl UDHF, @ MWW UNR EIR\@ G
LQIOXHQFHG E\ QXPHURXV IDFWRUV RYHU ZKLFK ZH KDYH QR FRQWURO LQFOXGLQJ EXW QRW OLPLW
SULFHV RI RLO DQG JDV WGKH{Y FHR\RS LRY JH [SWORRGMFLIQMIRDQG GHOLYHULQJ RLO DQG JDV WKH H[SHFWHG L
JDV UHVHUYHY DYDLODEOH SLSHOLQH DQG RWKHU WUDQVSRUWDWLRQ FDSDFLW\ ZHDWKHU FRQGLWI
HQYLURQPHQWDO UHJXODWHR®QY QW RPRWXPS® IDREY DWKHVSDLFH DQG DYDLODELOLW\ RI DOWHUQDWLYH
DQG GHEW ILQDIHAL QDD QGYMWWLWXUH DFWLYLW\ DPRQJ RLO DQG JDV SURGXFHUV

7KH OHYHO RI DFWLYLW\ LQ WKH 8 6 RLO DQG JDV LQGXVWU\ LV YRODWLOH ([SHFWHG WUHQGV LQ
WKH OHYHO RI DFWBWQLVBWURD AWK GQGMEMWDQWLDO UH G X FWIHRFQV LR)L R LIQIEQID ¥ DS/ K G XFFHMFR/R XEMHEY E@® H
VHUYSPHDWHULDO GHFOLQH LQ RLO DQG JDV SULFHV RU 8HFVD RWQLRKW\EGNYEBVVFRKQD QM DI [F PQGLHN

, QWHH/W 5DWH 5LVN

$W 'HFHPEHU ZH KDG QR GHEW RXWVWDQGLQJ XQGHU RXU FUHGLW DJUHHPHQW ,QWHUHVW
WLPH RI RQH RI WKH LQGH[ UDWHYV DYIDQ G\DKEDOM WDRJ XIY VS DIXWHIER RMEYSIO0 B/IBKQH PAOWRUWKH DPRXQW RXW
RQ LQWHUHVW H[SHQVH DV D UHVXOW RI D LQFUHDVH RU K IBRUG RWHF XQ UWNHKGQHNV DY \KOPYHHG RAH L QRAWHHGS DW
WR SURWHFW DJDLQVW IOXFWXDWLRQV LQ LQWHUHVW UDWHV DSSOLFDEOH WR RXU RXWVWDQGLQJ L(

&ULWHFHRXQWLQJ 3ROLFLHY DQG (VWLPDWHV

7KH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY LQ FRQIRUPLW\ ZLWK DFFRXQWLQJ SULQFLSOHYV JI
WKDWF®M WKH UHSRUWHG DPRXQWYVY RI DVVHWY OLDELOLWLHY UHYHQXH H[SHQVHV DQG UHODWHG Gl
SROLFLHY DUH GHVFULEHG EHORZ WR SURYLGH D EHWWHU XQGHUVWDQGLQJ RI KRZ ZH GHYHORS RXU
RXU ILQDQFLDIKNWROMNMHPHMWWFFRXQWLQJ SROLFLHY LQYROYH FULWLFDO DFFRXQWLQJ HVWLPDWHV E
LOQKHUHQWO\ XQFHUWDLQ

:H EDVH RXU HVYWLPDWHYV RQ KLVWRULFDO H[SHULHQFH DQG RQ YDULRXV RWKHU DVVXPSWLRQV ZF
IRUP WKH EDVLV IRU PDNLQJ MXGJPHQWY DERXW WKH FDUU\LQJ YDOXHV RI DVVHWYV DQG OLDELOLWLEF
DQG WKHMWVHDUH VXEMHFW WR XQWHKHWHD IHYW\L P QW H D FFFIR\U K. MY O RWWH GH & HHUMLH@QW M RY¥ FDRUT XLUHG DV L
DV WKH EXVLQHVV HQYLURQPHQWHLBHOKIHYHZ\WMKRISHYDWHORPKDQRQVNKFSWLRQV MXGIJPHQWY DQG HVWLPD'
ILQDQFLDO VWDWHPHQWYV DRW XIS U RIFIUDIWVHP \RGHIY HU




/DEOH RI &RQWHQWYV
XQGHWUWWBGHOW FRRGLWILREXVVLRQ DQG DQDO\WLY VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK RXU FRQVF

(RIQURZIVK &RPSDQ\ SQONUK VBRW -ZHEH[SHFW WKDW ZH ZLOO BHGWJIW R BWHK HRESRLRRXDIGDDO GIR B X
HIWHQGHG WUDQVLWLRQ SHULRG IRU FRPSO\LQJ ZLWK QHZ RU UH Y L$FIH DLFKPRX Q & MOR WVP ) GIYE\D \S K
UHSRUWLQJ UHTXLUHPHQWY DQG H[HPSWLRQV LQFOXGLQJ WKH ORQJHU SKDVH LQ SHULRGV IR U$®W HX
ZH DUH QR ORILIGIUJID@ HPK IPRP SIDGFWLRQ WR XVH WKH SKDVH LQ SHULRGXGWURRW\K A 5DEAHWRALY HQE
QRQ HPBW JURZWK FRPSDQILHYJDQY®R RMWK FBABHILHY WKDW KDYH RSWHG RXW RI WKH $FRQ DIQIG ZKIRVEHLLC
ZLWK QHZ RU UHYLVHG ILQDQFLDO DFFRXQWLQJ VWDQGDUGYV ,1 ZH ZHUHI MRW X EVEDT WHYWDX F-O HOWFL
SXUVXDQW WR 6HFW&RW RI WKH -2%6

*RRGZLOO DQG RWKMKWH IS)WB RDVHOSUDFMHRWWFTXLUHG EXVLQHVVHYV LV DOORFDWHG WR LWV LGF
DFTXLVLWLRQ GDWH *RRGZLOO DQG RWKHU LQWDQJLEOH DVVHWY DUH LQLWLDOO\ UHFRUGHG DW WK
WKH QHW DVVHWY DFTXLUHG LQ D EXVLQHVYVY FRPELQDWLRQ 2XU JRRGZLOO DW 'HFHPEHU DQG
VXEMHFW WR DPRUWL]DWLRQ DUH WHVWHG IRU LPSDLUPHQW DQQXDOO\ RU PRUH IUHTXHQWO\ LI HYH!
ILQLWH XVHIXO OLYHVY DUH DPRUWL]HG HLWKHU RQ D VWUDLJKW OLQH EDVLV RYHU WKH DVVHW V HVV
DVVHWYV DUH UHDOL]JHG

,PSDLUPHQW RI JRRGZLOO ORQJ OLREAS& QG & VDK NH W Q WDXRIK DPOYHSDRBHWW) DQG HTXLSPHQW DC
LPSDLUPHQW ZKHQHYHU HYHQWY RU FKDQJHV LQ FLUFXPVWDQFHY LQGLFDWH WKDW WKHLU FDUU\LQJ
DPRXQW WR WKH HVWLPDWHG XQGLVFRXQWHG FDVK IORZV WR EH JHQHUDWHG E\ WKRVH DVVHWV |l V
H[FHVV RI WKHLU FDUU\LQJ YDOXH RYHU WKH HVWLPDWHG IDLU YDOXH )DLU YDOXH LV GHWHUPLQHG
EDVHG XSRQ DPRQJ RWKHU WKLQJV KLVWRULFDO UHVXOWY DGMXVWHG WR UHIOHFW RXU EHVW HVW
IORZV DOVR UHTXLUHV PDQDJHPHQW WR PDNH DVVXPSWLRQV DQG WR DSSO\ MXGJPHQW LQFOXGLQJ"
VDOYDJH7KBOXWWVLPDWH RI IDLU YDOXH UHSUHVHQWY RXU EHVW HVWLPDWHYV RI WKHVH IDFWRUV EDV}H
YDULDEVOHWY DUH JHQHUDOO\ JURXSHG DW W K:HHORZHHY DWW G HZYLIWWOK RQ VEKHHY W Q G MBKOHE FY BI@ K RIIDER DD BKUW
WKDW ZH VHUYH DQG RXU HVWLPDWHYV RI WKH SHULRG RYHU ZKLFK IXWXUH FDVK IORZV ZLOO EH JHQI
HVWLPDWHG IDLU YDOXH RI WKHVH DVVHWY DQG LQ SHULRIGHW R&KDRODHRQ WRGRXRIZRHR\BUMXP PWLREAV X
FRQGLWLRQV DQG RWKHU HFRQRFFMW RXEWRED ERXIOGW e XN BWOQROQ |

'XH WR FHUWDLQ HFRQRPLF IDFWRUV VXUURXQGLQJ D GHFUHDVH LQ RLO SULRHWDQE WKH FHRXQ'
'HFHPEHU DQ LPSDLUPHQW ORVV RI PLOOLRQ UHODWHG WR RWKHU LQWDRBLE®RSDDVRH@W D
FXVWRPHU UHODWLRQVKLSV ZLWKLQ RXU ZDWHU VROXWLRQV VHIPHQW 'XH WR IXUWKHU GHFOLQHV L




/DEOH RI &RQWHQWYV

UHFRJQL]HG DQ LPSDLUPHQW ORVV RI PLOOLRQ UHODWHG WR ORQJ OLYHG DVVHWYV LQ RXU ZDWH
UHQWDO VHIJPHQW GXULQJ WKH \HDU HQGHG 'HFHPEHU

H FRQGXFW RXU DQQXDO JRRGZLOO LPSDLUP HRUNPWHMWUYHTX MXWMARKUMWKGTRDUANRHY RI HPS B L\HDHK
LQFRPH DSSURDFK ZKLFK SURYLGHV DQ HVWLPDWHG IDLU YDOXH EDVHG RQ GLVFRXQWHG FDVK IORZ
SXEOLFO\ WUDGHG SHHU FRPSDQLHV WR GHWHUPLQH WKH IDLU YDO®QH JPWR R D)6 DRUCN K B HREMUMIL R My
DQQXDO LPSDLUPHQW WHVW ZH KDYH WKH RSWLRQ Rl SHUIRUPLQJ D TXDOLWDWLYH RU TXDQWLWDW!I
LW LV PRUH OLNHO\ WKDQ QRW WKDW WKH IDLU YDOXH RI D UHSRUWLQJ XQLW LV OHVV WKDQ LWV FD
*RRGZLOO LV WHVWHG IRU LPSDLUPHQW XVLQJ D WZR VWHS DSSURDFK ,Q WKH ILUVW VWHS WKH IDL
LQFOXGLQJ JRRGZLOO ,I WKH IDLU YDOXH RI D UHSRUWLQJ XQLW LV OHVV WKDQ LWV FDUU\LQJ YDOX
LPSDLUPHQW) WIKBIQXHFRQG VWHS WKH IDLU YDOXH Rl WKH UHSRUWLQJ XQLW LV DOORFDWHG WR WKF
FRPELQDWLRQ DQG WKH SXUFKDVH SULFH ZDV H T2 BIOFHQMW W R WAKK-H | DOLIUU YYDDOOOHH RR 1 WAKKEH ULH-BSRRUUMLIQR)) |
OLDELOLWLHV LV UHIHUUHG WR DV WKH LPSOLHG IDLU YDOXH Rl JRRGZLOO ,| WKH LPSOLHG IDLU YD
WR WKH HWHQW WKDW WKH LPSOLHG IDLU YDOXH RI JRRSZQOPDBM ROKR I UMHISHR U R/R @2 LODL WP IS\D I0HPVH/Q W
LGHQWLILFDWLRQ RI UHSRUWLQJ XQLWYV DOORFDWLRQ RI DVVHWVY LQFOXGLKH GRRGIPALQ DMK ® RD &
UHOLHY XSRQ FHUWDLQ HVWLPDWHYV DQGHBWHGE SWQRXE M WRKIYW IDFMWHRERP $ QR P B Q GQD WHKBI JHQHUDO HF
SURGXFWLRQ DFWLYLW\ RI RLO DQG JDV FRPSDQLHV RXU ILQDQFLDO SHUIRUPDQFH DQG WUHQGV DQ
UHYLVLRQV WR WKHVH DVVXPSWLRQV FRXOG UHVXOW LQ D SURYLVLRQ IRU LPSDLUPHQW LQ D IXWXU
IUDPHV LW LV QRW SRVVLEOH WR UHDVRQDEO\ TXDQWLI\ WKH LPSDFW RI FKDQJHV LQ WKHVH DVVXPS

$OWKRXJIJK ZH EHOLHYH WKH KLVWRULFDO DVVXPSWLRQV DQ GI HHYMQ W DDAVHNK Z SIWKLIRYQHY FCDQECH HDWUML B Bl DY
UHSRUWHG ILQDQFLDO UHVXOWY 'XH WR FHUWDLQ HFRQRPLF IDFWRUV VXUURXQGLQJ LQGXVWU\ GHF
VHIPHQW LQ WKH FRQVROLGDWHG VWDWHPHQWY RI RSHUDWLRQV GXULQJ WKH \HDU HQGHG 'HFHPEHL
'HFHPEHU ZH UHFRJQL]JHG D JRRGZLOO LPSDLUPHQW ORVV RI PLOOLRQ UHODWHG WR RXU
VHIPHQW LQ WKH FRQVROLGDWHG VWDWHPHQWY RI RSHUDWLRQV

5HHFQ@IELWHRMFRIQLIH UHYHQXH ZKHQ LW LV UHDOL]HG RU UHDOL]DEOH DQG HDUQHG 5HYHQX
RI DQ DUUDQJHPHQW H[LVWV LL GHOLYHU\ KDV RFFXUUHG RU VHUYLFHVY KDYH EHHQ UHQGHUHG LL
DVVXUHG 6HUYLFHV DUH W\SLFDOO\ SULFHG RIQD BDRURXGKSKWG GO) BDQWWHK KK X810 \RU VW H Y RHS HSU R
VHUYLFH DJUHHPHQW RU RWKHU SHUVXDVLYH HYLGHQFH RI DQ DUUDQJHPHQW WKDW LQFOXGHV IL[HG
SRVW GHOLYHU\ REOLJDWLRQV &ROOHFWDELOLW\ LV UHDVRQDEO\ DVVXUHG EDVHG RQ WKH HVWDEOI




/DEOH RI &RQWHQWYV
DSSURSULDWH FUHGLW TXDOLILFDWLRQ SULRU WR VHUYLFHV EHLQJ UHQGHUHG 5HYHQXH JHQHUDWH

. DWHBROX¥2XRIQDMWHU 6ROXWLRQV VHUMODW 8 G RMLUGHW ED WHRUF XVWRPHUV L QFWK B LKRIQWIDH (VAREKQ\W LK
PHDVXULQJ DQG PRQWWRULQWRUZQWEQG WUHDWPHQW RI IOXLGY ZHOO WHVWLQJ DQG KDQGOLQJ W!
LV SULPDULO\ EEDWH/HR B DLFHURU RWKHU WK UR XJK S:XNV UHARU QFE ] B VUMY BRI HHZK H Q KYHHOH BFIF B SIUBISFRVSQIW
PXOWLSOH VHUY L FUHVYW & XXH AW lVR@REDWHG WR WKH VHUYLFHYV SHUIRUPHG EDVHG RQ WKH UHODWLYH

$FFRPPRGDWLRQVXIXQS-BRRMRGCDWLRQVY DQG 5 HQWDOV VHIPHQW SURYLGHV ZRUI$ FFRPH PG B RIRRRG\D
WUDLOHU KRXVLQJ DQG PRELOH KRPH XQLWV IRU ILHOG SHUVRQQHO (TXLSPHQW UHQWDOV DUH UHOI
VI\VWHPVY 5HYHQXH IURP DFFRPPRGDWLRQVY DQG HTXLSPHQW UHQWDO LV WASLFDOO\ UHFRJQL]JHG RQ |

: HOOVLWH &RPSOHWLRQ D QGX&RKYMNLIFN BR@ SGIWWLROVDQG &RQVWUXFWLRQ 6HUYLFHV VHIPHQW
FRQVWUXFWLRQ DQG ILHOG VHUYLFHV 5HYHQXH IRU KHDY\ HTXLSPHQW UHQWDO LV WASLFDOO\ UHFR
SHMRE EDVLV DV VHUYLFHV DUH SHUIRUPHG

6HOI LQWXVUMQIFHQVXUH WKURXJK GHGXFWLEOHY DQG UHWHQWLRQ¥RXSHMR FHRIAVSHIQY DW ¥ R Q D@
YHKLFOH GUDRRUOWW\-XQH ZH ZHUH VHOI LQVXUHO/ IRU-XQRIXS PHGFFADDUHOIXOROA LKRZHNHW IRU JU
UHYLHZV LWV HVWLPDWHVY RI UHSRUWHG DQG XQUHSRUWHG FODLPV DQG SURYLGHV IRU ORVVHV WKU|

:H XVH DFWXDULDO HVWLPDWHYV WR UHFRUG RXU OLDELOLW\ IRU IXWXUH SHULRGV ,I WKH QXPEHU
HVWLPDWHYV DEELWR RHODQ FKDWFRXO0OG EH QHFHSVDRUI\V'WRHPEHWHU UHTXLAHEVIMDAPBYWWKH UPRAB LRIQH
PLOOHRKDYH UHFRUGHG OLDELOLWLHVY DW '"HFHPEHU R PLOOLRQ ZKLFK UHSUHVHQWYV P

(TXLW\ EDVHG :FFRRONQ@VIOOWMRRULFDOO\ DFFRXQWHG IRU HTXLW\ EDVHG DZDUGV E\ PHDVXULQJ WI
H[SHQVH RYHU WKH VHUYLFH SHULRG ZKLFK LV XVXDOO\ WKH YHVWLQJ SHULRG 6LQFH ZH :DHJKDYRIW
KLVWRULFDOO\ DQG FRQVLVWHQWO\ FDOFXODWHG IDLU YDOXH XVLQJ D PDUNHW DSSURDFK WDNLQJ

(TXLW\ RSWLRQV KDYH EHHQ JUDQWHG ZLWK DQ H[HUFLVH SULFH HTXDO WR RU JUHDWHHWDAWKDQ
KLVWRULFDOO\ YDOXHG RXU HTXLW\ RQ D TXDUWHUO\ EDVLV XVLQJ D PDUNHW DSSURDFK WKDW LQFO
YDOXHV DQG D GLVFRXQW IR WK DDH N \K L ® DJHNGCHWPRHE LOQWRN 6 FKROHY PRGHO WR GHWHUPLQH IDLU YIOK X
ULVN IUHH LQWHUHVW UDWH KDV XBH HQHEEBVWRUREG WEKHHIBI[SEHFWHG WHUP R7 KHUH RKROW LIRKDHDWQ W KPHD WNL P!
7KHUHIRUH ZH KDYH FRQVLGHUHG WKH KLVWRULF YRODWLOLW\ RI SXHK®LHAQES H¥FWHEGEHGLSH HRU WKIPISRRW
IRUPXOD FRQVLGHULQJ WKH YHVWLQJ SHULRG DQG WHUP RI WKH RSWLRQV DZDUGHG 'XULQJ WKH \HLC
JUDQW GDWH IDLU YDOXH RI PLOOLRQ 1R HTXLW\ RSWLRQV ZHUH JUDQWHG GXULQJ WKH \HDU HQ(
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2XU SKDQWRP DZDUGV DUH FDVK VHWWOHG DZDUGV FRQW L Q BVQDV KH\RQD IWH RIMW & Bi IFID W W DAHWV MVTOK
FRQVLGHU WKHVH DZDUGV WR EH OLDELOLW\ DZDUGV ZKLFK DUH PHDVXUHG DW IDLU YDOXH DW HDF#
WKDW WKH SHUIRUPDQFH FRQGLWLRQ LV GHHPHG SUREDEOH 1R FRPSHQVDWLRQ H[SHQVH KDV EHHQ
FRQVLGHUHG SUREDEOH 8SRQ FRRASOWLRE RIRX EH QIHWTIXDOHXBMR. FHRWWOH WKH WKHQ RXWVWDQGL
SKDQWRP DZDUG DHVMDGRIL RBU\ROMIWVRY S U L\FKIIVUDIWS D LFHUH [ BN HRAL@FHPEH U ZH KDG SKDQWR
ZRXOG UHTXLUH D PD[LPXP FDVK SD\PHQW RI PLOOLRQ

S5SHF HBFWRXQWR@RXIQAFHPHQWYV

8QGHUSWWH ZRBWB[SHFW WKDW ZH ZLOO BHEWJIW R AW RREERRRXPIGDIDO BIRE XV WR KDYH DQ H[WHC
ZLWK QHZ RU UHYLVHG DFFRXQWLQJ VWD QG DIFGWH SDQUNVKXOQ G W RV RV B N AWDLGRY)D Q WD JRIRVKD-D 2 BB WKH UH G
LQFOXGLQJ WKH ORQJHU SKDVH LQ SHULRGV IRU WKH DGRSWLRQ RI QHZ R{UFWHYQWHG ZIHQD QHLEED B
FRPSD®XU HOHFWLRQ WR XVH WKH SKDVH LQ SHULRGXGWURRWW A & DEAHWROLY H QDWW L B QOR BADRRCENAH CFYR Y
RWKHULMPHWRZWK FRPSDQLHV WKDW KDYH RSWHG RXW RI WKH {FR\Q DIQIE ZKRVALDQ@ FRPISROG \Z WQIG QW B
VWDQGDUGV ,I ZH ZHUH WR VXEVHTXHQWO\ HOHFWWHE @\ WH 050 WRVF RXFE\ ZQ WKW R B VAR S DEOE I EBEHB/D

,Q 0D\ WK FFROQOWIEQD G WD Q GEOWE V LWYRKHG DMKBEFFRXQWLQJ VWDQGDUGY XSGDWH RQ D FRPSI
VXSHWFIFENQWLQJ 6WDQGDUGY &RGLILFDWLRQ@KHS Q& Z D F FRXQVDXPI SHARIQAML RQHDWHY D IUDPHZRUN
WUDQVDFWLRQ SULFH WR VHSDUDWH SHUIRUPDQFH REOLJDWLRQV DQG UHFRJQL]H UHYHQXH ZKHQ HD
MXGJPHQW DQG PDNH HVWLPDWHY LQFOXGLQJ LGHQWLI\LQJ SHUIRUPDQFH REOLJDWLRQV LQ D FRQW
WKH WUDQVDFWLRQ SULFH WR HDFK VHSDUDWH SHUIRUPDQFH REOLJDWEZRE \DN)IEQGBWGE IDFAQR DV FRH €
DGRSWLRQ PHDQLQJ WKDW WKH VWDQGDUG LV DSSOLHG WR DOO RI WKH SHULRGY SUHVHQWHG ZLWK
PHDQLQJ WKH VWDQGDUG LV DSSOLHG RQO\ WR WKH PRVW FXUUHQW SHULRG SUHVHG@WBXGYMQ WEKEBKLH
GHFLGHG WR GH IHF WIK¥HHR®D WLHY B D RHIWW L\ URWRD DD O UHSRUWLQJ SHULRGY EHJLQQLQJ DIWHU 'HFH
UHSRUWLQJ SHULRGV EHJLQQLQJ DIWHU 'HHHPEHWWLOO HRD QRIS XED MFKHQWSWEMVWKDW WKH QHZ D
VWDWHPHQWY DQG UHODWHG GLVFORVXUHV DQG KDYH QRW \HW GHWHUPLQHG WKH PHWKRG E\ ZKLFK

$XQXVW  $6WKIVYXHG DQ DFFRXQWLQJ VWDQGDUG WKDW UHTXLUHV PDQDJHPHQW WR DVVHVV D
GLVFORVXUHV LQ FHUWDLQ FLUFXPVWDQFHV %HIRUH WKISHRHZFVWR QEDQE FREFANWBIQZ B\Q 6 HOLWE E X
FRQGLWLRQV JLYH ULVH WR VXEVWDQWLDO GRXEW DERXW D FRPSDQ\ V DELOLW\ WR FRQWQBZX IV \B U @C
WR DOO FRPSDIQEWY YIHQIGR UMWVHKIH DQQXDO SHULRG HQGLQJ DIWHU '"HFHPEH WD Q D JH PIH®RGV DERH B @QEPVD & [D
DERXW WKH &RPSDQ\ V DELOLW\ WR FRQWLQXH DV D JRLQJ FRQFHUQ ZLWKLQ RQH
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\HDU DIWHU WKH GDWH RI WKHVH ILQDQFLDO VWDWHPHQW\$GRISMULIRIR BRH WXRH IGHG L WKLLFE@IF K6 IGKALLRM X
GLG QRW KDYH D PDWHULDO LPSDFW RQ RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG UHODWH

$SQLO $6WKHVVXHG DQ DFFRXQWLQJ VWDQGDUGY XSGDWH WKDW UHTXLUHV GHEW LVVXDQFH FF
GHGXFWLRQ IURP WKH FDUU\LQBRDVAXK R Q W KD \WKG IBIENE BIOEREN @ XU YW URVSHFWLYHO\ IRU ILVFDO \HEL
EHJLQQLQJ DIWHU 'HFHPEHU DQG LQWHULP SHULRGV ZLWKLQ ILVFDO \HDUV EHJLQQLQJ DIWHU '
VWDWHPHQWY WKDW KDYH :QGR DGR S WHKILR XX O & D Q¥ KHLAD DQG UHWURVSHFWLYHO\ UHFODVVLILH
RWKHU ORQJ WHUP DVVHWY WR D GLUHFW GHGXFWLRQ IURP WKH FDUU\LQJ YDOXH RI VKRUW WHUP DC

,Q IRYHPEHB% LVWKHIG) DQ DFFRXQWLQJ VWDQGDUGY XSGDWH ZKLFK DPHQGV H[LVWLQJ JXLGDQI
OLDELOLWLHV DV QRQFXUHKH®VR@RWQ AFHHPMOMY ER WM RBPWDO UHSRUWLQJ SHULRGY EHJLQQLQJ DIWHU
SHULRGV EHJLQQLQJ DIWHU '"HFHPEHU IRU QRQSXEOLF HQWLWLHVSORG WR\ EGRSHNS WKHE B X WKD
"HFHPEHU DQG GR QRW H[SHFW WKH DGRSWLRQ WR KDYH D PDWHULDO LPSDFW RQ RXU FRQVRO

,Q JHEUXD®6% LVWKHIG) DQ DFFRXQWLQJ VW BESG DV RCGETHW HD | RH\OHHHY ARGHO WKDW 7EKUH. Q HZ R/RV
DOVR DOLJQV PDQ\ Rl WKH XQGHUO\LQJ SULQFLSOHV RI WKH QHZ OHVVR&ERRG B8 ZZ UW K HVQRKRIV b HIFGR J\K.
WISH8 HOLPLQDWHY WKH XVH RI EULJKW OLQH WHVWV LQ GHWHUPKRER D @WMD WHH FXOLDUWHAL IR G B WW R R QIO L
ZLWK VSHFLILF TXDQWLWDWLYH GLVFORVXUHVY WR EHWWHU HQDEOH XVHUV RI ILQDQFLDQ KM BWRIPRIX
LVIHFWLYH IRU DQQXDO UHSRUWLQJ SHULRGY EHJLQQLQJ DIWHU 'HFHPEHU LQFOXGLQJ LQWHU|
XVLQJ D PRGLILHG UHWURVSHFWLYH DSi$DRIHFKW(DOOHPGASDWRQJILW KSHH UP SWRWH GV KDW WKH QHZ DFFR
VWDWHPHQWY DQG UHODWHG GLVFORVXUHV DQG KDYH QRW \HW GHWHUPLQHG WKH PHWKRG E\ ZKLFK

,Q ODUFK$6% LWKMHG DQ DFFRXQWLQJ VWDQGDUGV XSGDWH WK DM BWR YILHIHDMWIH @ WZR UNHKITXUL B HEFDHY
H[SLUDWLRQ WKURXJK MKKN BQRRMRK ¥ MFAHPRMHIGW HIQQXDO UHSRUWLQJ SHULRGYV EHJLQQLQJ DIWHU 't
EHJLQQLQJ DIWHU 'HFHPEHU "H DRIV YRQEXEBY B GHXDMIMVIIHWKH LPSDFW WKDW WKH QHZ DFFRXQWL
UHODWHG GLVFORVXUHV

$XQXVW  $6WKIVYXHG DQ DFFRXQWLQJ VWDQGDUGY XSGDWH DGGUHVVLQJ WKH FODVVLILFDWLRG
SUDFWKFAHMPHQGPHQWY SURYLGH JXLGDQFH LQ WKH SUHVHQWDWLRQ DQG FODVVLILFDWLRQ RI FHUWE
RU GHEW H[WLQJXLVKPHQW FRVWY VHWWOHPHQW RI JHUR FRXSRQ GHEW LQVWUXPHQWY FRQWLQJHG
LQVXUDQFH FODLPV SURFHHGV IURP WKH VHWWOHPHQW Rl FRUSRUDWH RZQHG OIKIH LRWKQRQFHARRG
DQQXDO UHSRUWLQJ SHULRGY EHJLQQLQJ DIWHU 'HFHPEHU DQG LQWHULP SHULRTKHZDMKQ QPIH
$68 VKRXOG EH DSSOLHG XV LQ:JHD DUHMWVR VG @ AWIDYOHX D WS QR DWFKH LPSDFW WKDW WKH QHZ DFFRXQWLQJ
UHODWHG GLVFORVXUHV
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,Q -DQXDW6% LVWKHQ DQ DFFRXQWLQJ VWDQGDUGYV XSGDWH FODULI\LQJ WKH GHILQLWLRQ RI D
ZKHWKHU WUDQVDFWLRQV VKRXOG EH DFFRXQWHG IR W KW DFAIKQ R X\§ ER @M @ R/UIRILNISROKIDMDV U R § BV WH Q.
"HFHPEHU DQG LQWHULP SHULRGV ZLWKLQ ILVFDO \HDUV EHH LIXOH @ WDORWHWY'DIGKBPWHQJ WKH LIF
JXLGDQFH ZLOO KDYH RQ RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG UHODWHG GLVFORVXUH

,QWH U Q DROO ¥ RORIEH &Y U

:H DUH QRW FXUUHQWO\ UHTXLUHG WR FRPSO\ ZLWK WKH 6 (EQ\G IDXUMHHW KIRS B HRRHQ /R W JUGHHTRPM URIG W
HIHFWLYHQHVYV Rl RXU LQWHUQDO FRQWURO RYHU ILQDQFLDO @HSR\DWLEH LR XMKIHG SWRISRPBOB IR W/ |
6HFWLRQ Rl WKH$SFWRDQHYV 2KQFK ZLOO UHTXLUH RXU PDQDJHPHQW WR FHUWLI\ ILQDQFLDO DQG R
PDQDJHPHQW UHISRWIW RQHVKHRHIRXU LQWHUQDO: FROVDORQ@RRWY HH LLHIIXQ BLHIE0 WRI PRBIW LRXU ILUVW DV VI
UHSRUWLQJ XQGHU 6HFWLRQ XQWLO RXU VHFRQG DQQXDO UHSRUW DIWHU EHFRPLQJ D SXEOLF FRF

)X IRXKHLQ GHSHQGHQW UHJLVWHUHG SXEOLF DFFRXQW LHDIW L YR QAN § RV REKW UG WXLUUGHDGE0 W R @ RWUFRD
UHTXLUHG WR GR VR IRU DN. @RQURZWEHFRBEDIQ SRUUXDQW HFR WoHH S 6 RF R DRI RUIRIZ W K H. RFPS® Q\ 6 W |

211 %DODQFH BRBHMPHQWYV

$W '"HFHPEHU ZH KDEDRORBPW WHKHMOVROUUDQJHPHQ$W VKEFKH ZW DRUH RBRHW PW WHIU O BIO & H YA [FSORUN
RU FUHGLW ULVN WKDW FRXOG DULVH LI ZH KDG HQJDJHG LQ VXFK ILQDQFLQJ DUUDQJHPHQWYV
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%86,1(66
2YHUYLHZ

:H DUH D OHDGLQJ SURYLGHU RI WRWDO ZDWHU VRO XWMRKI\Q WR MW RID MR X&BRE YSHIWDN Y R@DW KRL 6 J
OHDGHU LQ VRXUFLQJ DQG WUDQVIHU Rl ZDWHU ERWK E\ SHUPDQHQW SLSHOLQH DQG WHPSRUDU\ SL
IUDFNLQJ ZKLFK ZH FROOHFWLYHO\ UHIHU WR DV SUH IUDF ZDWHU VHUYLFUNODW HP®R W\ IRMLRKY D/KHE
ZHOO FRPSOHWLRQ DQG SURGXFWLRQ DFWLYLWLHYV LQFOXGLQJ FRQWDLQPHQW PRQLWRULQJ WUHDW
SURGXFWLRQ RI RLO DQG JDV RYHU WK HD WHRGIXE & UHD D WIHGRY HDUKR B H M QRRP @ [ZGHHY \KID)JHD L Q F 5 R D WiD(
FRPSOHWLRQ LQWHQVLW\ Rl KRULJ[RQWDO ZHOOV LQFOXGLQJ WKH XVH Rl ORQJHU KRUL]JRQWDO ZHOC
IRRW RI ODWHUDO LQ RUGHU WR LPSURYH SURG XRZW LKRIY B Q6 QHHERWH G\ R V X EG/WRFQW ERQ \P DM/ WRNALR
VROXWLRQV WR RXSWRXV@RMRKWYVHUYLFHV WR (PORMRIDRQWWJZBRR MGSLELDMY BHBGNZHQW WOKHDFEBRUR | F

:DWHU LV HYVHQWLDO WR WKH GHYHORSPHQW DQG FRPSOHWLRQ Rl XQFRQYHQWLRQDO RLO DQG J
VXEVXUIDFH URFN IRUPDWLRQV 3ULRU WR WKR YIUDH N R@QWDURPH\W RH Q& WEH H BAW DAKH HAD W H U XK C
IUDFNLQJ SURFHVV LQYROYHV WKH LQMHFWLRQ RI VLJQLILFDQW DPRXQWV RI ZDWHU DQG SUR 8SMHBW)
VXEVXUIDFH IRUPDWLRQVJWRRQE D/QRS VUBIF MAXIWH RQIEHI WDXFW R Y B'G IFUH DR/FNG DOORZ K\GURFDUERIGAH W RV
LV SXPSHG LQWR WKH ZHOO LW THOQMXRE QVIWRSWKIFHQXW IRFMW R D WHBHHWXUQV DV IORZEDFN GXULQ
DQG DHOTHUFHQWDJH RDW RH QO DYVLYGH H[LVWLQJ ZDWHU LQ WKH IRUPDWLRQ UHW %WONUWRK\W K i D/BMNL
FRPSOHWHG ZH SURYLGH D YDULHW\ Rl VHUYLFHVY UHODWHG WR IORZEDFN DQG SURGXFHG ZDWHU DC
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7KH GLDJUDP EHORZ LOOXVWUDWHYV WKH VHUYLFHV ZH SURYLGH GXULQJ WKH FRPSOHWLRQ F\FOH

$V WKH GHYHORSPHQW RI XQFRQYHQWLRQDO UHVHUFREBE B KEIHWV HYDR/GHY HIGR 20K Bl 2D W HUHWIN U YILFG Q@
WR PXOWL ZHOO SDG GULOOLQJ KDYH VLJQLILFDQWO\ LQFUHDVHG WKH GHPDQG IRU ZDWHU DQG UHV>»
ZDWHU QHHGHG WR GULOO DQG FRPSOHWH ZHOOV DV ZHIQBOLBIQ M RR P VKW D LR B 5 GFERPISADIRVGH/B K B KELQHR
VXEVWDQWLDOO\ LQFUHDVLQJ WKH DPRXQW Rl ZDWHU DQG SURSSDQW LQMHFWHG LQWR WKH IRUPDW
ZHOO LQ UHTXLUHG DQ DYHUDJH Rl DSSUR[LPDWHO\ EDUUHOV Rl ZDWHU RU DSSUR[LPDWHO\

EDUUHOV SHU ZHOO RU DSSUR [LERHWHDR O X P HWD D MHWILXFOIL OLRIBGVQ PXOWL ZHOO SDG FRPSOHWLF
SHU SDG RU WKH HTXLYDOHQW RI WDQN WUXFN ORDGV 6LJQLILFDQW PHFKDQLFD®R ORBHWYWLLD {
UHVXOWHBRPGI@LHYV VKLIWLQJ WKHLU RSHUDWLRQDO IRFXV DZD\ IURP WUDGLWLBODG WRQD VD RBNQF
OLNH XV ZKR KDYH WKH H[SHUWLVH DHQGCLDED B8 H O/® BRRYW B KHQMIKY AXDIW WY VROXWLRQ VHUYLFHV

:H EHOLHYH RXU EURDG JHRJUDSKLF IRRWSULQW FRPSUHKHQVLYH VXLWH RI ZDWHU VHUYLFHV LC
EH D OHDGLQJ SURYLGHU Rl ZDWHU VROXWLRQ\D Y B DOOORH WKHEVH N ®H G5 OLLH ¥ GVR S MUDKV VRIQY H Q ZKDV
WKH 8QLWHG 6WDWHYV LQFOXGLGEZWERHDSNHPLIDJI®HEV)RY G68XPBFEOOXY S8WLFD +D\QHVYLOOH S5RENLI
RWKHU OLG &RQWRRGIRW EDN¥DQQHWW :)DVHKWIVDIGY 0 DOV VAULLSGILWE 2XU EURDG IRRWSULQW HQDEOHV >
XQFRQYHQWLRQDO GULOOLQH HQW LRSI NWKIDRWQ R YOHFW LY IRW\DOO FXUUHQWO\ DFWLYH 8 6 RQVKRUH KF
WKDW WKH YDVW PDMRULW\ Rl ULJW R/ RBIW LALPO W HEWHP GZH. DR EHIGY L @ WORMHEBIB® W K MADHE O UNHKOH/G I \SD U RVQ
ZKLFK LV SUHVHQW GRSRIXWDWDQJ UHIJLRQ DQG ZKHUH ZH H[SHFW SURGXFHUV WR LQYHVW VLJQLILFDQYV
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:H VHHN WR EH D RQH VWRS SURYLGHU RI WRWDO ZDWHU VROKW DR & WIRH RXID EXOWER P MRV SLUR PR
FXVWRPHUV UHTXLUH LQ WKHLU GULOOLQJ DQG FRPSOHWLRQ DFWLYLWLHY SUHGRPLQDQWOD ORHEU IRMD
FRPSOHPHQWIMODDAMMEHYHUYLFHY WKDW VXSSRUW RLO DQG JDV FRPSOHWLRQ DQG SURGXFWLRQ DFWL
UHF\FOLQJ DQG GLMWIRVDO RIRIDRWMHUZDWHU VROXWLRQV VHIPHQW UHYHQXH ZDV JHQHUDWHG IURP SU
DQG SURGXFHG ZDWHU VHUYLFHV 'XH WR WKH LQFUHDVLQJ DPRXQW RI ZDWHU DQG IOXLG LQYROYHG
JDV LQ XQFRQYHQWLRQDO EDVLQV ZRXOG QRW EH FRPPHUFLDOO\ YLDEOH ZLWKRXW WKH NLQG RI H[W

2XU LQYHQWRU\ RI ZDWHU VRXUFHV LV D NHAUFR RS HVXMMWLRFH DG YUHQDW D E1D 1D @G AHHYIVEW R WXWH W B R
VRXUFHV DU ROWHWRGORFDWH SHUPLW DQG UHOLDEO\ DFFHVV SDUWLFXODUO\ LQ WKH TXDQWLWLH'
HVSHFLOGR®O®LDY WKH UXOHV JRYHUQLQJ WKH VRXUFLQJ RI I[UHVK ZDWHU YDU\ E\ VWDWH FRXQW\ D¢
UHJLRQDO ZDWHU EDVLQ FRPPLVVLRQV ORFDO ZDWBG LSYDIREFRQ@ONKHHRFE XV UHRG B RGE DY PG XCH 0D G E
LQ SHUIRUPDQFH RU XQH[SHFWHG DGYHUVH HQYLURQPHQWDO LPSDFWV WKH DSSOLFDEOH JRYHUQPI
RXU %DNNHQ SHUPLWYV DQG RXUS$ X WKRIY W \SW K P MY/ 98KID|\R VP BL YEHUWHUPLQDWHG LQ WKLV ZD\ GR QRW
UHVXBWWDYH VSHQW WKH SDVW ILYH RU PRUH \HDUV REWDLQLQJ VWUDWHJILF ZDWHU VRXUFHV DQG KI
DQQXDOO\ IURP FXUUHQWO\ LQ H[FHVV RI VRXUFHVHD/BDXGHHMR XKEFK YXBKHNYVRWKH WU P HR \L QFLONVGI
6DELQHQEMRQLR 6RXWKVXQDPMWH YHUS ,Q WKH %DNNHQ IRU H[DPSOH ZH EHOLHYH ZH KDYH HVWDEO
ZKLFK HQDEOH XV WR ZLWKGUDZ XS WR PLOOLRQ EDUUHOV RI ZDWHU DQQXDOO\ I[URP WKH OLVVRX!
RQ /DNH 6DNDNDZHD WRGD\ DV WKHUH DUH PXOWLSOH HQYLURQPHQWDO DQG UHJXODWRU\ FRQGLWLR
QRW EH JUDQWHG ZLWKLQ PLOHV RI DQ LQWDNH &R FBWLIRWDH Bl VR/IRW KBIW HSHZ i V8K MIDQE ZEHDY B QUDEHEULRAL
ULJKWVY JURXQGZDWHU UHVRXUFHV DUH D NH\7RRFSROQRIQUF RV R R Y H PMHQ VN FXDD\VE HRUSKRWWRRSRG Z
ZLWK GHGLFDWHG VWRUDJHHQI FMRPSQWWH DRWIHINEBQDVRARHQW VHUYLFH

7KH ILUVW VWHS LQ SURFXULQJ D ZDWHU VRXUFH LV LGHQWLI\LQJ DQ DUHD RI LQW H UMS/S\O EPNW GRR
DQG LQGXVW U\ MRMWIFIMWH WKH ZDWHU VRXUFLQJ SURFHVV ZLWK D |IRFX¥HRQHIDWEKHSMEILE VZ B WHKU LQH |
VXFK DV VWDWLF DQG LQWHUDFWLYH PDSV PDQDJHG DQG7KHQHQDRUHD W\L R R US URR LIGHS/K D FF R@ ISRUHPKCH/D
LQFOXGLQJ LQIRUPDWLRQ UHJDUGLQJ DFWLYH GULOOLQJ ULJV SHUPLWV FXUUHQWO\ FRQWUDFWHG
ZDWHU ZHOOHORPYWURDAMHDUFK JURXQGZDWHUODQG R/ZQH D FIHQZR WAUWD R QL QUMHB X@IDWAR U\ UHTXLUHPHQW
$IWHU D VSHFLILF ZDWHU VRXUFH LV LGHQWLILHG ZH SHUIRUP DQ DVVHVVPHQMI RO DWKR US DAWNDLVE X D DD
SRWHQWLD O: 2D ¥WWHH REUDMKIEVWHFKQRORJ\ WR TXDQWLI\ YROXPHY DQG IORZ UDWHV WR $MUHLU\FRQIUH B!
UHOHYDQW RZQHUVKLS LQIRUPDWLRQ ZH EHJLQ QHJRWLDWLRGVWHWKLYRBL)SGDMAOHEOH ODQGRZQHL
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DJUHHPHQWY DQG DFFHVV ULJKWV RXU WHDP ZLOO REWDLQ DGGLWLRQDO UHJXODWRU\ DSSURYDOV
FLUFXPVWDQFHV *RLQJ IRUZDUG ZH EHOLHYH WKDW RXU H[SHUWLVH DQG UHODWLRQVKLSV LQ ZDWH
VRXUFHV RI ZDWHU

$V D FRPSOHPHQW WR RXU ZDWHU VRXUFLQJ ULJKWV ZH KDYH DOVR PDGH VLJGEMWE DB VZ 0L\VERABUWRNEES
VLJQLILFDQW SLSHOLQH DVVHWY DUH ORFDWHG LQ WKH %DNNHQ DQG DOORZ XV WR WDNH DGRPQ® 51
VIVWHPY WKH &KDUOVRQ DQG WKH ,YHLRARQKV\IVNRHPY WLIQD O A-DQY LAHX @B X QWO\ GHOLYHU KX D WHR LQPULR D
GHYHORSLQJ DURKQGGSKBBBILQEOLR PAXERRQW\ DQG ZHVWHUQ ORXQWUDLO &RXQW\ LQ 1RUWK '‘DNRWD
PD[LPXP SHUPLWWHG ULJKW WR PLO O IHR QDEHUVIHIMWH & | O R € ¥ KV ED)\WOER @ WY R FPIDW R X SSRNNHHES SEUR G X F
XWLOL]H D VLIQLILFDQW SRUWLR Q QRA CROGL 6 % WWZRQ &YRELIS W 6 LI I DEYDHSEFLVARF M DFSRHQ MQUYCHRAWAWP HQ WV R X W V L
SLSHOLQH VHUYDQH W IRH BRODPKRPD WKH 3HFDQ +LOO 3LSHOLQH D31G HRXIQSIL S HD DG 6 MM IUR'Q QM RWROHU
VA\VWHPV ZH KDYH LQYHVWHG RYHU PLOOLRQ LQ WHPSRUDU\ SLSLQJ VIVWHPV LQFOXGLQJ DSSUR
7KHVH LQYHVWPHQWY HQDEOH XV WR SURYLGH RXU FXVWRPHUV ZLWK WHPSRUDU\ ZDWHU WUDQVIHU
WHPSRUDU\ SLSHEHREWYRQ@WXU H[SDQVLYH LQYHQWRU\ Rl OD\ IODW KRVH LQ FRPELQDWLRQ ZLWK RX
EH D PDUNHW OHDGHU IRU WKLY FODVV Rl ZDWHU WUDQVIHU VHUYLFHV *RLQJ IRUZDUG ZH LQWHQG
WR FDSWXUH DWWUDFWLYH RSSRUWXQLWLHY GXH WR RXU PDUNHW SRVLWLRQ FXVWRPHU UHODWLRQ

,Q DGGLWLRQ WR RXU FRPSUH KHI® RIXYHH F2ZOMWHRWP ¥ RO X\W UR QWH Z WRBORRJKIRXU DFFRPPRGDWLRQV |
FRPSOHWLRQ DQG FRQVWUXFWLRQ VHUYLFHYV VHIJPHQW 2XU DFFRPPRGDWLRQV DQG UHQWDOV VHJIPH
GULOOLQJ FRPSOHWLRQ DQG SURGXFWLRQ RSHUDWLRQV 2XU ZHOOVLWH FRPSOHWLRQ DQG FRQVWU
YDULRXV ILHOH SWHRIIGFHHR XU DFFRPPRGDWLRQ DQG UHQWDOV DQG ZHOOVLWH FRPSOHWLRQ DQG FRQ
EDVLQV LQ WKH 8QLWHG 6WDWHYV

ODUNMMQGY DQG 2XWORRN

7KH RLO DQG JDV LQGXVWU\ KDV KLVWRULFDOO\ EHHQ YRODWLOH DQG LV LQIOXHQFHG E\ D FRPEL(
VXSSO\ DQG GHPDQG IRU RLO DQG JDV FXUUHQW DQG H[SHFWHG IXWXUH SULFHV IRU RLO DQG JDV D¢
UHVXOWDQW OHYHOV RI FDNKPISIRZIVHYHDQGIG DWIOR FDWHRBG WR WKHLU GULOOLQJ7 KR RIOHMWQAR Q D 8 URGXF
E\ JHQHUDO GRPHVWLF DQG LQWHUQDWLRQDO HFRQRPLF FRQGLWLRQV SROLWLFDO LQVWDELOLW\ LQ
FXVWRPHU GHPDQG WKH DYDLODELOLW\ RI SLSHOLQH FDSDFLW\ DQG RWKHU FRQGLWLRQV DQG IDFW

'"HPDQG IRU PRVW RI RXU VHUYLFHVY GHSHQGV VXRWASDRMH T ODQ IRDFIWRW GHFIOQ RH HPSROG ISWKBH
FRQWLQXHG LQWR )HEUXDU\ ZKHQ WKH FORVLQJ SULFH7RIFRXG HJ RDBKRIG )H EKPHEMNSQR ZE HRY U H V XOH/
UHGXFWLRQ LQ GULOOLQJ FRPSOHWLRQ DQG RWKHU SURGXFWLRQ DFWLYLWLHV RI PRVW RI RXU FXV!
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7KH UHGXFWLRQ LQ GHPDQG DV ZHOO DV WKH RYHUVXSSO\ RI PDQ\ RI WKH N HRXYLFNXVWRPHURYIR3H
KDG D QHJDWLYH LPSDFW RQ WKH XWKQV]BWHBDOR] RXWB QE WY IMFK W HDWVSCH BWVW R/ R XU FXVWRPHUW LODAAMI
KLWWLQJ KLVWRULFDOO\ ORZ RLO SULFHV LQ )HEUXDU\ RLO SULFHV KD¥ HFEXGHBIBUR @REQFRY H Q2 LEDQ
SURGXFHUV KDYH UHVSRQGHG WR WKH LPSURYHPHQW LQ RLO SULFHV E\ LQFUHDVLQJ GULOOLQJ DFW
LQFUHDVLQJ IURP D ORZ RI ULJV DV RI WKH ZHHN HQGHG 0D\ WR ULJV IRU WKH ZHHN H
UHFRYHU ZKUMWWRBRHBW WR H[SHULHQFH LQFUHDVLQJ GHPDQG IRU RXU VHUYLFHVY SDUWLFXODUO\ IRU R>

:H DOVR EHOLHYH ZH ZLOX GH QH FIRY HUR R WKRIPHRMUWF GULOOLQJ DQG FRPSOHWLRQ DFWLYLW\ DV |
GRPHVWLF VKDOH EDVLQV DQG WUHQGV WRZDUG L Q F ULHD WHEEG K R/l F]@ DENEIQ. ZIHSDOV FIRW B D WWA RIQ ILQ@MAHLC
DFWLYLW\ ZLOO RFFXU ZLWKLQ RXU VHUYLFH IRRWSULQW DV FDEHLWDW K45 IR @ 8 WQD WWO O AL\VQLYWH. BIGRQR|
DQG JDV SURGXFHUV FRPSOHWLQJ WKHLU LQYHQWRU\ Rl GULOOHG EXW XQFRPSOHWHG ZHOOV RU '8¢
LQIRUPDWLRQ UHJDUGLQJ WKHVH FRPSOHWLRQ LQWHQVLW\ WUHQGV DQBUW® B \F XRISIHQW Q O RXQ VRO L

2XUW&RPSHWLMWQXWMKOW U
:H EHOLHYH WKDW WKH IROORZLQJ FRPSHWLWLYH VWUHQJWKY ZLOO DOORZ XV WR VXFFHVVIXOO\

/HDGLQJ ODUNHW 3RV IDMHWD &R BXMDOR MM OWL FROCR XU LQYHQWRU\N RI ZDWHU VRXUFHV RXU DVVHW
EHOLHYH ZH DUH D PDUNHW OHDGHU LQ SURYLGLQJ SUH IUDF ZDQ PR WW WRY LEXIY BMRHIWY HR 18 F6S EXIQIF\R DR ¢
ZDWHHIODWHG VHUYLFHV WKDW VXSSRUW RLO DQG JDV FRPSOHWLRQ DQGSSURGXAWERRSDRMW HYLRIHWD
DQG LQ RQO\ RQH RU WZR ZDWHU VHUYLFHY UHODWHG SURGXFWHLL @KY PX\VRMRRPSDUM VR®@ S UG KHHRQA YRH
LQLWLDO VRXUFLQJ RI ZDWHU WR GLVBERMWIROK® VIFOOIRZHE MFOND R B WSLKYRHCHR-LFE\A/B IBAHH RX W R HPUDYALFKI IRQ F U H D
FRPSOHWLRQV DFWLYLW\KB\YRXNQFXWMRMHHIMG ZDWHU VROXWLRQV WHDP ZLWK VLIJQLILFDQW H[SHUL
WHFKQLFDO GHVLIJQ SHWUROHXP DQG FKHPLFDO HQJLQHHULQJ JHRJUDSKKED GVHQ@QRUY OIFWW SBE@ O/N VRM HC
DQG RSHUDWLQJ SURMHFWYVY DFURVV WKH SURGXFWLYH OLIH RI D ILHOG DQG SURYLGHV XV ZLWK D XQ
VROXWHREHWOLHYH RXU DELOLW\ WR HQJLQHHU DBGH®MAIDWHRIVHQG | WRPHRYG ZHRPIS Bl W R\ R WY FDEMG GLQ D E (
FRPSDQLHYV

1IDWLRQDO )RRW S UH @®W (JRFKX 0 B 2 R\D 680D B BMWDDWLRQY DUH FRQFHQWUDWHG LQ ZKDW ZH EHOLH’
BWDWHY LQFOXGLQJ WKH S&UPLDIQNKHRVI(QJIGR2FBUG? ODUFHOOXV 8WLFD +D\QHVYLOOH 5RFNLHV '-
&RQWLQHQWREDIRUGBY %DUQHWW :)DVHKWOMIGY 0 DOV VAULCSGLW R ,Q HDFK RI RXU FRUH JHRJUDSKLF UHJLR
LOQOWHJUDWHG FABSOMUHY ZKR UHYWHSBIRGX WHBVODUWKRVH DUHDV Rl RSHUDWLRQV 2XU JHRJUDSKLI
VLIJQLILFDQW NQRZOHGJH UHJDUGLQJ WKH ZDWHU VROXWLRQV UHTXLUHG LQ ERWK RLO DQG JDV IRUF
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ZLWK YDU\LQJ JHRORJLFDO FKDUDFWHULVWLFVY DQG DOORZV XV WR WUDQVODWH DSSO\ DQG DGDSW
DVVHWY DPRQJ JHRJUDSKLF UHJLRQV DV DFWLYLW\ OHYH &X U GQOWLFRDWNDHD G R R WASRU P@Q W NOIHONO R B VU XN XWORD
ODMW LQGHSHQERFRBW QLBHY WKDW GHPDQG PXOWL EDVLQ VHUYLFH FDSDELOLWLHYV

8QLTXH ,QYHQWRMH LR B RMUNDIVBBRIUFW. RXU SUH IUDF ZDWHU FDSDELO LMIUHH\Q WZIHD {VIHY ¥ VW HMRA R & UZ B
WUDQVIHU DQG RWKHU UHODWHG VHUYLFH UHYHQXHV ,GHQWLI\LQJ DQG VHFXULQJ WKHVH ZDWHU VR
IHGHUDO JRYHUQPHQW DJHQFLHVY DV ZHOO DV SULYDWH ODQGRZQHUV WWKDM X KD ¥ R UGMHRIOQ RSRIGFR ®Q
UHJXODWRU\ ERGLHVY FRUSRUDWLRQV DQG LQGLYLGXDO ODQGRZQHUV ZH KDYH VHFXUHG ULJKWV WF
QXPEHU ZKLFK YDULHV RYHU WLPH LQFOXGLQJ SHUPLWYV RQ PDMRU ULYHUV LQ 8 6 VKDOH EDVLQV
2XU GHHS NQRZOHGJH RI HDFK EDVLQ DQG ORQJ WHUP FXVWRPHU UHODWLRQVKLSY DOORZ XV WR GH"
VI\VWHP WKDW LV LQ FORVH SUR[LPLW\ WR FXUU HRW H]Q BSIAM XIUH WBKH GDNN HIQ LH FIRFPS KD MMKIURIG! D RW/H b

PLOOLRQ EDUUHOV RI ZDWHU DQQXDOO\ IURP WKH OLVVRXUL 5LYHU DQG /DNH 6DNDNDZHD LQ 1RUW
DUH PXOWLSOH HQYLURQPHQWDO DQG UHJXODWRU\ FRQGLWLRQV WKDW PXVW EH PHW EHIRUH DQ LQ(
DQ LQWDNH ORFDWLRQ DVVRELDWBYSHZWW K HHQ RH [ WAKWM LIQ/ADHS! e M )P0 Z3HDU RPLWVZRWHU UHVRXUFHYVY KDY
WR DWWUDFW FXVWRPHUV VHHNLQJ DEXQGDQW ZDWHUZWXISEBON WRFFOD @1 RE QU URADAIDN HWEHE BRVGYKLN B & VS
FXVWRPHUV LQ WKH SDVW DQG ZH H[SHFW ZH ZLOO FRQWLQXH WR GR VR LQ WKH IXWXUH

6LIQLILFDQW WHLHWDORNGW\ LBQVWHPV BXE®YEIBDEW WARBEWXIWFDQW LQY HVALP @DV G B OLLQYIW D \Z\W WXR
ZHOO VLWH 2XWRKX®G SXQBAUQH V\VWHPWLS HR VUH®H [DEPRIVWR KU F HI HRU  MOVH WHHD BVEHLLD WMI\D'W R | M B DIDQHG RRKIU
IOXFWXDWHY 2XU PRVW VLJQLILFDQW SLSHOLQHV WRGD\ VHUYLFH ZKDW ZH EHOLHYHJWRXEHGFR QB HDF
SLSHOLQH V\VWHPV LQLREWIQ DI RWBPOQMRWDOLQJ DSSUR[LPDWHO\ PLOHV RI SLSHOLQH LQFOXGLQJ

ULJKWVY WR XFHHRXU %DNNHQ SLSHOLQH VIVWHPV WR VXSSO\ IUHVK ZDWHH BAHFO VM 88 RRXW GoUDINNGHLAD Z D
SUR[LPLW\ RI RXU LQIUDVWUXFWXUH WR WKH PRVW HFRQRPLF DFUHDJH LQ WKH %DNNHQ UHSUHVHQW
ZHOO FRPSOHWLRQV WKDWLQKWR KO GV K QEHRMLWHUKIERY ADY 6LQFH WKH VHFRQG SLSHOLQH ZDV SXW LQ
KDYH VXFFHVVIXOO\ ZRQ DOO RI RXU ELGV IRU IUDF ZDWHU WUDQVIHU MREV ZLWKLQ VHYHQ PH®WVGHRI
SURYLGHU RI OD\ IODW KRVH ZLWK DSSUR[LPDWHO\ PLOHV DYDLODEOH ZKLFKHSEIRYLLIGYHY REKDW R
ZDWHU WUDQVIHUHOH QDALY WXRMXMW HUEGPI RXU FRPSHWLWLRQ DQG ZLOO HQDEOH XV WR DFTXLUH QHZ F

HFKQRORUDUH FRPPLWWHG WR WHFKQRBURIXAXQZ S ERRGXHAWHL Q2 DYUHWWWRE LQGXVWU\ OHDGHU LQ G
SURYLGH YDOXH SUHFLVLRQ DQI GRQMNMIRDIHGEH W RXRXMH FROLHOQRSW LHWDU\ PRQLWRULQJ DQG DXWRPE
DFFXUDWHO\ PHDVXUH DQG PRQLMW RO \Z®\G HYWXI/R'HNEE L QKULIFRCF RVQPHYWY Rl SURSULHWDU\ PHWKRGV V
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DXWRPDWLFDOO\ FRQWURO DQG FKE D HHVZIW K BRHWRIDO/R H B IFREIME DWDLHR Q VS H B LRGP if DWW DR W R XU F)
WKLV LV D FRPSHWLWLYH DGYDQWDJHH @ LRI WRQWQ O XK GV R H\Y P HY WQ 1 E MNVHFRKHQRORI\ LQ RUGHU WR P
SURYLGHUV PDQDJH RXU FRVWV RI JRRGY VROG DQG LPSURYH JURVV PDU

(ISHULHQFHGHDP QLR BQWQZILFDQW @XXUWDRDQHBMRMSWHDP KDV DQ H[WHQVLYH WUDFN UHFRU!
\HDUV RI RLOILHOG VHUYLFHV H[SHEHER R H FA0PWL \& K LKID \([ B FKMAD/GHY ORQJ KLVWRU\ Rl IRXQGLQK®Q
PDMRULW\ RI RXU PDQDJHPHQW WHDP KDV ZRUNHG WRJHW K HRX V LRIFGIDE (5P HRMG WHDP KDWP B MWICRQLEQ Q
LOQFHQWLYHV ZLWK WKH RWKHU HTXLW\ REZQHUN RDQKXH EXNQMQBNVOO )RD® PDOL Q $ SWKRY FROIW H HFRC
RIHULQJ IXQGY FRQWURDQEG® EQRUME VEY BHHYWYLHZ 3DUWQHUV ZLOO RZQ :[HQ EDHSOSUHR/[H PAHWKID YH EH @I
3DUWQHUV LQYHVWPHQW LQ RXU EXVLQHVV DQG H[SHFW WR FRQWLQXH WRUEQHILW IURP WKHLU RQ

JLQDRGIWE® 6\FG ) O HR DBRANMY WKHIAORYLQZHR HVBKIFWRWR KDYH D VWURQJ FUHGLW SURILO H @RCE
FDVK RQ KDQG DQG PLOOLRQ RI DXW ORIZEQ B Y WAFX BH) BB B ¥ TALEGH MIDLITERQ ® WA WR 1XQG RXU E
DFFUHWLYH DF TMLYLMIBRIWKQBSBRUWXQLWLHY DV WKH\ DULVH

ROWUYRFXV RQ 2SHUDW L R@PG @ W IDEV EURGEOLAWDLQ D FXOW XU HVW K DHV) SULRQR WQ W D G IRXMI UHOI
ZKLFK ZH R$HEOOAH D VWURQJ HPSKDVLVY RQ WKH VDIH H[HFXWLRQ RI RXU RSHUDWLRQV LQFOXGLQJ
GHVLJQHG WR PDNH XV D PDUNHW OHDGHU LQ VDIHW\ VWDQGDUGYV ,Q DGGLWLRID @H R URQNOW R HCHC
RSHUDWLRQV FRPSO\ ZLWK OHJDO UHTXH BHCHGW M V&G W RPEX 6 K WW R WHDW\G RUGY VHOHFW WKHLU VHUY
FRPSOLDQFH UHFRUGYV DQG WKHUHIRUH ZH ZLOO FRQWLQXH WR PDNH VLJQLILFDQW LQYHVWPHQWV

2XWXVLQHVY 6WUDWHJILHV

2XU SULPDU\ REMHFWLYH LV WR SURYLGH VXSHULRU UHWXUQV WRFR¥RSDQLRAMNREGHWVQQVLD WH
S8QLWHG:6eWPMMHMWYH ZH ZLOO EH DEOH WR DFKLHYH WKLV REMHFWLYH E\ HIHFXWLQJ RQ WKH IROORZL

&DSLWDOL]H RS@EWIKH. N ERYSQR RL@M HOWARWQBO 5WHWVXYB QWLDO DQG LQFUHDVLQJO\ LPSRUWDQW
LQ WKH PDMRU VKDOH SOD\V WKDW ZH VHUYH LQ WKH 8QLWHG 6WDWHVY 'XH WR RXU VWUDWHJILF SRV|
EHQHILW IURP WKH DQWLFLSDWHG LQFUHDVH LQ GULOOLQJ DQG FRPSOHWLRQ DFWLYLW\ DV FRPPRGL
ZLOO GULYH JURZWK LQ GHPDQG IRU WRWDO ZDWHU VROXWLRQV WKDW ZLOO VLJQLILFDQWO\ RXWSDF
HYROYH DQG RSHUDWRUV KDYH GUDPDWLFDOO\ LQFUHDVHG WKH DPRXQ¥WV R DADNMMU G\ Q G PSLUFR/ SISFEIDARH
EHQHILW IURP RXU PDUNHW OHDGLQJ SRVLWLRQ DQG IRRWSULQW DQG JDLQ PDUNHWJIVD UM V@ XVUKH E
GHYHORS
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%XLGBETRXBMWRIW ,QIWDVRXUXFMNG SLSHOLQH DVVHWY DUH D NH\ FRPSHWILRMLHHWIDG MBIEQANDRND & G
SXUVXLQJ DQG HY DO WHW PQRS\BHRWUMUOXL W HBW WR PDNH DGGLWLRQDO LQYHVWPHQWY LQ ZDWHWY ILVQ LRIV
(QWLWLHV ZKLFK SUR YIHOD WH\G HVH B R BSEMHRY (LY WKH 3HUPLDQ %DVLQ DQG RZQ DQG KDONHH QM K\DW
ZLWK DFFHVV WR VLJQLILFDQW YROXPHV Rl ZDWHU DQQXDOO\ DQG ZDWHU WUDQVSRUW LQIUDVWUXFV
IDFLOLWLHY DQG SXPSV DOO ORFDWHG LQ WKH QRU W KHIH D 8 ¥R ZDXWH B@W DQ GRYUMQLRKL R [L D QW REHAGR §
ZHVWHUQ ORXQWUDLO &RXQW\ LQ 1RUWK 'DNRWD WR DXJPHQW RXU DOUHDGA KB @ O \§ RV IHVG L RQWZAR WO
FRQGLWLRQV PD\ FRQWLQXH WR HQWHU LQWR ORQJ MRWWA/ RR T W WG FH\GW W RH\GX B 6B W LARQD @& MY SIBIQVGE |
SLSHOLQH V\VWHPBUHQ WIKRNESR2RBRPD DQG WKH +D\QHVYLOOH DUHD %H\RQG WHBE VH BLRRAWGHK RV J ZIHQ
FXUUHQW DUHDV Rl RSHUDWLRQV DQG VHOHFWLYHO\ SXUVXH DFTXLVLWLRQV WKDW ZLOO DOORZ XV V

HOWWKHQ DQG ([SDQG 2XU &XRWRKME)W BEE B W BRIQMKEISWO7 RRQWLQXH WR IRFXV RQ EHLQJ D PDUNH'
RXU PDUNHW SRVLWLRQ WR EH D PIQIK §ID@X R X0G EX VY MWRPLHUHY SURY WERI B QG ZDWHU DQG UHODWHG VHU'
SURGXFWLRQ DFWLYLWLHV /RRNLHULIRURZRGG RRXY HEU RPSHUMWWYHFWKRIXOG DOORZ XV WR H[SDQG RXU
DV GHPDQG IRU ZDWHU DQG ZDWHU VROXWLRQV LQFUHDVHV )XUWKHUPRUH ZH EHOLHYH ZH FDQ H[SI
SUHIHUUHG SURYLGHU LQ PXOWLSOH EDVLQV ,Q DGGLWLRQ IRU FXVWRPHUV VHHNLQJ WR RXWVRXUF
RSHUDWHVY DQG PDQDJHV ZDWHU VROXWLRQV DFURVYV WKH OLIH F\FOH RI D GHYHORSPHQW SODQ

([SDQG DQGDBWHWFERMX2ROW RI RXHWUNMWEDWRUY LV RXU SRUWIROLR RI ZDWHU ULJKWWL YK LMKXVRY
RXU FXVWHRRZHO® DOVR VHHN WR LGHQWLI\ DQG VHFXUH DGGLWLRQDO ZDWHU VRXUFHV WR PHHW WKH
ZDWHU VRXUFHV WKDW FDQ VXSSRUW ORQJ WHUP GHYHORSPHQW SODQV VKRXOG DOORZ XV WR DWWL
XWLOL]H WKH UHODWLRQVKLSY DQG H[SHUWLVH ZH KDYH GHYHORSHG LQ WKH SURFHVV RI REWDLQLQ

&RQWL QX i FKR RORHV I Q® FHDUWRQ QIO MOCHVHBWHHIU Y LFH QHHGY RI DQ RSHUDWRU GULOOLQJ RU
FKDQJLQJ SURFHVYV WKDW UHTXLUHV VLJQLILFDQW WHEX.QLHFIDOL B S HUOWY LR Q B HRDE O M/HK DHIBHD HIGU
LQYHVWPHQWV LQ VRIWZDUH KDUGZDUH DQG SURSULHWDU\ VIVWHPY WKDW KDYH HQDEOHG XV, QWB GG
ZH KDYH EXLOW D VWURQJ WHDP RI H[SHULHQFHG SURIHVVLRQDOV KROGLQJ DGYDQFHG GHJUHHV WR
DGGHG SDUWQHU WR SFOOQ FX¥ R WROMUM XH WR LQYHVW LQ RXU SHUVRQQHO WKURXJK SHUVRQDO SURII
EHOLHYH ZLOO HQKDQFH WKH EUHEGMWXIDQG TXDOLW\ RI RXU VHUYLFH RI

0DLQWD L QHYLIQ\DKQ BIQEEO) W [ZEQ O LVAHN WR PDLQWDLQ D FRQVHUYDWLYH EDODQFH VKHHW ZKLFK
GHPDQG IRU RXU VHUYLFHV DV ZHI/ORD W R M HUDRO/A PLIDE N /M LIRRSRHG MIV WARRQK/D Y H PLOOLRQ RXWV
FUHGLW EXEIEGLMA VFKHGXOHG FWRHDLW X HHVKQ V E FDUDRRYZL Q1 WD RXRLWDVK [ORZ IURP RSHUDWLRQV DQG




7DEOH Rl &RQWHQWYV
IURP WIKIWM. ®) ZLOO S U RLYAIGHD WVOALTWEK GLDW\ WR H[HFXWH WKH EXVLQHVV VWUDWHJILHY GLVFXVVHG DE
2XUQGXVWU\
8QFRQYHQWLRQDO 5HVRXUFHV DQG +\GUDXOLF J)UDFWXULQJ
2YHU WKH SDVW GHFDGH WKH LQQRYDWLYH DSSOLFDWLRQ RI KRULJRQWDO GULOOLQDVIM) GHMBU

FUXGH RLO DQG JDV ORFNHG LQ WLJKW URFN IRUPDWLRQV RU XQFRQYHQWLRQDO UHVRXUFHV ZHUH
VXSSE VSLWH RI WKH F\FOLFDO QD WXL H RR SPHH WLRI BQG ID¥ R@GKYWIULRQDO UHVRXUFHV LV H[SHRWE
86 (QHIQIRUBHBWLRQVWUDWLRQ RU WKH (,$ UHSRUWYV WKDW 8 6 JDV SURGXFWLRQ IURP VKDOH JDV

WR ZKLOH 8 6 WLJKW RLO SURGXFWLRQ JUH ZKHWF B D U VW&\$ *5 HROYRHZU | BVRXE XADRDR (QBMVE R RND BHSLFW E
JURZWK DQG SURMHFWHG IXWXUH JURZWK Rl 8 6 XQFRQYHQWLRQDO UHVRXUFHV

&UXGH RGXBWLRQ OOEEOV G

*DV BBXFWLRQ WFI
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7KH SROBIWVRHU LQ 8QFRQYHQWLRQDO '"HYHORSPHQW &RPSOHWLRQ DQG 3URGXFWLRQ

:DWHU LV HVVHQWLDO WR WKH GHYHORSPHQW DQG FRPSOHWLRQ RI XQFRQYHQWLRQDO RLO DQG J
IURP GHQVH VXEVXUIDFH URFN IRUPDWLRQV 3ULRU WR WKH IUDFNLQJ SURFHVYVY ZDWHU LV VRXWRR®&J
ZDWHU LV XVHG GXULQJ GULOOLQJ WKH YDVW PDMRULW\ RI ZDWHU LV XWLOK]H GUIRRNWEH FURRPFSHOVHWVIL!
RI VLIJQLILFDQW DPRXQWYV RI ZDWHU DQG SURSSDQWYV W\SLFDOO\ VDQGIHVQHA V XHVXUSDHNMRURDWKE
XQG@HBXQG WR IUDFWXUH WKHUHXXOM{@PLIQQDBRRNHY DOORZ K\GURFDUERQV WR IORZ LQWR WKH ZHO

$IWHU WKH ZDWHU LV SXPSHG LQWR WKH7ARQOWR U WM W\HSKWEHWQWRRWWHK H/ ZDWIFH BMWXWQAWBY IORZE
FRPSOHWLRQ SURMFEMVFBQW DI RDWKH QUG D/LYIGHWH[LVWLQI ZDWHU LQ WKH IRUPDWLRQ UHWXDQIRW
ZDVWH E\SURGXFWV DUH DOVR JHQHUDWHG GXULQJ GULOOLQJ BQGDURBDS GRHWH 8 B UDIO @G SRV IF VWIXF
WKHVH E\SURGXFWV EH GLVSRVHG R| $@QWK® XIKRPEPQRHYWDO G R VB 8+ BAM QR KM DADNYHW KHPVHOYHY PD(
VHUYLFHVY WR RQH RU PRUH WKLUG SDUW\ VHUYLFH SURYLGHUV VSHFLDOL]LQJ LQ VXFK WDVNYV

$ VLIJQLILFDQW FRPSRQHQW RI SRVW IUDF ZDWHU KDQGOLQJ LQYROYHV WKH GLVSRVDO RI IORZEDF
ZKLFK LQFOXGHY EULQLVK IOXLGY UHWXUQHG WR WKH VXUIBRRSDQLHM DQLHHWRG XRIPSD W HROH T R GU!
GXULQJ WKH OLIHVSDQ RI WKHLU SURGXFLQJ RLO DQG JDV ZHOOV DQG ZLWK WKH GULOOLQJ DQG FRP

7KH PRVW FRPPRQ PHWKRG RI VDOWZDWHU GLVSRVDO LV WR WUDQVSRUW WKH I0RHEIFRN DIQGH 8 DR
FRQVLGHU LQFOXGH WKH UDWLR RI ZDWHU WR K\GURFDUERQ RU WKH ZDWHU FXW WKH ZDWHU GHFOI
GLVSRVHG DQG WKH SUHVHQFH RI FRPSHWLQJ VHUYLFH SURYLGHUV

&DSLWDO 6SHQGROSEQLHN DQG '8& ,QYHQWRU\

'"HPDQG IRU ZD\WBD WG ZHWHFHY GHSHQGY RQ WKH OHYHO RI H[SZHKQEKWHHVQEW RRPSE®QSHE A
ZHOO DV DGYDQFHV LQ KRUL]JRQWDO GULOOLQJ DQG K\GUDXOLF IUDFWXULQJ WHFKQLTXHV 2LO SULF}
YHEUXDU\ ZKHQ WKH FORVLQJ SULFH RI RLO UHDFRHGGH RLBDRQORE RXQEKN WS ) RE O UBOLFRIN ZK D Y
UHFRYHU DQG UHDFKHG D FORVLQW, SUKXBH $BILA RQSHU ENWUBQGIRDY SURGXFHUV KDYH UHVSRQGHG W
GULOOLQJ DFWLYLW\ OHYHOV ZLWK WKH QXPEHU RI DFWLYH GULOOLQJ ULJV LQ WKH 8 6 DV UHSRUW
ULJV IRU WKH ZHHN HQGHG ODUFK ,QGXVWU\ DQD O\SWNAR FI[ 5 WAV WKW LURDAIRIPL D WRRZ WIOQIVOL § >
FRXQW IRU DQG DQ DQQXDO JURZWK UDWH LQ 8 6 RQVKRUH ULJ FRXQW RI IURP WKURXJK

3ULRU WR WKH LOQGXVWU\ GRZQWXUQ WKH YROXPH RI IOXLG XVHG LQ K\GUDXOLF IUDFWXULQJ H
DYHUDJHG RYHU DQQXDOO\ EHWZHHQ DQG W R HW)KJHHLHIG R Q L. O UIRKXSBGUSEIKSHRRIVE D G WY &\ WGW K H U D
ZHOOV IUDFWXUHG HDFK \HDU DQG VLJQLILFDQW JURZWK LQ WKH VL]H RI LQG L YLRPRIIGS LQD FWRY B BGDW
DQQXDO ZDWHU GHPDQG IRU IHOO WR PLOOLRQ EDUUHOV




/DEOH RI &RQWHQWYV

ZKLFK ZDV GRZQ DSSUR[LPDWHO\ IURP OHYHOV GXH WR WKH GHFOLQH LQ GULOO LQWKDWIKKHFRPR

LQFUHDVH LQ DFWLYLW\ DV ZHOO DV FRQWLQXHG ®\GWRLDHPHQ WW 3 (QRMRHFIADLHON LIREF WHHF K Q@& T2ZOHWH 8 SG-
OHYHOV ZKLFK JUHDWO\ H[FHHGV 6SHDUV HVWLPDWHG KRULJRQWDO ULJ FRXQW JURZWK RI RYH!

7TRWDO BWHU 'HPDQG OOEEOV

,Q WKH QHDU WHUP ZH H[SHBWO®MPD® & HB Y LEBIW HWRDRYPONBMDWH W LI FRXQW JURZWK DV RLO DQG
FRPSOHWHG ZKLFK ZH UHIHU WR DV GUKQOH QR X@Q RS OBW B G RZGHFH\WU R R 1 ¥88Y KDYH DQ LQYHQWRU\ R
SDVW WZR \HDUV DV RLO DQG JDV SURGXFHUV KDYH GHOLEHUDWHO\ GHOBW®R FEPSQ D MWRLW K s UULIOWMHLE
UHOHDVHG RQ )HEUXDU\ J\ ,QIRUWEW IBRQVMHWDWLRQ RU WKH (,$ DV RI -DQXDU\ WKHUH DUH RYH
OLG&RQWLQHQW DQG DFWLYH GULOOLQJ ULJV'&QVWSKRV B DAULHYIHV G U HG O K§ SQNPER D RISB\RY LIBIBDMOBG W
LQFUHDVHG VLJQLILFDQWO\ GXULQJ WKH PDUNHW GRZQWXUQ2IRU FRPSDULVRQ WKH DYHUDJH QX P E\k
(,HVWLPDWH RI FXUUHQW '8&V UHSUHVHQWYV RI WKH WRWDO &RWVR FREYWRELED ZDHIOM ¥ D& US IO/ EPLY IHC
PRQWKY SURGXFHUV KDYH EHJXQ WR FRPSOHWH WKHWH DBD®O\G WBERLHEINVE Q0 /GG GOHWP 5 Q GFHRW \AD BVEH
OHYHOV ZH H[SHFW WKH FROML @ XWEJIWIRIPS BRWLRHEBWRU\ WR L Q HUHHDDWHH ' KAHR B $I1@ 1B\Y GRNIRWAZOON DFB \D/

,QGXVWHIQGV ,PSDFWLQJ 2XU %XVLQHVV

:H H[SHFW GHPDQKOIRWHAD WHWYLFHY WR LQFUHDVH DW D IDVWHU UDWH WKDQ ULJ FRXQW DV D UH\
ULJWHFILHERDUDFWHUL]HG E\ PXOWL ZHOO SDG GHRIFOGRRHQ W B ULRIILDP \P RUKD WHID@IVEDIHVK3HDFK DFWL
LOQWHQVLW\ FKDUDFWHUL]JHG E\ WKH XVH RI ORQJHU KRUL]JRQWDO ZHOOERUH ODWHUDOV WLJKAM(HU V!
WHFKQLTXHV EHLQFRRIDMQIHE EDYH FRQWLQXHG WR HYRMHODVSEBRBERWHRQ DRUCN UHR RPIBSURHYWH BOIG [
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JURZWK LQ@HMNXH GHRDQG IRU ZDWHU DQG DOVRKWNH WIUHE@GVWH & KR YE B VINRIIGZDQVBHWHDWHU GHWDLO E

¥ ,QADVHV LQ +RUL]RDWHOWKHOSIDLMQW VHYHUDO \HDUV SURGXFHUV KDYH XWLOL]JHG VSHFLDOL]F
H[SRVH D JUHDWHU SRUWLRQ RI WKH ZHOOERUH WR WKH K\GURFDUERQ EHDUL GFNRKDGHQIR WF
+XJKHV ULJ FRXQW WKH SHUFHQWDJH RI DFWLYH ULJV GULOOLQJ KRUL]JRQWDO ZHOOVWKH L
SHUFHQWDJH RI ULJV GULOOLQJ KRULJRQWDO ZHOOV LQFUHDVHG IXUWKHU WR RI DFWLYH
ZHOOV DQG ZH H[SHFW KRUL]JRQWDO GULOOLQJ WR FRQWLQXH WR EH WKH SULPDU\ IRFXV RI |

RBEFWLYH 5L &RXQW E\ 'ULOOLQJ 2ULHQWDWLRQ

t ,QADVLQJ 5LJ (THFKQIQMAHY EHLQS XRGIGFEWUY 3LQFOXGLQJ PXOWL ZHOO SDG GH Y HORISHGIRLWM\S |
LQFUHDVHG KRUL]RQW [6FRHUGQRLYD G WROESHDBEW H VIR RP KRULJRQWDO ZHOOV SHU ULJ SHU \HI

LQ WR LQ ZLWK ULJV H[SHFWHIEQW R JPLIQYWDK QRYXBEKVH HERXSOHG ZLWK O R QWKLY ON
LQGLFDWHV WKDW GHPDQG IRU ZDWHU DQG SURSSDQW UHODWLQJ WR ZHOO GULOOLQJ DQG F
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+RUL]JRGWDY SHUHDBIW SHU <

t /RQJHU +RUL]JRQ$WMD RRDMRQIV®Y GULOOLQJ KDV LQFUHDVHG ULJ RSHUDWRUV KDYH LPSURYH!
ODWHUDOV 27K H\DH IO R OU K R U HFRQW IO \ODWRYUBGIVSHWIRGXFHUYV ZLWK D JUHDWHU OHQJWK F
YHUWLFDO SRUWLRQ RI W KHF FZRHOGLER UWR/ZELFUWAH VL [EBWHUDO OHQJWKYV KDYH LQFUHDVHG V

DQG VLPLODU JURZWK L%G KB[LSW [EREQHDED W 8 W ROGW GQYH HGJH KRUL]JRQWDO ZHOOV DUH IH
WR FRQWLQXH %HFDXVH ZDWHU XVH DQG WKH QXPEHU RI IUDF VWDJHY SHU ZHOO DUH GLUHI
LQFUHDVH LQ GHPDQG IRU ZDWHU DQG SURSSDQW DV ZHOO DV UHODWHG IOXLG KDQGOLQJ V

$YHUDJH +RUL]RQW BERNDW HH) DYOD NH.@MV KW

1 ORM RESDQMQDRONUDWRUYV DUH DOVR LQFUHDVLQJ WKH TXDQWLW\ RI SURSSDQW XVHG LQ WK
RQ D IRRRW EPFRYVGLQJ WR UHVHDIMKRIFLPRY 61YH BWUKWH DDPR XQW Rl SURSSDQW SHU KRUL]JRQWDO |
ODVW WKUHH \HDUV IURP DSSUR[LPDWHO\ WRQV LQ WR WRQV LQ ZLWK DQWLFI
UHVXOWV ZLWK JUHDWHU SURSSBRWSRRDGLERI & KIFHDSIHDNHHSRUWHG FRPSOHWLQJ D ZHOO L




7DEOH Rl &RQWHQWYV

WRQV RI SURSSDQW +LJKHU TXDQWLWLHYV RI SURSSDQW GULYH KLJKHIHKRDODKHRGV WU ZXOWSRU ¢
WKH ZHOOERUH DQG LQWR WKH IRUPDWLRQ

7TRQV RISBODQW SHU HRWL]RQWDO :

ORM DWHU BBOQQFUHDVLQJ YROXPHV RI ZDGVBV B HW IZWDEDKODAMRRBRQHQW RI WKH WHFKQLTXHYV

UHFRYHULHV IURP VKDOH GHYHORSPHQW ZHOOV DQG LPS$SFRRHGNLIQH MARR@ERAPRIBW HRV WKIOHD 1B YGHL
LOQMHFWHG SHU KRUL]JRQWDO ZHOO DFURVV WKH 8 6

LV SURMHFWHG WR LQFUHDVH E\
$OWKRXJIK 6SHDUV GRHVY QRW IRUHFDVW ZDWHU GHPDQG EH\RQG ZH H[SHFW WKH ZDW
OHQJWKY DQG JUHDWHU TXDQWLWLHV RI SURSSDQW SHU ZHOO

:DWHU 8VDJH SHHGR®ULYEDNDO :
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6XSSO\ '\QDPLFV

JHDUXDQWLWLHY RI ZDWHU DUH HVVHQWL D OKIR $ XIQFRQ YWHROWW IFRIY DRI Z B WRDUU K W IGHY H GO R B R HRW®D D (
SRQGY SRWDEOH DQG QRIDQERWHREG A HE ZPWGZAD WHRWP |IORZERBN RURSURKENBHGVEBWHUY HORSPHQW LV
PD\ EH DYDLODEOH 6HYHUDO IDFWRUV FDQ LQIOXHQFH ZDWHU VRXUFLQJ FKRLFHV LQFOXGLQJ YROX
ZLWK REWDLQLQJ WUHDWLQJ DQG WUDQWHWDEKWIHRI WIXSK B B VD& B L R D\ KELE HHOVOAKHRE BDAMJLQURNY B EJRDR@W IR
LPSXULWLHV Z&WKHPXNVWHDOVR EH WDNHQ LQWR FRQVLGHUDWLRQ ,Q WKH IXWXUH UHJXODWRU\ UHT
WHFKQRORJLHY WR UHGXFH IUHVKZDWHU XVH LQ IUDFN LRIZ B QBKIB RVEZ H H DMKRHH © RV WV OWH RFUL D WF\G QZILQV.
DV VXFK RSSRUWXQLWLHY FDQ EH OLPLWHG E\ ZDWHU TXDOLW\ DQG WKH SRWHQWLDOO\ KLJK FRVW R

2QFH LGHQWLILHG ZDWHKOW RXR SHW PILWVW ROWHUWHGLDEO\ DFFHVV SDUWLFXODUO\ LQ WKH TXDQW
DSSOLFDEOH UHJXODWILRQOMWL B\ WKW LEXOBPYWORBHUQLQJ WKH VRXUFLQJ RI IUHVK ZDWHU YDU\ E\ VWD
IHGHUDO DQG VWDWH DJHQFLHV UHJLRQDO ZDWHU EDVLQ FRPPLWFIFRIQY WR ZDWADWHY S@DQRLYHG.
SURORQJHG GURXJKW RU DQ LQDELOLW\ WR DFTXLUH RU PDLQWDLQ ZDWHU VRXUFLQJ SHUPLWV RU R)
UHVWULFW WKH XVH RI ZDWHU VXEMHFW WR WKHLU MXULVGLFWLRQ IRU K\GUDXOLF IUDFWXULQJ WR }

2LO DQG JDV RSHUDWRUV KDYH VHYHUDO RSWLR®&HM WRUWHHD®D/L B UP ABM R G V LR PZ Y\ H U/ ROUDFGHY B/RRL
OD\ IODW KRVH RU SHUPD QH @GW RFPLSMHDLHM KD ¥ HVWRALLHF® GOLPDULO\ RQ WUXFNV WR WUDQVIHU ZDWH
FRQYHQWLRQDO YHUWLFDO ZHOOV GHOLQHDWLRQ ZHOOV DQG DUHDWZIKHFMNHGIL 8B WHYHLS HW SLW YO Q
PHWKRG DQG FRPSDQLHV DUH LQFUHDVLQJO\ XVLQJ WHPSRUDU\ DQG SHUPDQHQW SLSLQJ ERWK IRU
UHGXFLQJ DVVRFLDWHG YHKLFOH HPLVVIHRROR DG BEHAN L\DXIFKDBW LDV \| 6 R @/VIRRMH QAW DOVR EH XVF
WKH ZDWHU VRXUFH DQG WKH ZHSER 8B G UWRX\HG DWHPSRDWRIQ BESHYMROHRZ IRU KLJK UDWH VKRUW WR
WKH\ FDQ EH LQVWDOOHG TXLFNO\ DQG UHORFDWHG WR DGDSW WR FKDQJLQJ RSHUDWLRQV VFKHGXO
VLIJQLILFDQW DPRXHQUP RQ DEW LYLLSHOLQH V\\KWE R WD\ [EGIL &/ H B 1B OFDERL. G\CDCH BRW BIL B KILQKMUFDQ EH VWU
HIHFWLYH RSWLRQ WR VHUYHF K RXH W IDWH G HYHHHOERS PRI WDUU HD V

$V ZDWHU GHPDQG KDV FRQWLQXHG WR LQFUHDVH RSHUDWRUV DQG VHUYLFH FRPSDQLHV KDYH E}
WUDQVIHUJRI WKEKPEVYUHVXOW RI WKHVH WUHQGY SURGXFHUV KDYH LQFUHDVLQJO\ PRYHG DZD\ IURP
FRPSHWH RQ WKH EDVLV RI ORFDIOUUHIOREY DRV GSYDMNWQI R GDOFSIOWRHOBDWZ KR KDYH WKH H[SHUWLVH DQ
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TXDOUWOLDEOH DQG FRPSUHKHQVKHHFEDWWUEWRAZWIOCROX VWU DMFHHW WKH HYROXWLRQ RI ZDWHU VRXUF

3 &RQYHQWLRQDO &XWHOQW /HDGLXWKWXOWOO 3DG
9HUWLFDO (DUO\ +RUL]R@WHWORULIRQWD'BIYHORSPHQW
8S WR EEOV

JUDMDWH U HHQ a EEOVa E E Oav EEORQ D PXOWL ZHOO SDG
(TXLYDIORQ@WWFN /RDGV a a a a
/IDWHUDO /HQJWK )HHW a a a a
/IRIJILVWLFDO &KDOOHQJHV OLQRU &RPSOH]
( 3$SSURDFK OLQLBWAVHQWLRQ OLVVLRQ &ULWLFDO

IRWHDWHU SHU ZHOO EDVHG RQ FXUUHQW PDQDJHPHQW HVWLPDWHY RI ZHOO FRPSOHWLRC
$VVXPHV WUXFN FDSDFLW\ RI EDUUHOV
'"HVFULSWLRQ RI %XVLQHVYV 6HIJPHQWYV
:DWHU 6ROXWLRQV
6HUYLFH /LQHV

2XU ZDWHU VROXWLRQV VHIJPHQW R SSHHUOHEMBIQEML PBY L OV DPQGHNGR YU SXRYLGHNURI WRWDO ZDV
LQWHJUDWHG RLO FRPSDQLHV DQG LIQH\HSE M & O MDFH R LA PEGG HD WK B RGROEHALNQ J RI ZDWHU WKH WUDQV
LQIUDVWUXFWXUH DQG WHPSRUDUN DLGEEH RWYKGRFPGM R DQ PHOWXRILQIXDOE RRQLWRULQJ Rl ZDWHU WK}
IORZEDFN DQG SURGXFHG IRUPDWLRQ ZDWHU DQG WKH WUDQVIHU DQG UHF\FOLQJ RU GLVSRVDO RI ¢

2XU ZDWHU VROXWLRQV RSHUDWLQJ VHIJPHQW LV GLYLGHG LQWR WKH IROORZLQJ VHUYLFH OLQI

¥ :DWHWVREXKU ZDWHU VRXUFLQJ VHRFSPERLEBVOWRKMEGEVZDWHU XVHG IRU GULOOLQJ DQG FRPSO
ZDWHU VRXUFHVWKBRRKUK PDOROUWIROLR RI FRQWUDFWYV ZLWK DQG SHUPLWYV IURP UHJXODWRU
DSSUR[LPDWHO\ ELOOLRQ EDUUHOV RI ZDWHU DQQXDOO\ IURP FXUUHQWOIJH QRDBHWRRUF
%UD]RV OLVVRXUL 1DYDVRWD 2KLR 8BRXRBQHR 56RXWE\KQMNB/BHEYRHY 6 D WKH %DNNHQ ZH KL
HQDEOH XV WR ZLWKGUDZ XS WR PLOOLRQ EDUUHOV RI ZDWHU DQQXDOO\ IURP WKH OLVVR
UHSOLFDWHG RQ /DNH 6DNDNDZHD WRGD\ DV WKHUH DUH PXOWLSOH HQYLURQPHQWDO DQG U
EXLOW 1HZ SHUPLWV ZLOO DOVR QRW EH JUDQWHG ZLWKLQ PLHOKD YRH W& WHHW R N W IOHR FLIDYNL
6DNDNDZHD ,Q DGGLWLRQ WR SULPDU\ IUDF ZDWHU VRXUFLQJ ZH DOVR VRXUFH EULQH ZDWt

¥ :DWHU wexQvaiBwHU WUDQVIHU VHUYLFH OLQH SURYLGHV KLJK YROXPH KLJK UDWH ZDWHU V
7KLV VHUYLFH LV XWLOLJ]HG WR WUDQVIHU ZDWHIUWKR FZBOWRXWFH \WMRR B WK WIRLGP B QWP 1@ W D(
RSHUDWLRQV DQG LQ FHUWDLQ FLUFXPVWINQFIHWHFGEPEHRW O\ |UR R XK B VIWRIXNRA DN RNGRHS A RIFDI
XQ@HBXQG SLSHOLQH RYHU PLOHV RI OD\ IODW KRVH DSSUR[LPDWHO\ PLOHV RI RWKHI




/DEOH RI &RQWHQWYV
WUDQVIHU SXPSV 2XU SHUPDQHQW SLSHOLQH V\V®/G® MWK B UHD \WRHAVDW 8 G H. QDW KGHH YoNINEHHEE MK R

t %DNNHE&® KDYH LQYHVWHG PLOOLRQ LQ WKH &KDUOVRQ 3LSHOLQH DQG WIKRH WK UDNRFOVI
GHYHORSLQJ D WKLUG SLSHQIOWDH. IVRWWSHRPX /\W D I Q23 @ 6 VWK BEK D R © @ W Q [ELLCS R.@ X@HV V\VWH P
OF.HQJLH &RRQW\K 'DNRWD DQG FRQVLVWYV RI7KH L OHWYVRIQRSIHIHONA IQRHQD\Y \8 H S HIOL Q R ER UWW
'DNRWD DQG FRQVLVWV RI  PLOHV RI RSHUDWLRQDOURIXSHD 5QSHQL @H W \YSSHPRIL 2B VREZQ
ULJKWY WR DFFHVV WRKHJBFAPHQRGBPHOQAMNL RHWKH WKLUG SHUPLW LV H[SHFWHG WR WDNH
IUHVK ZDWHU SHU \HDU DFURVV WKH WKUHH V\VWHPV

3 6&223 TKURXJK RXU LQWHUHV VS ARH D VMRLGMWW Y H Q W XNIEE ZIHWKOILDWP O\ 3IDHW QHUYV  Z HI RR R QG
ZDWHU GHOLYHU\ SLSHQNQHD KRPIDG\ZKPDXQWN EHOLHYH ZALRVE HD @ KOG 6 RWH RRJ DVOK H B KO 213/
VXEVHTXHQWO\ FRQYHUWRIGHWR BHOH YR U WHKLWK SATS\WM B U Q Bl VAK\MWIHIB RAOL DE D W H\D WUHRLP WRK
DQG GURXJKW SURQH UHJRBI RXLBID@WRP 3 H U P LDWNHIGSEWWKHFZNOB RRPG WR ZLWKGUDZ
IURP WKH QL[FHVY RI WKH SLSHOLQH V FXUUHQW SK\VLFDO WKURXJKSXW FDSDFLW\ RI

t +D\QHVYLB@®EZQ DQ DSSUR[LPDWRXQGELIOH\KQBBWHU GHOLYHU\ SLSHOLQH LQ 1D HRAWR 13RI
VWDWLRQ DW ,QWHUQDWLRQDO 3DSHU V 0ODQVILHOG 30DQW 2XWIDOO 1R  WKHIBY SH®HQL
ORFDWHG LQ ZKDW ZH EHOLHYH LV WKH FRUH DFUHDJH Rl WKH +D\QHVYLOOH VKDOH

2XU OD\ IODW KRVH SURYLGHV D IOH[LEOH ZDWHU WUDQV IS UVHRIOW Wi RFR PSEH AOL@ @ HR IF B VSAURRA
DQG FRAMAWHYHO\ UHPRYHG DQG UHGHSOR\HG |IRUHD G SH R MHFSIK LEQEFIOXRIANM $D)\RMNHRW K R\G
WKDQ PRVW RWKHU W\SHV Rl WHPSRUDU\ MRLQWHG SLSH DV D UHVXOW Rl WKH VWUHQJWK D¢
PXOWLSOH VHEWLRMVLRY KRVIKIH DYHUDJH OHQJWK RI OD\ IODW KRVH XVHG LQ D SURMHFW LV
KXQGUHG IHHW WR DV PXFK DV PLOHV IRU D FRPSUHKHQVLYH ZDWHU PDQDJHPHQW SURJUD
'"HSHQGLQJ RQ WKH UHTXLUHPHQWYV RI D SURMHFW OD\ IODW KRVH PD\ UXQ IURP D ZDWHU VF
FRQWDLQPHQW DUHD 2XU FXVWRPHUV JHQHUDOO\ SUHIHU OD\ 10 DMFWR V H QW#R/ \D ORXN WRIPW | DY E
VSLOOV

% :DWHB\BOLQH DWREREW ZDWHU UHF\FOLQJ DQG WUHDWPHQW VHUYLFH OLQH ZRUNV ZLWK RLO |
GULOOLQJ FRPSOHWLRQ DQG SURG X F WHIFR\QL B i RIFHWAHH RRINR RXQRRBVOVRRIPHIIIW WD QIEDMMPHQW D Q ¢
ODW PHVK ILOWHU SRGY WR WKH DSSOLFDWLRQ RI DGYDQFHG WHFKQRORJLHV VXFK DV EXEE
KRXVH HTXLSPHQW VWUDWHJILF OLFHQVLQJ LQYHVWPHQWY DQG UHODWLRQVKLSV

¥ :HOO WHVWLQJ DXQG 20BQEWHAMWLQJ DQG IORZEDFN VHUYLFH OLQH SURYLGHV KLJKO\ WUDLQH
VHUYLFHVY UHODWLQJ WR WKH FRPSOHWLRQ DQGQFORGXRWILBDFRY)>RIODRUWYV IFRK SGABRYDWH DQ
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GULOO RXW IORZEDFN ZHOO7 WHHWWV QU DLFE WO BDWHFREWUBWR QUR WKH FRPSOHWLRQ DQG SUR
ZHOO SURGXFWLYLW\ GDWD ZKLFK XOWLPDWHO\ LPSDFWV D UHVHUYRLU V FDSDFLW\ WR SUR(
K\GUDXOLF HTXLSPHQW FDQ VHUYLFH D PXOWLWXGH RI RSHUDWLRQDO VFHQDULRY VXFK DV
KLIJK YROXPH ZXBRZQDMSWUR[LPDWHO\ HTXLSPHQW VSUHDGV WR VXSSRUW WKLV EURDG UD

¥ JOXLG KDXOWQOXLG KDXOLQJ VHUYLFH OLQH WUDQVSRUWY DQG VWRUHV ZDWHU DQG YDULRX
ZLQFK WUXFNV K\GURYDF WUXFNV D@8 RHOHPWMREHIWVHWY YMWNAKZDQWGGUDFCWDHINWHG DSSURJ[L

t YOXLG GLISRVDHFHPEHU ZH RZQHG DQG RSHUDWHG VDOW ZDWHU GLVSRVDO 6:' Z}
ESG ZLWK WKH IROORZLQJ JHRJUDSKESG®UHDMNGHRIRUGHUPLDBSG +D\QHVYLOOH ESG 0
ESG DQG ODUFHOOXV ESG 2XU 6:' ZHOOV DUH ORFDWHG LQ WKH (DJOH )RUG 3

UHJLRQV

*HRJUDSWKDVY RI 2SHUDWLRQ
:H RHU RXU ZDWHU VROXWLRQV VHUYLFHV LQ PRVW RI WKH PDMRU XQFRQQHWKH FRDO W KEHO®HR 50D\

*HRJUDSKLF 5HJLRQ

6HUYLRHLBHG BHUPLD@QLG&RQ@ADNNHE@DJIJOH J)RUDBHOOXV SAVDAOBI VY LSRRGN LHV
"DWHU 6RXUFLQJ c z 2 5 . . .
:DWMHDQVIHU . . . . . . .
:DWHU ORQLWRULQJ c 5 o o o . .
: DWHBIDWLQJ . . 2 . . . .
&RQWDLQPHQW c o o . 5 . .
:HA®WVWLQJ . . 2 . . .
JOXLG +DXOLQJ c o 2 o . .
YUDTBQNV . . 2 . . .
6:' : HOOV e . 2 . 5 . .

,Q WKHVH UHJLRQV ZH KDYH UHWDLQHG IDFLOLWLHV EXW DUH QRW FXUUHQWO\ FRQGX
JRU WKH \HDU HQGHG 'HFHPEHU RXU ZDWHU VROXWLRQV VHIPHQW UHYHQXH E\ JHRJUDSK

*HRJUDSKLF 5HJLRQ
0DBHOOXV
3HUPLDQ@LG&RQ %DNNHQDJOH JRUGBWLFD +D\QHVYLGBBRNLHYV

S5HYHQXH
&XVWRPHUV

2XU ZDWHU VROXWLRQV FXVWRPHUV SULPDULO\ LQFOXGH PDMRU LQWHJUDWHG DQG LQGHSHQGFH
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&RPSHWLWLRQ
O0DIH GRBHVWLF DQG LQWHUQDW LR QWD \RLFHR BIDWEE WHHLEY DRHEY HFQRPLSDRQAMW/QRMDO VHUYLFHYV WKRXJ
EXVLQBVMHUHVXOW WKH ZDWHU VROXWLRQV LQGXVWU\ LV KLJKO\ IUDJPHQWHG DQG RXU PDLQ FRPS!
ZDWHU VROXWLRQV DQG ORJLVWLFDO VHUYLFHV DFURVV D QDUURZ JHRJUDSKLF UDQJH
$FFRPPRGDWLRQV DQG 5HQWDOV
6HUYLFH /LQHV
2XU DFFRPPRGDWLRQV DQG UHQWDOV BHDAHEWRREEHD VEZRYN MRUFHUDEX R APRAEFDWLRQY DQG VXU
FRPSOHWLRQ DQG SURGXFWLRQ RSHUDWLR®&W WRUNMSFHVUSW R ®VE R G H.IGHRHO RKIGEG (QIIOYA \QIEKE KD MMMHG R | | U F
ZDWHU UHPRYDO SRUWDEOH SRZHU JHQHUDWLRQ DQG OLJKW SODQWV LQWHUQHW SKRQH LQWHUFF

t $FFRPPRGDMWUIRQFFRPPRGDWLRQV VHUYLFH QEGHDRGRYLGHYI I X®DUWHLQJLVKHGELRDG SHUVRQQ
ZDWHU UHPRYDO IURP VXFK TXDUWHUYV DQG VDWHOOLWH FRPPXQLFDWLRQV LQWHUFRPV DQC

t 5HQWDR®Y UHQWDOV VHUYLFH OLQH SURYLGHY VXSSRUW UHQWDO HTXLSPHQW LQFOXGLQJ IR
FRPELQDWLRQ XQLWVY WKDW SURYLGH SRZHU JHQHUDWLRQ DQGIQLYRWQRGJIZPRELOMHIVDHUWN\ ¥
FRROLQJ WUDLOHUV DQG KHDWLQJ XQLWYV

*HRJUDSHKDF Rl 2SHUDWLRQ

:H SURYLGH DFFRPPRGDWLRQV DQG UHQWDO VHUYLFHV LQ PRVW RI WKH PDMRULRQGHRERQ WHHQHNUI KRIB® (
OLQH LQ WKH LQGLFDWH G XHRH Q WEHRUEIRQE RWRRRXU DFFRPPRGDWLRQ DQG UHQWDO VHUYLFHV LQ WKH %

*HRJUDSKLF 5HJLRQ

6HUYLRMLIAHG SHUPLD@LG&RQ%DNNHQDJOH JROBGBHOOXV 8WLEBVYIEREMLHV
$FFRPPRGDWLRQV . . 2 . . . 2
5HQWDOV . . 2 . . . .

&XVWRPHUV
2XU DFFRPPRGDWLRQV DQG UHQWDOV FXVWRPHUV LQFOXGH PDMRU LQWHJUDWHG DQG LQGHSHC(C
&RPSHWLWLRQ

+LVWWRHHFPODWONHW IRU ZHOOWHVWHSOEWL GR ZWODWBWHWIR MM UKWLQJ DQG FRPPXQLFDWLRQV HTXLSP
FRPSHWLWRU EDVH UDQJLQJ IURP VPDOO ORFDO FRPSDQLHW BQGE YDUALN MQHEOS REZQIHG FRIP BILRILHY RSB




7DEOH Rl &RQWHQWYV
:HOOVLWH &RPSOHWLRQ DQG &RQVWUXFWLRQ 6HUYLFHV

6HUYLFH /LQHV

2XU ZHOOVLWH FRPSOHWLRQ DQG FRQVWUXFW LSRIQUWPHUX S BR Y W ¥ JFOHQ WDREHU B RVQ RW XFROGWH Y HRIPW
YDULHW\ RI VHUYLFHV LQFOXGLQJ FUDQH DQG ORJLVWLFV VRKNYHRHWH ZHFGWL BVIHHDSHEU ERSPIDE QR FIR\G
SURGXFWLRQ WKURXJKRXW WKH SURGXFWLYH OLIH RI DQ RLO RU JDV ZHOO RU WR RWKHUZLVH IDFLC

¥ &UDQH DQG /RILVWXBWBBQWLPE® ORJLVWLFV VHUYLFHY OLQH SURY DG HYHB D WHHKDEKOY IORIHNR W
VWRUDJH DQG IRUNOLIW VHUYLFHV

t &RQVWUXFWLRRWBHBYVAMHWXFWLRQ VHUYLFHY OLQH SURYLGHV ZHOOVLWH DQFRBSBDBOHY D BRQ
FRPSDQLHV

¥ JLHOG VHPXUFIHWMOG VHUYLFHV VHUYLFH OLQH SURYLGHVY WKH SHUVRQQHO DQG UHODWHG HT
DQG JHQHUDO URXVWDERXW VHUYLFHV

*HRJUDSHKDY Rl 2SHUDWLRQ

:H RHU ZHOOVLWH FRPSOHWLRQ DQG FRQVWUXFWLRQ VHUYLFHV LQ PRVW RI WK HDP DLNDRSUL PO IRE YH
VHUYLFH OLQH LQ WKH LQGH WG Q WRIUARDQIRENERILL RBOOVLWH FRQVWUXFWLRQ VHUYLFHV LQ WKH 9

*HRJUDSKLF 5HJLRQ

6HUYLRML3HG 3BHUPLD@LG&RQ%DNNHQ@DJOH )ROUGBHOOXV B8WLEBVYEREMLHV
&UDQH DQG ORJLVWLFV VHUYLFHV . . 2 . . . B
&RQVWUXFWLRQ VHUYLFHV . 2 2 . 2 2 2
JLHOG VHUYLFHV . . 2 . . . .

&XVWRPHUV

2XU ZHOOVLWH FRPSOHWLRQ DQG FRQVWUXFWLRQ VHUYLFHV LQFOXGH PDMRU LQWHJUDWHG 8 6
VHUYLFHV FRPSDQLHV

&RPSHWLWLRQ
2XU PDLQ FRPSHWLWRUV DUH W\SLFDOO\ VPDOOHU RU PLG VL]HG DQG RIWHQ SULYDWH VHUYLFF
6LJQLILFDQW &XVWRPHU

JRU WKH \HDU HQGHG 'HFHPEHU RQH RI RXU FXVWRPHUV DFFRXQWHG IRU DSSUR[LPDWHO'
RXU WRWDO FRQVROLGDWHG UHYHQXHV IRU WKH \HDU HQGHG 'HFHPEHU

6DOHV DQG ODUNHWLQJ
2XU VDOHV DFWLYLWLHV DUH GLUHFWHG WKURXJK D QHWZRUN Rl VDOHV UHSUHVHQWDWLYHV D(

RXU FXVWRPHUV 6DOHV UHSUHVHQWDWLYHV ZRIHWF®RWHQWZDW KRGS R RD @&/ RG IHW DM RV W ROIKD V WUW\D W R
WDHWYV EDVHG RQ WKHLU




/DEOH RI &RQWHQWYV

GULOOLQJ DQG FRREBHWRLRIQL B ORIFDIWMARQ 'R QB FWMFIRRERRLAVKHDEROHW\WHDP LV FRQGXFWHG WKURXJK
VWUDWHJI\ LV DOVR VXSSRUWHG E\ D SURSULHWDU\ GDWDEDVH WKDW ZH KDYH GHYHORSHG EDVHG XS

2XU PDUNHWLQJ DFWLYLWLHYVY DUH SHUIRUPHG E\ DQ LQWHUQDO PDUNHWLQJ JURXS ZLWK LQSXW
PHGLD RXWOHWYVY LQFOXGLQJ RXU ZHEVLWH EORJ DQG VRFLDO PHGLD DFFRXQWV UDGLR SULQW DQC

(QJLQHBEDWBROXWLRQV

2XU (QJD@HMWUGROXWLRQV JURXS LV FRPSULVHG RI SURIHVVLRQDOV ZLAKK W.HRPIERQY WV W N FKIQS.|
DGYDQFHG GHJUHHY DQG H[SHULH Q Pk R DU BSIKDLR D ¥ XGFL DGV FIKBIWP LUFHR® RDIJLQHHULQJ FRPSXWHU VFLF
VIVWHPV DQG IDHUKOBWHEEX®IKDY EHHQ GHVLJQHG WR KHOS FXVWRPHUV GHYHORS DQG H[HFXWH ZDW
LOQWHJUDWLQJ WKHPVHOYHV LQWR RXU FXVWRPHUV RSHUDWLRQV WHDPV DW WKH RXWVHW RI WKH S¢

(QYRQPHQWDO DQG 2FFXSDWLRQDO 6DIHW\ DQG +HDOWK ODWWHUV

2XUUHIDDAMHG DQG ZHOOVLWH FRPSOHWLRQ DQG FRQVWUXFWLRQ RSHUDWLRQV LQ VXSSRUW RI F
VXEMHFW WR VWULQJHQW DQG FRPSUHKHQVLYH IHGHUDO VWDWH DQG OR FIHORD IPDWBHB QG DUOH/I X Q DAR L\R
HQYLURQPHQWDO SURWHFWLRQ 1XPHURXY DRGHD@QPORIRXY N Q\UIWALBYH QBIFFO\K & DY 8 WHKHH (BRZHU WR
WKH SHUPLWYV LVVXHG XQ G HU X\OKW D QRS VW RGN TRE BM@QGLUB P RQD WRMRGMI PDKLQJV L UHTXLUH WKH D
IURP VXUIDFH ZDWH UFRQY WURKXQGZIDSHOLQHY RU FRQWDLQPHQW IDFLOLWLHY GULOO ZHOOV DQG RWI
VXEVWDQFHV WKDW FDQ EH UHOHDVHG LQWR WKH HQYLURQPHQW RU LQMHFWHG LQWR QRQ SURGXFLC(
DQG RWKHU SURWHFWHG DUHDV LY UHTXLUH UHPHGLDO PHDVXUHV WR PLWLJDWH SROOXWLRQ IURP
SURWHFWLRQ DQG YL LPSRVH VXEVWDQWLDO OLBBLODWRXWYH RULR SFRRPCXOW ZR @ KJ MWKHOAM LQD 2V FORY & XUH
VDQFWLRQV LQFOXGLQJ DGPLQLVWUDWLYH FLYLO D QG FFHGPDRQ R FHRUNGIEWH Y HWKHY L R §RR/E QVILFOQVR R
RFFXUUHQFH RI GHOD\V LQ WKH SHUPLWWLQJ RU SHUIRUPDQFH Rl SURMHFWY DQG WKH LVVXDQFH RI

7KH WUHQG LQ HQYLURQPHQWDO UHJXODWLRQ LV WR SODFHFRRWH H HQWUUR®PRQW DRGGOW KIXW CD/QL
UHJXODWLRQV RU UH LQWHUSUHWDWLRQ Rl HQIRUFHPHQW SROLFLHV WKDW UHVXOW LQ PRUH VWULQ.
WUDQVSRUW GLVSRVDO RU UHPHGLDWLRQ UHFIV LRUH R Q W VOERXMQA® & [3RI LDV B AUEHD DQIMEDING W IR ISR §/ b
FRPSOLDQFH FRVWYVY WR R)DF FIX&MRP B O W HRWBNRYWHBRU VSLOOV PD\ RFFXU LQ WKH FRXUVH RI RXU RSH
DQG OLDELOLWLHV DV D UHVXOW Rl VXFK UHOHDVHV RU VS IQ@AWX ULIF WXFRYXU POV WK LSIHUSBQW\ EOW E|
RU GHOD\V RU UHVWULFWLRQV LQ SHUPLWWLQJ RU RSHUDWLQJ DFWLYLWLHY DV D UHVXOW RI PRUH V
GHYHORSPHQW RU SURGXFWLRQ DFWLYLWLHY WKDW ZRXOG UHGXFH WKH GHPDQG IRU RXU VHUYLFHV
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7KH IROORZLQJ LV D VXPPDU\ RI WKH PRUH VLJQLILFDQW H[LVWLQJ HQYLURQPHQWDO DQG RFFXSD"
VXEMHFW DQG IRU ZKLFK FRPSOLDQFH PD\ KDYH D PDWHULDO DGYHUVH LPSDFW RQ RXU FDSLWDO HJ[S

+®RBYV VXEVWDQFHXKH 68VRXVWWHVERQVHUSBWLREE DR G DYERFREUSDUDEOH VWDWH VWDWXWHY UH
VWRUDJH GLVSRVDO DQG FOHDQXS RI KD]JDUGRXV DQG QR QWKKH DLOGRXY\. @O M W DX iV YOIEPW QL R VWK P
VRPHWLPHV LQ FRQMXQFWLRQ ZLWK WKHLU RZQ PRUH VWULQJHQW UHTXLUHPHQWY 'ULOOLQJ IOXLG’
SURGXFWLRQ RI RLO RU JDV LI SURSHUO\ KDQGOHG DUH FXUUHQWO\ H[HPSW IURP UHJXODWLRQ DV |
KD]JDUGRXV ZDVWH SURYLVLRQV VWDWH \® DAV SRY RIVEOHUW K BWUBHU WDZQ RIREHYHU IDV GULOOLQJ DQC
FODVVLILHG DV KD]JDUGRXV ZDVWHV LQ WKH IXWXUH )RU H[DPSOH IROORZLQJ WKH ILOLQJ RI D ODZV
JRYHUQPHQWDO HQYLURQP HQI\R D ONKUHR B S QIFI DL QD/IVD YUKHH GHGE WYILWW B 6 \' LR AWHU LW W BEE D B W ORRQW KR LH R
JURXSY HQWHUHG LQWR DQ DJUHHPHQW WKDW ZDV ILQDOL]JHG LQ D FRQVHQW GH BUWWHUIVNOLIWG & \WRK $
WKDQ ODUFK D UXOHPDNLQJ IRU UHYLVLRQ RI FHUWDLQ 6XEWLWOH ' FULWHULD UHJXODWLRQYV
QHFHVVID§3SURSRVHY D UXOHPDNLQJ IRU UHYLVHG RLO DQG JDV ZDWW\D NHJIN QD LIRFWL RAK HR @@ HQ W
QR ODWHU WKD®OR®BV Rl WKHGZSERQ IRU GULOOLQJ IOXLGY SURGXFHG ZDWHUV DQG UHODWHG ZDVV
FXVWRPHUV FRVWY WR PDQDJH DQG GLVSRVH RI JHQHULPMWHBQZ B X W HD\WQ GZ RIXAK FRR/XNORP KDV H LLH P R /W W L
FRXUVH RI RXU RSHUDWLRQV ZH JHQHUDWH VRPH DPRXQWYV RI RUGLQDU\ LQGXVWULDO ZDVWHV VXF

:DVWHY FRQWDLQLQJ QDWXUDOO\ RFFXUULQJ UDGLRDFWLYH PDWHULDOV 1250 PD\ DOVR EH JHQ
PD\ HQKDQFH WKH UDGLRDFWLYLW\ Rl 1250 ZKLFK PD\ EH SUHVHQW LQ RLOILHOG ZDVWHV 1250 LV V}
KDQGOLQJ DQG PDQDJHPHQW DFWLYLWLHY DUH JRYHUQHG E\ UHS$E P DOULLRDLYD SVUFREBK\DH BAWHDGV B\HIDKGD! DBV
LPSRVH FHUWDLQ UHTXLUHPHQWY FRQFHUQLQJ ZRUNHU SURWHFWLRQ WKH WUHDWPHQW VWRUDJH D
1250 DV ZHOO DV UHVWULFWLRQV RQ WKH XVHV Rl ODQG ZLWK 1250 FRQWDPLQDWLRQ

7KH &RPSUHKHQVLYH (QYLURQPHQWDO 5HMIR QK5 &R P S BQVRWLRRY Q @D (B FRHSHUWDEQE YWDWH O
ZLWKRXW UHJDUG WR IDXOW RU OHJDOLW\ Rl FRQGXFW RQ FODVVHV RI SHUVRQV FRQV L7TGKHWHGSWR VR
WKH FXUUHQW DQG SDVW RZQHU RU RSHUDWRU Rl WKH VLWH ZKHUH WKH KD]JDUGRXV VXEVWDQFH UH(
UHOHDVHG DW WKH VLWH 8QGHU &(5&/$ VXFK SHUVRQV PD\ EH VXEMHFW WR MRLQW DQG VHYHUDO
WKH HQYLURQPHQW IRU GDPDJHV WR QDWXUDO UHVRXU BPHOW R @ WKUR WME B VFLRDKYR(FR [EG\IWDQ DHR/H MO
WKUHDWY WR WKH SXEOLF KHDOWK RU WKH HQYLURQPHQW DQG WR VHH W8 GLHWFIRR/G UQIHIIRIK B\RAUH. Q 3 ¢
SDUWLHV PD\ ILOH FODLPV IRU SHUVRQDO LQMXU\ DQG SURSHUW\ GDPDJH DOOHJHGO\ FDXVHG E\ WKF
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LOQWR WKH HOQUHRGRPBP®W PDWHULDOV LQ WKH FRXUVH RI RXU RSHUDWLRQV WKDW PD\ EH UHJXODWH

:H FXUUHQWO\ RZQ OHDVH RU RSHUDWH QXPHURXV SURSHUWLHVY WKDW KDYH EHHQ XVHG IRU DF\
$OWKRXJIJK ZH EHOLHYH WKDW ZH KDYH XWLOL]J]HG RSHUDWLQJ DQG ZDVWH GLVSRVDO SUDFWLFHV WKI
K\GURFDUERQV PD\ KDYH EHHQ UHOHDVHG RQ XQGHU RU IURP WKH SURSHUWLHVLRVZH) I9& ROUWWQRQDQVHGK
VHUYLFHV IRU RXU FXVWRPHUV RU ZKHUH VXFK VXEVWDQFHY KDYH EHHQ WDNHQ IRU WUHDWPHQW RU
RZQHUV RU RSHUDWRUV ZKRVH WUHDWPHQW DQG GLVSRVDO RI KD]JDUGRXV YKHVW BQRSWUZDMVYHIVQ R L
RU UHOHDVHG RQ XQGHU RU IURP WKHPMRD\ EGDORER N FW WRWH5@D¥ V5 85HGHU VXFK ODZV ZH FRXOG |
ZKLFK FRXOG LQFOXGH UHPRYDO RI SUHYLRXVO\ GLVSRVHG VXEVWDQFHY DQG ZDVWHV FOHDQXS RI F
WKH FRVWYV RI ZKLFK FRXOG EH PDWHULDO

DWHU GHVFKQG7KWMH HGBWHMW 3RO OXWIR@® QKRR WQRE:QDDSFWK 1928& OMP® DQDORJIRXV VWDWH ODZV LP
FRQWUROV ZLWK UHWSRIFS\R @G XWKH &MV REKQFWXGLQJ VSLOOV DQG OHDNV RI RLO DQG K D JIKWHGRXWFRDEV
SROOXWDQWY LQWR UHJXODWHG ZDWHUV LV SURKLELWHG Hj RHS IVQL D QIDRFARIRCESNGIANE W/ HDY RHIMZ MRHU PR
FRXQWHUPHDVXUH SODQ UHTXLSHMITQWYHLPSBYRG UL@GHUFPRRMWRLQPHQW EHUPV DQG VLPLODU VWUXF
HYHQW RI D SHWUROHXP K\GURFDUERQ WDQ# DV/GG CDOQ DUOFEMRX Y HV R/WD \§ H DOND 7,0 DHETOAUWIIHR QQ GMKYH. & X D OJ Sib
RI VWRUP ZDWHHRWP BXQRIDLQ W\SHV RI IDFLOLWLHV

7KH & DOVR SURKLELMRIWKIHHGUIHMFXQ® ILOO PDWHULDO LQ UHJXODWHG ZDWHI¥X DY A/XXIHEI IZBWO [
SRVLWLRQ RQ WKH IHGHUDO MXULVGLFWLRQDO UHDFK RYHU ZDWHUV Rl WKH 8QLWBHSS6\DDW HDW & X\® W
DQG QXPHURXV GLVWULFW FRXUWVY SRQGHU ODZVXLWYV RSSRVLQJ LPSOHPHQWDWLRQ RI WKH UXOH ¢
MXULVGLFWLRQ UHVWV ZLWK WKH IHGHUDO GLVWULFW RU DSSHOODWH FRXUWV WR KHDU FKIMX® S Q@M
DQ H[HFXWLYH RUGS$ D @G WHWR @IRWEW RI (QJLQHHUV WR UHYLHZ DQ® LARQWH WKQMP DINK R JDWKMIFD B
WKH S8UP\ &RUSV RI (QJLQHHUV SXEOLVKHG D QRWLFH RI LQWHQW WR UHYLHZ DQG UHVFLQG RU UHYL\
WKH 8 6 6XSUHPH &RXUW RQ ODUFK UHTXHVWLQJ WKH FRXUW VWD\ WSKA\H WK LW W RROHF HILM LLY.J XAKAA
DFWLRQV ZLOO KDYH RQ WKH LPSOHPHQWDWLRQ Rl WKH UXOH )HGHUDO DQG VWDWH UHJXODWRUWHDJ
SHUPLWYV RU RWKHU U8 DXQ® IDRHOWR Y RRXIVWKMKDEAH ODZV DQG UHIJXODWLRQV

7KH 2LO 3BRPWXWLR® 2BPHQGVS$WIQHG & HWYV PLQLPXP VWDQGDUGYV IRU SUHY HQAMIHRE®D & RQ@MHD/L QY AR
IDFLOLWLHYV DQG RQVKRU HDIBPLFRLION WHMHIWWLODEB @BENQR | (WVBKH 8@ LWHGSKRWYWHEHWH S@GHWLREY LQFOXGLQJ R.
IDFLOLWLHY PD\ EH KHOG VWULFWO\ OLDEOH IRU RLO FOHDQXS FRVWY DQG QDWXUDO UHVRXKHIRBOWV
UHTXLUHV RZQHUV RU RSHUDWRUV RI FHUWDLQ RQVKRUH IDFLOLWLHV WR
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SUHSDUH )DFLOLW\ 5HVSRQVH 30DQV IRM RIHRS® QQ@WXR ZDRVE I\R BV W KD \8IQ IGK M EKEOWD W H V

8XBHQG LQMHFWLRQ ZHOOV DXX® X@ESXBEGL @ MIHVRLIFR@\RSHUDWLRQV DUH UHJXODWHG S XUV %D/
DQDORJRXV VWDWH DQG ORFAD O, & BI\R DR ULIQPOOMMMRQNTXLUHPHQWY IRU SHUPLWWLQJ WHVWLQJ P
ZHOO DV D SURKLELWLRQ DJDLQVW WKH PLJUDW LRI RQ GOWR XGUFRIQ VWRIBMDIL GBHND @\ FAEDYWHRR Q § DUGHW XLLQM RC
UHJXODWRU\ DJHQF UHR YR RSHUSRWAKRY @B WRQLWRU WKH LQMHFWLRQ SURFHVV RI RXU ZHOOV D¢
FRXOG FDXVH GHJUDGDWLRQ RI IUHVK JURXQGZDWHU UHVRXUFHVY SRWHQWLDOO\ UHVXOWLQJ LQ VXV
RI H[SHQGLWXUHV IRUIHAWHGLDOMALRQURH VDIQG DLIPSRVLWLRQ Rl OLDELOLW\ E\ WKLUG SDUWLHV FODSPL
FKDQJH LQ 8,& GLVSRVDO ZHOO UHJXODWLRQV RU WKH LQDELOLUWFW RREWBLQLSHUWPRWM VEBR\GH R IGILWY
ZKLFK FREKEW XU EXVLQHVV

JXUWKHUPRUH LQ UHVSRQVH WBRXOFRGH QWVSIRMDROL Z HYGIQ WV HEHIRU QIGHGLYVSRVDO EV LQMHFWLR
DQG VRPH VWDWH DJHQFLHYVY DUH LQYHVWLJDWLQJ ZKHWXQME® WKIFK ¥WOO\H X IKDHY i DXWH/BU IL @ WUHHED WK &
ZHOOV ,Q UHVSRQVH WR WKHVH FRQFHUQV UHJXODWRUV LQ VRPH VWDWHY KDYH LPSRVHG RU DUH I
RWKHUZLVH WR DVVHVV DQ\ UHODWLRQVKLS EHWZHHQ VHLVPLFLW\ DQG WKH XVH RI VXFK ZHOOV )RU
SHUPLWWLQJ DQG RSHUDWLQJ UHVWULFWLRQV DQG UHSRUWLQJ UHTXLUHPHQWY RQ GLVSRVDO ZHOO\
FHUWDLQ ZHOOV ZKHUH VHLVPLF LQFLGHQWY KDYH RFFKBEUBEG BR.LOHRWG LSFRP RILV V KR Q HIGAKSNYEHESR b6 DA
LPSOHPHQWDWLRQ RI DQ\ QHZ ODZV UHJXODWLRQV RU GLUHFWLYHV WKDW UHVWULFW RXU DELOLW\
ZHOO ORFDWLRQV RU RWKHUZLVH RU UHTXLULQJ XV WR VHKEW RB®R RX G EXSRQYHY ZHOQQDQFRROG-RQEHW

+\GUDXOLF IUDFWAGUQXOFWLYDMAULKYVLQJ LV DQ LPSRUWDQW DQG FRPPRQ SUDFWLFH WKDW LV X
IRUPDWKRIQSURFHVYV LQYROYHV WK@GLDWE FAKHRQ FDI OADIMHEHHE BHRIO/R/XFD CQRRPWIYURQV WR IUDFWXUH
SURGXFWLRQ +\GUDXOLF IUDFWXULQJ LV FXUUHQWO\ JHQHUDOO\ H[HP $W QGRIPV UM\IXLTF-D\W OR Q) KX IpCHUWN'
FRPPLVVLRQV RU VLPLODU DJHQFLHV

+RZWMMBUDO IHGHUDO DJHQFLHV KDYH DVVHUWHG UHJXODWRU\ DXWKRULW\$FOWVAH B WBI\E DULIDI B © £
SXUVXDQW WR W,RHS&'RJUDP RYHU K\GUDXOLF IUDFWXULQJ DFWLYLWLHV LQYRO YZIQH HEXKGIVRVIHVRX GG H Y
UHJXODWLRQV LQ DQG LQ -XQH JRYHUQLQJ SHUIRUPDQFH VWDQG DU 6 ¥&\. QFHMHDLMHIG Y @VOLLL®D UG
$GGLWLRQD-OXQH $ SXEOLSKBBHIWHOLPLW JXLGHOLQH ILQI ® IUXDHWHEZRKLHEWUL WU RP RWRWKRIMFKRBRQY
WR SXEOLFO\ RZQHG ZDVWHZDWHU WUHDW PSR GO ORWLE @ (R | LU BB R V H G785 §{EHHEPYCRNA G IDQGAFAIDURHRSRMUILR
FKHPLFDO VXEVWDQFHV DQG PL[WXDHAR X WIKG JOKSEEDXBKH GUD FMQO @XOH LQ ODUFK WKDW HVW
K\GUDXOLF IUDFWX$PEU IRAD QH GHALDE DD G\ FEXIVD JLIGI GXQIB O MXBJIH VWUXFN GRZQ WKLV ILQDO UXOH
WR SURPXOJDWBHWVEHFUXORQ LV FXUUHQWO\
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EHLQJ DSSHDOHG E\ WKH IHGHRI® O DIRFKHUQPH QW KHRBZHYHWHG D PRWLRQ LQ WKH DSSHDO DVNLQJ WKI
UXOH )J)URP WLPH WR WLPH OHJLVODWLRQ KDV EHHQ LQWURGXFHG EXW QRW HQDFWHG LQ &RQJUHV
XVHG LQ WKH IUDFWXULQJ SURFHVV ,Q WKH HYHQW WKDW QHZ IHGHUDO UHVWULFWLRQV RQ WKH K\G
FXVWRPHUV PD\ LQFXU DGGLWLRQDO FRVWV RU SHUPLWWLQJ UHTXLUHPHQWY WR FRPSO\ ZLWK VXFK
H[SHULHQFH DGGHG GHOD\V RU FXUWDLOPHQW LQ WKH SXUVXLW Rl HISORUDWLRQ GHYHORSPHQW R

ORUNRPHUYWDWHY DQG ORFDO JRYHUQPHQWY KDYH DGRSWHG DQG RWKHU JRYHUQPHQWDO HQWV
GLVFORVXUH DQG ZHOO FRQVWUXFWLRQ UHTXLUHPHQWY RQ K\GUDXOLF IUDFWXUTZHID R SHNOMKARRDY &Ll
3HQQV\OYDQLD DQG 1RUWK 'DNRWD DPRQJ RWKHUV KDYH DGRSWHG UHJXODWLRQV WKDW LPSRVH Q
K\GUDXOLF IUDFWXULQJ RSHUDWLRQV 6WDWHV FRXOG DOVR HIMHRZ W)R SWKRKDBEISW RKOLB K <W® B 8 KIHEK \\@ k
DGGLWLRQ WR VWDWH ODZV ORFDO ODQG XVH UHVWULFWLRQV VXFK DV FLW\ RDGFHRDOWHN PRFDBW
&DOLIRUQLD KDYH GRQHHPRMWK HWN O WIOR\WPHDYV DUWXE KR KOIMR KDYH WDNHQ VWHSY WR OLPLW WKH DXWKRULW\

,Q 'HFHPEHW$ UHOWBWHG LWV ILQDO UHSRUW RQ WKH SRWHQWLDO LFE&BFMQ RO K\HESRDUMD IFRR QUFBDRW
DFWLYLWLHVY DVVRFLDWHG ZLWK K\GUDXOLF IUDFWXULQJ PD\ LPSDFW GULQNLQJ ZDWHU UHVRXUFHYV
DQG ORFDO RU UHJLRQDO VFDOH IDFWRUV DUH PRUH OLNHO\ WKDQ RWKHUV WR UHVXOW LQ PRUH IUI
DYDLODELOLW\ VXUIDFH VSLOOV GXULQJ WKH PDQDJHPHQW RI IUDFWXULQJ IOXLGY FKHPLFDOV RU S
LOQMHFWLRQ RI IUDFWXULQJ IOXLGYV GLUHFWOL QD &RTXWDRWKHGE ZW WHDWHL/ RKVFAWM X U IGQ Y ZIDWWHZDWHU W
ZDVWHZDWHU LTKNYOLPWE BLWHWSRUW GLG QRW ILQG D GLUHFW OLQN EHWZHHQ WKH DFWLRQ RI K\GU
,QFUHDVHG UHJXODWLRQ DQG DWWHQWLRQ JLYHQ WR WKH K\GUDXOLF IUDFWXULQJ SURFHVV FRXOG (
$GGLWLRQDO OHJLVODWLRQ RU UHIJXODWLRQ FRXOG DOVR OHDG WR RSHUDWLRQDO GHOD\V RU LQFUI
VKDOH SOD\V RU FRXIOCFRX®GWNWMRLWHRRRUBPGAKGHUDGEREW LBRFRMXDNQQYUWHGHUDO VWDWH RU ORFDO ODZV RU
IUDFWXULQJ FRXOG SRWHQWLDOO\ FDXVH D GHFUHDVH LQ WKH FRPSOHWLRQ RI QHZ RLO DQG JDV ZH!
ZKLFK FRXOG KDYH D IFHFWHRQ RX F@®@Q¥RODEGMWHG UHVXOWY RI RSHUDWLRQV DQG FRQVROLGDWHG IL

$LU (PLVVAKRD QG FRPSDUDEOH VWDWH ODZV UHVWULFW WKH HPLVVLRQ RI DLU SROOXWDQWYV 1UI
SURJUDPV DQG WKH LPSRVLWLRQ7KHR W KOHDZ V¥ FORQS3E UBIQ K B DM IRQG/DRBWUHTXLUH XV WR REWDLQ SUH D¢
IDFLOLWLHY H[SHFWHG WR SURGXFH RU VLJQLILFDQWO\ LQFUHDVH DLU HPLVVLRQV REWDLQ DQG VWI
FRQWURO HPLVVLRQV7KIHFQINMW® MOR SSREOMXIWID SMWIPLWY KDV WKH SRWHQWLDO WR GHOD\ RXU SURMHFW
VHYHUDO \HDUV ZH RU RXU FXVWRPHUV PD\ LQFXU FHUWDLQ FDSLWDO H[SHQGLWXUHV IRU DLU SROO
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(33 LVVXHG D ILQDO UXOH XQGHU V8RHL&SBW @RI E UWQ 5 WKG GIIDUGEL RRAD OURXQG OHYHO R]JRQH IURP WKH |
PLOOLRQ XQGHU ERWK WKH SULPDU\ DQG VHFRQGDU\ VWDQGDUGYV WR SR L\GHF B 8 GXH SOFRUSFORASKORINED M/

XQGHU WWKDV$XEMHFW RLO DQG JDV SURGXFWLRQ SURFHVVLQJ WUDQVPLVVLRQ DQG VWRUDJH
RI UHTXLUHPHQWY WR DGGUHVY FHUWDLQ KD]JDUGRXV DLU SROOXWDQWYV IUHTXHQWO\ DVVRFLDWHG Z
RI +D]D$GBRBROOXWDQWY SURJUDP &RPSOLDQFH ZLWK RQH RU PRUH Rl WKHVH DQG RWKHU DLU SROC
RLO DQG JDV SURMHFWY DQG LQFUHDVH RXU FRVWV RI GHYHORSPHQW DQG SURGXFWLRQ ZKLFK FRV\

&OLPDWH, QKIDMMMSHRQVH WR ILQGLQJV WKDW HPLVVLRQV RI FDUERQ GLR[LGH PHWKDOQH DQG BRWR
DGRSWHG UHJXODWLRQV XQG H U VARKDWW LIGRIR KU RRW i HRIQW KRIQWK HAR/ASIRESGILLVMKWA 6 JF 8 I AVLUAX FIWM MRE QIR Q
WKDW HPLW FHUWDLQ SULQFLSDO RU FULWHULD SROOXWDQWYV )DFLOLWLHV UHTXLUHG WR REWDL!
VWDQGDUGV ,Q DIGHB\L WU GRG WMIGHUMBOHY UHTXLULQJ WKH PRQLWRULQJ DQG DQQXDO UHSRUWLQJ RI *+*
IDFLOLWLHV LQ WKH 8QLWHG 6WDWHV

&RQJUHVV KDV IURP WLPH WR WLPH FRQVLGHUHG OHJLVODWLRQ WR UHGXFH HPLVVLRQV RI *+*V
HPLVVLRQV DW WKH IHGHUDO OHYHO LQ UHFHQW \HDUV ,Q WKH DEVHQRHW\Y B/ IMARHBW DIDU FOR IPAMGH
UHGXFLQJ *+* HPLVVLRQV WKURXJK WKH FRPSOHWLRQ RI *+* HPLVVLRQV LQYHQWRULHYV DQG E\ PHDQ"
DFTXLUH DQG VXUUHQGHU HPLVVLRQ DOORZRREKDV® OWR GCHQY HRR SHPE W W UQWW KIRWAH IRFVWKH UHG XF'
WKH RLO DQG YW HDEPS\OMULQ -XSHEOLVWHKE (BQDO UXOHV HVWDEOLVKLQJ QHZ HPLVVLRQ&WMBR®@GTH
QHZPRGLILHG DQG UHFRQVWUXFWHG HTXLSPHQW DQIQES0REHQY W RG X¥FKH. RQ O SURE HDVLOR X WRID BB R/l
VHHNLQJ DGGLWLRQDO RS HRIDADRUNR QM URFFHBVDUY WR HYHQWXDOO\ H[SDQG WKHVH ILQDO UGBV WHRS
UXOH NQRZQ DV WKH &OHDQ 3RZHU 30DQ W R: IOLLGPH WV K H HH @ KEXXSAHH PV &R XIWR AL S RZHG B ODMDN\LQ )HEL
WKH SHQGHQF\ Rl OHJDO FKDOOHQJHV WR WKH UXOH LQ FRXUW VKRXOG WKH VWD\ EH OLIWHG DQG C
SURGXFH ZKLFK FRXOG UHGXFH WKH GHPDQG IRU RXU VHUY L B\G LOH RQDGIEMP R B UV KH  BHIWHK RGMVNGH
LOQWHUQDWLRQDO FRPPXQLW\ DW WKH VW &RQIHUHQFH Rl WKH 3DUWLHV RI WKH 8QLWHG 1DWLRQV )
PHPEHU FRXQWULHY WR UHYLHZ DQG UHSUHVHQW D SURJUHVVLRQ LQ WKHLU LQWHQGHG QDWLRQDO
7KLV DJUHHPHQW ZDV VLJQHG ELOVKH B Q GWHIGBWEHADME HMVQ MWRK R 8 O HW.IPGL BWB REHULY RQH RI RYHU
FRQVHQWHG WR WKH DJUHHPHQW KRZHYHU WKLV DJUHHPHQW GRHV QRW FUHDWH DQ\ ELQGLQJ REOL
UHGXFH IXWXUH HPLVVLRQYV

$OWKRXJIK LW LV QRW SRVVLEOH DW WKLV WLPH WR SUHGLFW KRZ QHZ ODZV RU UHJXODWLRQV LQ
3DWBWIWHHPHQW WKDW PD\ EH DGRSWHG RU LVVXHG WR DGGUHVV *+* HPLVVLRQV ZRXOG LPSDFW RXU E
RU SHUPLWWLQJ REOLJDWLRQV RQ RU OLPLWLQJ
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HPLVVLRQV RI *+*V I[URP RXU RU RXU FXVWRPHUV HTXLSPHQW DQG RSHUDWLRQV FRXOG UHTXLUH XV
ZHOO DV GHOD\V RU UHVWULFWLRQV LQ WKH DELOLW\ WR SHUPLW *+* HPLVVLRQV IURP QHZ RUHWRWLI
GHPDQG IRU WKH RLO DQG JDV RXU FXVWRPHUV SURGXFH LXK VKR X8 & CEG1 WDHRGWKHFE! W K B IVQLEQ FRIWH RWIUQV H
DWPRVSKHUH PD\ SURGXFH FOLPDWH FKDRBWY WKIFK RDYH VUHQMHEDIQWTXHANQEFDQ G IVHYHULW\ RIIM®AA
ZHUH WRWKHXBRXOG KD YHHF /QRQGRXW RIS HHUDW LR QV

(Q GIIBQE S IKHHYV (B8H VWU LFWV D F WH FWWH.GI&/DVPK B WHBEDR D IWKUHDWHQHG VS HF L HN URILG WWRH P U JKIDET RWU
0%% 7R WKH H[WHQW VSHFLHV W KW VR B HODLY WW 06 VKI) ®HDZ W KRH (BDELEY 15 U R VWHKERNY B G HOQ/G HKUHW K HZ B 9RU R X |
RSHUDWH RXU DQG RXU FXVWRPHUV DELOLWLHV WR FRQGXFW RU H[SDQG RSHUDWLRQV DQG RRQVW!I
FXVWRPHU V GULOOLQJ DFWLYLWLHV PD\ EH GHOD\HG UHVWULFWHG RU SUHFOXGHG LQ SURWHFWHG
DQG WKH RSHUDWLRQV RI RXU FXVWRPHUV DUH ORFDWHG LQ DUHDV WKDW DUH GHVLJQDWHG DV KDE|
IRU WKH 'LYWULFW R IWS&RIOXBEM UHII XLUHG WR PDNH D GHWHUPLQDWLRQ RQ WKH OLVWLQJ R\ QAKPHH BIR
):6 ILVFDOKHHBHVLIJQDWLRQ RI SUHYLRXVO\ XQLGHQWLILHG HQGDQJHUHG RU WKUHDWHQHG VSHFL
SURGXFLQJ FXVWRPHUV RSHUDWLRQV WR EHFRPH VXEMHFW WR RSHUBDMNIKDG? BHWBRUD DWW LRGPV RDUED\Y |
GHVLJQDWH FULWLFDO RU VXLWDEOH KDELWDW DUHDV WKDW WKH\ EHOLHYH DUH QHFHVVDU\ IRU WKF
DFFHVV WR IHGHUDO VWDWH DQG SULYDWH ODQGYV

203G RW KHTUXPHIPWNWDWUH VXEMHFW WR WKH DHIX IFIRHPFSIDQW E GRH VW BIV2IE AW DW XWHY ZKRVH SXUS
,Q DGGLWLRXDYBRHGR ERPPXQLFDW LRI @R CBO®MUGE QW KH) GP & RIP PRFL WQ ELFRWSWREDBDAHA VWDWH VWDWXW
UHTXLUH WIX@WHZE Q3 RU GLVFORVH LQIRUPDWLRQ DERXW KD]DUGRXV PDWHULDOV XVHG RU SURGXFH
JRYHUQPHQWDO DXWKRUCDWLHHY @ Q@ VFHWQHQBURJUDP RI LQVSHFWLRQ GHVLJQHG WR PRQLWRU DQG F

,Q DGGLWLRQ DV SDUW RI WKH VHUYLFHV ZH SURYLGH ZH RSHUDWH MD\QOG FRWIRRXFDUWHWH IDHIS
DXWKRULWLHV H[HUFLVH EURDG SRZHUV JRYHUQLQJ DFWLYLWLHV VXFK DV D/QIGH KDY VK& RIX YD MOL\R B U R
DQG PDUKHQB DUH DGGLWLRQDO UHJXODWLRQV V SIHFROXRDLMA\ WH\OW MQ D VR WSKIH IWIUPCAMLR Q RQ GRIK A
WUXFNLQJ LQGXVWU\ LV VXEMHFW WR SRVVLE QHFWH WD WRRIQ FORLE \O R J LWIOHD WQ & B VP 0'Q B M W FVTKKDL W LRI
GHPDQG IRU FRPPRQ RU FRQWUDFW FDUULHU VHUYLFHV RU WKH FRVW RI SURYLGLQJ WUXFNORDG VHI
LQFUHDVH IHGHUDO VWDWH RU ORFDO WD[HV RQ PRWRU IXHOV DPRQJ RWKHU WKL FD QQXR\WKSBEHBUE
ZKDW IRUP DQ\ LQFUHDVH LQ VXFK WD[HV DSSOLFDEOH WR XV ZLOO EH HQDFWHG

6HDVRQDOLW\

2XU UHVXOWYV Rl RSHUDWLRQV KDYH KLVWRULFDOO\ UHIKDGFWHEGI WHR \KRO@L G DN /BN R BRLVH V. QW CBHLI
RXU FXVWRPHUV
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DQQXDO GULOOLQJ DQG FRPSOHWLRQV FDSLWDO H[SHQGLWXUH EXGIJHWY GXULQJ ZKLFK ZH W\SLFDO(
HQYLURQPHQW 2FWREHU KDV KLVWRULFDOO\ EHHQ RXU PRVW DFWLYH PRQWK ZLWK QRWDEOH GHFO

,QWH OO HRBWXI 3U
:H RZQ D QXPEHU Rl WUDGHPDUNYV $RHU LEW HUIQHK 3R PXO/H VOL BRIRUMFKVLRQ ZLWK RXU EXVLQHVVH)
5LVN ODQDJHPHQW DQG ,QVXUDQFH

2XU RSHUDWLRQV DUH VXEMHFW WR KDJ{IROG\G LQ K HDFH QGH IQQVW KEHORLZR OWE HI'8 QR\GDRWQWU\FUD W H
7TKHVH FRQGLWLRQV FDQ FDXVH

t SHUVRQDO LQMXU\ RU ORVV RI OLIH
t GDPDJH WR RU GHVWWXFWH®QLRROBROMUWAG ZLOGOLIH DQG
t WKH VXVSHQVLRQ RI RXU RU RXU FXVWRPHUV RSHUDWLRQV

,Q DGGLWLRQ FODLPV IRU ORVV RI RLO DQG JDV SURGXFWLRQ D@GVEDRBXN WRFIRIHFQPW ZRIQW RD
HTXLSPHQW DQG VHUYLFHYV DUH EHLQJ XVHG LW FRXOG UHVXEWQRLRY EHLQJ QDPHG DV D GHIHQGDQ

%HFDXVH RXU EXVLQHVV LOQYROYHV WKH WUDQVSRUWDWLRIQ R D KHLDG/H GHW X LSKPLHFEWP D 'Q G HR/DAMD MU L ¢
SHUVRQDO LQMXU\

"HVSUWHWXWRIPDLQWDLQ KLJK VDIHW\ VWD &G B G @F FILRPQWIP H @R WKRHH ZH KDY HVWXWKDW ZH
WR WKH SURSHUW\ DQG SHUVRQDO ORVVHV IURP WKHVH DHFWGRDIQUVR'S RUKDHWILUQHIT FORDEAN ROQQRE MIEEMAILERGEN.
HPSOR\HHV DQG UHJXODWRU\QDUHBIFQMV\H QUSD BRNYWREPBRKWY &@DYH SODFHG DQ LQFUHDVHG HPSKDW R
VLIJQLILFDQW LQFUHDVH LQ WKH IUHTXHQF\ RU VHYHULW\ Rl WKHVH LQFLIGH@WNK R UF RWKWMH R H QRHLU R R UOT
FRPSHQVDWLRQ DQG RWKHU IRUPV RI LQVXUDQHRRWD QRQ FRRXWD GL & D QIf LIWKHRIQBL W H B QDIQEGL HWX/GIWA R

:H PDLQWDLQ LQVXUDQFH FRYHUDJH RI W\SHVY DQG DPRXQWYV WKDW ZH EHOLHYH WR ENXXGEW® P DY
SROOXWLRQ XPEUHOOD FRPSUHKH®EXNWIHHRNFPHUWRPEBEIHIHDDRG SUBRBHUMWY\DQG HTXLSPHQW SK\VLFI
LOQDGHTXDWH WR FRYHU RXU OLDELOLWLHYVY ,Q DGGLWLRQ ZH PD\ QRW EH DEOH WR PDLQWDLQ DGHT
DV IDYRUDEOH DV RXU FXUUHQW DUUDQJHPHQWYV

:H HQWHU LQWRS$ODVYWPMHQMY Y LOFBISY ZLWK HDFK RI RXU FXVWRPHUV 2XU 06V GHOLQHDWH RXU Dt
WR WKH VHUYLFHV ZHXQUERMLEBXU*6EHVUDQEOXGLQJ WKRVH UHODWLQJ WR RXU ZDWHU VROXWLRQV DF
ZH DVVXPH UHVSRQVLELOLW\ IRU SROOXWLRQ RU FRQWDPLQDWLRQ RULIJLQDWLQJ DERRNWKXVWRRPBB
UHVSRQVLELOLW\ IRU DOO RWKHU SROOXWLRQ RU FRQWDPLQDWLRQ WKDW PD\ RFFXU GXULQJ RSHUD"
7KH DVVXPHG UHVSRQVLELOLWLHYVY LQFOXGH WKH FRQWURO UHPRYDO DQG FOHDQ XS RI DQ\ SROOXW
QHJOLJHQW RU FRPPLW ZLOOIXO DFWV FDXVLOQRXWKAXSWBONXWVRMRE FRQWDPLQDWLRQ *HQHUDOO\
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DJUHH WR LQGHPQLI\ XV DJDLQVW FODLPV DULVLQJ IURP WKH SHUVRQDO LQMXU\ RU GHDWK RI WKH F
IUDFWXULQJ RSHUDWLRQV WR WKH H[WHQW WKDW VXFK HPSOR\HHY DUH LQMXUHG E\ VXFK RSZHUIHQL-
DJUHH WR LQGHPQLI\ RXU FXVWRPHUV IRU OLDELOLWLHV DULVLQJ IURP SHUVRQDO LQMXU\ WR RU GH
JURVV QHJOLJHQFH RU ZLOOIX3 KH. VPPGIGXFEM) RIL RXAN FIXYSNCRPWMR PXWXDO L QG H PRAQHRD ®/U R §HIRW \ CRRIV 1
VXFK LQGHPQLILFDWLRQ LV QRW OLPLWHG LQ DQ LQVWDQFH RI JURVV QHJOLJHQFH RU ZLOOIXO PLVFI
RI WKH FXVRWZRPEHHN SLWH WKLYV JHQHUDO DOORFDWLRQ RI ULVN ZH PD\ EH XQVXFFHVVIXO LQ HQIRUFL
RI WKH FRQWUDFWXDO SURYLVLRQV ZRW E HVHHPXL WH® W R (HQWH R PL R WIR \DAPDABGD UG D O O RFHDRIL\RIQQF R U |
ORVVHV WKDW FRXOG P OWFW LRXO \LDP® PIEOYHBRBGLWLRQ DQG UHVXOWYV RI RSHUDWLRQV

/HID®RBHHGLQJV

:H DUH QRW FXUUHQWO\ D SDUW\ WR DQ\ OHJDO SURFHHGLQJYV WKDW LI GHWHUPLQHG IBPIG WHR § HRX
ILQDQFLDO SRVLWLRQ UHV XO:WVDRIHR KHREZBIWHIE® GH RHQ EDVKVMO RV HUWDLQ ODZVXLWY LQYHVWLJIDWLR
EXVLQHVV LQFOXGLQJ FHUWDLQ HQYLURQPHQWDO FODLPV DQG HPSOR\HH UHODWHG PDWWHUV DQG
IXWXKIHOH WKH RXWFRPH RI WKHVH ODZVXLWYV LQYHVWLJDIH BRVQRWG HS B E WV WFHOHMGHR /D BVHA S W GW RWKH
EXVLQHVV UHVXOWV RI RSHUDWLRQW KDYHK QCRRYZ \D RUXIRIQ® @RLDML BRDGILWILIRY DULVLQJ RXW RI WKHVF
(PSOR\HHYV

$V Rl '"HFHPEHU ZH KDG DSSUR[LPDWHO\ © i ESHORHMWH ZH) GDQYR ¥ R RBQUHO® \WDERY ZLWK RX
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0$1$*(0(17
%RDUG RFWRUYV DQG ([HFXWLYH 2IILFHUV

6HW IRUWK EHORZ DUH WKH QDPH DJH SRVLWLRQ DQGLGFHWUAMIDYW LRIQURFWRHVEXVLQHVY H[SHUIL

1DPH _$JH 3RVLWLRQ

“RKQ 6FKPLW] &KDLUPDQ DQG &KUHFHHFXWLYH 21

(ULF ODWWVRQ ([HFXWLKH 3UHVLGHQW )LQDQFH

&RG\ 2UWRZVNL 3UHVLGHQW

*DU\ *LOOHWWH &KLH| )LQDQFHD ®QBLBEHBWRHYLGHQW
$GDP /DZ 9LFH 3UHVLGHQW *HQHUDO &RXQVHO DC
S5REHUW 'HODQH\ "LUHFWRU

$GDP .OHLQ "LUHFWRU

'RXJODWOO "LUHFWRU

S5LFK®UBXUQHWW "LUHFWRU

-RKQ 6FKPLW]2&KDLUPDQ DIGG &KW HAK PLHFIXKDLY WRRUYHG DVIRKHULKQB | & KIDAXW DQHVZIQFH 1RYHPEHL
([HFXWLNHHYD DQG &KDLUPDQ RI 6(6 +ROGLQJV VLQFH ZH ZHUH RULJLQDOO\ IRXQ & H\GH D GFRKFCLW P Il R KICHX
OHG WKH WUDQVIRUPDWLRQ RI RXU DVVHWV DQG RSHUDWLRQV WKURXJK D VHULHMWHUJLQNVDMHRE WR
DQG LWV SUHGHFKHPAWRIUWH 0 YHTE [DW WRH VIRRIWED QDJHU IRU &RPSOHWH 3URGXFWLRQ 6HUYLFHV ,QF
(QHUBHUYLFHV ,QF 1<6( 631 LBHFHEUWDPW\LQYROYHPHQW ZLWK &RPSOHWH RULJLQDWH® 6ZK4+RDGLQJ
ZDV UHFDSLWDOL]HG E\ 6&) 3DUWQHUV LQ DQG ZDVHWIE B BQ G HG XoQREEALNHDRKIQ B/IKG %, REFS 0 W W iH 61
%6, +ROGLQJV ,QF LQ DQG VSHQW WKH  EHRDMLEVRAUKHQ®\D DV 6 UWIKILRRZX. K) DVAKTEX IFRIPVBIDRAY LQWR DQ
ORFDWLRQV LQ7HRW K2 B QD KR/MVD Q & FRRLW]DADY DOVR UHVSRQVLEOH IRU WKH IRXQIGH® B DRGXVXE\BH]
SURGXFWLRQ VXUIDFH WD Q N KITHKK SKROHNIMA TPV I B RPF-BRUTBIPKEDRIQR J L3N X\QF LGRKPLW] LV WKH IRXQGHU C
&UHHN 2LO *DWRMSDQS

BBKPLW] LV WKH IRXQGHU DQG 3UHVLGHQW RI ILFHAUHSDPRVOQWRMGLWEWY EXY L\@ KNV DLRLVON RH VW V
,QYHVWPH@WN S/GLYDWH HBERKK®RL\VDUW IFBIFLD\QRSI LLL 6XQUUXEDISGWMDWD RB % W KDWVA\FRPMWDWEY/SULYDW
YDULRXV RLO DQG7E&KDWR X.IKE BNRAPAHIQWRYHUVLIKW Rl WKHVH LQYHVWPHQW KROGLQJ FRPSDQLHV KH KD
PLGVWUHDP WUDQVDFWLRQV LQFOXGLQJ WKH VDOHV Rl SURSHUW\ SDFNDJHV DFURVV JW OH) @& DED@IW W
UHVSHFWOQGHWKH VDOH RI &LPPD QR XD W& HDVQSW RHOR RHYRREGHRYWP HUO\ 1$6'$4 SFKPLWY KDV VHUYHC
JRUXP JZTHBKQRORJLHV 1<6( )(7 VLQFH 6HSWHPEHU DQG VHUYHY RQ WKH ERDUG RI PXOWLSOH Sl

$V RXU IRXQEFHKPLW] LV D PDLQ GULYLQJ IRUFHEEKRL®G RXW WXFFHWWI XMFROGDWRZ@BRXU FRPSDQ\ WK
MXGJPHQW DQG IRU WKL\ RKFLVRIQL ¥ HD EYDOOLHDYEHHOHUD VVHW WR RXU ERDUG DQG LV WKH DSSURSULDWH
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(ULF ODWWVREH[BIEMNWLY HQIW0 ) DQDMMWRIQ KDV VHUYHGE H ¥ URDPNL GHFWW)LLYHDQFH VLQFH ZH ZHUH LQ
WKDW KH VHUYSLGE D\ Y FADOMIOMA )LQDQFH RI 6(6 +RO G LQIVFHLIFHHV LOGGHODA \D Q GLE @ BH{IUHRERX VR W D @ HU
-DQXDU\ ODWMWWVRQ ZDV DQ HDUO\ LQYHVWRU LQ 6HOHFW SULRU WR MRLQLQJ RXU PDQDJHPHQW WHI

JURP WRODWWMRQ VHUYSLG D\3 WHKH GHQWR U&KEHU)RQ WZRL WG RPKQRORJ\ FRAHED GHMIYILHEMEDDQ
9HUL&HQUW¥HUPQQDJIHG VHUYLBRWIS FRPS®UHY ZHUH YHQWXUH FDSLWDO EDFNHG VWDUW XS FRPSDQL
DQG 6XQ*DUG ,QF )URHYSHPWLYRNXOMIDWWWVRQ VHUOYFIE DUHVHGHRW &KEHU)RQBMMUIDW +AHIKHY ,QF DC
OU ODWWVRQ MRLQHG %DNHU ,QWHUQDWLRQDO ,QF LQ7UHDDRGHWHSNIHRE R RH BWHPUP HIMRH URTCSTREREY/D &
&RPSDQ\ LQ DW ZKLFH PHLBHHWH7EHBRRBIEG RI %DNHU +XJKHV ,QF DODRWWWREA KEY KHOBGHGQIW O
9DUFR ,QF DQG&RUSRBDWLRQ VLQFH DQGDW W VRHY SHFWLYHOG\D % 6 LQ (FRIQ RBMIQRY/V DAY R QDO 6%/ B V

&RG\ 2UWRZVNLGRWHWREHQWKDY VHUYHG DV RXU 3UHVLGHQW VLQFH ZH ZHUH LQFRUSRUDWHG LC
+H MRLQHG 6(6 +ROGLQJV SUHGHFHH RUHM G H QW HRU YASHUDW WKV 9D B8 ZIDN VS G RIRRWY DI G GWERKALHHLIFQISHHLLY |
MRLQHG RXU FRPSDQ\ LQ FRQQHFWLRQVBWHYRXH\D FTXLV,PSDRY RI DPSDWWU(@QHWQVIHU FRPSDQ\ KH FI
0U 2UWRZVNL ZRUNHG IRU JHPHVYIRRHY¥XPSFR (®HRISFR D VWLPXODWLRQ DQG FHMHRQW LOKIHRRIP KB DAt
3UHVLGHQW RI 6W LA OMHNWMLR®Y BB BOMHANG HQW RI 6WLRXWMREVRQ BBV YLFHVURBHQWDO LQ JURZLQJ 3XP
6KDOH RTHIRYWHKQG H[SDQGLQJ LQWR FRUMKRZY BL6 UABHNHMG/ D0%W % $ L & E)LQHDQ@HF LKA DD\ DD B PHAW H U RPY

*DU\ *LOOHWW H2&IKALHIU ) Q@ELEFRMOR BHAME GBICOM HWWH KDV VHUY HGI DFVHRIXDQEK E H (BURDDICFH. QW ¥ILQ F H
LQ 1RYHPEHU 3ULRU WR WKDW KH VHUYHG LQ WKH VDPH FDSDFLWLFRU &(I66+HROMHFIMD JA& WLLAFH - DX@.
RXU FRPSDQOOHWWH VSHQGW GILH & V2 L8 DDUYGZAMWKGE HUYLFHV [LEHDVZWKYHE K HHA DY FUQ MLLLFD Q ILQ KHOSL
IURP D VLQJOH VKDOH SOD\ WHP RQIHF B §DDHYIL@I M MEHEH) ELHRIDOK K L R QU B KK U WK YHQWW G £DH Q B WEHHGU DR ¢
PDQXIDFWXULQJ FOLHQWV IRU QLQH \HDUV EHIRUH JREZRB FRIR /KF¥RX QM LQJ) KR NQEQ FRYPGWABEIHW D W LR C

BUOOHWWH LV 3RARNQWDHWW 3XEOG L8KDUW I$BABX*@REQW 0DQG JHPHHIW FIGQD Vo4 6 D Q. REX VLR P \B\R Q F F
0 % $ IURRKRUNY ,QVWHRMOQRID RJ\

$GDP /DZ2MH 3UHVLGHQW *HQHUDO &RXQVHIUDD & E\R YV ERNEW HBHWUGMDW\ *HQHUDO &RXQVHO DQG
3ULRU WR MRLQ LEQU MZK B RJRMBIDVRF DIDWN DWW (ONLIQRP -8OWR )HEUXD U\ JURP 6HSWHPEHDZ ZR\

DV \QVRFLDWH DW %D N HKIL O HRIVOW EWRMNKU (ONLQV DQG %WNBZ V $R DWW W BRIAK DIDG PG TPHW LWLRQV DQ
WUDQVDFWLRQV SULPDULO\ |RF XMHDBZRQHWK HY RIGOERGK ID% lUQ & XV YLQDQFH[DYG D - ' IURP WKH 8QL
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5REHUW 'HODQHWHOMHFNMRAHFDPH D PHPEHU RI RXU ERDUG RI GLUHFWRUV LQ 1RYHPEHU DQG
LQFRUSRUDWQRQHOWHUYHG RQ WKH ERDUG RI 6(6/6RQBLQVYVDVERQEW @BYU DW QUHVWYLHZ 3ID U/\WQHBWH RV
MRLQLQJ &UHVWYLHZ 3BIOWQHUYDWD SDOWQHU DW *ROGPDQ 6DFKV &R ZKHUH KH VHUYHG LQ D YD!
HTXLW\ EXSALIQCH VWHD@ RI WKH /HYHUDJHG J)LQDQFH *URXS DQG FR KHDG Rl WKH 6WUXFWSREHEU) DQIEQIER
VHFWRUMOO®@WH\ UHFHLYHG DQ 0 % $ IURP +DUYDUG %XVLQHVV 6FKRRO +H UHFHLYH® % QIORP i Q FILERK

OMWODQH\ V H{WHQVLYH WUDQVDFWLRQDO DQG LQYHVWPHQW EDQNLQJ H[SHULHQFH KLV HHIHUQH
SURYLGH YDOXDEOH LQVLJKW UHJDUGLQJ FRPSOH[ ILQDQFLDO DQG VWUDWHJILF LVVXHV LQ RXU LQGX

$GDP .OHLQ2'LUMBWRUQ EHFDPH D PHPEHU RI RXU ERDUG Rl GLUHFWRUV LQ 1RYHPEHU DQG KDV
OU .OHLQ LV D SDUWQMUQRHAXWHGE RYVHRWUWUHVWYLHZ 3DUWQHUYV DQG KDV EHHQ LQYROY HEBUEZRW KVRRK
&UHVWYLHZ 3DUWQBHYQQ@RUNH® DV DQ LQYHVWP BHQOWWSURNM V,QIFR QDIOHDW KHQWMBQWBG LQ HDUO\ WHF
%HIRUH MRLQLIHQAHQMPGIQQDIR UNHIHUGRTKHVIMULRQYV JURXS DW &RPSDVV 3DUWQHUV IURP WR
ZLGH UDQJH RI WUDQVDFWHR Q \VZ RBUNHE RINOMHEFHR P HERXS DW 'RQDOGVRQ /XINLQ -HQUHWWH DQ G GHLK
UHFHLYHG DQ 0 % $ IURP +DUYDWU ® % QV [(RRQYRPEFKRIRE D @BOMRQ G/ BB DME RQ WKH ERDUG RI GLUHFWR
-XQH

OOHLQ V SULYDWH HTXLW\ LQYHVWPHQW DQG FRPSDQ\ RYHU\DIQ&VEMHESBURMQEHZ LVAK QIHNVEBSBIGW W
HTXLW\ ILQDQFLQJV PDNH KLP ZHOO TXDOLILHG WR VHUYH RQ RXU ERDUG RI GLUHFWRUV

"RXJI@IVO2'LUHFOMOWO UHMRLQHG RXU ERDUG RI GLUHFWRUV LQ 1RYHPEHU KDYLQJ SUHYLRX

WKURXJK '"HFHPEWWO IROBHUO\ VHUYHG DV 3UHWLRHQR BQ®\&KUN® K HBRRPQMAEWRE H U WKURXJIK
MRLQLQJ WKH FRPSDQ\ DIV BHSIHI @ SHUDWMLIQBR IO HG 3IDWWHUNRG BD YQHHHQ \HDU FDUHHU ZLWK %DNF
3UHVLGHQW &RPSOHWLRQV 3URGXFWLRQ ,Q WKDW URRROKH ZDNV ®HDWHRIQIH WO R O RW HV & R URBSRHDDVA IRR
FRPSDQ\ V SURGXFWILRQWSWURP]DWLWROKI ZDV 3UHVLGARRDOWRI ,%BNHUQELOURP WR KH ZDV 3UH\
&RPSDQURP WR KH ZDV 3UHVLGHQWHUGRIVEKUB | 5RIFRXWILW H RIP S DRR O V&R P SDIQN  SLMMYLEXWR U
%DNHU +XJKHV ,QF DQG: DWWD KHOGEHB HADARIUHW\ORI VHQLRU H[HFXWLYH SRVLWLRQV ZLWK RLOILHOG V|

ZLWIE2 'ULOOLQJ 7TKRPWIRRXVDLOOLQJ DQG OHBHARVEHQWLQMH I QYLDHMHI LIQILORAS RQ 8 DW 8 H UD Q DO ¢

6LQFH 0DYDOO KDV VHUYHG RQ WKH ERDUWG'RW 6K UBDRAWRSU FRRIS XYW RQY B O Y HVGX E @ HVIDKDIQIGH R WIHMNFRKICF
$GGLWLRRQOXOW : DOW MRLQHG WKH ERDUG Rl GUUHFMWRDQ RNGBKRO IV \E®NWHHEQR(IQHUHOG VHUYLFHV F
SXPSLQJ RLOILHOG UHQWDO WRROV D@RPBWRHID/OMUYHFHYYWE ® &% BQVERBRQRPLFV IURP WKH 8QLYF
ODUNHWLQJ IURP WHOHE HEQWYHUVLW\ R
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:H EHOLHD®®WOW H[WHQVLYH H[SHUYLRRPEH QV Hf HRXBEDILFHHDM® KLY VHUYLFH RQ PXOWLSOH SXEOLF F
ERDUG

S5LEKBUGQHWW?2'L 0 BPWRBWW MRLQHG RXU ERDUG RI GLUHFWRUV LQ 1RYHPEHU %XDQB8WW WWHR>
&KLHI J)LQDDFHDRRIRXEOH HRIMGLQINU,, D 8 65 RQVERBBKIBORL WKW XUDO 5HVRXUFH 3DUWQHUN +RORW
LOXIXVW %BEUQHWW VSHQW WKUHH \HDUV DW (;&2 5HVRXUFRINS DO U YRIFIKHDBLEF DL GNHODNG HEKBHA JRQB K
$FFRXQWLPBHUW I

JURP WR 1RYHPEKHWQHWWODDYV DW LIPWHABQDWLRQDO DFFRXQWLQJ ILUP VHUYLQJ DV %X MUHMW
WKH 3DUWIDH BRI L\GKAEP@HW 3UDFWLFH ZLVRKMK VWA LIGIW VS VLW 3 U LLRU WR @4R UQ HQWIW. 3%08 M/GXN G\M LIR/HHIDDA
ODULQH 'ULOOLQJ &R PSOUMUHWVW, Q¥ DSE A R WQ W HGW3 X7E QIR H OGNV R/ U H F HSIEYVIRG WOLTE) P RIR 8 QLY H UV L\

GAXUQHWW EULQJV H[WHQVLYH EXVLQHVV DQG ILQDQFLDO H[SHUWLVH WR RXU ERDUG IURP KLV )
JDV DQG DFFRXQWLQJ LQGXVWULHV )RU WKHVH UHDVRQV ZH EHOLHMXE LKH &RPPQW\E H B G& KD QGR.IEO® W H

%RDUG RFWRUYV

7KH QXPEHU RI PHPEHUV Rl RXU ERDUG RI GLUHFWRUV ZLOO EH GHWHUPLQHRBXIW ER MWL HR IWGRL WH PW
SHUVRQV

8SRQ FRPSOHWILRQ RIHWAKIO/OREHFRPH VXEMHFW WRFRPPRIQWW RS HE HFRE® HVI RXWUWE&IEDREY D VWRFI
UXOHV RI VXFK VWRFN W[KKDIQIUXOCHQWBDROYVH WKDW D VSHFLILHG QXPEHU RU SHUFHQWDJH RI GLUHF
LQGHSH@&EHERDUG RI GLUHFWRUV PD\ LQFUHDVH WKH QXPEHU RI GLUHFWRUVKLSY WR HQVXUH WKDW
6DUEDQHYV 2[OH\ DQG UXOHV RI WKH DSSOLFDEOH VWRFN H[FKDQJH

6WDWXYV DRODEBQRP SDQ\

:H H[SHFW WR EH D FRQWUROOHG FRRBDRQ D X QG K 6 DRIFEEFSOHHWA[R @ \RD MK UK BHAWR Q WW R B (DHSG @ RAPLSE
LWV ERDUG RI GLUHFWRUV WR KDYH D PDMRULW\ RI LQGHSHQGHQW GLUHFWRUV RBY W R RRQWPU RQ@HHSH E
UHPDLQ VXEMHFW WR UXOHV RI 6DUEDQHYV 2[OH\ DQG WKH DSSOLFDEOH VWRFN H[FKDQJH WKDW UHTX
DQG WKH UXOHV RI WKH DSSOLFDEOH VWRFN H[FKDQJH ZH PXVW KDYH DW O# BPRWPRQ@HVMRFNS HQ ©H Q@
VWRFN H[FKDQJH DW OHDVW WZR LQGHSHQGHQW GLUHFWRUV RQ RXU DXGLW FRPPLWWHH ZLWKLQ
\HDU RI WKH OLVWLQJ GDWH

,|] DW DQ\ WLPH ZH FHDVH WHR ZIHOD MROQNWURO® BE V¥ RPGIHFHVVDU\ WR FRPSO\ ZLWK 6DUEDQHV 2
DSSRLQWLQJ D PDMRULW\ RI LQGHSHQGHQW GLUHFWRUV WR RXU ERDUG RI GLUHFWRUY DQG HQVXULC
FRPSRVHG HQWLUHO\ RI LQGHSHQGHQW GLUHFWRUV VXEMHFW WR D SHUPLWWHG SKDVH LQ SHULRG
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,QLRMUWD ERDUG RI GLUHFWRUV ZLOO FRQVLVW RI D VLRIWHUFOD VM RV HG WIRHE MV RRIR/E GHRFDXR GIORAIGC R B |
GLYLGHG LQWR WKUHH FODVVHV RI GLUHFWRUV ZLWK HDFK FODVV DV HTXDO LQ QXPEHU DV SRVVLEC

&RPPLWWHHYVY RI WKH %RDUG

:H KDYH DQ DXGLW FRPPLWWHH DQG D FRPSHQVDWLRQ FRPPLWWHH RI RXU ERDUG RI GLUHFWRUV
WLPH (DFK RI WKH VWDQGLQJ FRPPLWWHHYV RI WKH ERDUG RI GLUHFWRUV KDYH WKH FRPSRVLWLRQ C

$XGLW &RPPHWMIDIH D VWDQGLQJ DXGLW FRPPLWWHH ERQWOL\ZW WXLOGH WHW VU U YKL M¥GEWD EE@ R BQWK
ERDUG LQ RYHUVHHLQJ RXU DFFRXQWLQJ DQG ILQDQFLDO UHSRUWLQJ IS WRBAWMWHAO D G B WHU- O BWAKD
&RPPLWWHH PHPEHU QRPLQHHV PHHWY WKH GHILQLWLRQ Rl LQGHSHQGHQW GLUHFWRU IRU SXUSRVF
XQGHU WKHS$EWKILQUKLQ WKH WLPHOLQHYV HVWDEOLVKHG E\ VXFK UXOHV 2XU ERDUG ZLOO DOVR GHWF
FRPPLWWHH ILQDQFLDO H[SHUW DIDWG ALISQKMG! BN I6D& (RXAWHERDUG ZLOO GHDWIDUPLMEG WIRDIMY [N DVFHKHRE 1 H.
ILQDQFLDO H[SHUW

6XEMHFW WR D RQH \HDU SKDVH LQ SHULRG 6DUEDQHV 2[OH\ DQG VWRFN H[FKDQJH UXOHV UHT.
DSSOLFDEOH VWDQGDUGV$ 88 @ RQIEHEMHH) @ WRWNGH [FHKEPVQRHW XOHV UHTXLUH WKDW HDFK PHPEHU RI WKH
WKH DXGLW FRPPLWWHH KDYH DFFRXQWLQJ RU UHODWHG ILQDQFLDO PDQDJHPHQW H[SHUWLVH

6DUEDQHYV 2[OH\ UHTXLUHV FRPSDQLHV WR GLVFORVH ZKHWKHU WKH\ KDYH DQ DXGLW PBREBPUWHN
VDWLVILHV WKH 6(& V DXGLW FRPPLWWHH ILQDQFLDO H[SHUW GHILQLWLRQ ZLOO EH GHHPHG E\ WKH
RI WKH DXGLW FRPPLWWHH KDYH DFFRXQWLQIJHRUZLUOHOEWHCP H ¥RPDMHP W RMDRQ BDHEB QWVHI BHHIRMW\WOLQYE DS ¢
FLUFXPVWDQFHY GHVFULEHG DERYH XQGHU %RDUGHRIL QU HAHVRIO/O BGERBRW \UKZ WKWHWRRP DXBWWRERR P M

&RPSHQVDWLR® BRPRYWWHHLOO EH D FRQWUROOHGIBRE®S ZQW KL\Q RV KWK P HFDGDRAQLIQR | RW KAHK DS RO L
JRYHUQDQFH VWDQGDUGY ZH ZLOO QRW EH UHTXLUHG :VHRKIDDY'HHDDVIWD QG LQ G IF KR S B € Q DWHRRR)S AR DI
:DOO ZLWIODQH\ VHUYLQJ DV FKDLUPDQ

7KLV FRPPLWWHH ZLOO HVWDEOLVK VDODULHV LQFHQW DYV RONKK B \FHRBHHREWB W IRR F RR 8 R QW AWM HRZ,
LQFHQWLYH FRPSHQVDWLRQ DQG EHQHILWHBOQQVZIBZLR® \BR R\BK\H F RFREPSHWY R W IRR QVKRRPRWWHH FKD!
ZKHQ ZH DUH QR ORQJHU D FRQWUROOHG FRPSDQ\ ZLWKLQ WKH PHDQLQJ RI WKH DSSOLFDEOH VWRF
1<6( FRUSRUDWH JRYHUQDQFH VWDQGDUGYV

1RPLQDWLQJ DQG *RYHUQIFQRXN H ZAPLMOWHEH D FRQWUROOHGI BRE®SZQW KOLVQ RV KAHK P HFDAIQR\QLIQR | RW K
FRUSRUDWH JRYHUQDQFH VWDQGDUGV ZH ZLOO QRW EH UHTXLUHG WR DQG GR QRW FXUUHQWIGNHK [E
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.1 DQG ZKHQ ZH DUH QR ORQJHU D FRQWUROOHG FRPSDQ\ ZLWKLQ WKH PHDQLQJ RI WKH DSSOL
QRPLQDWLQJ DQG FRUSRUDWH D@WH BQIIVFH WRPRMLWXAKHD QRPLQDWLQJ DQG FRUSRUDWH JRYHUQDQF
XQGHU WKH UXQ@KVVRERPRHVEMHH BERPOGDLVGH @WIG\UHFRPPHQG TXDOLILHG QRPLQHHV WR VHUYH RQ RX
JRYHUQDQFH SURFHVVHV DQG PDLQWDLQ D PDQDJHPHQW VXFFHVVLRQ SODQ 8SRQ IRUPDWLRQ RI D C
FRUSRUDWH JRYHUQDQFH FRPPLWWHH FKDUWHU GHILQLQJ WKH FRPPLWWHH V SULPDU\ GXWLHV LQ D
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(;(&87,9( &203 (168,21

H DUH FXUUHQWO\ RFRQY LGRIZMX F@ WKRBUWKH P HD Q LEFMWR Il RUK 8 Y6UHFRWHW RHWKH 6(& V H[HFXWLYH
DFFRUGDQFH ZLWK VXFK UXOHV ZH DUH UHTYXDEEB W@GSD@ Y2LXG\HY IV BG FOOE RENEEREED @ V DW LZRH®D O DV OLP
GLVFORVXUHV UHJDUGLQJ H[HFXWLYH FRPSHRMDVRXRIQUIRSRR XYWL @D REOAR P S RWY M G | WAHEEGR\A D ¥ MR IR
LQGLYLGXDOV ZKR VHUYHG DI FR-MU DSQUG RIXLLE BVG RY [RMWF X ML YPERFRIY \K LIZKFO V A B P B EDAD W HBGK BJRWQ Y WV RH O D V )\
DFFRUGDQFH ZLWK WKH IRUHJRLGBURXMUHDPHG ([HFXWLYH 21

1DPH 3ULQFLSDO 3RVLWLRQ

“RKQ 6FKPLW] &KLHI ([HF XMFIEMH 21

*DU\ *LOOHWWH &KLH| J)LQDQFHD @ QBLEH @GRV LGHQW
&RG\ 2UWRZVNL SUHVLGHQW

6XPPDU\ &RPSHREOWLRQ

7KH IROORZLQJ WDEOH VXPPDUL]HV ZLWKRHUWS HRWRW R DRXIUR QDB HG D\WH.-FXIWLRH-RPSHQVDWLRQ HDU
ILVFDO \HDU HQGHG '"HFHPEHU

$00 2WKHU
6DODU\ %RQXV &RPSHQVDWLRRWDO
1DPH DQG 3ULQFLSDO 3RVLWLRQ <HDU

-RKQ 6FKPLW] 2
&KLHI ([HFKWHYH 21

*DU\ *LOOHWWH
&KLHI )LODIOFHD ® QBLBEH BIURHYVLGHQW

&RG\ 2UWRZVNL 2 2
SUHVLGHQW

$PRXQW UHIOHFWV WZR UHWHQWLRQ ERQAUHWWHQWYLR ILVFIE®LEDWR 0U

JRU OBFKPLW] WKH DPRXQW LQ WKLV FROXPQ UHOXOHWNVHF OXIEHPBIPEXQWKILG W KHY FRQX!
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2XWVWDQGL$ZD UM \BW  <HDLODRD O

7KH IROORZLQJ WDEOH UHIOHFWV LQIRUPDWLRQ UHJDUGLQJ RXWIVAWHDYGCLY RHTHKAMPEHMVHG DZDUG)

1XPEHU
6HFXULWLHXPEHU 6HFXULWLHYV IXPEHU
8QGHUO\LQJ 8QGHUO\LQJ 6KMHY BQLWY ODUNIDW XH RI
8QH[HWHG 8QH[HWHG 2SWLRQ RI 6WRHNW 6KMY BQLWV RI
2SWLRQV 2SWLRQV ([HELVH BULESIWLRQ ([SLUDWHIRYH 1RW 6WRMADW +DYH
1DPH D ([HEBLVDEOH SBQH[HWDEOH '‘DWH I9HVWHG IR HVWHG
“RKQ 6FKPLW] 2 2 2 2 2 2
*DU\ *LOOHWWH 2 2 2 2
&RG\ 2UWRZVNL 2 0D\
2 -X 0\
2 0D\
2

(DFK Rl WKH QRQTXDOLILHG VWRFN RSWLRQV OLVWHG LQ WKLV FRDXPQ ZQFHRQUNLLIY B B!
30DQ DQG ODWHU H[FKDQJHG IRU VX EN RV QWRL /@S] DMARRIQY BVQHD@W D B WALIR @ \J2ING U REQ H F
QRQTXDOLILHG VWRFN RSWL RGN KIQFGHU WIKH 6 H@RAXMWIQ®EHQWLYH 30DQ WKH 30D
VXEVWDQWLDOO\ HTXDO RQH WKLUG LQVWDOOPHQWY RQ HDFK Rl WKH ILUVW WKUHH D¢

(DFK Rl WKH SKDQWRP XQLWYV OLVWHG LQ 3/0LY BBSARPWKHD R FFXOQMWIDE HK Q G B U /WKHE.GD @
ZKLFK LQFOXGHV WKHIFRRROHWDRRIK R DQRLRPRXQLW ZLOO EH VHWWOHG LQ H[FKDQJH IR
YDOXH R RRODPRQ VWRFN RQ WKH GD W/ RX PVIXFX WIKDWL GALKAH (Y H® WD UINFIRP FRQ MWRF N RE
WKLUWWUQJ LV DW OHDVW WKH FDVK SD\PHQW ZLWK UHV SHFWKW R CHIJF R CEKNDHW B O
FRPPRQ VWRFN RQ WHKWHL GDWW &HWKIMKRQ WKH FDVK SD\PHQW ZLWK UHVSHFW WR
IRGROODU EDVLV IURP

7KH PDUNHW YDOXH RI WKH SKDQWRP XQLWYV ZDV GHWHUPLQHG E\ PXOWLSO\LQJ z
GHVFULEHG IXUWKHU LQ IRRWQRWH DERYH WLPHV WKH QXPEHU Rl SKDQWRP XQLW)\
$GGLWLRQDO 1DUBIVWLYH 'LVFORVXU
%DVH 6DODU\

(DFK 1DPHG IUFEYWLEBIVH VDODU\ LV D IL[HG FRPSRQHQW RI FRPSHQVDWLRQ DQG GRHV QRW YDI
GHWHUPLQHG IRU HDFK LIFDHAH 6 D(YHBX RQ YKL 2 ISRV AXIURBRDQYG BRH \GIRIGEMROLWHYLHZY WKH BDFHUVDQQ)
ZHOO DV DW WKH WLPH RI DQ\ SURPRWLRQ RU VLJQLILFDQW FKDRMXULBERDRE BRH\GI RO VMR OV \F RV DGH:
SHUIRUPDQFH RYHU WKH FRXUVH Rl WKH DSSOLFDEOH \HDU
&DVK %RQXVHV

:H GR QRW PDLQWDLQ D IRUPDO ERQXV SLFRUND P+ RROGUREKIWP HIEP ({ BLFOFMAXYWDYIH RLVWRULFDOO\ UHFHL

UHFRJQL]JH WKHLU VLJQLILFDQW FR QM UMEX WAIRQY/GDXQSR Q LGH EQ FRAH.Q G D W HFRMIR BREPRR X G &K LG-LI U(HiiF VRV
KLVWRULFDOO\ GHWHUPLQHG ZKHWKHU HDFK 1DPHG
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([HFXWLYHH2I ZDV HOLJLEOH WR UHFHLYH D FDVK ERQXV IRU D JLYHQ \HDU DIQWHVKIW WKULB P RYQ WDREH
LQVWDOOPHQWY GXULQJ VXFK \HDU DQGLBHUXEMW HE S\GKRDOW GWEK\HXVDWHK G R KR KXMDLFKH 3 SOLFDEOH SD\PHC(
ERDUG RI GLUHFWRUV RU D FRPPLWWHH WKHUHRHUZVY GH®O GHWHOPWQ HRWDF® DOQMEK® Q[ HEXW IEYRQ XV ZK}t
ODWHU LPSOHPHQW DQG WKH DPRXQW RI VXFK ERQXV LI DQ\

(PSOR\PHQW 6HRKDRQAH REIRIGWHQW YV
:H GR QRW FXUUHQWO\ PDLQWDLQ DQ\ HPSOR\PHQW VHYHUDQFH RIFFKY@QGGLG R RAW URQ) DH QMR
VXFK DJUHHPHQWYV LQ ARQQEFW,IORDGALIWKL R/ L RDEF HDW HD® K[ BRXWEXHULHQWO\ HQWLWOHG WR DQ\ SD\P
WHUPLQDWLRQ RI HPSOR\PHQW RU D FKDQJH LQ FRQWURO RWKHU WKDQ ZLWK UHVSHFW WR SUHYLRX
.1 D 1DPHG I(fTAAXYWAEIYHY 2RU EHFRPHV GLVDEOHG SULRU WR WKH GDWH D /LTXLGLW\ (YHQW R FIERHIU
VKDOO UHFHLYH SD\PHQW ZLWK UHVSHFW WR VXFK SKDQWRP X LIV VDAHAGK ({[GIERKHEID VWHH RIS O R PLHOI WV K\ \
UHDVRQ VXFK 1DPHGHIHVKWOOHEM HQWLWOHG WR H[HUFLVH KLV VWRFN RSWLRQVILRHUDGIHWYLRG BRHF
PRQWKY IROORZLQJ WKH GDWH RI VXFK WHUPLQDWLRQ RI HPSOR\PHQW
2WKBOWHQHILWYV

:H RHU SDUWLFLSDWLRQ LQ EURDG EDVHG UHWLUHPHQW RXHDJOMWVQKRYDQ 8 DAHXOND UG B CsIDDWQ W R W I Q GRHI!

RI WKH ,QWHUQDO 5HYHQXH &RGH RI DV DPHQGHG WKH N 30DQ ZKHUH HPSOR\HHV DUH DO(
RUGHU WR HQFRXUDJH DOO HPSOR\HHV LQFONXGHQY DWR SDUWML IFRLLE DWKIHQ IIX WIXRHHG (LN FOOWR XY BWUHQW PDU
FROQWULEXWLRQV WR SDUWLFLSDQWYV LQ WKH N 30DQ ERW WKHPD\ SSURD/Q G H DRID RVF KALR) I B RVIW B UEW W

SODQ \HDU RU LQ IXWXUH SODQ \HDUV
(TXLW\ ,QFHQWLYH 30DQ

IHFWLYH '"HFHPEHU RXU ERDUG RI GLUHFWRUV DGRSWHG WKH 30DQ IR UL WIKIHWHHR/S DIRR HH
VHUYLFHVKHRGEKWFULSWLRQ RI WKH 30DQ VHW IRUWK EHORZ LVIOLVXWPHRDWRILWKIHK PO WHHGDIO) | HW W
30DQ ZKLFK LV DWWDFKHG DV ([KLELW WR WKLV 5HJLVWUDWLRQ 6WDWHPHQW DQG LQFRUSRUI

7KH 30DQ SURYLGHV IRU SRWHQWLDO JUDQWYV RI L LQFHQWLYH VWRFN RSWLRQV TXDOLILHG |
TXDOLI\ DV LQFHQWLYH VWRFN RSWLRQV QRQVWDWXWRU\ RSWLRQV DQG WRJHWKHU ZLWK LQFHQW
UHVWULFWHG VWRFN DZDUGV Y UHVWULFWHG VWRFN XQLWY UHVWULFWHG VWRFN XQLWV RU £
DQG YLLL RWKHU VWRFN RU FDVK EDVHG DZDUGY UHIHUUHG WR FROOHFWLYHO\ KHUHLQ ZLWK WKH

$V Rl WKH GDWH RI WKLY SURVSHFWX% FRRARE DWRFN VXEMKBWHVRRREWBWWQGLQJ DZDUGV XQGHL
FXUUHQWO\ VXEMHFW WR DZDUGV RI QRQVWDWXWRU\ RSWLRQV DQG E VKDUHV FXUUHQWZD VKK
JLVEDDWG WDEOH BERYHWWMH UHFHLYHG DQ DZDUG RI Q REW WVIKWWYX WR.PHR S W IGRRQQ R )HEUXDL
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FXUUHQWO\ DQWLFLSDWH JUDQWLQJ DQ\ DGGLWLRQDOIDEZBDWEG Y XER G Q HABLRG BIOMKQ WKRLRXU 1DPHG (
(OLJLELOLW\

2XU HPSOR\HHY FRQVXOWDQWY DQG QRQ HPSOR\HH GLUHFWRUML O RBWHS MRIH HAO LER 8 8 K OMRD Q
30D0Q

$GPLQLVWUDWLRQ

7KH FRPSHQVDWLRQ FRPPLWWHH RI RXU ERDUG RI GLUHFWRUV WKH $GPLQLVWUDWRU DGPLQLVV
7TKHEGPLQLVWUDWRU KDV WKH SRZHU WR GHWHUPLQH WR ZKRP DQG ZKHQ DZDUGV DUH BUDRPPR® \GW RV
SUHVFULEH DQG LQWHUSUHW WKH WHUPV DQG SURYLVLRQV RI HDFK DZDUG DJUHHPHQW WKH WHUPV
DQG H[HFXWH DOO RWKHU UHVSRQVLELOLWLHY SHUPLWWHG RU UHTXLUHG XQGHU WKH 30DQ

6HFXULWLHNUMB EH 21

6XEMHFW WR DGMXVWPHQW LQ WKH HYHQM WKRRDYROLEWWLROWLR Y LRPHFDS LVRIG RIDDWL R QH Y\HSON W
WR DZDUGVY XQGHU WKH 30DQ LV HTXPRPWRQ LVWRFN SUXDUHLY RBRAGBPEFROKVWRFNRYROGVEX XV LQ D
RIHULQJ LQFOMGLQI WILWYRLFQWL WHRUMQ LWIWUDWLRQ VWBW HPRIQOWRK WG BKNDWKH3 RROX ULWDKVDZDUG XQ
VHWWOHG IRU FDVK RU H[SLUHV ZLWKRXW WKH DFWXDO GHOLYHU\ Rl VKDUHV DQ\ VKDUHV VXEMHFW
VKDUHV JUDQWHG SXUVXDQW WR 568 DZDUGV XQGHU WKH 30DQ VKDOO QRW H[FHHG RI WKH 6KI

T\SHV$RD UGV

2SWHRRDM JUDQW RSWLRQV WR HOLJLEOH SHUVRQV LQFOXGLQJ L LQFHQWLYH RSWLRQV RQO\
&RGH DQG LL QRQVKMDWPHWRUVIRSWLRBWI HDFK RSWLRQ JUDQWHG XQGHU WKH 30D QWALHO B [BH PLY
DQ RSWLRQ PXVW QRW EH OHVV WKDQ WKRAPRQ R BVRNFHIWD V DRO X KSR € DWAKHD [RBILRU BSQDNARW YD OXH IRU FH
WKH RSWLRQ EH UH SULFHG ZLWKRXW WKH SULRU DSSUR$Y®DRL @ L \RW U DWWRRF 1§ KRHGEHP L Q HY'S E XRQ @ RAVDIGE
$GPLQLVWUDWRU ZLOO GHWHUPLQH WKH PHWKRGY DQG IRUP RI SD\PH QW GPU QULKAS B (AN BREBEADR
RWKHU DZDUGY RU RWKHU SURSHUW\ DQ$SFRRARRHWWREN DIQWOIRHPHHIOQ ZKUFAI 8CROBVSDUWLFLSDQW

8$54$5 LV WKH ULJKW WR UHFHLYH DQ DPRXQW HTXDO WR WKH#H FRPRRQ RRMWWREKN RO} W R B US\CHMH YRDI C
RI WKH 6$5 SD\DEOH LQ HLWEHRFPFN®E RWRAKND BHVDRN £EBPEZVQD W LE@PW® HNBIDN R WGHH W H USPUIOFHHGRE ROWRK
VWRFN VXEMHFW WR WKH 6$%&RKD@LO/ENBHMRAHIRR HYHQ VE\VWRB O WKDW H[HUFLVH SUI$SFHRE R FOH VW RFKND (
JUDDKMMGPLQLVWUDWRU ZLOO KDYH WKH GLVFUHWLRQ WR GHWHUPLQH RWKHU WHUPVY DQG FRQGLWLRC(

5HVWULF@®%GUWHVRWARN. BPXBG VWRFN DZDUG ER P RODWVWRR N WKOBMHFR/I WRIVYLVN RI IRUIHLWXUH ¢
WUDQVIHUDELOLW\ DQG DQ\ RWKHU
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UHVWULFWLRQWGPSRVHBUDMWNRKHLQ LWV GLVFUHWLRQ 5HVWULFWLRQV PD\ ODSV#HGPFPWQULXKMEEE B/HHD VD R
SURYLGHG XQGHU WKH WHUPV RI WKH 30DQ RU DQ DZDUG DJUHHPHQW WIQH BRGIGRII VWRK HD UKD WKW UW
FRPPRQ VWRFN VXEMHFW WR WKH UHVWULFWHG $vMRRPF\R Q 2Z\DW B FRIUV W RMUHHFFRAH MWRH VKM LLGHHVQAGU/L R V) IKUBK YA V&
$GPLQLVWUDWRU VKDOO SURYLGH LQ WKH UHVWULFWHG VWRFN DZDUG DJUHHPHQW ZKHWKHU WKH L
GHWHUPL Q@ EQ WKHO® WRRPRQ VWRFN GLVWULEXWHG LQ FRQQHFWLRQ ZLWK D VWRFN VSOLW RU VWR
UHVWULFWLRQV DQG D ULVN RI IRUIHLWXUH WR WKH VDPH H[W HQVMR DFRW KVHVRH YWNWRILL RWHGE W/ \§ B R 8 HOUAD

5HV W UL F %516 6 VVIMRF N XKW W R RAFPARIQ. WIW R 6P VFDVK RU D FRPELQDWLRQ TR BEBRPW & LDVW WKW RHQRED
UHVWULFWLRQV ZKLFK PD\ LQFOXGH D ULVN RI IRUIHLWXUH WR EH VSHFLILHG LQ WKH 5%@GPRLODLY® DD
5HVWULFWHG VWRFN XQLWYV PD\$EHR FMRQVOWBFE\ GBUKYHTUXDR] WRDWKH IDLU PDUNHWS FRERR R VWRHA N
WKH 568V RU DQ\ FRPELQDWLR®GW KEUWR U BW R b DAV QWKGH EALDAKEHHRY G) BID G WY R O DKW IRDI WK VS AR PIRRIQ
VWRFN FRYHUHG E\ 568V PD\ EH SDLG RQ D FXUUHQW GIGRHLQLINVG BDVWRY R QOR B Q ROBRVZIL\D J DW KGIHGIHW A

%RQXV CGANRHEE DLIADLWWUDWRU ZLOO EH$CPRPRROQLYMER AR DV DQER RABMMW RWN DWRUFZLOO GHWHUPL
DSSOLFDEOH WR FRPEWY RWRBGRVVQFOXGLQJ SBDYNRMFDAWHHGFDLWK DLBRQXY YWRFN DZDUG

3HUIR U GR/OEHH DHEOWL QJ H[HUFLVH RU VHWWOHPHQW RI DZDUGV PD\ EH VXEMHFW WR DFKLHYHPH
WKH IROORZLQJ SHUIRUPDQFHR®ULWRQYR ARG DWHSE FRIPEIDQ\DQG RU IRU $/(SMLFQLVAMG) D WRWL GQ DHMW D E © D
VXFK SHUIRUPDQFH DZDUGYV L HDUQLQJV SHU VKDUH LL LQFUHDVH LQ UHYHQXHV LLL LQFUHDVH
YL UHWXUQ RQ QHW DVVHWYV YLL UHWXUQ RQ DVVHWYV YLLL UHWXUQ RQ LQYHVWPHQW. QL[ UHWX
[LLL FRQWULBXWILRQ ®®W LQFRPH [Y QHW LQFRPH SHU VKDUH [YL SUHWD[ HDUQLQJV [YLL SUH'
DQG H[WUDRUGLQDU\ RU VSHFLDO LWHPV [YLLL SUHWD[ HDUQLQJV EHIRUH LQWHUHVW GHSUHFLDW
[[LL FKDQJH LQ WKH IDLU BOFRWHPW QY VWWRFNR| WKHL&BBMUYDWLQJ LQFRPH [[LY VDOHV [[Y FDSLWDO
FRPSDQ\ V VFDOH [[YLLL LQWHHFOWLYRQBIUWRIDSDMURQHU[[ERPISIOLDQFH VXS SRUWMGRRLJ LNV VWOD\WRPERL
LPSDFW RI DQ\ Rl WKH IROORZLQJ B8RQYW RW RWRXUG MW AH Y LAKHLV K/ MROHOG DSSURSULDWHO\ EH H[FOX
VHWWOHPHQMWYW IRILF KADKQU Y LQ WD[ ODZ RU RMAMILQYV XUFHKS® D BAH 8 UJU H M X BDODM MRYRVD EDRUGK GV WRIX FM R L
RU LQIUHTXHQW LW H V¥ FRX Q WV DU LEW BQIGR &WEM & R @M LIFBMERRMMEBWENQJ 6WDQGDUGY 8SGDWH DQG
RU VXSHUVHGHG IURP WLPH WR WLPH YL DQ\ FKBPRRERXIQWDEB FMDNLGIRNSTEL @ R ER\DLMAR M WHRERH LBA\GE HQD
IURP WLPH WR WLPH YLL DQ\ ORVV IURP D GEV¥RKQWI QX GV R 6 BRI\ & R&R DM GR-RM VIDEPHIGPIDQ BWK 1B P H Q (
WR WLPH YLLL JRRGZHDO IL[P RBLHIPIMVOIMD F KUIHW XOWYV IRU DQ\ EXVLQHVYV DFTXLUHG GXULQJ WKH FDOH
DQ\ VXEVLGLDU\ [L DQ\ DPRXQWV DFFUXHG E\ XV RU DQ\




/DEOH RI &RQWHQWYV

VXEVLGLDU\ SXUVXDQW WR PDQDJHPHQW ERQXV SODQV RU FDVK SURILW VKDULQJ SODQV DQG UHODW
PDGH WR D VDYLQJVY DQG GHIHUUHG SURILW VKDULQJ SODQ RU GHIHUUHG FRPSHQVDWLRQ SODQ IRU \
DFFUHWIHRWY PKQEU [LY PDUNHG WR PDUNHW DGMKEGMFPLHQAW W URW RULD PDFDODY R XWW UXP\HRIWKH DERYH J
RU DV FRPSDUHG WR WKH SHUIRUPDQFH RI D SXEOBGRHQLNW VB WRLD OQRDXEGLEEHEKNE DRSWOEPEWH &\
JURXS RI FRPSDUDEOH FRPSDQLHYV 3HUIRUPDQFH DZDUGWGPDQMWHMGU YW RHO WR EMH BRIWWERKEY HRKOIRUH
&RGH VKDOO EH DGPLQLVWHUHG LQ DFFRUGDQFH ZLWK WKH UX®HEPLQE VU BT RW LFRDQ VD OW\RXHIBSRY 8 H
RQ WKH DZDUGV ZKLFK LI UHTXLUHG IRU FRPSOLDQFH ZLWK VHFWLRQ P RI WKH &RGH ZLOO EH D

2WKHU 6WR F NZ BEA28ADKKU WDWRIFEN EDVHG DZDUGY DUH DZDUGY GHQRPLQDWHG LQ RU SD\DEOH LQ
UHODWHG WR WKHRPPABRHVRIREOIDRVWYVK EDVHG DZDUGV PD\ EH JUDQWHG RQ D IUHH VWDQGLQJ EDVLYV

&HUWQVYDRFWILRRY\ FKDQJH LV PDGH WR RXU FDSLWDOL]DWLRQ VXFK DV D VWRFN VSOLW VWRIFWN
RU RWKHUZLVH ZKLFK UHVXOWV LQ DQ LQFUHDVH RU $ARBARQHYIWR RN HDS % B RS U LIDIWRK WEGPR\QE B R/Q\W
VKDUHV VXEMHFW WR DQ D/AHGE® X@GMUWWRU ZLOADROVR KDYH WKH GLVFUHWLRQ WR PDNH FHUWDLGQ
DFFHOHUDWLQJ WKH H[HUFLVDELOLW\ RI RSWLRQV RU 6$5V UHTXLULQJ WKH VXUUHQGHU RI DQ DZDU
WISBGPLQLVWUDWRU GHWHUPLQHY LV DSSURSULDWH LQ OLJKW Rl VXFK WUDQVDFWLRQ

3OBHQGPHQMUPQGDWR2RQ ERDUG RI GLUHFWRUV PD\ DPHQG RU WHUPLRPMMHROEHU D SIURY D® ZL@\
DPHQGPHQW WR WKH H[WHQW QHFHVVDU\ WR FRP SO\ 7KHG IDBIS\OLE D WRKW @DQA (R @ BWR R X DK WAIGHHDEDEW R R
DPHQG DQ\ RXWVWDQGLQJ VWRFN RSWLRQ RU VWRFN D$EHHFL 3WDRQZ U O IK BMF R LIDDIGHHHAL R\S VR H [ H UHFD |
WHUPLQDWHG E\ RXU ERDUG RI GLUHFWRUYV

&ODBEOXFRNZDUGY XQGHU WKH 30DQ ZLOO EH VXEMHFW WR D Q\DRO DA F N RAPUWULHPFHHD W/ \R XYW IHP 8 R (

‘LBFWERPSHQVDWLRQ
1R REOLJDWLRQV ZLWK UHVSHFW WR FRPSHQVDWLRQ IRU GLUHFWRUV ZHUH DFFUXHG RU SDLG ¢
3DUWQHUV ZLOO QRW UHFHLYH DQ\ DGGLWLRQDO FRPSHQVDWLRQ IRU WKHLU VHUYLFH RQ RXU ERDUC
WR WKH IXWXUH YDOXH RI RXU JURZWK DQG JRYHUQDQFH ,Q -DQXDU\ ZH DGRSWHG D FRPSUHKHG
DUH HPSOR\HHV Rl &UHVWYLHZ 3DUWQHUV ZKLFK FRQVLVWYV RI
t DQ DQQXDO FDVK UHWDLQHU RI SD\DEOH TXDUWHUO\ LQ DUUHDUV DQG

t DQQXDO HTXLW\ EDVHG DZDUGY JUDQWHG XQGHU WKH 30DQ ZLWK DQ DJJUHJDWH IDLU PD
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$FFRUGLQIODQXDU\ HDFK RI RXU QRQ HPSOR\HH GLUHFWRUV RWKHU WKDQ GLUHFWRUV ZKR Dl
30DQ ZLWK DQ DJJUHJDWH IDLU PDUNHW YDOXH RI DSSUR[LPDWHO\ RQ WKH DSSOLFDEOH GDWH
Rl VXFK DPRXQW FRQVLVWHG RI D JUDQW RI UHVWULFWHG VWRFN XQLWYV

$00 PHPEHUV RI RXU ERDUG Rl GLUHFWRUV ZLOO EH UHLPEXUVHG IRU DOO UHDVR® 0 EOW LREGDAROMS
SXUFKDVH DQG PDLQWIDAUE L OH B\E ROMWDRGVARYDGAHLRAHP QLILFDWLRQ WR HDFK PHPEHU RI RXU EREL
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35,188/ $1' 6(//,1* 6+$5(+2/'(56

7KH IROORZLQJ WDEOH VKRZV WKH EHQHILFLDO RZQHUVKLS RI RXU FDSLWDOIVUMRFW EQGD G DLW B
DQG GLUHFWRUV DV D JURXS DV RI IHFW W RH W IS@EDVRIDG RIXKDWHIGR @ Z IWKHUMI SHFW WR EHQHILFLDO RZ
GLUHFWEWWVRRU RU PRUH VWRFNKRIOLGHWDEDW WRHW QRW RIHIBHFW LQIRUPDWLRQ DV WR SHUVRQV
SXUFKDVLQJ VKDRRPP RQ &ONDR/MMULQ W BIQORNVY RWKHUZLVH LQGLFDWHG LQ WKH IRRWQRWHYV WR WKLV
LOYHVWPHQW SRZHU ZLWK UHVSHFW WR WKH VKDUHV LQGLFDW HW KH/ PEDH.QDHLIQ JF LDDE0SO) HRAUGIHR®)  ER QVEXHGHL W
FDUH RI 6HOBFWY(IQFHHY ,QF 2 IRRWK , *DBQHDYLODKH SHUFHQWDJHV Rl RZQHUVKLS DUHFRPVPR® RE

VKDUHV Rl &0DVV % FRPPRQ VWRF#§ DPRPPRQ VWRKNUMR RH &KXDWAMV D QiU RQ IJD \D RY XWPH I F QKWL §
H[HUFLVH WKHLU RSWLRQ WR SXUFKDVH DGGLWLRQDO VKDUHYV

,Q WKH HYHQW WKDW PDUNHW FRQGLWLRQV VNXSSHRE &\ WKKH. VW BOR \RS HFFRRAHV WW B Q@ WHO OQ)XQR E\HKD R F
LQFUHDVH LQ WKH OQXWPHGU RI VKDUHV RI

&0V YV &0DVV % &RPELQRIGLQJ
&RPPRQ 6WRFN &RPPRQ 6WRFN 3RZHU
1DPH Rl %HQHILFLDO 2ZQHU 1XPEHU 3HRHQWDJHIXPEHU _3HRHQWDJHIXPEHU _3HRHQWDJH
6WRFNKROGHUV
/HIJDF\ 2ZQHU +ROGFR 2 2

&UHVWYLHZ 3DUWQHUV ,, *3
'LUFWRUVY DQG 1DPHG ([HFXWLYH 2IILFHUV

-RKQ 6FKPLW] 2 2

*DU\ *LOOHWWH 2 2 2 2 2 2
&RG\ 2UWRZVNL 2 2

5REHUW 'HODQH\ 2 2 2 2 2 2
$GDP .OHLQ 2 2 2 2 2 2
'RXJODWOO 2 2
5LFK®UBXUQHWW 2 2 2 2 2 2
$00 ([HFXWLYH 21 HFRMRY VIS DLW

SHUVRQV

/IHVV WKDQ

6XEMHFW WR WKH WHUPV RIUMKIR Q&+ RIDIDLM JAZGRBU +ROGFR RU LWV PHPEHUV DQG L'
RI /HIDF\ 2ZQHU +ROGFR XQ G H%J WHHHP 6i(® W RIOIEM. QUK/MH/ABLJKW WR H[FKDQJH DOO RU D SR
FRUUHVSRQGLQJ QXPEHU RI VKDUHV R$ RROMR/R/Q% WRRAFANR QW B @ FH\ F KFDWD 2$D MATRYP RR) R/IWRRFHN
6(6 +ROGLQJV //& 8QLW DQG FRUUHVSRQGLQJ VKDKH R|FKODQVY RI|FRPE RQY R MR RX WH[W O
VWRFN DORQJ ZLWK WKH FRUUHVSRQGLQJ 6($ FROFAQ@ JWWREN ZRW T G| R H WKDW H'D RV KO |
VKDUHV RIFRBPR® VWRFN 6HH &HUWDLQ 5HOD®V BBW KR §W 2B Q6+ IRHIIEDRGKIEV BUXMAV X D Q W
WKH ([FEPWJH® SHUVRQ KDV EHQHILFLDO RZQHUVKLS RI D VHFXWKWR XK \B R \ZKR 6 K/ WIKFDM
XQGHUVWDQGLQJ UHODWLRQVKLS RU RWKHUZLVH KDV RU VKDUHV YRWLQJ SRZHU DQG
DFTXLUH EHQHILFLDO RZQHUVKLS RIHVERR SCHRXKDWWHKHVRE Y LRGDVR GH® ERPE FEQ WKN RE
H[HUFLVH E\ /HJDF\ 2ZQHU +ROGFR RU DQ%$W DDUHMKOWH ERIQHWM ([F&K RZHBEVKLE Rl &0
+ROGLQJV //& 8QLWV LV QRW UHIOHFWHG DV BHRHPIR R QDVOWRREQIHIRVK Z & LAEIK VNKODRKH X QRIVRUX [
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5HSUHVHQWY SHUFHQWDJH RY FRR\PIRY) BWWRRHAN BDBXAOOOBWY FRPPRQ VWRFN YRWLQJ WR
KROG RQH VKDUH RI &0DVV % FRPPRQ VWRFN IRU HDFK 6(6 +tROGLQJV //& 8QLW WKDW L
HQWLWOHV WKH KROGHU WXHLW B RIL R & DROQ HIWYRW M/ X@JHHH 2 H V B UBLRSRAPLRRQD 6RAI RRFDNS LIMDGD  6HWHE
6WRFN2&0ODVV % &RPPRQ 6WRFN

7KH ERDUG RI PDQDJHUV RI /HIJDF\ 2ZQHU +ROGFR KDV YRW LAXKH DER®D GG VFSIRFD QL YHUSRRI
+ROGFR FRQVLVWY RI WZR UHSUHVHQWDWLYHV Rl &UHVWYLHZ JREW QWU VDI \ORIE @V \i
&KDLUPDQ DQG &KUHFHRKQAWEKRLW] DQG LV FRQWUROOHG E\ &UHVWYLHZ *3

5HSUHVHQWYV &ODVV % VKDUHVY DQG FRUUHVSRQGLQJ 6(6 +ROGLQJV //& B YKWVY H
GLUHFWO\ E\ &UHVWYLHZ 3DUWQHUV ,, 6(6 ,QYHVWPHQW % //& &UHW\DW EHHG HHRROHEL Q/R/
RZQHUWHVWYLHE HROBUDO®\ KDV WKH ULJKW WR DFTXLUH EHQHILFLDO RZQHUVKLS RI
+ROGLQJV //& 8QLWV KHOG E\ /HIJDF\ 2ZQHU +ROGFR DW LWV HOHFWLRQ SXUVXDQW WR
*3 KDV YRWLQJ SRZHU RI &ODVV % VKDUHV WKURXJK LWV FRQWURO BIL WKMHDERD |
RZQHUVKLS Rl &0DVV % VKDUHV DQG FRUUHVSRQGLQJ 6(6 +ROGLQJV //& 8QLWV KHOG E
&UHVWYLNZWIBH JHQHUDO SDUWQHU RI WKH LQYHVWPHQW IXQGV Z&LEK HDUMYEHDIORR RU
SDUWQHU RI WKH LQYHVWPHQW IXQGVY ZKLFK DUH PHPEHUWRI RRMN VRYL € Z VASRO/GILR U W Bo
+ROGEQ@IVG &UHVWYLHZ +ROGLQJV % UHTXLUH WKH DSSURYDO RI D PDMRULW\ Rl WKH
LQGLYLGXDORO SFIRP\DE 6 OXW I\ ODUFXV S5REHUW - +XUVW 5L BKIHO®D QH % 0DEQ\BQLG
AXHQWLROMKNQGHU 0$6RPH D@ELQ 1RQH RI WKH IRUHJRLQJ SHUVRQV KDV WKH SRZHU
(DFK Rl WKH IRUHJRLQJ LQGLYLGXDOV GLVFO D LPWH EDHRGU HVMD R | RZDHKUR K WK R || R MIDIGRKEF
$YHQXH  WEHIRRIRNU £RIUEN

5HSUHVHQWYV VKDUHV Rl &0DVV % FRPPRQ VWRFN DQG FRUUHVSRQGLQJ 6(6 +RO"
6FKPLW] PD\ EH GHHPHG WR ERKMKBFERPQWILFHLQBUPOXHUK DY WKH ULJKW WR DFTXLUH EF
DQG FRUUHVSRQGLQJ 6(6 +tROGLQJV //& 8QLWYV KHOG E\ /HIJDF\ 2ZQHU +ROGFR DW KLV F
DJUHHPHQW

,QFOXGHYV VKDUHV WKDW PD\ EH SXUFKDVHG XSRQ WKH H[HUFLVH RI RXWVWDQGLQJ RS
SURVSHFWXV

7KH IROORZLQJ WDEOH DQG UHODWHG IRRWQRWHYV VHW |R/BWK B HNOQRZIOMH G QHR BHDFW LFRIQVKHJI B H G 0Q(
LQYHVWPHQW SRZHU DV WR WKH VKDUHV VKRZQ H[FHSW DV GLVFORVHG LQ WKLV SURVSHFWXV RU WI
VHOOLQJ VKDUHKR®GHHNY RV B PGIORIHWRAL RWHWRYVXFK BHUVRQ

BHRHQWDJH RI &0DVV

1XPEHU %HQHILFLDOO\ 2ZQHG
6KDIY WR EH 6ROG SIWRUHULQJ
8SRQ )X0O $VVXPLQJ )X0O
BKDIW 2ZQHG ([HELVH RI 6KDY 2ZQHG ([HELVH RI
BHIRWKH 8QGHUZULWHUSIWRMKH  %HIRU 8QGHUZULWHUV
211HULQJ 2SWLRQ 211HULQJ 2I1IHULQJ 2SWLRQ

&ODBVVEKIBKIROGHUYV

7TRWDO
&ODBVO/KBKHROGHUV

7TRWDO
&ODVV HKKOGHUYV

7TRWDO

/IHVV WKDQ
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&(57$,1 5(/¥,216+,3%1"' 5(/$7(' 3$57<75$16%$&7,216
6(6 +tROGLQIVHHRHQW
([FKDQJH 5LIKWV

6XEMHFW WR FHUWDLQ OLPLW BWLHRHPH QU G/HHU DFK 12 Q6 U RAR®IGFR/ DG LWV SHUPLWWHG WUDQV
+ROGFR XQGHU WKH $J6 HHRROHQWJIK DM WKH ULIJKW DQ ([FKDQJH 5LJKW WR FDXVH 6(6 +ROGLQJV WR L
FRUUHVSRQGLQJ QXPEHU RI VKDUHV RDVR %6 &CRID/G/L @ JFR FHRORE W LIFHPR\P PIRRQKDW R FNR D W XRQAD[FKXD Q J$ UD
FRPPRQ VWRFN IRU HDFK 6(6 +ROGLQJV //& 8QLW H[FKDQJHG VXEMHFW WR FRQYHUVLRQ UDWH DGMX\
LL FDVK LQ DQ DPRXQW HI3XORHWR WX FIDEYBYWRENR@OGLQJIJV UHTXHVW ZH ZLOO EH REOLJDWHG
FRQWULEXWLQJ WR 6(6 +RCSGERRFNROKUMRFANURY RD%IODMY EH XVHG WR DF T $ICUMHW R BOSARIHI@MN U HHT H6U 6 L+\E
(IFKDQJH 5LJKW 6HOHFW ,QF LQVWHDG RI 6(6 +ROGLQJV ZLOO KDYH WKH ULJKW RXU &DOO 5LJEW LI
HOHFWLRQ L WKH QXBEHRP RR @ KDWRHAN RW IO BIYWKDQJLQJ XQLWKROGHU ZRXOG KDYH UHFHLYHG XQGH
(OHFOO®QH RI VEFARERPRY WKHRERDUG RI PDQDJHUV RI /HIJDF\ 2ZQHU +ROGFR ZKLFK FRQVLVWV Rl -RK(
&UHVWYLPZVAVE XQDQLPRXVO\ DSSURYH DQ\ H[FKDQJH Rl RZQHUVKLS LQWHUHVWYV LQ /HIJDF\ 2Z @GHRERPR(
VWRFN RQ D QDWLRQDO VHFXULWLE VDM AKDRIJ+R KIQ W FH{ P K MQLIFHR/CHER \DH WM WYDLGH DBV WIKGIL B O/ FW LR O XRA KV |
DSSURYHG VXFK PHPEHUV RI /HJDF\ 2ZQHU +ROGFR ZLOO KDYH WKH VDPH ([FKDQJH 5LJKW DV /HJDF

&D VK 9DOHEW IFRHD QV  ZLWK UHV S HFFMR ARFRR Y KHVRKDNUMR RH &SODMWHUHG WR WKH H[FKDQJLQJ XQ8&W
FRPPRQ VWRFN LV WKHQ DGPLWWHG WR WUDGLQJ RQ D QDWLRQDO VHFXULW L H$Y FHR[FER R Q MW RFNH WP R}
H[FKDQJLQJ XQLWKROGHU ZRXOG RWKHUZLVH EH HQWLWOHG ZHUH VROG DW D SHU VKD$ FRFPEQ WWTR
VXFK H[FKDQJH QHW RIHAVOXDH] FHQEHWP BG- RAPRQ RXMREDDLWVQRW WKHQ DGPLWWHG WR WUDGLQJ RC
REWDLQHG LQ DQ DUP V OHQJWK WUDQVDFWLRQ IRU FDVK EHWZHHQQHL W& HRU RH @ KIRPGL Y LXO@EBU BXRWH
VHOO UHVBEBWILYHRXW UHIJDUG WR WKH SDUWLFXODWY BHVFXE N WDHG IV RWUMGRHHINHE S\ HEDH/BHIEGWRIH V H O

,Q FRQQHFWLRQ ZLWK DQ\ H[FKDQJH RI 6(6 +ROGLQJV //& 8QLWV SXUVXDQW WR DQ ([FKDQJH 5LJ
EH FDQFHOOHG

$V /HIJDF\ 2ZQHU +ROGFR H[FKDQJHV LWV 6(6 +ROGLQJV //& 8QLWV RXU PHPEHUVKLS LQWHUHVWLC
FRPPRQ VWRFN RXWVWDQGLQJ ZLOO EH LQFUHDVHG DQG WKH QXPEHU RI VKDUHV RI &0DVV % FRPPR

'LVWULEXWOR®¥ IDVICR Q V

8QGHU WKH 6 ($JUMBGIGH@W /Z2& KDYH WKH ULJKW WR GHWHUPLQH ZKHQ GLVWULEXWLRQV ZLOO EFk
DXWKRUL]JH D GLVWULEXWLRQ VXFK GLVWULEXWLRQ ZLOO EH PDGH WR WKH XQLWKROGHUV RQ D SUR
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6(6 +ROGLQJV ZLOO DOORFDWH LWV QHW LQFRPH RU QHW ORVV IRU HBFKHHPHWQOWR DT XV WKIQR.
ZLOO JHQHUDOO\ LQFXU 8 6 IHGHUDO VWDWH DQG ORFDO LQFRPH WD[HV RQ WKHLU VKDUH RI DQ\ WI
WR WKH XQLWKROGHUV RQ D SUR UDWD EDVLV LQ DFFRUGDQFH ZLWK WKH UHVSHFWLYH QXPEHU RI 6(
FHUWDLQ LWHPV RI LQFRPH JDLQ ORVV RU GHGXFWLRQ ER WRBRADNB® GL&SRRSR QW KONWHD\LOD E
FUHGLW DJUHHPHQWY DQG DQ\ RWKHU GHEW LQVWUXPHQWY ZH LQWHQG WR FDXVH 6(6 +ROGLQJV WR
VXLFLHQW WR DOORZ XV WR SD\ RXU ViID[[ B M FI{Q5® CPEDENAHH © WP FACKVD W XZQHGTHE @ WIRHIIBH 6 UVQ MOR FRAOVKH AW HR Q Z L
2IHULQJ DQG DQ\ VXEVHTXHQW WD[ UHFHLYDEOH DJUHHPHQWY WKDW ZH PD\ HQWHU LQWR LQ FRQQHI
FRUSRUDWH DQG RWKHU RYHUKHDG H[SHQVHYV

,VVXDQFH RI (TXLW\

7KH 6(6 +ROGEQUMHPEH QW ZLOO SURYLGH WKDW H[FHSW DV RWKHUZLVH GHMRPPRID M@ FERNKR UDMMQ D €
WKH QHW SURFHHGY UHFHLYHG E\ XV ZAIVDIO LEHHV BRI G WX W B HVOVE @\ LIVYKID\MRHG LUQD §(6 +ROGLQJV DQG 6(6
RWKHU HFRQRPLFDOO\ HTXLY DO HQ VDM TXQWW L DRV HISHVVK PRIBIQURIR BB VM UHGHHPHG UHSXUFKDVHG R
ZLOO UHGHHP UHSXUFKDVH RU RWKHUZLVH DFTXLUH DQ HTXDO QXPEHU RI 6(6 +ROGLQJV //& $8PR WR/RK
VWRFN DUH UHGHHPHG UHSXUFKDVHG RU RWKHUZLVH DFTXLUHG

7D[ 5HFHLMMEHPH Q W V

$V GHVFULEBGQGLIQW2RQDO 6WUXFWXUH 216 FIRGQIQ H FHWASRER RIQRBIHWW KR Q VU L E X W H ® O®L B H W OR RW LIRJ
+ROGLQJV //& 8QLWV WR X\ EQAPRRDQNRFRWA@GDNY WKH IXWXUH DN GHNFHQEW G AKD G6H6 SHRAWNVQ J WH,
LWV SHUPLWWHG WUDQVIHUHHY PD\ H[FKDQJH 6($ FRORRQ JWR &N QUWRAD VU D K [DBHS\O RF IREXAHE& G WV X D (
+ROGLQJV LQWHQGY WR PDNH IRU LWVHOI DQG IRU HDFK RI LWV GLUHFW RU LQGLUHFW VXEVLGLDULI
XQGHU 6HFWLRQ RI WKH ,QWHUQDO 5HYHQXH &RGH HRAWLY HDNR D PHIQHG WEH DVEQH BIRIGHDI MWKKIAY [ REQ®! B
RI 6(6 +ROGLQJV //& 8QLWV SXUVXDQW WR DQ ([FKDQJH 5LJKW RU RXU &DOO 5LJKW RFFXUV 3XUVXDQ
LQFRPH WD[ SXUSRVHV Rl 6(6 +ROGLQJD QL§DS/QLRQ/ VDV DI) D EW/LR QW KOH) G HRUD UHVXOW RI H[FKDQJHV
RU RXU &DOO 5LJKW DUH H[SHFWHG WR UHVXOW LQ DGMXVWPHQWY WHRHWHK H &/ K EW R HQ RV VZKE& OVDK DL
DGMXVWPHQWY WR WKH WD[ EDVLV Rl WKH WDQJLEOH DQG LQWDQJLEOH DVVHWYV RI 6(6 +ROGLQJV ZR
+ROGLQJV //& 8QLWYV DM QLSDWWRRI WEBQWHREWLRQV RU DV D UHVXOW RI H[FKDQJHV Rl 6(6 +ROGLQJV |
7KH DQWLFLSDWHG EDVLY DGMXVWPHQWY DUH H[SHFWHG WR LQFUHDVH IRU WD[ SXUSRVHV RXU GHE
IXWXUH GLVSRVLWLRQV Rl FHUWDLQ DVVHWY WR WKH H[WHQW WD[ EDVLV LV DOORFDWHG WR WKRVH
UHFOWL]DWLRQ WUDQVDFWLRQV 6XFK LQFUHDVHG GHGXFWLRQV DQG ORVVHV UHGXFHG JDLQV DQG (
WKH IXWXUH
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,Q FRQQHFWLRQ ZLW K MKH G R\H. 8 Q \WE WEKEF HEN B BV BRI Q W V55 4R R GRHKU I LUV WDRISMEFAKYDEERHQW'
ZH HQWHUHG LQWR ZLWK /HJDF\ 2ZQHQHRBRDGE R SIURY BAHIW \WRYUL REZK HR OIEMR B W 1 E\ XR/I WK Y XOFHKW QF B V6K M-X
VWDWH DQG ORFDO LQFRPH DQG IUDQFKLVH WD[ WKDW ZH DFWXDOO\ UHDOL]H FRPSXWHG XVLQJ VLP
FHUWDLQ FLUFXPVWDQFHV2LQUS QU LIRG D D HAWKD W KRH  [V'$ DRI DEMWHMDR (HDER UHPKHY LQ WD[ EDVLV !
RU GHHPHG DFTXLVLWLRQ IRU 8 6 IHGHUDO LQFEBHRWDBHEXW SRV HR OB L QDO /R 8 S\R Y A BRIDRERIQRAE FSX
H[HUFLVH RI WKH ([FKDQJH 5LJKW RU RXU &DOO 5LJKW DQG LL LPSXWHG LQWHUHVW GHHPHG WR EH
VXFB[ 5HFHI$YDEBEE FTHKGW HFR GG [ BIHFKBYDBEERHQWY ZKLFK ZH HQWHUHG LQWR ZLWK FHUWDLQ RI WKH
SD\PHQW E\ X$$WROLKHWKY RI RI WKH QHWQ BWK MDGHQD® VMWDWH DQG ORFDO LQFRPH DQG IUDQFKL'
VLPSOLI\LQJ DVVXPSWLRQV WR DGGUHVYV WKH LPSDFW Rl VWDWH DQG ORFDO W DJHW LRU DV HD GHHPXI3
WR HDFIKG ¥ XE®RGHUDQ\ QHW RSHUDWLQJ ORVVHVY DYDDQDRHDWMLR@ WV DY VD IWVRKOW HQWHUMWDILQWRRA® |
LQWHUHVW GHHPHG WR EH SDLG E\ XV DV D UBVXOMH BY DS FSHDQ WH GY[G5HF PBWIKEREE DWW XEK ZLOO UH
UHPDLQLQJ RI WKHVH FDVR5%B ROGHU \& HULWR WVE HRAQMSEM B BBHH QWY DUH WUDQVIHUDEOH LQ FRQQHFW
+ROGLQJIV //& 8QLE$YV RRAUGHUWXR ORQJHU KROGV 6(6 +ROGLQJV //& 8QLWYV

7KH SD\PHQW REOLJDWERENWISYQBEHHOKHY DUH RXU REOLJDWLRQV DQG QRW REOLJDWLRQV RI 6(6 +F
PDNH XQ@MUSWKHISYDEBHHQWY ZLOO EH VXEVWDQWLDO (VWLPDWLQJ WKH DP R XI)IW DRHESWILEEBH QW 8
QDWXUH LPSUHFLVH 7PR 5 ISKHISYWVEHVARIQWKH FDVK VDYLQJV LQ WD[ JHQHUDOO\ ZLOO EH FDOFXODWHG
IHGHUDO LQFRPH WD[ UDWH DQG DQ DVVXPHG FRPELQHG VWDWH DQG ORFDO LQFRPH DQG IUDQFKLVH
RI WKH WD[ EHQH ITDN \6 WKXHEISM-DFEVE MFROW R R R X QWY SD\DEOH DV ZHOO DV W KE[VEHFEHEY BRE®RN G\U \P B QMW \G
IXWXUH HYHQWY DQG VLJQLILFDQW DVVXPSWLRQV LQFOXGLQJ WKH WLPLQJ R F RKMR [ ¥KIRFN D VR IW6K 61
H[FKDQJH VLQFH VXFK PDUNHW SULFH ZLOO GHWHUPLQH WKH DPRXQW RI WD[ EDVLV LQFUHDVHV UHV
DPRXQW RI WKH H[FKDQJLQJ XQLWKROGHU V WD[ EDVLV LQ LWV 6(6 +tROGLQJV 8QLWYV DW WKH WLPH R
WD[ EDVLV WKH DPRXQW RI QHW RSHUDW L@XDOWWIHRQDW DD QN B 6W LVRR) X \H Q W HD2 BHELY IXCIWRRIKGY FDRPGRX R
WD[DEOH LQFRPH ZH JHQHUDWH LQ WKH IXWXUH WKH 8 6 IHGHUDO LQFRMH S\DHHUYW HEVRA KIQQY D SABIOD\W [
LPSXWHG LQWHUHVW RU JLYH ULVH WRYEHKBUGF QIRE BBIWRHU DB & LA D)@ ZHVHHMVS BVF RSN KB W IHOMES B H Q WX/ |
WHUPLQDWHG LPPH GH DMQUO WX M HY WLPLDMWRIG WHUPLQDWLRQ SD\PHQWY EDVHG RQHWKEBJIJIDYWXPHSWRLRQ
ZRXOG EH DSSUR[LPDWHO\ PLOOLRQ FDOFXODWHG XVLQJ D GLVFRXRUWRQBIWH CHIT X, 062 5V ROW K +
DSSOLHG DJDLQVW DQ XQGLVFRXQ@WH G RUHIRLMLUWI FRRXQWY DUH PEOHRQ HV W LA D WHW B EDW B R \D/AVE BB
WUDQVDFWLRQV RU HYHQWYV FRXOG LQFUHDVH RU GHF UHD BHW K I$VDEERBIQ W 3D ERQGWWWY VUHDROLD M E ¢




/DEOH RI &RQWHQWYV

JRU H[DPSOH UHGXFWLRQV LQ 8 6 IHGHUDO FRUSRUDWH LQFRPH WD[ UDWHV DUH FXUUHQWO\ EHLQJ
DVVXPSWLRQV ZHUH KHOG FRQVWDQW WKH HVWLPDWHG WHUPLQDWLRQ SD\PHQWYV ZRXOG EH DSSUR]
FRPSRXQGHG W RRBEIOBGDU /,%25 SOXV EDVLV SRLQWV DSSOLHG DJDLQVW DQ XQGLVFRXQWHG OLDt

$ GHOD\ LQ WKH WLPLQJ RI H[FKDQJHV RI 6(6 +ROGLQJV //& 8QLWYV KROGLQJ RWKHU DVVXPSWLRQV
SD\DEOH XQGHUFMEMDEBRHQW HQWHUHG LQWR ZLWK /HIJDPWV2W®HEHREBGLAVR PIQWKEHUBEEYWHRQBO GHS
UHVXOWLQJ IURP WKRVH H[FKDQJHV ZRX0OG EH GHOD\HG B6WRFN SULFH LQFUHDVHV RU GHFUHDVHV D\
D FRUUHVSRQGLQJ LQFUHDVH RU GHFUHDVH L QDW I5H FXH-QIDVEFERAKHOQMG HDPVR B Q MIGY LSIOWIRE D IHWYKQ/GHH DERA FRIFAX
VXFK FKDQJHWEWUWRW @PRIXQW RI WKH LQFUHDVH LQ WD[ EDVLV DQG W KM\H VDIRHR O@\R X GOV \RIE 0 Bl [FXEDHYH
$JUHHPHQWY DUH GHSHQ GLHQWQUE RQWXM KDWD[EWVX LQFRPH WR 7RW E B E HH$ YWOKEHEl AVFEKQHE MROUHH L RMMNQ B FOYRHRUXHD
ZH ZLOO KUIFLHM @WIWD[DEOH LQFRPH WR IXOO0O\ XL 6HPH BNKCHE /B GWQ H )L WX UF RAMXBIE \ED DI H LQFRPF
SD\PHQWYV XM[GHLFWSHDEEBRHQWY ZRXOG EH UHGXFHG WR WKH H[WHQW VXFK WD[ EHQHILWV G RVORW i
EH D QHJDWLYH LPSDFW RQ RXU OLTXLGLW\ LI DV D UHVXOW RTVDW¥ 5MFGISGD HE B HMWYF HHFVHR G RWK K HURZ
UHVSHFW RI WKH WD[ DAYWIHEXSYHNE®RE @WFW & RAKHLL GLVWULEXWLURBM QW MAR BB HA(B LAR XX L\ RDP D &
5HFHL$DEPHPHQWY DIWHU ZH KDYH SDLG RXU WD[HV DQG RWKHU REOLJDW LFOQL]BWHBRQHD QIEDEH \SX.YW
FHUWDLQ FDVHV STD\P 5QFNSXIMEBEHAUHWWN PD\ EH DFFHOHUDWHG DQG RU VLJQHIUFD@WIH HQFBIHGSWRW [
VXEMHFYD[WRH RHSY DEERH@W\SD\PHQW VDX GERHISMRHEBAHQWY ZLOO QRW EH FRQGLWLRQHG XSRQ WKH F
RU XV RI DQ\ KROGH U7R[l 3H.B K HMD BE B H Q WWK H

,Q DGGLWLRQ DOWKRXJK ZH DUH QRW DZDUH RI DQ\ LVVXH WKDW ZRXOG FDXVH WKH ,QWHUQDO
LQFUHDVHVY RU RWKHU WD[7EH QHFIMSY FEREFRHH@\BSX RGKEFHH UWWKHLOO QRW UHLPEXUVH XV IRU DM\ SEFMAHQW!
$IJUHHPHQWYV LI VXFK EDVLVY LQFUHDVHV RU RWKHU EHQHILWY DUH VXEVHTXHQWO\ GLVDOORZHG H[F}
PDGH LMWRQVXFK KROGHU DIWHU RXUSGHWHHPXKQWWWLRQVRFK XEKFH{PMWDQFHY ZH FRXOG PDNH SD\PHC
DQG PD\ QRW EH DEOH WR UHFRXS WKRVHFSDRPHQWIVT XA IPK\FRXOG DGYHUVHO\ DI

7KH WHUP7R] HDFHKISYDEEBHAHQW FRPPHQFHG XSRQ WKIH FRPEOBWLR® A IFRRMWLQXH XQWLO YD5WBH IE
$JUHHPHQW KDYH EHHQ XWLOL]HG RU H[SLUHG 7RPQ 6 HFN SV EEHRHRIWWY R @ UVECH] KRNFHQIRY DABEIRH QUKW HD WHC
DQG WKDW I IKKDQW WOI[DEOH LQFRPH WR XWLOLTH [5G HR$WD K Bl NI WE\H QM KIHWS/D VRO QBME\WEINHR BAGKSHH Q VWV |
LQWR ZLWK /HIJDF\ 2ZQHU +R O G HARHPSHF & IGVWR IFRP PHQFH LQ ODWH DQG WR FRQWLQXH IRU \HDI
DQG WKH SD\PHQWD[GXHF KEDHEE MKGW HQWHUHGLDGWHRRZ WMWKKHDER QW ULEXWLQJ /HIDF\ 2ZQHUV DUH H[S
ILYH WD[DEOH \HDUV 2RHDWDIRZIL QJ I H O H§ D WRH WHHLLYFLEDADMW H W K H
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$JUHHPHQWW HDKK\DUH WHUPLQDWHG HDUO\ GXH WR RXU IDLOXUH W BHKR/Q W \DHRMD WHQI D O RRAEKCH.U D R/l
RU RWKHU FKDQJHV RI FRQWUMO 5R KH I$¥BEEBIFHQLVRY Z ROQIEGH D FFKIW HUDWH DQG ZH ZRXOG EH UHTXLUHCGC
RI WKH DQWLFLSDWHG IXWXUH SD\™®H GWFHISRDEE RB G W \E\ GWWHLPH.Q MG IE\ DSSO\LQJ D GLVFRXQW UDW
DQQXIRAMORQH \HDU /,%25 SOXMKH FEDIDAXROSRULRQVR|I DQWLFLSDWHG IXWXUH SD\PHQWV ZLOO EH EMYHG
5HFHL$DEPHPHQWY LQFOXGLQJ WKH DMVFX MWL R@YDWE RBW. QIF RPH KADR HXDXOI\ XA L 6 H FH NKDHE &V GW @ H I L
+ROGLQJV //& 8QLWYV RWKHU WKDQ WKRVH KHOG E\ XV RXWVWDQGLQJ RQ WKH WHUPLQDWLRQ GDWH
EH XWLOL]JHG LQ WKH WD[DEOH \HD$ QN KDV Q@ Q WOIX/® H @ DWVKLIR @ FSDRPBQW LRI} EBVWIGH VLIQLILEDWWID\I X
EHQHILWY WR ZKLFK WKH WHUPLQDWLRQ SD\PHQW UHODWHYV

7KWD[ 5SHFHISYDHBRHQWY SURYLGH WKDW LQ WKH HYHQW WKDW ZH EUHDFK DQ\ RI RXU PDWHULDO R
GXH LQFOXGLQJ LQ FDVHV ZKHDMHS5AHH HISHHAAE MHRQ WHHOHPIB®® WIS WEEBRAHQWY DUH WHUPLQDWHIGVH DVOH ®;
RWKHU IRUPV RI EXVLQHVV FRPELQDWLRQV RU FKDQJHV RI FRQWURO RU ZH KDYH DYDLODEOH FDVK E
WR GHIHU WKH SD\PHQW DV GHVFULEHG EHORZ LL RXU IDLOXUH WR KRQRU DQ\ RWKHU PDWHEHDLY |
$IJUHHPHQWY LQ D FDVH FRPPHQFHG XQGHU WKH 856 +RDQNUXSPDR\ HMRGAFWRWRRWHKHDWLVKFKVEH R DWFKHD
RXU SD\PHQW DQG RWKHUDREBEHBWIRQRHQECHWRVEH DFFHOHUDWHG DQG EHFRPH GXH DQG SD\DEOH

$V D UHVXOW RI HLWKHU DQ HDUO\ WHUPLQDWLRQ RU D FKDQJHDR I5HAR ) BMDREE AZH) WR/XW & DEM HU[HF AXILA
VDYLQJV XQOGHHWFWEBBMDEEBRHQWY ,Q WKHVH VLWXDWRRQNFRIXMDEEEHIDVWL RRYX XD GBYHWVIKNW XEVWDQWLD
FRXOG KDHHFWRH GIHOD\LQJ GHIHUULQ@HRY DYNHMQWDRLQH WV HRIWRWXHWHURUPYV RI EXVLQHVYV FRPELQDWI

'"HFLVLRQV ZH PDNH LQ WKH FRXUVH Rl UXQQHQY RXVVENW VOOWHY \RWKHDVIRURK RHESWEQHWR PR
WKH WLPLQJ DQG DPRXQW RI SD\PHQNRD GHUDW KIEI\GHHE MERIHD BIBEG HEQ WAK HRU H[DPSOH WKH HDUOLHU GLV
6(6 +tROGLQJV //& 8QLWV PD\ DFFHTDH BH\W H SYD\PHRMOMWX QRS WXHHDVH WKH SUHVHQW YDOXH RI VXFEk
H[FKDQJH RI 6(6 +ROGLQJV //& 8QN58Y RDG H Q¥ UNWDV I© IFHELVORMWQ ZLWKRXW JLYLQJ ULVH WR DQY BHFKWY
$JUHHPHQWY ,Q DGGLWLRQ RXU DELOLW\ WR VHWWOH DXGLWV RU RSSKHRID G HB ¥ HHRS MKW H[MC-DOMH & X
PDWHUHPW RB$WRBGHUV ULJOW Y HEQIEN D BBHEH Q WINH FBF D BI6 VXFK FRQVHQM WHQKWYV R D\FRIOV & O MWI/QRA
LQWHUHV®94 RO®HKBY DQG RWKHU VWRFNKROGHUYV

3D\PHQWYV JHQHUDOGD [ZhOPHEMDBER N QBE@NUZMWMKKLQ ILYH GD\V IROORZLQJ WKH ILQDOL]DWLRQ RI
FDOFXODWHGQWRZHYWHW RQ VXFK SD\PHQWY ZLOO EHJLQ WR DFFUXH IURP WKH GXH GDWH ZLWKRXW F
UHODWH XQWLO VXFK SD\PHQW GXH GDWH DW D UDWH HTXDO WR RQH \HDU /7B6[25 HFOXHI D B EMNQ W\ RILIX
DUH RWKHUZLVH WHUPLQDWHG DV GHVFULEHG DERYH JHQHUPE GYZHEFAMHQNMOMHEWZWRG B HQRW ED\WHH Q WD
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FDVK WR VDWLVI\ RXU SD\P HJ VS HREHOSWDEE RHOQWIQBM W IWVRKH) FRQWUDFWXDO REOLIJDBQRQXFELEHIWH BRXH
XQGHUDWEHFHISYDHEBRHQWY JHQHUDOO\ ZLOO DFFUXH LQWHUHVW IURP WKH GXH GDWH IRU VXFK SD\PI
+RZHYHQWHUHVW ZLOO DFFUXH IURP WKH GXH GDWH IRU VXFK SD\PHQW XQWLO WKH SD\PHQW GDWH I
WR PDNH VXFK SD\PHQW DV D UHVXOW RI OLPLWDWKRBYQN QRSKRWH\GHBWH [IOMWH QW LARH BHRNGE B BEFHQ WQ'

%HFDXVH ZH DUH D KROGLQJ FRPSDQ\ ZLWK QR RSHUDWIIRQ\H RH RXIER B QRWU ZI BLOO E W \G\WM B HP@DMt
+ROGLQJV WR PDNH GLVWULENXWLRQW WR ¥\R Y BUDRXIIPRE®NHIN D R € A BIQVBVDLEMIKIK\UQ PD\ GHSHQG RQ
+ROGLQJV VXEVLGLDULHVY WKHPDENH GWV\WUBEXWREBGQVQWR LWV VXEVLGLDULHY DQG RWKHU HQWLWLH\
GLVWULEXWLRQV ZLOO EH VXEMHFW WR DPRQJ RWKHU WKLQJV L WKH DSSOLFDEOH SURYLVLRQV RI
GLVWULEXWLRQ DQG LL UHVWULFWLRQV LQ UHOHYDQW GHEW LQVWUXPHQWY LVVXHG E\ 6(6 +ROGRQ
WKH HIWHQW WKDW ZH DUH XQDIJ H MFR BYDEESBI\EW @ WRUXDGHUHBKRQ VXFK SD\PHQWV ZLOO EH GHIF

7KPD[ 5SHFHISYDBEBRHQWY DUH ILOHG DV DQ H[KLELW WR WKH UHJLVWUDWLRQ VWDWHPHQW BHEKLFE
$JUHHPHQWY DUH TXDOLILHG E\ UHIHUHQFH WKHUHWR )XWXUH XQLWKROGHUV PD\ EHFRPH SDUW\ WR
6(6 +ROGLQJIV

SHILVWUDWS RMDHPIHHEWHRUWHQHILW RI WKH /HIJIDF\ 2ZQHUV DQG WKH &RQWULEXWLQJ /HIDF\ 2ZQHUV

2Q 'HFHPEHU ZH HQWHUHG LQWR D UHJLVWUDWLRQ ULJKWV DJUHHPHQW ZLWK WKH &RQW
&RQWULEXWLQJ /HIJDF\ 2ZQHUV DQG /HJDF\ 2ZQHU +ROGFR DUH HQWLWOHG WR UHJLVW UDW I$SRFER B P RKM
VWRFN RZQHG E\ WKHP ZKLFK PD\ EH UHFHLYHG XSRQ H[FKDQJHV Rl &0DVV % FRPPRQ VWRFN RZQHG !

$W DQ\ WLPH G DNV VDLWH G BAWH Rl DQ\ UHJLVWUDWLRQ ¥WRWHPG QW RIFHND B Q/GH U GAREEGRIRGH KWK R E) B W1
2IIHULQJ D SDUW\ WR WKH UHJLVWUDWLRQ ULJKWYV DJUHHPHQW ZLOO KDYH WKH ULJKW WR U H\TKDWHV
UHJLVWUDWLRQ ULJKWV VKDOO EHHIMILIO VKE N HRWF RIGQIHE W L FSQ LZR WMKVW K LYKRN ZLWK UHVSHFW WR SH
&OBVVFRPPRQ VWRFN2LQUWEH 2X3U REOLJDWLRQV XQGHU WKLV DJUHHPHQW LQFOXGH VKRUW IRUP OR
QXPEHU RI GHPDQGV WLPLQJ DQG YDOXH RI VDOHV WR EM WHILVWHUHG RU VKDUHV WR EH VROG LQ I[

,] DW DQ\ WLPH ZH SURSRVH WR UHULQW HRU RXUFRIQEXXNFIWW DIQVX YGHMAGFMWVWRI G HRUWDLQ H[FHSWLI
VWRFNKROGHU RWKHU WKDQ W K Hs BIDHIM\PLHOMWRU WKKHEHJE M WRIDMWMW R Q WMIWIB@QWIHUHHY LQFOXGLQJ DQ\ L
$IJUHHPHQW IRU WKH EHQHHW. @J L QWKHHMWRH WY X QWIXUYWHRQRWLFH WR WKH SDUWLHV WR WKH UHJLVWUL
SDUWLFLSDWH RU SLJJ\EDFN LQIMKI)W URJDGWUWIWR@ QDWW B\WHRWHQWVR RUMKRIUHIJLVWUDWLRQ ULJKWV D
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LQ DQ\ UHJLVWUDWHR QQAAN WG PMOQWIKRUUHTXHVW RI DQ\ RWKHU SDUW\ WR WKH UHJLVWUDWLRQ ULJK)

7KHVH UHJLVWUDWLRQ ULJKWYVY DUH VXEMHFW WR FHUWDLQ FRQGLWLRQV DQG OLPLWDWLRQV LQF!
RXU ULJKW WR GHOD\ RU ZLWKGUDZ D UHJLVWUDWLRQ WMOHUDPHQ VE KK QE 8 UIJPAMHEGDW® BIDY AX®E® W Bl Q IFW\
REOLJDWLRQV UHJDUGOHVV RI ZKHWKHU D IHHFINANRHIFDBNLR Q@ W MRDOAVHW R QUM LW W B B @ RIL EWEREDWH WIKD L
WHUPLQDWH ZKHQ QR UHJLVWUDEOH VKDUHY UHPDLQ RXWVWDQGLQJ 5HIJLVWUDEOH VKDUHV ZLOO FH
HIHFWLYH UHJLVWUDWLRQ VWPWHRHQWDX®GEHHHY WHR 6BFXQ IDWHYQVDFWLRGHWYHRAW AN KR P QIHWINVQWY D\F
5X0OH LLL DUH KHOG E\ WKH &RPSDQ\ RU RQH RI LWV VXEVLGLDULHVY LY KDYH EHHQ VROG LQ D
QRW DVVLIQHG WR WKH WUDQVIHUHH RI VXFK VHFXULWLHYVY RU Y DUH VROG LQ D SULYDWH WUDQVD
WUDQVIHUHH DQG VXFHLWUDWYWI RU MM BRF RHABW\DDRDIORZLQJ WKH WUDQVIHU RI VXFK UHJLVWUDEOH VKL

7KH UHJLVWUDWLRQ ULJKWYV JUDQWHG WR WKH SDUWLHV WR WKH UHJLVWUDWLRQ ULJKWV DJUHHP
S5HILVWUDWS RWHPIHIEW ZLWK )%5

,Q FRQQHFWLRHUELWYX WHHQWHUHG LQWR D UHJLVWUDWLRQ ULJK®YHYMRIBWP HROH B VW KU HPE | B |
25HJLVWUDWLRQ 5LJKWV IRU DGGLWLRQDO LQIRUPDWLRQ RQ WKH WHUPV RI WKLV UHJLVWUDWLRQ UL

+LVWRIWIFQ\D FWLRQV ZLWK 5SHODWHG 3DUWLHYV
ODQDJHPHQW )HH

% ,QYHVDVPG QWNVWSYLHZ 3DUWQHUY HDFK UHFHLYH PDQDJHPHQW IHHV DQG UHLPEXUNHRNQRN W
+ROGLQJV SXUVXDQW WRSJWKIH BHRQWRQBUQVKH/8HDU HQGHG 'HFHPEHIG &UHVWA LHZQYBPYWEHQW VW HMBHL
UHVSHFWRY BMKH \HDU HQGHG 'HFHPEHU ZH KDYH LQFXUUHG FRVWB Q3 &UHVWYQGZ 3DUWQRE W
L, OQYHVWPHWWR QB UROOHG E\ RXU &KDLIWFB-® @ 6 F&PLLI | ([HFXGW. PB @QDJHG E\ &UHVWYLHZ 3DUWQHUV L
IXQGV PDQDJHG E\ &UHVWYLHZ 3DUWQHUV DUH WKH &RQWULEXWLQJ /HIJDF\ 2ZQHUV

2Q '"HFHPEHU ZH HQWHUHG LQWR D PDQDJHPHQWQWH B Y HVNWY DH 2 BBHDRIWQOQM WY WEKKB F K SQUYRHYW
UHLPEXUVHPHQWY IRU H[SHQVHVY UHODWHG WR WLPH VSHQW FRQGXFWLQHWXXHEXYQRBOVSIRE HPWK R
,QYHVWPH@QGV&UHVWYLHZ 3DUWQHUYV ZLOO EH WR HDFK VXFK HQWLW\
$TXDRRWHQWDO &RPSDQ\ //&

JRU WKH \HDUV HQGHG 'HFHPEHU DQG ZH UHQWHG SXPSV DQG ILOWHU SRG WUDLOHUYV
$TXDFRUH 5HQWDO &RPSDQ\ //& $TXDFRUH DQ HOQWLW\ LQGLUHFWO\ RZQHG E\ &RG\ 2UWRZVNL RXI




7DEOH Rl &RQWHQWYV
% 8SV 'RZQV //&

YRU WKH \HDU HQGHG 'HFHPEHU ZH LQFXUUHG FRVWV RI IRU DYLDWLRQ VHUYLFHV
VHUYLFHV IRU XVH BLRKUV(JWRPWAYHSSY 'RZQV //& % 8SV 'RZQV % 8SV 'RZQV LV RZQHG E'
FRQWUROOHG E\ RXU &KDLURDRHERE® SKKRLWHFXWLYH 21
%HOO 6XSSOVKERPSDQ\

YRU WKH \HDUV HQGHG 'HFHPEHU DQG ZH SXUFKDVHG LQYHQWRU\ DQG SDUWVRP IRH OO/ E
&RPSDOW %HOO 6XSSO\ DQ HRWDMWROXGH® Y SAQHAKLFK LV RZQHG E\ FHUWDLQ RI RXU VWRFNKRO
&UHVWYDHZG*BXU &KDLUPDQ D QIG FHR K Q (6 ARREWLY HRRZIDO®L U HFW R U V$ GRE HOML HDRQGQHR XU &K DL U P DIQFD®Q
-RKQ 6FKPLW] DUH RQ WKH BRDQISURR GEUGFWHREY RI 6\QHU
*UD\FR OHISR/ W L&

YRU WKH \HDU HQGHG 'HFHPEHU ZH KDG DFFRXQWV UHFHLY DZHGWK VDO XHG OLWVWUHDPRU/ ¥
OLGVWUHDP ZKLFK LV ZRQROO\MRIVGGVERRERG@DIHG E\ &UHVWYLHZ 3DUWQHUV DFGHRKQ &KIORIUWD FRQGH
PDMRULW\ RI WKH PHPEHQ¥KLR:QMHUHRAKD BF KBLW] DQG RXU GLUHEVDRU.ND HLRE HUM 'RIQ@ DVKH DRU G
(QHVU //&
+D® D\ //&

YRU WKH \HDUV HQGHG 'HFHPEHU JHV WIRWSDOLQZH LQF®QBHG FKDWHVSHFWLYHO\ IV /D& U SKDA
D\ ZKLFK LV ZKROO\ RZQHBKBD\RDIRWHAV[ GHBXBRQABIUHY LV LQGLUHFWO\ RZQHG E\ &RG\ 2UWRZVNL |
WKH &RPSDQ\

ODJHWXS //&

3ULRU WR ZH OHDVHG WUDLOHUYV DQG SURYLGHG DFFRPPRGDWLRQV WR O0DJHV *URXS //& ¢
IRU VXFK VHUYLFHV )RU WKH \HDU HQGHGHWHM-FPEBIOLQJ ZH LIRAKUUBG AKODWDWH DQG FRQVWUXFWL
RZQHG E\ % ,QYHDQ QAW W\/BRQWUROOHG E\ RXUIRKBDRKPDEF PMIGVEKLHI ([HFXWLYH 21
OHUSS\SUDLWDH R RQ@VXOWLQJ / 3

YRU WKH \HDUV HQGHG 'HFHPEHU JHV WIRWSDOLQZH LQFXNQWE G IRD D §SYBSHFIM WHHQ\YLFHY DQG W
$SSUDLII R RQVXOWLIQULWE % ,QY DOWHPG\G MWV, FRQWUROOHG E\ RXUIRKIDRKPDEF PMIGNE KER Q ([ H ROW LD

2UWHTIY@RKQRORJILHV

JRU WKH \HDUV HQGHG 'HFHPEHU DQG ZH SXUFKDVHG SXPSV DQG UHODWHG HURPESPHT
(QHUWHFKQRORJLHYV ZKLFK LV LQGLUHFWO\ RZQHG E\ &RG\ 2UWRZVNL RXU 3UHVLGHQW DQG &ROH 2U
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6DPVRQ SHVRXU

JRU WKH \HDUV HQGHG 'HFHPEHU DQG ZH SURYLGHG WHRUFDPMR QVRWWRXIUFHYV 6D DVRX
DJUHHPHQW 6DPVRQ LVIXUUIBQWOOE EEGIN G SIHHRWRU 5REHUW '"HODQH\ ZDV D GLUHFWRU RIH&MHP M RXL VD\C
6DPVRQ LQ WKH \HDUV HQGHG 'HFHPEHU DQG

6LOYHHNLOLO *DV //&

YRU WKH \HDUV HQGHG 'HFHPEHU DQG ZH SURYLGHG VWRYGIEGIYVHW RWDBIGINQILO  *D D Q/G&
PDVWHUV VHUYLFHV DJUHHPHQWS$GRE GLHIHF \UR GVR %R RHKDWU PDORMRX @ K6LAKIPUWE XWHY¥H2RQ WKH ERD
,QYHVWPHDR@WQWLW\ FRQWUROOHG E\ -RKQ 6FKPLWRZREYG |X Q3 WKRQMHPFEGIQNG L\ BQWHMWN VWX 13Q 6L (
7UX3RLHOM :6HUYLFHV /3

YRU WKH \HDU HQGHG 'HFHPEHU ZH LQFXUUHG FRVWY WRWDOLQJ DSSUR[LPDWHOX 3R LD
BHUYLFHWX/BRLOW % ,QYHYWOWQWVFRQWUROOHG E\ RXUIRKIDRKBDEF PBIGNE KRB Q V[ HDF XKBVNM K H LZWX RR L
$GGLWLRXDOIWMHVLGHQW &RG\ 2UWRZVUXERM IVQ RXK®L BHKML WY QG RIRBAXBRWEBWVNL DUH GLUHFWRUV R
8QLWHG 6XUIDFH DQG OLQHUDOV

YRU WKH \HDUV HQGHG 'HFHPEHU DQG ZH OHDVHG ODQG DQG DFFHVV ULJKWV IRBFZBWQ
6XUIDFH DQG OLQHUDOV 8QLWHG B6XUIDFH ZEDFKQWLRAQHRR EUR O O HBGY HV W R HIRWBRKIDDEF DBIGNE K3 Y |
,OQOYHVWPHR@/VHQWLW\ RZQHG E\ RXU 3UHVLGHQW &RG\ 2UWRZVNL$ RZIOVLBE@EQBWLW O B DXL VWV LI H TXL
6XUIDFH
&R U SR U DM 5HDRWL R Q

,Q FRQQHFWIRQLZDW K RROX BIBULRRILON Z W KOV RIHG LQ FHUW D LIQO WD 9V DFVEL REY PIHWP E HFBW WD 6 6 IR
2UDQL]DWLRQDO 6WUXFWXUH

SBROLFLHRMBHBXBRHWYLHZ RI 5HOMW Q& BBBHWMRQ V

$ 5SHODWHGDIPUWDFWLRQ LV D WUDQVDFWLRQ DUUDQJHPHQW RU UHODWLRQVKLS LQ ZKLFK ZH RU D
H[FHHGV DQG LQ ZKLFK DQ\ UHODWHG SHUVRQ KDG KD 8 HQDMHG 3DMRQ GPIHIHFW RU LQGLUHF

¥ DQ\ SHUVRQ ZKR LV RU DW DQ\ WLPH GXULQJ WKHLFSHYVLRD EROHSHURRG EDWH RWQRIUNVI RXU H[F
t DQ\ SHUVRQ ZKR LV NQRZQ E\ XV WR EH WKH EHQKBIERPPAB RX@HRFNRI PRUH WKDQ Rl RXU &C

¥ DQ\ LPPHGLDWH IDPLO\ PHPEHU RI DQ\ RI WKH IRUHJRLQJ SHUVRQV ZKLFK PHD® \D EXYV KD DRI
LQ OBDXIJKWBBZRWKIOW Z RUIQVANMIVRU DHGHBXWVWRU RRIU D EHQHILFLDO RZQHU RI PRUH WKDQ




7DEOH Rl &RQWHQWYV

RI RXUS$GPORPPRQ VWRFN DQG DQ\ SHUVRQ RWKHU WKDQ D WHQD QW] IRIUXMRESHLRARHH E M K Bl ULLR
PRUH WKDQ BIFRPP R@ YWMRRFN DQG

¥ DQ\ ILUP FRUSRUDWLRQ RU RWKHU HQWLW\ LQ ZKLFK DQ\ Rl WKH IRUHJRLQJ SHUVRQV LV D ¢
RZQHUVKLS LQWHUHVW RU FRQWURO RI WKH HQWLW\

2XU ERDUG RI GLUHFWRUYV ZLOO DGRSW D ZULWWHQ UHOIWHGJS B YWY X\DIORWIRDW &R O \&RE DEPAWS
PDWHULDO IDFWV RUDQQDFMIIRWYN D BUMIWKHU DSSURYH R UJUBLQADSFVIRRG NG BN M W WRR WK \W 1D 0 Q VOHL(
WR DSSURYH RU GLVDSSURYRUBQWDRFWDRR RS OXWHE BRBRAIWWHH VKDOO WDNH LQWR DFFRXQW DP
7JUDQVDFWLRQ LV RQ WHUPV QR OHVV IDYR UDIEOHDMKDE WKH WY STHOMU D Q@K D WKIO DBOH RIR \DIP XQDU
LQWHUHVW LQ WKH WKB GRIFAWLRZQO PX UWEKXHIUB QW PEFW LIRMY SHIXWHIEG3 WRWEH GLVFORVHG LQ RXU ILOL
DSSOLFDEOH ODZV UXOHV DQG UHJXODWLRQV
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25*$1,=9%,21%$/6758&785(

7KH &RPSDQ\ ZDV LQFRUSRUDWHG DV D '"HODZDKH FRRSRQDMWLRXRQGIRYHPEPMEDQ\ ZKRVH VROH PD
LQWHUHVW LQ 6(6 +ROGLQJV 6(6 +ROGLQJV ZDV IRUPHG DV D '"HODZDUH OLPLWHG OLDELOLW\ FRPSD(
WKURXJK ZKLFK ZH RSHKHD WRPEBDW EXVY VOKWWROH PDQDJLQJ PHPEHU RI 6(6 +ROGLQJV LV UHVSRQVLE(
UHODWLQJ WR 6(6 +tROGLQJV EXVLQHVVY DQG FRQVROLGDWHYV WKH ILQDQFLDO UHVXOWYV RI 6(6 +ROGL

,Q '"HFHPEHU LQ FRQ DM DR @ H LRI S\ B 6] B WU R'Q MQUDIQR'D FWLRQV LQFOXGLQJ

¥ /HIDF\ 2ZQHU +ROGFRJIBIETBOOHREI BMKHFHRXWVWDQGLQJ PHPEHUVKLS LQWHUHVWYV LQ 6(6 +ROGL
ZH UHIHU WR DV WKH /HJDF\ 2ZQHUV LQ H[FKDQJH IRU PHPEHUVKLS LQWHUHVWY LQ /HJDF\

t WKH PHPEHUVKLS LQWHUHVWYV RI 6(6 +ROGLQJYV ZHUH FRQYHUWHG LQWR D VLQJOH FODVV RI

¥ WKH &RPSDQ\ DFTXLUHG 6(BUHRO/®NRWY LRECEQHWW OWMKDW ZHUH GLUHIEWODWRG R ®KWHHMYDF\R
UHIHU WR DV WKH &RQWULEXWLQJ /HIJDF\ 2ZQHUY FRIRP RQF M IWRFHN IR U VKDUHV RI &0DV

¥ WKH &RPSDQ\ LVVXHG $ FRKMRRY RWREPNDVIKLFK ZLOO EH DXWRPBWRPP®Q\ VPR M BR@HDE R/
L LPPHGLDWHO\ SULRU WR LMK HR BORY\L DO FRV WK LRI RAMKH XQGHUZULWHUV RSWLRQ WR SXUFKI
FRPPRQ VWRFN WKDW DUH FR GYFRPPRED W W RMAR WHIDW HEYURM & G DWR-OUGN DEWVHR WHRHY DR GH EW LX
RI D UHJLVWUDWLRQ VWDWHPHQW ILOHG WR SHHWRIQN URLY DQM WSHRD BREIPERIOE BRI IRKHGY WO QUK
WKLWWRIQJ

¥  WKH &RPSDQ\ LVVXHG VKDUHV RI LWV &0ODVV % FRPPRQ VWRFN DQG ARQWYL BWRNG(G Wi
H[FKDQJH IRU D QXPEHU RI 6(6 +ROGLQJV //& 8QLWY HRPP® QR WRFN QX R~/ B M & \RIWR/INKBBIYGER | &0

¥ 6(6 +tROGLQJV GLVWULEXWHG WR /HIJDF\ 2ZQHU +ROGFR DOO RI WKW & QB ID/F ¥% 2ZRHRIR QRDWE R RNL
&ODVV % FRPPRQ VWRFN IRU HDFK 6(6 +ROGLQJV //& 8QLW WKDW /HIJDF\ 2ZQHU +ROGFR RZQV

(DFK VKDUH RI &0DVV % FRPPRQ VWRFN KDV QR HFRQRPLF ULJKWV EXW HQWLWOHYV IBSWR KRROEG N b
DQG &ODVV % FRPPRQ VWRFN ZLOO YRWH WRJHWKHU DV D VLQJOH FODVV RQ DOO PDWWHUV SUHVHQV
E\ RXU FHUWLILFDWHRIR QRRUBQWBWGRWR OLVW RXU &ODVV$® G RP RXQY WWRNFN RQFBQP R FMAR ANFKDQ
DFFRUGWKXHOERDUG RI PDQDJHUV RI /HIDF\ 2ZQHU +ROGFR ZLOO H[HUFLVH YRWLQJIHRQ@WURO RYHU D(

/IHIDF\ 2ZQHU +ROGFR DQG LWV SHUPLWWHG WUDQVIHUHHYV LQFOXGLQJ$BHHWDHQW HPEHWNFR V
KDV WKH ULJKW ZKLFK ZH UHIHU WR DV WKH ([FKDQJH 5LJKW WR FDXVH 6(6 +ROGLQJV WR DFTXLUH
VKDUHV RI RXU &0ODVV WWRP(BRRUGRFN IROHFWLREORPPRQKVWRFNRD R XRDQ&D[FKY Q J$l ARPPIRR) RAWRRFHN VI F
+ROGLQJV //& 8QLW H[FKDQJHG VXEMHFW WR FRQYHUVLRQ UDWH
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DGMXVWPHQWYV IRU VWRFN VSOLWV VWRFN GLYLGHQGV UHFODVVLILFDWLRQ DQ G XRWKIHVIVH®RE BB \WW
$OWHUQXWRYQHWKH H[HUFLVH RI DQ\ ([FKDQJH 5LJKW WKH &RPSDQ\ LQVWHDG RI 6(6 +ROGLQJV ZLOO
+ROGLQJV //& 8QLWV IURP WKH HWKIDWQV LG HEQLVRIQR OIG HW & BDXPPEE® LV \R R F K DK HRIFEORYNVQJ XQLWKRO
([FKDQJH 5LJKW RU LL FDVK LQ DQ DFROOGHVRH TVXIFBR W B R\Y KHURIEWRD UBSHRWRBQDJHUV RI /HIDF\ 2ZQHU +
&(2 -RKQ 6FKPLW] DQG WZR UHSUHVHQWDWL YPHKW WIX®Q QVPRRQY\WU RS SHRBYE\ B.QHMWFKIDHZI M3R1 RZQHUV
+ROGLQJV //& 8QLWV H[FHSW IR®EGREPAD WM/R\FIND R ® IDRYDVRLARIMO V H F XIW DW D MAH W [FE K DRIKIQ! 6 FRKUP IHIW KIB®
PD\ EH PDGH DW WKHIHOHFWHRQ RIVWOFKKHD)FKDQJH LV DSSURYHG VXFK PHPEHUV RI /HJDF\ 2ZQHU +RO
VXEMHFW WR WKH WHUPV DQG FRQGLWLRQV GHVFULEHG DERYH ,Q FRQQHFWLRQ ZLWK DQ\ H[FKDQJH
QXPEHU RI VKDUHV RI &0DVV % FRPKH Q[ WRDRFINH BILO R WE\H ZFLDOQCF HE OMKEMHFW WR UHVWULFWLRQV LQWH ¢
SDUWQHUVKLS IRU 8 6 IHGHUDO LQFRPH WD[ SXUSRVHV 780 QN D WIHDGEV 2& HOEMFO® & PRHBVID YL RQVKLSV D

,Q FROOQHFWLRIHELYX WHMHQWHUHG LQWR WZR WD[ UHFHLY DE 6HFBISYDHEBHG\G W VZ KZ EW K HHU B FA 12
&UHVWY DHG*BHIUWDD QYN RI WKH /HIDF\ 2ZQHUV LQFOXGLQJ WKH &RQWULEXWLQHRGBBY2ZQHUV ZKI

7KH ILUVID [RAHWKISYDEBRHQWY ZKLFK ZH HQWHUHG LQWR ZLWK JHIMHUDRZQHIURYQG FR DRGNEKHHREMEY
RI RI WKH QHW FDVKQV®¥LQHGHUDMQ\WWDWH DQG ORFDO LQFRPH DQG IUDQFKLVH WD[ WKDW ZH DFV
RI VWDWH DQG ORFDO WD[HVY RU DUH GHHPHG WR UHDDIHWLRY BN UDNDH g XFL\W FRA P \DRNS BDESRSE0A HE [DESOMHWMARRG,
LQ WD[ EDVLY WKDW RFFXU DV D UHVXOW RI RXU DFTXLVLWLRQ RU GHHPHG7BBFRIOGML R (& 4 RBOGS LIGI
FRQQHFWLRQ Z2IWKLVWPKHRU $XUVXDQW WR WKH H[HUFLVH RI WKH ([FKDQJH 5LJKW RU RXU &DOO 5LJKW
WD[ EDVLV DULVLQJ IURP DQ\ SDDP BB RHSYEERDANHOMQGHU VXFK

7KH VHFRQB[RBIHFNKEBYDEEAHQWY ZKLFK ZH HQWHDWBE RQWRH ERRWOLEXWLQJ /HIDF\ 2ZQHUV JHS$ !
+ROGHUYV RI RI WKH QHW. G BVK VIDGHQDW IMWIWH DQG ORFDO LQFRPH DQG IUDQFKLVH WD[ WKDW Zt
LPSDFW RI VWDWH DQG ORFDO WD[HV RU DUH GHHPHG WR 2UHDDQ JHD VQDFH KWL\ R L ULFYE SDWSREIDEHF B[ QLHX
RSHUDWLQJ ORVVHYV DYDLODE O} QIR DXW LIR\) W U B QX 0O WWRLIRFHU WOWE HRUQWRQ® FRQDMFXWMLRG ZQWK W
UHVXOW RI DQ\ SD\PHQWRAD [Z 5 HFF BINSM DEGBEHHD WX F K

8QGH ERMHISYDEEBARHQWY ZH ZLOO UHWDLQ WKH EHQHILW RI WKH 758 PRDGHUN U RINWGHMNEHEND/ P
$JUHHPHQWY DUH WUDQVIHUDEOH LQ FRQQHFWLRQ ZLWK D5SHROGWW HR WRDQ M LH K RO G\(66 (ROBQQ LY J
LQIRUPDWLRQ TDH JIHFGILKYD BEMH QWY VHH 5LVN )DFWR LW/ EDQVND/QES RBW RO VW RFIH 25LVN )DFWRUV?25
,QWHU QID® 5MRWLRQ DQG 5HVXOWLQJ 6WUXFWXUH D QUED GMHIUPACLLER ¥ HG D DHBRVEWSY DQG 5HODWHG 3D
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"(6&5,37,21 2%$3.9/ 62&.

8SRQ FRPSOHHWILRQ RBQ® KDIWVRPLQJ QR H[HUFRD® B RW RMHKHWXRSWURQLWNU WD XRWKIRIWL]HG FDSLWD® V
FRPPRQ VWRFN SDU YDOXH SHU VKDUH RI ZKLFK ZLOO EH LVVXHG DQG RXWVWDQGLQJ
ZLOO EH LVVXHG DQG RXWVWDQGLQIRPPRQ VWKPBNHV RIS®ODWNOXH SHU VKDUH RI ZKLFK VKD
VKDUHV RI SUHIHUUHG VWRFN SDU YDOXH SHU VKDUH RI ZKLFK QR VKDUHV ZLOO EH LVVXHG DQ(

7KH IROORZLQJ VXPPDU\ RI RXU FDSLWDO VWRFN DQG FHUWLILFDWH RI LQFRUSRUDWLRQ DQG E\OD
SURYLVLRQV RI DSSOLFDEOH ODZ DQG WR RXU DPHQGHG DQG UHVWDWHG FHUWLILFDWH RI LQFRUSRU
WKLV SURVSHFWXV LV D SDUW

&ODBVERPPRQ 6WRFN

RWLQJ 5LHRMGHUYV Rl VKBUFHRPRR@X¥WRBOD\DWH HQWLWOHG WR RQH YRWH SHU VKDUH KHOG RI UHF
VKDUHV RISRKRPEBDVWWRFN GR QRW KDYH FXPXODWLYH YRWLQJ ULJKWV $ GRPRIR G & WARF NR REFRIRGL W\N R
&0ODVV % FRPPRQ VWRFN YRWH WRJHWKHU DV D VLQJOH FODVV RQ DOO PDWWHUV SUHVHQWHG WR RX
&ODBVVFRPPRQ VWRFN Rl WZR QHZ LQGHSHQGHQW GLUHFWRWHWHPXQWX DIQQV Z\K RF W HEUDRAH SR\ KARKRIR BICI Y WAR B
LQGHSHQGHQWO\ DQG DV D VHSDUDWH FODVV ZLWKRXW WKH KROGHUV RI RWKHU FODVVHV RI RXU FR
LQFRUSRUDWLRQ WKDW ZRXOG DOWHU RU FKDQJH VBKHFEBRERQVV 8 B HKNHIWRI 0 K HWP FEZE NFRG\DIP BIQ) @R B QWY R
E\ D PDMRULW\ Rl WKH YRWHV HQWLW O HGHW\& HEG{ EADW WHED RPHKHG RR Q &/H YR \R L QWK W B DWHBWD DDWH FODVV
DQG LL DUH FROOHFWLYHG\ YR\WOU HEZ K¥RV B W R\ HQ & SH.B KDYOR IRR RADK VVFOINV 2 LOO WHUPLQDWH XSRG W

FRPPRQ VWRFN LQWRERRPROWWRERNDYKLFK ZLOO RFFXU ZKHQ D UHVDOH VKHOHBWLYWHW ZRWALKR @ HV W[
ZLWKLQ GD\V Rl WKIHHEORVLQJ Rl WKLV RI

'LYLGHQG+RIOIGKMWUN RI VKBUFHRPRRERXWRODVODWH HQWLWOHG WR UDWDEO\ UHFHLYH GLYLGHQGV ZK
DYDLODEOH IRU WKDW SXUSRVH VXEMHFW WR DQ\ VWDWXWRU\ RU FRQWUDFWXDO UHVWULFWLRQV R(
RXWVWDQGLQJ SUHIHUUHG VWRFN

ILTXLGDWLRSRLBKWWLTXLGDWLRQ GLVVROXWLRQ GLVWULEXWLRQFRPPROWMWRENRVKHWHQWQG
DVVHWY DYDLODEOH IRU GLVWULEXWLRQ WR WKH VWRFNKROGHUYV DIWHU SD\PHQW RI OLDELOLWLHYV I

2WKH U 7T0CHVWK-DUM § IRR FBRFORDY/ VW RFN KDYH QR SUHHPSWLYH RU FRQYHUVLRQ ULJKWKHDGGDDWHQ®RL
VLQONLQJ IXQG SURYLVLR Q¥ ARPFRF WERRWE WO & 0 Q ¥ WKPRHR/QRY R K EN& @ DB TFRE PRD WIKHR B B [ROM WIKQ ¥
IXOO\ SDLG DQG QRQ DVVHVVDEOH

&ODVV % &RPPRQ BWRFN

RWLQJ 5LHROGHUY RI VKDUHV RI RXU &0DVV % FRPPRQ VWRFN DUH HQWLWOHG WR RQH YRWH SHL
VKDUHV RIRXU &0ODVV




/DEOH RI &RQWHQWYV

FRPPRQ VWRIFNFRP®DNY VWRFN DQG &0DVV % FRPPRQ VWRFN YRWH WRJHWKHU DV D VLQJOH FODVV R(
UHVSHFW WB VWORWIE@GHBELDIOW YV

'LYLGHQG DQG /LTXROBWURQRFIRIKWEODVY % FRPPRQ VWRFN GR QRW KDYH DQ\ ULJKW WR UHFHL
FRPPRQ VWRFN RU RI ULJKWV RSWLRQV ZDUUDQWY RU RWKHU VHFXULWLHY FRQYHUWLEOH RU H[HUF
HDFK RXWVWDQGLQJ VKDUH RI RXU &0DVV % FRPPRQ VVSRFRPPRG VIWR BNGRY LRI HQG KFRY VRSWLRQ\R | ALK
H[HUFLVDEOH LQWR RU H[FK 3QRFPERIHMVR B AN RQHW KRH DPNWHUPV LV VLBXERPPQABRKWV R F I§ D+ RBOVE R WWK
FRPPRQ VWRFN GR QRW KDYH DQ\ ULJKW WR UHFHLYH D GLVWULEXWLRQ XSRQ RXU OLTXLGDWLRQ RU

2WKHU 7CHVWKHDUMA Y R1T &ODVV % FRPPRQ VWRFN KDYH QR SUHHPSWLYH U LZXHANM\H MDQG MURH UGREW PVS\
SURYLVLRQV DSSOLFDEOH W ROMKRXMNODVIYQG IFRP FRQ WHVRRINRXU &0DVV % FRPPRQ VWRFN DUH IXOO\ S

&ODBWV&RPPRQ 6WRFN

RWLQJ 5LHROGHUYV RI VKBUHARRPREWWE®BPNVODUH HQWLWOHG WR RQH YRWH SHU VKDUH KHOG RI Ut}
EH HQWLWOHG WR WKH EHQHILW RI 6SHFLDO 6WRFN 'LY L$G HRRER/P RRU WWXR KNS & B SRR/\W WK DAR-D B X RIX/ORIWMKY T
GLUHFWRUV +ROGHUV$RI MKDRRY \RW RIXR PEEGDYWW RFN DQG &O0DVV % FRPPRQ VWRFN YRWH WRJHWKHU
VWRFNKROGHUV IRU WKHLU YRWH RU DS$SUSRNWDIOQ HSEHBWVZLWK UHVSHFW WR WKH 6SHFLDO

'LYLGHQG+RIOJKMWW RI VKBUHRRRPREW WRBMVLV 2KHIGL QQ BVKH HQWLWOHG WR UHFHLYH 6SHFLDO 6V
RQO\ LQ DGGLWLR@DOFRRPREWRIRENDEDNHG RQ WKH DJJUHJDWH QXPEHU RI GD\V IRU ZKLFK WKH IROC
RI VXFK FRQGLWLRQV L LI WKH UHVDOH $8HI0O UHJLVW UD WU RQKWALDHA D HHQWK HD IQURRAIRIW GVHUE B QIS QWAKW
FRPPRQ VWRFN LV QRW OLVWHG RQ D QDWLRQDO VHFXULWLHV H[FKDQJH E\ 2FWREHU I E W LLYIHZ
&ODBVAMRPPRQ VWRFN LV QRW OLVWHG RQ D QDWLRQDO VHFXULWLHV H[FKDQJH ZLWKLQ GD\V IROORZ
ZH DUH QRW SXUVXLQJ DQ ,32 HOLJLELOLW\ WR WUDGH RQ WKH 27& 4% RU 27& 4; WKH 27& /LVWLQJ
2FWREHU DQG DUH XVLQJ RXLRBRARPWRFEDOWH DHRYRQ D BMRNYIWH X\ GRIQS MUK HIEFFKDR BI®  S5HJILV
REWDLQ D OLVWLQJ RQ D QDWLRQDO VHFXULWLHV H[FKDQJH RU EHFRPH HOLJLEOH WR WUDGH RQ WK

WKHQ WKH REOLJDWLRQ WR FDXVH WKH UHWBO/H YWKBQGUHRBLEAMVODWERGQ RYW DWGIPWQRQWA EHFRPE H\
VDWLVI\LQJ WKH DSSOLFDEOH URXQG ORW KROGHUVY UHTXLUHPHQW IRU OLVWLQJ RQ \$¥FK XD oK SHHR
6SHFLDO 6WRFN 'LYLGHQGYV ZLOO EH FXPXODWLYH DQG ZLOO DFFUXH RQ D GDLO\ EDVLV R$FFW ODRD BHI
D UDWH RI SHU DQQXP BQ WRMPRIQDWW R FRN BWDRG LFR MERNQBHIE BRQMB® QOLIJLEOH IRU )XWXUH 6DO
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$FFUXHG EXW XQSDLG 6SHFLDO 6WRBFNFRFERBRQGWREQN UHYSHRWLRNXOBUW L LPPHGEDWRPRBQ MR
VKDUHV RIFRGBPR® VWRFEN LL XSRQ WKH HDUOLHU $FFRXPRWBIRULRGVERGIQGVRKIW&BVOB [RRXPKLFK HLW
GHFODHHRW®ILHH E\ WKH 6 @&FR@B RMKWWFOAN VYV OLVWHG RQ D QDWLRQDO VHFXULWLHY H[FKDQHFWRUY ¥ E'
6(& DQG WEH REOMDR/Y VWRFN LV OLVWHG RQ D QDWLRQDO VHFXULWLHV H[FKDQJH LLL D$FFUXYDIOS BlIGUL
DQG GD\V LQ WKH DJJUHJDWH ZKHWKHU RU QRW FRQVHFXWLYH DQG LY LPPHGLBRMHCRQGSYVIWRFNRE
WR WKH EHQHILW RI DFFUXHG DQG XQSDLG 6SHFLDO 6WRFN 'LYLGHQGV DV LI VXFK GLYLGHQGYV KDG E
&OBVVFRPPRQ VWRFN UHPDLQ LVVXHG DQG RXWVWDQGLQJ LL WKH UHFHLSW RI DQ\ GLYLGHQGV GH
RI VKDUHWRIF&®PPRY VWRFN VXFK WKDW WKH ULJKW WR UHFHLYH DQ\ DFFUXHG DQG XQSDLG 6SHFLD
&OBVVFRPPRQ VWRFN RQ ZKLFK VXFK 6SHFLDO 6WRFN 'LYLGHQGY DFFUXH

2WKHU WKDQ ZLWK UHVSHFW WR WKH 6SHFL® O BRFFRQ' VY\LIGHND B Q@ B R&OQUIMR/F R | DAKD HIQW RW R MG &K
DQG LI GHFODUHG E\ RXU ERDUG RI GLUHFWRUV RXW RI IXQGY OHJDOO\ DYDLODEOH IRU WKDW SXUSR
ULJKWV DQG SUHIHUHQFHVY WKDW PD\ EH DSSOLFDEOH WR DQ\ RXWVWDQGLQJ SUHIHUUHG VWRFN

ILTXLGDWLRSRLBKWWLTXLGDWLRQ GLVVROXWLRQ GLVWULEXWLRGQ$RIFRPWPHRWYVVRR RN KRHQ DZQ @G
&OBVAMRPPRQ VWRFN EDVLVY DUH HQWLWOHG WR UHFHLYH UDWDEO\ WKH DVVHWY DYDLODEOH IRU GLV
RXU RXWVWDQGLQJ VKDUHV RI SUHIHUUHG VWRFN

&RQYHUWVRER@KDWBH FREORQPWWRFN ZLOO EH DXWRPDWLFD PRR FRQ YAWREN GRIDOLE R THVIRDULHP R H & DI
FORVLQJ RIUWRUVRRIDQ\ FORVLQJ Rl WKH XQGHUZULWHUY RSWLRQ WR SXUFRRF PRIGGWWER QDD WKDUI
RI & 3DRRPPRQ VWRFN WKDW IHLO@ E B\ VRGN DIWHRWRHY D® GHEW LX SR WWKRIHI UHJLVWUDWLRQ VWDW
SXUFKDVHG LXJHVUKI®J IRU DQ\ \SKDERIRPRIQEOWRFN RXWVWDQGLQHULIGWMHU WKH FORVLQJ RI WKLV RI

2WKHU 70CHVWKHDUMA 8 RFRPDR/QY VWRFEFN KDYH QR SUHHPSWLYH ULJKWV DQG D/KHH QHR \I UAK BNR HUFIG W IR <
IXQG SURYLVLRQV DS $ O LAFMRERRQ WENR/KMWAYIWDD/YGLQJ$VKBRPRRR RWBRNODYM IXOO\ SDLG DQG QRQ DVVI

SWIHUGW 6 WRFN

2XU DPHQGHG DQG UHVWDWHG FHUWLILFDWH RI LOQOFRUSRUDWLRQ DXWRRWKRIXYWRIXXWUWRBUGYRIRE |
HVWDEOLVK DQG WR LVVXH IURP WLPH WR WLPH RQH RU PRUH FODVVHV RU VHULHV RI SUHIHUUHG VW
(DFK FODVV RU VHULHV RI SUHIHUUHG VWRFN ZLOO FRYHU WKH QXPEHU RI VKDUHYVY DQG ZLOO KDYH W
RI GLUHFWRUV ZKLFK PD\ LQFOXGH DPRQJ RWKHUV GLYLGHQG ULJKWV OLTXLGDWLRQ SUHIHUHQFH"
E\ ODZ RU LQ D SUHIHUUHG VWRFN GHVLJQDWLRQ WKH KROGHUV RI SUHIHUUHG VWRFN ZLOO QRW EH




/DEOH RI &RQWHQWYV
$QWRNHRYIHUFWWRLBILRQVERUMAULFDWH RI ,QBRO B RV MWICR QHRDZXAD U

6RPH SURYLVLRQRX DHHIZDOHIG D@PE UHVWDWHG FHUWLILFDWH RI LQFRUSRUDAM DROQFRQ® RIXQ PWH
PDNH WKH IROORZLQJ WEHBRQWDFWLRENVXPRIUWLERQIV RH VDV SURFHPRY VRH\DWWRHODQ B WK HRU ZLVH RUFHUYV DRBRE
7KHVH SURYLVLRQV REFWORIRSKBIYH QWKIHQBIFKDQJHV LQ RXU PDQDJHPHQW W UVFXRWW MEFO B A# RP W OW X |
WUDQVDFWLRQV WKDW VWRFNKROGHUV PD\ RWKHUZLVH FRQVLGHU WR EH LQ WKHLU EHVW LQWHUHVW
RXU VKDUHV

7KHVH SURYLVLRQV VDXWPH BIYSHFOVEBOMRR GLVFRXUDJH FRHUFLYH W D RKHRWH $ BRINDLPWL IRFGHW DOUHG DLGQVRG
SHUVRQV VHHNLQJ WR DFTXLUH FRQWUR® RR RPRD BERDRIBN RV RS 1L U H\FWEFRLDA RW HROWRR BLAKIHEHQHILWYV R
SRWHQWLDO DELOLW\ WR QHJRWLDWH ZLWK WKH SURSRQHQW RI DQ XQIULHQGO\ RU XQVROLFLWHG S|
EHFDXVH DPRQJ RWKHU WKLQJV QHJRWLDWLRQ RI WKHVH SURSRVDOV FRXOG UHVXOW LQ LPSURYHG

'HODZDUH /DZ

6HFWLRQ Rl WKH '"HODZDUH *HQHUDO &RUSRUDWLRQ /DZ '*&/ SURKLELWYV D 'HODZDUH FRUS
EHQHILFLDOO\ RZQV PRUH WKDQ RI RXU VWRFN DQ LQWHUHVWHG VWRFNKROGHU IRU D SHUDRXOI

¥ WKH WUDQVDFWLRQ LV DSSURYHG E\ WKH ERDUG RI GLUHFWRUV EHIRUH WKH GDWH WKH LQW

t XSRQ FRQVXPPDWLRQ RI WKH WUDQVDFWLRQ WKDW UHVXOWHKG L@ WH B HWWRIFAN K R&KE N K RECHF-HRUE
VWRFN RI WKH FRUSRUDWLRQ RXWVWDQGLQJ DW WKH WLPH WKH WUDQVDFWLRQ FRPPHQFHG

¥ RQ RU DIWHU VXFK WLPH WKH EXVLQHVYV FRPELQDWLRQ LV DSSURYHG E\ WKH ERDUG RI GLUH
YRWLQJ VWRFN WKDW LV QRW RZQHG E\ WKH LQWHUHVWHG VWRFNKROGHU

:H KDYH RSWHG RXW RI 6HFWLRQ Rl WKH '*&/ 2XU DPHQGHG DQG USIWRWOLW HRQMHWWD W FEDUWMHHVR P L
'*&/ H[FHSW ZLWK UHVSHFW WR DQ\ RU DOO RI WKH /HIJDF\ 2ZQHUV &RQWULEXWLQJ %H JD,R YH\QMRBH@U
&DSLWDIDQV®RI RXU PDQDJHUV RU GLUHFWRUV DQG DQ\ VXFFHVVRUVLIOQ) DWW WRH\D/Q WRR WK N LDJIRW RP HY

$PHQGHG DQG 5HVWDWHG &HUWSRPHRDGMHHE FDIQ @ FBRIVS\ROWVDMG. RQ 0D
B3URYLVLRQV RI RXU DPHQGHG DQG UHVWDWHG FHUWLILFDWH RI LQFRUSRUDWLRQ DQG RXU DPH:!

FKDQJH LQ FRQWURO RU FKDQJH LQ RXU PDQDJHPHQW LQFOXGLQJ WUDQVDFWLRQV LQ ZKLFK VWRFNI
PLIJIKW RWKHUZLVH GHHP WFR KHUHQRWKH WK BM YW U R WIHHERMW ¥HR X O GBS BFGRPPHRIQH @\W B ¥V N
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$PRQJ RWKHU WKLQJYV RXU DPHQGHG DQG UHVWDWHG FHUWLILFDWH RI LQFRUSRUDWLRQ DQG DPH

t

HVWDEOLVK DGYDQFH QRWLFH SURFHGXUHV ZLWK UHJDUG WR VWRFNKROGHU SURSRVDOV UH
EHIRUH PHHWLQJV RV RKWHVSWRRANHKGOGHUSURYLGH WKDW QRWLFH RI VWRFNKROGHU SURSRVD
WKH PHHWLQJ DW ZKLFK WKH DFWR REQ} MYRWUMREEH PXY MHBH *H-QRHHLLY Bl G ) DAV R XQR & UQ ) ¥ . SIDIODI[ H F!

GD\V SULRU WR WKH ILUVW DQQLYHUVDU\ GDWH RI WKH DQQXDO PHHWLQJ IRU WKH SUHFH
WR IRUP DQG FRQWHQW RI7EKE & H WRTFXNKRORHUNVY @RWGHMWHU VWRFNKROGHUV IURP EULQJLQJ
PHHWLQJ

DXWKRUL]JH RXU ERDUG RI GLUHFWRUV WRVLDEX 8 DWW GHOW.H Q DWHSR S VHEWDWHUKRG \RXRFENRDUG R
SUHIHUUHG VWRFN ZLWK YRWLQJ RU RWKHU ULJKWV RU SUHIHUHQFHW MMK\WDHVDRRX B &/ K IR 8 HSGUHR *
HIHFW RI GHIHUULQJ KRVWLOH WDNHRYHUV RU GHOD\LQJ FKDQJHV LQ FRQWURO RU PDQDJHPI

SURYLGH WKDW WKH DXWKRUL]JHG QXPEHU RI GLUHFWRUV PD\ EH FKDQJHG RQO\ E\ UHVROXW

SURYLGH WKDW DOO YDFDQFLHV LQFOXJEGS$W HDAORWHKH D WIHEIGRETHELMWARDEVEN. SW K PROULIJKWV R
VWRFN EH ILOOQWGELYWKMRONH RI D PDMRULW\ RI WKH WRWDO QXPEHU RI DXWKRUL]JHG GLUHF

SURYLGH WKDW DIWHU ZH FHD\H WRFEH. RQF B B WULRIGIGHRBUFKRIRSPIQW W H G WHRE W H GV D WHI) GEX OV KAH
VSHFLDO PHHWLQJ RI VWRFNKROHGGH BV D@QGFROVERW EG BULWLQJ LQ OLHX RI D PHHWLQJ RI V
VHULHV Rl SUHIHUUHG VWRFN ZLWK UHVSHFW WR VXFK VHULHV

SURYLGH WKDW RXU DPHQGHG DQG UHVWDWHG FHUWLILFDWH RI LQFRUSRDOWWYRQY PWIG BIPW®
WZR WKLUGV RI RXU WE&HRPPRQVVWDRFEN.QJ &0DVV

SURYLGH WKDW DIWHU ZH FHDWSMWR. EEG PHAFRMQWVOUR RO HRX B RAVEPENKROGHUYVY PD\ RQO\ EH FDO
GLUHFWRUYV

SURYLGH WKDW DIWHU ZH FHDWRXWEREMIDG RR@GWURPWRGVWVRRSDIQWLGHG LQWR WKUHH FODVVH
SRVVLEOH VHUYLQJ VWDJJHUHG WKUHH \HDU WHUPV RWKHU WKDQ BKIUM FYWRNH/P ZKIL A0 HPW [EQ
GLUHFWRUV PD\ WHQG WR GLVFRXUDJHHUVRKLEB® KSHHDWAALYV HIBWWBRBQ/L QIJWHR) EHW RL Q F RIQWX®R
VWRFNKROGHUV WR UHSODFH D PDMRULW\ RI WKH GLUHFWRUYV

SURYLGH WKDW ZH UHQRXQFH DQ\ LQWHUHVW RU H[SHFWDQF\ LQ DQ\ EXVLQHEXVRIHRAWWRD L}
PD\ EH IURP WLPH WR WLPH SUHVHQWHG WR DQ\ PHPEHU RIL/GILIDWH 2R IQ & U¢6-VRADTEYFHRE/ WIBIHQW B L ¥
&DSLWRO IBRDFWLYH ,QWKHH/ WRBDM VFURXS RULEBY QI UMKENYRRUSIR BDWLRQ ZKRP HP ECAIDVED RIDEH
RU GLUHFWRU RI DQ\ PHPEHU RI WKH /HJDF\ *URXS [HUGXW K/DK\R V K FLKQ $ H ¥V WRPGI\D W B YRHU QFRS RE O A

SURYLGH WKDW RXU DPHQGHG DQG UHVWDWHG E\ODZV FDQ EH DPHQGHG E\ XQLODWHUDO DF




/DEOH Rl &RQWHQWYV
JRUXP 6HOHFWLRQ

2XU DPHQGHG DQG UHVWDWHG FHUWLILFDWH RI LQFRUSRUDWLRQ SURYLGHVY WKDW XQOHVV ZH I
'HODZDUH ZLOO WR WKH IXOOHVW H{W WEW BSROPALIWHB[EDO DEISOH FRERP IRRVZ

¥ DQ\ GHULYDWLYH DFWLRQ RU SURFHHGLQJ EURXJKW RQ RXU EHKDOI
¥ DQ\ DFWLRQ DVVHUWLQJ D FODLP RI EUHDFK RI DILEGXNLMHPS®RWHHRZRCG BUBDQWR I VR X \G RWHEK.

¥ DQ\ DFWLRQ DVVHUWLQJ D FODLPLEHDLRWY W WKHRUHPGORLHH RVRXRW RULVLQJI SXUVXDQW WR
FHUWLILFDWH RI LQFRUSRUDWLRQ RU RXU DPHQGHG DQG UHVWDWHG E\ODZV RU

¥ DQ\ DFWLRQ DVVHUWLQJ D FODLPLBHDLRWY W WK HRIUHPGOR LK H RV RX R BRKDW GLRF WRMHUHQ H@ E\DWF
VXFK &RXUW Rl &KDQFHU\ KDYLQJ SHUVRQDO MXULVGLFWLRQ RYHU WKH LQGLVSHQVDEOH SD

2XU DPHQGHG DQG UHVWDWHG FHUWLILFDWH RI LQFRUSRUDWLRQ DOVR SURYLGHVY WKDW DQ\ Sk
GHHPHG WR KDYH QRWLFH RI DQG WR KDYH FR@W KRXIHKGZW FE H® K HY HRW KR VWHH S BIR WIL\RLQR S V EHQ/HLR@V X\
DSSOLFDWLRQ RI '"HODZDUH ODZ IRU WKH VSHFLILHG W\SHV RH MPDW¥\WRI REQW PRGJ B UIRFH B 6 £ § XVMNWUKH B B®&
DQG DIKAWMIIRUFHDELOLW\ RI VLPLODU H[FOXVLYH IRUXP SURYLVLRQV LQ RWKHU FRPSDQLHV FHUW
FRQQHFWLRQ ZLWK RQH RU PRUH DFWLRQV RU SURFHHGLQJY GHVFULEHG DERYH D FRXUW FRXOG UX!
XQHQIRUFHDEOH

/ILPLWDWLRQ RI /LDELOLW\ DQG ,QGHPQLILFDWLRQ ODWWHUV
2XU DPHQGHG DQG UHVWDWHG FHUWLILFDWH RI LOQOFRUSRUDWLRQ OLPLWY WKH OLDELOLW\ RI R>

VXFK HI[HPSWLRQ RU OLPLWDWLRQ WKHD®R&ID.S/SQRMEBHFAWA B XQRHILG WKW KBRW GLUHFWRUV RI D F
GDPDJHV IRU EUHDFK RI WKHLU ILGXFLDU\ GXW\ DV GLUHFWRUV H[FHSW IRU OLDELOLWLHYV

t IRU DQ\ EUHDFK RI WKHLU GXW\ RI OR\DOW\ WR XV RU RXU VWRFNKROGHUV

¥ IRU DFWV RU RPLVVLRQV QRW LQ JRRG IDLWK RU ZKLFK LQYROYH LQWHQWLRQDO PLVFRQGXF
¥ IRU XQODZIXO SD\PHQW RI GLYLGHQG RU XQODZIXO VWRFN UHSXUFKDVH RU UHGHPSWLRQ D\
¥ IRU DQ\ WUDQVDFWLRQ IURP ZKLFK WKH GLUHFWRU GHULYHG DQ LPSURSHU SHUVRQDO EHQH

$Q\ DPHQGPHQW UHSHDO RU PRGLILFDWLRQ RI WKHVH SHRW L/VQR Q VPZIMWODOWE R 5 RRVS HEF BMLYIHWR QRO \DI
SULRU WR DQ\ VXFK DPHQGPHQW UHSHDO RU PRGLILFDWLRQ

2XU DPHQGHG DQG UHVWDWHG E\ODZV DOVR SURYLGH WKDMHEZN WMRO W K I GXE®QH VWD § BN KRS SKADHL
DQG UHVWDWHG E\ODZV DOVR SHUPLW XV | WRHGXUWHAKRESIR L QN XRWD R W K HRUQ CEIHHKD/D | FRRU DQ\ RILDEL O LIWF W
GLUHHWPBOR\HH RU DJHQW UHJDUGOHVV RI ZKHWKHU RWR RW &ZHP DR KO\GX KR YSHtH WNKRIQ¥RZHU XQGHU WK




7DEOH RI &RQWHQWYV
DJDLQVW UHODWHG H[SHQMBH PWDERCHLGW HRW IORVR LQGHPQLILFDW LR QL BHAKMNAHRIWH H W& WI\D ZK (RO R K
WKHVH LQGLYLGXDOV WR WKH IXOOHVW H[WHQW SHUPLWWHG XQGHU 'HODZDUH ODZ DJDLQVW OLDELC
SURFHHGLQJ DJDLQVW WKHP DV WR: HKE A WHKH\ \W R B /GWEKHH LALGPH RMDIWILIR® R1 OLDELOLW\ SURYLVLRQ L
LQGHPQLILFDWLRQ DJUHHPHQWYV IDFLOLWDWH RXU DELOLW\ WR FRQWLQKHMUNR DWWUDFW DQG UHWDL
7UDQWIHHOQW DQG 5HJLVWUDU

$PHULFDQUDVRANXVW &RP/RDIOX WKH WUDQVIHU DJHQW PRRPRGILWWEDU IRU RXU &0DVV
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(5,6$&216,'(5%,216

7KH IROORZLQJ LV D VXPPDU\ RI FHUWDLQ FRQVLGHUDWLRQV D $\WRFPLIRQHGWR.MNK BEW KH DE& R XH.IV B IOR
7LWOH , RI WKH (PSOR\HH 5HWREWHPIHQW DQ/FBPHQ@GHHE UL\ \6$ SODQV LQGLYLGXDO UHWLUHPHQW DFF
RI WKH ,QWHUQDO 5HYHQXH &RGH WKH &RGH RU HPSOR\HH EHQHILW SODQV WKDW DUH JRYHUQPHQ
6HFWLRQ RlI (5,6$ QRQ 86 SODQV DV GHVFULEHG LQ 6HFWLRQ E Rl (5,6 RU RWKHU SODQV
RWKHU IHGHUDO VWDWH ORFDO QRQ 8 6 RU RWKHU ODZV RW W KR XSCROGNL RER\D GKIEWVE ¥ H\A \ V IDRQ® B W IE
DVVHWV DUH FRQVLGHUHG WR LQFOXGH SODQ DVVHWYV RI DQ\ VXFK SODQ DFFRXQW RU DUUDQJHPH(

7KLV VXPPDU\ LV EDVHG RQ WK SWKRH BRIGRDVWRIG(HHBSDWHG UHIJXODWLRQV DQG DGPLQLVWUDWLYH
VWDWHRARHQWXPPDU\ GRHV QRW SXUSRUW WR EH FRPSOHWH DQG QR DVVXUDQFH FDQ EH JLYHQ WKDW
VLIJQLILFDQWO\ PRGLI\ WKH UHTXQURP MWV H KRPQUHM BDE HEHRZHWURDFWLYH DQG PD\ WKHUHE\ DSSO
HQDFWPHQW RILWVUHOMHXVNLRQ LV JHQHUDO LQ QDWXUH DQG LV QRW LQWHQGHG WR EH DOO LQFOXVLY

*HQHUDO )LGXFLDU\ ODWWHUYV

(5P63G WKH &RGH LPSRVH FHUWDLQ GXWLHV RQ SHUWROY RKE5 BHHFWILREX F L D &1L FWK FSIGIR G 6 DM@ XEN
WUDQVDFWLRQV LQYROY L8O D/QK B QIB/ Y WW V LREIXFQD(B L6 RU RWEBG MKWMHERAV HBQ S BHWYRQ ZBCRG H [H U5 B
FRQWURO RYHU WKH DGPRQRQWUDWKRPRQDOHEHEIN RU G LV SRODLQV LRRWQ ZRKIRWKHHQBH\INAWNQ R H DWW P(B B\ D C
DQ (5,89DQ LV JHQHUDOO\ FRQVLGHUH®OW® EH D ILGXFLDU\ Rl WKH (5,6$%

,Q FRQVLGHULQJ DQ LOQ¥HRWPRQWWRRPNKDUWN BISRAUDWMVRQ RI WKH DVVHWV RI DQ\ 30DQ D ILGXF
WKH IDFWV DQG FLUFXPVWDQFHV RI WKH LQYHVWPHQW DQG GHWHRPRR® YWRWNHW W& H BFR ¥ GDIQF¥ HRZ
LQVWUXPHQWYV JRYHUQLQJ WKH 30DQ DQG WKH DSSOLFDEOH SURYLVLRQV RI (5,68 WKH &RGH RU DQ

t ZKHWKHU WKH LOQYHVWPHQW LV SUXG HQDNQGQG® W RMMIKMUL DG SOLFDE®H BLRE®BBU /DZV

T ZKHWKRKRUPDNLQJ WKH LQY BOWRHAOW OWCHN (5, B\$WKH GLYHUVLILFDWLRQ UBDXLD@PR@WWMIRD6ESE
/IDZV

¥ ZKHWKHU WKH LQYHVWPHQW LV SHUPLWWHG XQGHU WKH WHUPV RI WKH DSSOLFDEOH GRFXP!
¥ ZKHWKHU LQ WKH IXWXUH WKHUH PD\ EH QR PDUNHW LQ ZKERRPRR) WWCRFRU RWKHUZLVH GLV¢

t ZKHWKHU WKH DFTXLVLWLRQ R$ RKRPRERQ V RIRWNK H VKO FRY RWEWRWW D SURKLELRWUHEGHWWDRE D
&RGH SOHDVH VHH GLVFXVMIRQVROWHRQ 2JMWRKIVELEWHHIRZ DQG
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¥ ZKHWKHU WKH 30DQ ZLOO EH FRQVLGHUHG WR KRRRR @V VERHN W VIHW Y Q IX QREQG L 8 K B UIHQWVRMIU:
GLVFXVVLRQ XMO/HHW 299 RV EHORZ

SRKLEZWH@GVDFWLRQ ,VVXHV

6HFWLRQ DQR §HBWLRQ RI WKH 3®BGIVSIWRKRLBEQWD(EL @9 LQ VSHFLILHG WUDQVDFWLRQV LQYRO
LQ LQWHUHVW ZLWKLQ WKH PHDQLQJ RI (5,6 RU GLVTXDOLILHG SHUVRQV ZLWKLSDUKH P& OLQ@VOHU
GLVTXDOLILHG SHUVRQ ZKR HQJDJHV LQ D QRQ H[HPSW SURKLELWHG WUDQVDFWLRDQRDWKH &RENHH F @
ILGXFLDU\ RI MXHQ (W, KBW HQJIDJHV LQ VXFK D QRQ H[HPSW SURKLELWHG WUDQVDFW LR 6 DV KRK &XE M
DFTXLVLWLRQ DQG RU KRSOFGRRPIRRI WWREN\BEBDQ@ @BW UHVSHFWWKH ZIQUAVKLREHDXIMAKBNGWRU LV FRQVL
D GLVTXDOLILHG SHUVRQ PD\ FRQVWLWXWH RU UHVXOW LQ D GLUBGW RU GREWURGW SRR KW E HWHRGE M/ U
DFTXLUHG DQG LV KHOG LQ DFFRUGPQBWVZRWHK QGLYSE6®DPODEORKVYEDWHKGY WD QVDFWLRQ H[HPSWLRQ

%HFDXVH Rl WKH | R SHIRR. DR Q WKDRIFN \RK YOG/ YRW EH DFTXLUHG RU KHOG E\ DQ\ SHUVRQ LQYHV
ZLOO QRW FRQVWLWXWH D QRQ H[HPS\U G® RKUE BRBE WU DQVDFIVDLIRD YXROBDW [(ROG$R] DQ\ DSSOLFDEOH

SOBQVHW ,VVXHV

$GGLWLMQIDGAEFLDU\ RI D 30DQ VKRXOG FRQVLGHU ZKHWKHU WKH 30DQ ZLOO E\ LQYHVWLQJ LQ XV
EHFRPH D ILGXFLDU\ RI WKH 30DQ DQG RXU RSHUDWLRQV ZRXOG EH VXEMHFW WR WKH UHJXODWRU\ L
WUDQVDFWLRQ UXOHV RI WKH &RGH DQG DQ\ RWKHU DSSOLFDEOH 6LPLODU /DZV

7KH '"HSDUWPHQW RI /DERU WKH '2/ UHJXODWLRQV SURYLGH JXLGDQFH3IDIDWK DHVYEHEMW NI [Z\K H W(
GHHPHG SODQ DVVHWV XQGHU VRPH FLUFXPVWDQFHV 8QGHU WKHVH UHJXODWLRQV DQ HQWLW\ V C

D WKH HTXLW\ LQWHOBHQW\D DR THXHESGFER KR BWLHYV  DWHG KODQMICR Q@ WKH '2WKH HTXLW\ LQ
VHFXULWLHY WKDW LV ZLGHO\ KHOG E\ RU PRUH L @YHV WRIH\O \ Q/G&DSIVQISUHIED R | VG D U W XHHLUWIX
IHGHUDO VHFXULWLHY OBDY @ D W B0 G WHRIMKISX@ Q6 FHUWDLQ FRQGLWLRQV

E WKH HQWLW\ LV DQ RSHUDWUGJX®RPWDROQV BV 6 HILWHE SQLVPOWLEDA HQIJDIJHG LQ WKH Si
LQYHVWPHQW RI FDSLWDO HLWKHU GLUHFWO\ RU WKURXJK D PDMRULW\ RZQHG VXEVLGLDU\ RU V

F  WKHUH LV QR VLJQLILFDQW LQYHVWPHQW ENJEBQWILRQ S CG D L APHWE R D W H @\ DG W H.Q MK
30DQ RI DQ\ HTXLW\ L COMWWHWWDIQQ W IRH WRMWMWRWDO YDOXH RI HDFK FODVV RI HTXLW\ LQWHUHVW
LQYHVWRUV ZLWK GLVFUHWLRQDU\ DXWKRULW\ RU FRQWURO RYHU WKH DVVHWYV RI WKH HQWLW\
DILOLDWHY WKHUHRBOIVQKH QOSB3 E\D@G@EFHUWDLQ RWKHU 30DQV EXW QRW LQFOXGLQJ JRYHUQPHQV
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HQWLWLHV ZKRVH XQGHUO\LQJ DVVHWY DUH GHHPHG WR LQFOXGH SODQ DVVHWV E\ UHDVRQ RI D

'XH WR WKH FRPSOH[LW\ RI WKHVH UXOHV DQG WKH H[FLVH WD[HV SHQDOWLHY DQG OLDELOLWL
SDUWLFXODUO\ LPSRUWDQW WKDW ILGXFLDULHV RU RWKHU SHRERRRRQFRWRESHOQ GHOPFOIKRUVLQD ZQW !
ZLWK WKHLU FRXQVHO UHJDUGLQJ WKH SRWHQWLDO DSSOLFDELOLW\ RI (5,6%$ 6HFWLRQ RI WKH &F
WKH DFTXLVLWLRQ DQG KRPRRRRQRVWRPNH 8 XRIFKODMAYRP R R § KDURIFNRK BXOHD WKH H[FOXVLYH UHVSRQVL
KROGLQJ RI VKDERIFPRIQEOWRNFVN FRPSOLHV ZLWK WKH |ILGX®GDERHHQRRQVLEDOMWH WKBHWRKI(EBWHG V
DSSOLFDEOH &K OD0OHDRIVV ISDRRPP RQ &OWDR/MN WR D 30DQ LV LQ QR UHVSHIFO DWHNS B H VIHHQSNIHW HRQV B W
PHHWY DOO UHOHYDQW OHJDO UHTXLUHPHQWY ZLWK UHVSHFW WR LQYHVWPHQWY E\ DQ\ VXFK 30DQ }
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6+$5(6 (/,*,%/( )25 )8785( 6$/(
*HQHUDO

SULRUHWRQVKMWKRUH KDV EHHQ QRS$SKERRAFQPDWRHAN NXWRMHFEDEORY RWRXM & QDNVKH SXEOLF PDUI
VKDUHV IRU VDOH LQ WKH SXHGER PDKH W U R R WO SUDAEHRRY VRME\FSOPWNY D L GBIVQG HV RB L\E RHEW R RMLAPLHN H
VKDUHV ZLOO EH DYDLODEOHHWRW Y BXH WKR BR@QW ODWHWX MWK DWR®IOHIDO UHVWULFWLRQV RQ UHVIDOH 1
FRPPRQ VWRFN LQ WKH SXEOLF PDUNHW DIWHU VXFK UHVWUERW ORQIVGWMB SN BRI IS K ¥ DI DU RH SPADIERNGHPN
VWRFN DW VXFK WLPH DQG RXU DELOLW\ WR UDLVH HTXLW\ UHODWHG FDSLWDO DW D WLPH DQG SULF

6DOHV RI 5SHVWVLFWHG 6KDU

8SRQ FRPSOHWILRQ RIHWALO/ORK DY H $ FRPPRIQDUWRAN RXWWWDYELQJ 21 WKHVH VKBRPARRQ O/G\
EH VROG ILHU WKL VRRI VKDUHV DVVXPLQJ WKH XQGHUZULWHUV H[HUFLVH WKHLU RSWLRQ WR SX!
UHJLVWUDWLRQ XRRW UX\Z O \6W FKKH W KBV H VI IDQLIHD WHIE G EY DRFKR WRDUP DV GHILQBBWLQ 5XOH XQGHU

,Q DGGLWLRQ ZH LVVXHG FRPPRQKDWRFNRWRODXDOLILHG LQVWLWXWLRQDO EX\HUV DFFUHGLW
2IHULQJ DQG VKBRPRRR) CWRFWN WR WKH &RQWKHLEX VU DY RFFDTHRE YMRFEN WKDW DUH FR®YHUW
FRPPRQ VWRFN WKDW PHOIOQ & H \V RIOGWDIOW IRV WWKBY ZBOO EH DXW R BDVRIPFFIRAO V \W R @ M AR BER YR/ |RGP WG |
WKH FORVLQHURRQWRIWVDRI\ FORVLQJ Rl WKH XQGHUZULWHUV R$®WQRRWWRUS X I$B KERAR R @ G/DMRZRN) Z DOCK D
LQWR PPRFRQ VWRFHNFWERQOMINVY RI D VKHOI UHJLVWUDWLRQ VWDWHPHQW IRU WKH UHVDOH R Il XIFKF
PDMRULW\ Rl WKH VKDUHYV RMW QW DYG LYXEMHRW WR WKHVWRVDOH OLPLWDWLRQV RI WKH UHJLVWUDW|
DGGLWLRQ VKDUHV KHOIGFEANURX UHGDFN RERHY PRGGEIR DQG WKH &RQWULE XWLIQH HPIDFW Z ZGHNAU DEHIG
/RFN 8SUHHPHQWY %HFDXVH HDFK RI WKH VIHEX QUWLHHIHRDVW X W 6 DGL@® ¥ SO G RULD VBR) WIOM/HRS ODFHPHQV
XQGHU WKHSBWFRU LW MHWH\ TXDOLI\ IRU DQ H[HPSWLRQ IURP UHJLVWUDWLRQ XQGHU 5XOH 5X O$IFW
ZKLFK UXOHV DUH VXPPDUL]HG EHORZ

,Q DGGLWLRQ VXEMHFW WR FHUWDLQ OLPLWDWLRQV D$I® HFPHEWL RE YD BX DXXIDQ W RS MRK B QIGH L
WKH ULJKW WR H[FKDQJH DOO RU D SRUWLRQ RI LWV 6(6 +ROGLQJV //& 8QLWYV WRJHWKRBPRW KVDRFRI
&DVK (OPFOWHR R VEFARERPPYWWRFN DW DQ H[FKDQJHFRPWRR RWREMN VR WHD RK & SDVYROGLQJIV //& 8QLV
FRPPRQ VWRFN H[FKDQJHG VXEMHFW WR FRQYHUVLRQ UDWH DGMXVWPHQWYV IRU VWRFN VSOLWYV VW
8QLWV DOO RI ZKLFK WRJHWKHU ZLWK D FRUUHVSRQGLQJ QXPEHU RI VKDUHV RI RX F RROMDRY WNRERNP |
5HODWLRQVKLSV DQEQSHIFIWLR G \32B 8/ IRIGIG PGEMWVN EDUH S RRRRFODY VWRFN ZH LVVXH XSRQ VXFK H[FKDQ
GHILQHG LQ 5XOH GHRBUWEHG @ ROREH URIQW KEH HOWHUHG LQWR D
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UHJLVWUDWLRQ ULJKWY DJUHHPHQW ZLWK WKH /HIDF\ 2ZQHUV DQG WKH &R @WW LVEKMLID W ISDEBPP RIEM
6HH &HUWDLQ 5HODWLR QVRIQSAD P\ GREH/G DRISLEVSBIPW DRWQ | RUJWWW % HQHILW RI WKH /HIJDF\ 2ZQHUV DQ(

$vV D UHVXOW RI WKH ORFN XS DJUHHPHQWY DQG WKH UHJLVWUDWLRQ ULJKWV DJUHHPBRW VQERHVEKL
RXU &OPBRRPRQ VWRFN H[FOXGLQJ WKIH WIK@®U HM OWR EEHH D/NRIDLGD D Q OHKIIRMURMD O H IlHU WXH B X E X B E QRID U N HW

XQGHU WKHSBWFRU LAKIHQV SHUPLWWHG XQGHU 5XOH 5X0OH 5HIXODWLRQ 6 REWD DB MW IDNUI RIQIDRRIZW L F
¥ VKDUHVY VXEMHFW WR WKH ORFN XS DJUHHPHQWYV ZLWK )%%WL®BQHR/W RH H VU KHLIIOWHH
UHVDOH RI WKH$VKPRMVRRI WWORNFN ZKLFK ZH H[SHFW WR RFFXUHAUUVDKL Y XERBPWRW R/ KH AW RVQ

¥ VKDUHV VXEMHFW WR WKH ORFN XS DJUHHPHQWY ZLOO QRW EH HOLJLEOH IRU VDOH

¥ VKDUHV VXEMHFW W R$WWKHHPHHIQW WU DW LRRWS EHKW®LJLEOH IRU VDOH IRU DW OHIDMW J

RZQHU RI VXFK VKDUHV HOHFWIHG® IQRIW WR SDUWLFLSDWH LQ WKLV RI
/IRFN 8S 3HULRGYV

,Q FROQQHFWLRHULQYK WHHDO® RI RXRHG VU HEINDRFY 2 DPHURHROGFR DQG WKH &RQWULEXWLQJ /HJID
GLVSRVH RI DQ\ FRPPRQ VWRFN IRU D SHHEWRG YRMHQH VW&DRY DURKHW K H HGIR WW LRD WL R Q V$V D WRIFPRHROQWV VIR B PW
H[SHFW WR RFFXU ZLWKLQ GBWM R WKHEMBRWLWER RHWWDYQRH[FHSWLRQV DQG H[WHQVLRQV

:H DOO RI RXU GLAHFWBQ®G DQE \RHOOLQJ VKD UHKRAGEHUDVY 8§ DWW IHH.G MW MQ W RQV WEKOQVRRIRWKHUZLVE
SHULRG RI GD\V IURP WKH GDWH RI WKLY SURVSHFWXV VXEMHFW WR FHUWDLQ H[FHSWLRQV DQG }

7KH KROGHWBY RFR&O6RPWWRFN SXUFXKIBPIWHQ L Q UVIK\WV XHIG DV 6SHFLDO 6WRFN 'LYLGH QUH/H PH/QGH IZ QR (¢
WR LQFOXGH WKHLBRWPHRIRUHVWR RNODYWR ZKI$SFKFRRHARLKYWHRF R IDYGIDVRQYHUHWLEOHKDRY DBVBBE QR W KM
RU GLVSRVH RI DQ\ FRPPRQ VWRFN IRHFIWBHYN LRIBVRII RI BIKIWIURPLWWH HWLRQ VWDWHPHQW VXEMHFW

5HILVWUDWLRQ 5LIKWV
SHILVWUDWUREPPHQMWWALWK )%5

,Q '"HFHPEHU LQ FRQQHFWLRZ KW MWXI WKH HFQW M UGS RIQWIRHD UHJLVWUDWLRQ ULJKWV DJUHHPI
UHJLVWUDWLRQ ULJKWV DJUHHPHQW ZH DJUHHG DW ROSWIHISHQVH VR KHOH WH WK WKBIWSL R Q L\QV@RV H K
VKDUHV RI$RXBRPPRYVVWRFN VROHILQIWSKIXY BQ\ DGGLWLFRPORKDWHRFRILEOPNG LQ UHVSHFW WKHUI
GLVWULEXWLRQ VWRFN VSOLW RU RWKHUZLVH D Q GHP\RLBXEHWEKKH 16 (&HD ¥ \VWARIRIDVD R (5 VDVDMLIFDIEQW B
LQLWLDO ILOLQJ RI VXFK UHJLVWUDWLRQ VWDWHPHQW 3XUVXDQW WR RXU DPHQGHG DQG
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UHVWDWHG FHUWLILFDWH RI L& FRARPRPIRIMNLR R F W MHK I WDIUHY RR ROFB/AR @ OHV RE W RV K B BVUIHIVAR) JED\NARNILG

$ ,QYHVWRUV ZLOO EH DXW R PBDARIPFFIRAO V \W R @ X HRIMA BER YA/ I@BPWEGE LDWHO\ SUHRUQURRW KDH) FEARNVQQ RR
RSWLRQ WR SXUFKDVH DG G L¥DLR @ V& K V$B VHDVR B REMYRFEOZH. 00 DXW RS BREF R Q OAWRFNYR@NDERR) VD E
HIHFWLYHQHVV RI D UHJLVWUDWLRQ VWDWHPHQW IRU WKH UHVDOH RI VXFKUTQOH H VI X KHIVVKRZN KSR B\
LQFOXGH WKHLW ¥RPBRQ RWRENVMIWR ZKI$FKF\R R AR M WHRE IR ID&GIDVR/Q Y HHWLEO H LA O B H VDIDML MWD WE LW
UHJLVWUDWLRQ VWDWHPHQW  GD\VHIRIO®DIRZLQJ WKH FRPSOHWLRQ RI WKLV RI

H DUH UHTXLUHG WR XVH RXURRR\P\P AMRF ED® QN WHCH/ R B E D H HIH VW UYMW K R G /UK 1B REHNGRRUIY W \EH9/E B P
ILOLQJ DQG VXEMHFW WR FHUWDLQ EODFNRRWLYH QRGN R MR KFR @ MH QIX B B YO WARPIAY MROQY QY GWEAN H-PIH Q WW,

¥ WKH VDOH RI DOO RI WKH VKDUHV RI FRPPRQ VWRFN FRYHUHG E\ WKH VKHOI UHJLVWUDWLRQ
¥ QRQH RI WKH VKDUHV RI FRPPRQ VWRFN ZLWK ULJKWV XQGHU WKH UHJLVWUDWLRQ ULJKWV D
¥ WKH ILUVW DQQLYHWUDNWA YR GIKWHL Q L WIKIHOVHKHOl UHJLVWUDWLRQ VWDWHPHQW VXEMHFW WR

7KH SUHFHGLQJ VXPPDU\ RI FHUWDLQ SURYLVLRQV RI WKH UHJLVWUDWLRQ ULJKWY DJUHHPHQW LV Qf
SURYLVLRQV RI WKH UHJLVWUDWLRQ ULJKWV DJUHHPHQW DQG \RX VKRXOG UHDG WKLV VXPPDU\ WRJ}
UHJLVWUDWLRQ VWDWHPHQW RI ZKLFK WKLV SURVSHFWXV LV D SDUW

SHILVWUDWUREPPHQMWWALWK /HIDF\ 2ZQHUYV

,Q '"HFHPEHU LQ FRQQHFWLRZ UMK WKH HFQRMUGE RIQWRHD UHJLVWUDWLRQ ULJKWYV DJUHHPI
/HIJDF\ 2ZQHUV 8QGHU WKLV UHJLVWUDWLRQ ULJKWV DJUHHPHQW /HJDF\ 2ZQHU +ROGFR DQG WKH &F
&ODBVAMRPPRQ VWRFN ZKLFK PD\ EH UHFHLYHG XSRQ H[FKDQJHV Rl &0DVV % FRPPRQ VWRFN RZQHG GLL
7UDQVDFWLRQV25H JEMMBIPW DRWQ I RUIWWM %HQHILW RI WKH /HIDF\ 2ZQHUV DQG WKH &RQWULEXWLQJ /H

5X0OH

,Q JHQHUDO XQGHU 5X®AW D X GFGHIWHEWIM OB HERQUBMIRML HRU SHUVRQV ZKRVH VKDUHYV DUH DLIO U B WIHWF
DQ\ WLPH GXULQJ WKH WKUHH PRQWKY SUHFHGLQJ D VDOH DQG ZKR KDV EHQHILFLDOO\ RZQHG UHVW
RI FRQVHFXWLYH RZQHUVIKIOS RW IS G HFRHEAIPUVQ @ DOG EH HQWLWOHG WR VHOO WKRVH VKDUHW @RE@MH
DILOLDWHG SHUVRQ | lZ&KIRD MVINNG BERH (D WQOHDVW WKH SDVW WKUHH PRQWKVY ZKR KDV EHQHILFLDOO\ RZC
ZRXOG EH HQWLWOHG WR VHOO WKRVH VKDUHV ZLWKRXW UHJDUG WR WKH SURYLVLRQV RI 5XOH

$ SHUVRQ RU SHUVRQV ZKRVH VKDUHV DUHLDILDWH RW R& U ¥ KIRQIGV Z&KRHRHI\G BMR BH. DO OD\ RZQHG UH
IRU DW OHDVW VL[ PRQWKYV
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ZRXOG EH HQWLWOHG WR VHOO ZLWKLQ DQ\ WKUHH PRQWK SHULRG D QXPEHU RI VKDUHV WKIRW RKFRRH V
RU WKH DYHUDJH ZHHNO\ W BODFRIRPIRQROWR ANRU RXRIUSNADS/ WKURXJK WKH 1<6( GXULQJ WKH IRXU FDOHQ
DOVR VXEMHFW WR FHUWDLQ PDQQHU RI VDOH SURYLVLRQV QRWLFH UHTXLUHPHQWY DQG WKH DYDL(

5X0OH

,Q JHQHUDO XQGHU 5X®@HW D@ GHURWWY HH BB B RWHMAM/HGEGLRIGVWORUD/Q WY RU DGYLVRUV ZKR SXUFKD\
FRPSHQVDWRU\ VWRFN RU RSWLRQ SODQ IRB VRMWKHG DAMK MR WE/ LGB HW 8 @ & W R | R H B IQA/FKWM EX IHY 6 DRIMHEM R J ¥
UHOLDQFH RQ 5XOH ZLWKRXW KDYLQJ WR FRPSO\ ZLWK WKH KROGQOQIWHW LRIGVKREKXW. UBRFHQWWR %
LQIRUPDWLRQ YROXPH OLPLWDWLRQ RUKERW& KD VLDQ QI FDURHGEWLRDQW BKOGKOH ZLOO DSSO\ WR W\SLFI
VXEMHFW WR WKH UHSRUWLQ 3% RW TR DWRMAHAOQWAK RN KHKWKOQ PKINVQDHTXLUHG XSRQ H[HUFLVH RI VXFK RSWL

/IRQHUP ,QFHQWLYH 30DQ

:H DGRSWHG WKH 30DQ IRU WKH HPSOR\HHV FRQVXDOIDOWAW DZER WK Y | BRI BE-ERABRY WZFH-RA DRREU MVR/X
RI RSWLRQV LQ H[FKDQJH IRU RSWLRQV WKDW ZHUH RULJLQDOO\ RXWHWIIGLQJDX® GHUURNED VB |
VXEMHFW WR QHZ DZDUGV DQG LLL DQ DJJUHJDWH RI UHVWULFWHG VWRFN XQLWNULQEM HAAVH V8B F

DZDUGV RXWVWDQGLQJ

7KH 30DQ SURYLGHV IRU SRWHQWLDO JUDQWYV RI L LQFHQWLYH VWRFN RSWLRQV TXDOLILHG |
TXDOLI\ DV LQFHQWLYH VWRFN RSWLRQV QRQVWDWXWRU\ RSWLRQV DQG WRJHWKHU ZLWK LQFHQW
XQLWY UHVWULFWHG VWRFN XQLWV RU 568V Y ERQXV VWRFN ERQXV VWRFN DZDUGV YL SHI
DZDUGV DQG YLLL PDQDJHPHQW LQFHQ®GE YUHH XMW UWH B ZBRIGBYH BMIVFRIQ E KB LBRH@RZLWK WKH RWKHU DZ

7KH PD[LPXP DJJUHJDWH QXPEMRPRR @ KDURKNRW EDWVAD\ EH LVVXHG SXUVXDQW WR DQ\ DQG DOO D:
&OBVARPPRQ VWRFN SOXV R$ BRPRRQUHWRRN&CRO/LG/ LQ DQH MG H U QB DW &/IH®I SXED RS WILRQV WBR B &k
UHVSHFW WR PDQDJHPHQW LQFHQWLYH XQLW DZDUG VR QK HEMXGIDWH YV HIHWH S RIR G RZR O (Z EGIOV K H MHHFBAX FAHR
UHFOWL]DWLRQ RU UHODWHG WR IRUIHLWXUHV RU WKH H[SL% BRRRRQRYWME BN &\X EMH BWRYR ®HG X DD HE
FHDVHV WR EH LVVXDEOH RU WUDQVIHUDEOH IRU DQ\ UHDVRQ LQFOXGLQJ EXW QRW H[FOXVLYHO\ E
UHODWLQJ WR DQ DZDUG RU EHFDXVH DQ DZDUG LV IRUIHLWHG VSHARPLRRIQVWE R ISR U HW XROH{HUELVH (
VKDUHV WKRVHS$VEKRORARQRIVERMNY ZLO0 DIJDLQ EH DYDLODEOH IRU LVVXH WUDQVIHU RU H[HUFLRKW XU
GHVFULSWLRQ RI WKH 30DQ VHH ([HFXWLYH &RPSHQVDWLRQ
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0$7(5,$/8 6 )('(5$/1&20(7$; &216,'(5%,216 )25 121 8 6 +2/'(56
7KH IROORZLQJ LV D VXPPDU\ Rl WKH PDWHULDO 8 6 IHGHUDO LQFRPH WD[ FRQ VL BERIRDRQ R QAR BN &
KROGHU DV GHILQHG EHORERPRPRDW WRGEVWDRXU EDBNVWDO DVVHW  JHQNUDXCRP\DS R YHEDMWAHIGH R G WRKUH L
7UHDVXU\ UHJXODWLRQV DGPLQLVWUDWLYH FXGQIQQ MK B GO W NA&LHFLBRI GBI GVD & Q VR | DAKQ FKV CLGHHIX K DIV
QRW VRXJKW DQ\ UXOLQJ IURP WKH ,56 ZLWK UHVSHFW WR WKH VW D W HRHZ W ¥ HPDHG A DI B HWEKRI TFRDEWDL
ZLOO DJUHH ZLWK VXFK VWDWHPHQWY DQG FRQFOXVLRQV
7KLV VXPPDU\ GRHY QRW DGGUHVY DOO DVSHFWV RI 8 6 IHGHUDO LQFRPH WD[DWLRQ WKDW PD\ E}
VXPPDU\ GRHVY QRW DGGUHVV WKH OHGLFDUH WD[ RQ FHUWDLQ LQYHVWPHQW LQFRPH 8 6 THGWWX® R
DOVR GRHV QRW DGGUHVV WD[ FRQVLGHUDWLRQV DSSOLFDEOH WR LQYHVWRUV WKDW PD\ EH VXEMHF
t EDQNV LQVXUDQFH FRPSDQLHV RU RWKHU ILQDQFLDO LQVWLWXWLRQV
t WD[ H[HPSW RU JRYBGUJORH®WYDO RU
t TXDOLILHG IRUHLJQ SHQVLRQ IXQGY RU DQ\ HQWLWLHYV DOO RI WKH LQWHUHVWV Rl ZKLFK DI
t GHDOHUV LQ VHFXULWLHV RU IRUHLJQ FXUUHQFLHV
£ WUDGHUV LQ VHFXULWLHV WKDW XVH WKH PDUN WR PDUNHW PHWKRG RI DFFRXQWLQJ IRU 8 €
t SHUVRQV VXEMHFW WR WKH DOWHUQDWLYH PLQLPXP WD|
t SDUWQHUVKLSY RU RWKHU SDVV WKURXJK HOQWLWLHV IRU 8 6 IHGHUDO LQFRPH WD[ SXUSRV}
3 SHUVRQV GHHPHG SMRRFARQ RWB RN BPEHU WKH FRQVWUXFWLYH VDOH SURYLVLRQV RI WKH &l

1 SHUVRQV WKDW D¥ FRPPR® RYMRED MK RXIK WKH H[HUFLVH Rl HPSOR\HH VWRFN RSWLRQV RU
SODQ

¥ FHUWDLQ IRUPHU FLWL]JHQV RU ORQJ WHUP UHVLGHQWYVY Rl WKH 8QLWHG 6WDWHV DQG

% SHUVRQV WKDW KRG B RRX VVERMDNV WYY SDUW RI D VWUDGGOH DS S UKHHGE DWW HF®R QLYY E RIOWSLRD/Q Wi
LQYHVWPHQW RU ULVN UHGXFWLRQ WUDQVDFWLRQ

35263(&7,9( ,19066$5( (1&285%*('72 &216877+(,57%; $'9,6256,7+ 5(63(&727+($33/,&%,21 27 +( 8 6 )('(5%/
,1&20(7$; /$:6 72 7+(,5 $57,&8/$5 6,78$21$6:(// $6$1<7$; &216(48(1&(6 Z)+( 385&+$6( 2:1(568DB ',6326,7,21
2) 285 &/$6%5&20021 67&.$5,6,1* 81'(F+( 8 6 )('(5$(6B7( 25 *,)7$; /$:6 25 81'(57+( /$6 2)$1<6B7( /2&$/
121 8 6 25 27+7§5,1* -85,6',&7,21 25 81'$5<$33/,8&%%/( ,1&20%; 75($7<
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1RQ 8 6 +RIIEQUIG

JRU SXUSRVHV RI WKLV GLVFXVVLRQ D QRQBFRPAPRIGYWREN WVEBWHIVFQARPW RZWO B W RIHRBHW RO DY
IROORZLQJ

¥ DQ LQGLYLGXDO ZKR LV D FLWL]HQ RU UHVLGHQW RI WKH 8QLWHG 6WDWHV

t D FRUSRUDWLRQ RU RWKHU HQWLW\ WUHDWHG DV D FRUSRQDWGRIQIRU X GG HWUGW KB G DQ¥ R
WKHUHRI RU WKH 'LVWULFW RI &ROXPELD

¥ DQ HVYWDWH WKH LQFRPH RI ZKLFK LV VXEMHFW WR 8 6 IHGHUDO LQFRPH WD[ UHJDUGOHVV R

¥ D WUXVW L WKH DGPLQLVWUDWLRQ RI ZKLFK LV VXEMHFW WR WKH SULPDU\ VXSHUYLVLRQ R
FROQWURO DOO VXEVWDQWLDO GHFLVLRQV RI WKH WUXVW7BHDVXUX KUHKXK&QDW PDPGH \WRY Bi® MBUH

.l D SDUWQHUVKLS LQFOXGLQJ DQ HQWLW\ RU DUUDQJHPHQW WUHDWHARBPPR @ 3\ B WN) HMK K Vg DIR"
LQ WKH SDUWQHUVKLS JHQHUDOO\ ZLO XSRS hMXG! 0FRVL YALKAHL M W RW WK IR ISW K W G 1D UWWKQLISUD Q G XFSFRRQU € BAH
XUH SDUWQHUV LQ SDUWQHUVKLSY LQFOXGLQJ HQWLWLHYV RU DUUDQJHPHQWY WUHDWHG DNVRPPRWYQH
FRQVXOW WKHLU WD[ DGYLVRUV UHJDUGLQJ WKH 8 6 IHGHUDO LQFRPH W [ FFRPP\RIG M WIRWN REQ W RF KV & E

'LVWULEXWLRQV

:H GR QRW SODQ WR PDNH DQ$ 6RPWRIQ EWMARRN V R @ KK WR&JGIIVHAMKEHO H YIK@AX ZHH G R ZRDNHHU G LVW UL E X!
&OVAMRPPRQ VWRFN VXFK GLVWULEXWLRQV ZLOO FRQVWLWXWH GLYLGHQGV IRU 8 6 IHGHUDO LQFRP
GHWHUPLQHG XQGHU 8 6 |HG PR VG H GIF RPI W D KRIMH) BLY@HM EXWLRQV H[FHHG RXU FXUUHQW DQG DF¥
QRQ WD[DEOH UHWXUQ RI FDSLWDO WR WKH H[W$ ERPRRW KM AR B GG KARCHIHHD MVW D [ DE/D F DB LLVODREX LD & |
FRPPRQ VWRFN 6HH 2*DLQ RY®&BRPHRVLOM RENR| @CEWHWFW WR WKH BT &K R R G-I Q Q HIGI EXHLARTZP HIDBNSVAZH Qe
FRQQHFWHG GLYLGHQGVY HDFK RQ\Z&L WM UV EXM/LFRY \PHGE I MR ® FRPP B V WRREG HIH @ B UBDXOD 8 @DV ® EH V
UDWH RI RI WKH JURVV DPRXQW Rl WKH GLVWULEXWLRQ XQO PR/ HRH DBIS QLIED EGD H QMR RIH OV D H @&/
PXVW SURYLGH WKH DSSOLFDEOH ZLW R&(R GRAL Q516:0) RWEW( ZRW KR WR HB6D)RIJPLFDEOH RU VXFFHVVRU IRUF

'LYLGHQGV SDLG WR D KHFQV BY&H (K RERIHIH P B & DIWHKHD WUDGH RU EXVLQHVV FRQGXFWHG E\ WKF
LQFRPH WD) WHUWDWDWHG DV DWWULEXWDEOH WR D SHUPDQHQW HVWDEOLVKPHQW PDLQWDLQHG E\ W
UDWHV DQG LQ WKH PDQQHU JHQHUDOO\ DSSOLFDEOH WR IHFIM\LYG G WHDR\GHIH § WH\GR QY IDBGHGQBM. QHG OX Q
WKH QRQ 8 6 KROGHU VDWLVILHY FHUWDLQ FHUWLILFDWLRQ UHTXLUHPHQWYV: E\SURNUGLOL QIKHOLS S|
H[HPSWLRQ ,I| WKH QRQ 8 6 KROGHU LV WUHDWHG DV D FRUSRUDWLRQ IRU 8 6 IHGHUDO LQFRPH WD]
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VSHFLILHG E\ DQ DSSOLFDE O HHFQARRAHO WHR QWQHFDMAG R@ UYNVQHY DQG SURILWY DIV EVEIMHON HFR QRW F\N E
*DLQ RQ 'LVSRVLWERGPR@OWRYEN

BXEMHFW WR WKH GLVFXYV VWKEFEN®RFJI XIEG UQ IRALPINAKISR Q : S HASKRIRIDLGILIQ JD RIGT XS @GR MID W R @ GH I
JHQHUDOO\ ZLOO QRW EH VXEMHFW WR 8 6 IHGHUDO LQFRPH WD[ R® FIRP\PRIL § WRIDN KIHBHXSRQ WKH \

1 WKH QRQ 8 6 KROGHU LV DQ LQGLYLGXDO ZKR LV SUHVHQW LQ WKH 8QLWHG 6WDWHV IRU D S
RU GLVSRVLWLRQ RFFXUV DQG FHUWDLQ RWKHU FRQGLWLRQV DUH PHW

¥ WKH JDIHFWVY.YHO\ FRQQHFWHG ZLWK D WUDGH RU EXVLQHVV FRQGXFWHG E\ WKH QRQ 8 6 KR
DWWULEXWDEOH WR D SHUPDQHQW HVWDEOLVKPHQW PDLQWDLQHG E\ WKH QRQ 8 6 KROGHU

¥ RXU &&OPBPRRPRQ VWRFN FRQVWLWXWHY D 8QLWHG 6WDWHV UHDO SURSHUW\ LQWHUHVW E\ UHL
8 6 IHGHUDO LQFRPH WD[ SXUSRVHYV

$ QRQ 8 6 KROGHU GHVFULEHG LQ WKH ILUVW EXOOHW SRLQW DERYH ZLOO EH VXEMHFW WR 8 6 IH
WUHDW\ RQ WKH DPRXQW RI VXFKIVHWQE V& L6F KV RXQ H H DFDG\L WID\OEB RR/IV H V

$ QRQ 8 6 KROGHU ZKRVH JDLQ LV GHVFULE M % EIMH B HVRHW R 8 GH FPHSMHWR G\R IGHW FOUELFEVG R WKH QH
EH WD[HG RQ D QHW LQFRPH EDVLV DW WKH UDWHV DQG LQ WKH PDQQHU JHQHUDOO\ DSSOLFDEOH WF
RWKHUZLVH ,| WKH QRQ 8 6 KROGHU LV WUHDWHG DV D FRUSRUDWLRQ IRU 8 6 IHGHUDO LQFRPH WD
LQFOXGHGHEQLYWOHFRQQHFWHG HDUQLQJV DQG SURILWY DV DGMXVWHG IRU FHUWDLQ LWHPV ZKLF
DSSOLFDEOH LQFRPH WD[ WUHDW\

*HQWUDRUBRUDWLRQ LV D 8653+& LI WKH IDLU PDUNHW YDOXH RI LWV 8QLWHG 6WDWHY UHDO SU
ZRUOGZLGH UHDO SURSHUW\ LQWHUHVWY DQG LWV RWKEHORWY HWWKPOWHBHREXKKWEG WY BVH DRW V8P
DQG ZH GR QRW H[SHFW WR EHFRPH D 8653+&LIG W WH Hi YRIQNW WHDEO B HI W K B A H $0R RPPIHE VIWR DR QY D\Q
UHJXODUO\ WUDGHG RQ DQ HVWDEOLVKHG VHFXULWLHY PDUNHW RQO\ D QRQ 8 6 KROGHU WKDW DFW
RQ WKH GDWH RI WKH GLVSRVLWLRQ RU WKH QRRP® B Q KRDRANU F RARD BGHKMRPFHRENL RRY! B RO WIYMO&OHD WD [ D
GLVSRVLWLR®@ RRRKRIQEOWRF¥N DV D UHVXOW RI RXU VWDWXV DV D 8653% &RHAPRD2HWRFW RZ IE H A RPRIWD F&
WUDGHG RQ DQ HVWDEOLVKHG VHFXULWLHV PDUNHW $\PRFP RROGHRIFNURZRBIGO HRX (RG &K N/ S EIM A A @ WADF
GLVSRVLWLR®@ RRRKRIQEOWRFN DV GHVFULEHG LQ WKH SUHFHGLQJ SDUDJUDSK DQG D ZLWKKROGL

1RQ 8 6 KROGHUV VKRXOG FRQVXOW WKHLU WD[ DGYLVRUV ZLWK UHVSHFW WR \$ KR DEREQ LVADR\FL
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%DFNXSVKKROGLQJ DQG ,QIRUPDWLRQ 5HSRUWLQJ

$Q\ GLYLGHQGV SDLG WR D QRQ 8 6 KROGHU PXVW EH UHSRRE S/IHE/ IRQ QWO-O0H MCR RWUKPHD WAL6R R QUGH W R LY
DXWKRULWLHV LQ WKH FRXQWU\ LQ ZKLFK WKH QRQ 8 6 KROGHU UHVLGHV RU LV HYWDEOLVKHG 3D\P
QRQ 8 6 KROGHU HVWDEOLVKHY DQ H[HPSWLRQ E\ SURSH®%OQ1 F536 \WRUREQI(L\WY QWK U6 D ¥ BDWOE RIY B!

3D\PHQWYV RI WKH SURFHHGV IURP D VDOH RU RW KRB PR.Q/ SIRNRWWLAR B\ ER WD VORIGRE BK B REDERHRH B | JRIX
VXEMHFW WR LQIRUPDWLRQ UHSRUWLQJ DQG EDFNXS ZLWKKROGLQJ DW WKH DSSOLFDEOH UDWH XQ¢
,56 )RUP% (1 ,56 RUB(1 ( RU RWKHU DSSOLFDEOH RU VXFFHVVRU IRUP DQG FHUWDLQ RWKHU FRQGLV
QRW DSSO\ WR DQ\ SD\PHQW RI WKH SURFHHGV $ BRP FIR Q@ DVDWRW M (R W K WY LGN S\RAVH. WQ R FR3 R W D \E B RAEVIH
XQOHVV VXFK EURNHU KDV GRFXPHQWDU\ HYLGHQFH LQ LWV UHFRUGYV WKDW WKH QRQ 8 6 KROGHU L’
HVWDEOLVKHYV DQ H[HPSWLRQ LQIRUPDWLRQ UHSRUWLQJ ZLOO D$ §& P MRRQ DM SIRVPH GI\R XRW WLIGH SAUIRHF 18 8
EURNHU LI LW KDV FHUWDLQ UHODWLRQVKLSYV ZLWKLQ WKH 8QLWHG 6WDWHYV

%DFNXS ZLWKKROGLQJ LV Q\RW BB DIGEGHRPLR DO OWDE 5OMMKHUWI DQ\ RI SHUVRQV VXEMHFW WR E
, | EDFNXS ZLWKKROGLQJ UHVXOWV LQ DQ RYHUSD\PHQW RI WD[HV D UHIXQG PD\ EH REWDLQHG SURY

$GGLWLRQ@BRROGLRP FH@W X LEQSGHH U

6HFWLRQV WKURXJK TRIHWY K K U& RGH XDOQ & MRKGQH 8DQ G DGPLQLVWAKBW L Y A SIRLIG DQ F HZILWWKKKHRIO ¢
GLYLGHQGV SDIL$GFR® PRQ \BOPAY DQG RQ WKH JURVV SURS$IFREF R QRAVER B\ VISIRWX FKL B Q VRSIRR/X W BRRO® R F
FDVH LI SDLG WR D IRUHLJQ ILQDQFLDO LQVWLWXWLRQ RU D QRQ ILQDQFLDO IRUHLJQ HQWLW\ HD
ILQDQFLDO IRUHLJQ HQWLW\ LV DFWLQJ DV DQ LQWHUPHGLDU\ XQOHVV L LQ WKH FDVH RI D IRUHLJ
ZLWKKROG RQ FHUWDLQ SD\PHQWV DQG WR FROOHFW DQG SURYLGH WR WKH 8 6 WD[ DXWKRULWLHV
HTXLW\ DQG GHEW KROGHUV RI VXFK LQVWLWXWLRQ DV ZHOO DV FHUWDLQ DFFRXQW KROGHUWXWK H&
FHUWLILHY WKDW LW GRHV QRW KDYH DQ\ VXEVWDQWLDO 8QLWHG 6WDWHYV RZQHUV DV GHILQHG LQ
LQGLUHFW VXEVWDQWLDO 8QLWHG 6WDWHY RZQHUV RI%HH HRWLWLL LY KH WKHHL FQVHQDBE HDO Q. QW R/
RWKHUZLVH TXDOLILHV IRU DQ H[HPSWLRQ IURP WKHVH UXOHV DQ@BURY)RHMLDQSIULRDWMWE GRYWRK
WKDW KDYRYHUQOWOWDO DIJUHHPHQW ZLWK WKH 8QLWHG 6 VMM BW JIRYGHIN LEXI GW K HVHHU WOQIQVFR D F E PV
UHIXQGV RU FUHGLWV RI VXFK WD[HV 1RQ 8 6 KROGHUV DUH HIGIFRXSTBERG W R HLRQ VX OMV W R R BW/AREVA
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/DEOH RI &RQWHQWYV

81'(5:5,7,1*

8QGHU WKH WHUPV DQG VXEMHFW WR WKH FRQGLWLRQV FRQWDLQHG L QR 2KRE®HUJZHWE WL BX DMV
86% //& )%»5 &DSLWDO 0DWHOHOWR)BBRXWDIOQNGELHY  //& DUH DFWLQJ DV UHSUHVHQWDWLYHV KDYH VHYHUI
VHYHUWRB\QXPEHU RI ¥/ RKRPPRQRVWEBBNWQGLFDWHG EHORZ

1DPH 1XPEHU 6KDU
&UHGLW 6XLVVH 6HFXULWLHV 86% //&

%5 &DSLWDO ODUNHWV &R
- HOOYR)PHFXULWLHV //&
OHUUL@ARK/ 3LHUFH )HQQHU 6PLWK
,QFRUSRUDWHG

&LWLJURXS *OREDO ODUNHWYV ,QF
- 30RDQ 6HFXULWLHV //&
"HXWVFKH %DQN 6HFXULWLHV ,QF
5%& &DSLWDO ODUNHWYV //&
3LSHWONI &R

7RWDO

7KH XQGHUZULWLQJ DJUHHPHQW SURYLGHV WKDW WKH X Q GHRURZRARNH V W PRING LREIMKHD W H G WHRS XX & KK
VKDUHVY FRYHUHG E\ WKH R&WX R Q HBH WHW.IEHIGDEIIBIRRPHQW DOVR SURYLGHV WKDW LI DQ XQGHUZULWH
EH LQFUHDVIHG IRW WRHEBH WHUPLQDWHG

7KH VHOOLQJ VKDUHKROGHUYVY KDYH JUDQWHG WKH XQGHUZULWHUV D $ GRPREB® IVRV(R PNR B UNHUR \DIP
SULFH OHVV WKH XQGHUZULWLTKHGRYWRRQW\D DBI& HRPFALVAVD®R QRO P WEHNMRRAR@MERENO QRW UHFHLY
IURP VDOHV RI VKDUHV E\ WKH VHOOLQJ VKDUHKROGHUYV LQ FRQQHFWLRQ ZLWK WKH H[HUFLVH RI WK

SULRUHWRQVKMWKRUH KDV EHHQ QR S XE OLKHPIDQINHMDHDB §RQE XBILFE RIR AKFOQY EMRIRNQHJRWLDWHG EHWZF
XQGHUZWKMWHUWFWRUV WKDW ZHUH FRQVLGHUHG LQ WKHVH QHJRWLDWLRQV ZHUH

¥ WKH KLVWRU\ Rl DXQ\G BQ®R WSKHH WY GERVYWUN LQ ZKLFK ZH FRPSHWH

¥ RXU SDVW DQG SUHVHQW ILQDQFLDO SHUIRUPDQFH

¥ DQ DVVHVVPHQW RI RXU PDQDJHPHQW

¥ WKH SUHVHQW VWDWH RI RXU GHYHORSPHQW

t WKH SURVSHFWYV IRU RXU IXWXUH HDUQLQJV

¥ WKH SUHYDLOLQJ FRQGLWLRQV RI WKH DSSOLFDEOHHBWQUWLWH® @@ DWHY VHFXULWLHY PDUNHW
¥ PDUNHW YDOXDWLRQV RI SXEOLFO\ WUDGHG FRPSDQLHVY WKDW ZH DQG WKH UHSUHVHQWDWL

7KH XQGHUZULWHHV BKRISRKBIURRPRRQODWRFN LQLWLDOBUDQJ VBEKH A RWLWKRHSKEYOHB BDJH RI WKLV
DW WKDW SULFH OHVV D VHOOLQUKHRQFGENVEEDWRHUY DQG VISBOLWKDUMHRXS PHPEHUV PD\ DOORZ D




/DEOH RI &RQWHQWYV
GLVFRXQW RI SHU VKDUH R ND QWWHHYIUR. RWN FOHOWRER) RENAERIPHBRI @ O/BNORIPNY WK H XQGHUZULWH UWURK
SULFH DQG FRQFHVVLRQ DQG7&HVFRXQIWRWR R RKB G FBHEROIR MW RPOD ¥V WKH XQGHUZULWHUV LV VXEMH
XQGHUZULWHUV ULJKW WR UHMHFW DQ\ RUGHU LQ ZKROH RU LQ SDUW

7KH IROORZLQJ WDEOH VXPPDUL]JHVY WKH FRPSHQVDWLRQ DQG HVWLPDWHG H[SHQVHV WKDW ZH DQ

7RWDO
3HBKHU 1R ([HUVH) XOO FJFMH

3XEOLHFURRQJ SULFH

8QGHUZULWLQJ GLVFRXQWY DQG FRPPLVVLRQV WR EH SDLG E\ XV

8QGHUZULWLQJ GLVFRXQWY DQG FRPPLVVLRQV WR EH SDLG E\ WKH VHOOLQJ VKDUHKROGHL
BURFHHGV EHIRUH H[SHQVHV WR XV

SURFHHGVY WR VHOOLQJ VKDUHKROGHUV

7KH H[SHQVHN RL QUKWWKIRW DUH SD\DEOH E\ XV DUH HVWLPDWHG WR EH DSSUR[LPDWHDKH XQ8HO& Ui
DJUHHG WR UHLPEXUNWBILRVY H8HGMHWDLQFRIUUHG EVMMYLOY FRQQHFWLRQ ZLWK WKLV RI

7KH XQGHUZULWHUV KDYH LQIRUPHG XV WKDW WKH\ GR QRW LQWHQG VDOHWW®R B\L WKWHHPWLRQDU\ [

$GGLWLZGDDMWLFLPOMRU SDANHULQJ +ROW &R 6HFXULWLHV ,QF D IHH RI DSSUR[LPDWHOMULI@ER
3LFNHULQJ +ROW &R 6HFXULWLHV ,QF LNHQROQW DFWLQJ DV DQ XQGHUZULWHU LQ WKLV RI

:H KDYH EHHQ DSSURYHG WR OLVW RXU VKDUHV RQ WKH 1<6( XQGHU WKH V\PERO :775

&UHYMUDIFH 2ZQHU +ROGFR IDBIBUNDFRGR GRYHFRIRUY KDYH DIHLHIDG WX [ W QIBHIN WRLIGOT- MU VIR WV \RR
RWKHUZLVH GLVSRVH RI D@L UHKMWEI FRF REBROGNPMIORN RU VHFXULWLHY FRQYHUWLEOH LQWR R U Hf [FERKMI
VWRFN HQWHU LQWR D WUDQVDHWWR@®WKDW HRXQ® K DYH WXMSVEKRIEIHH RU RWKHU DUUDQJHPHQW WK
RI RZQHUVKLS Rl RXU FRPPRQ VWRFN ZKHWKHU DQ\ Rl WKHV$IARE P R QD\WPWR RN R D RNV KVHRU ENHH ¥ B W MIANDLHHG
GLVFORVH WKH LQWHOQWDRE VR RGN MW'GRVSRVLWLRQ RU WR HQWHU LQWR DQ\ WUDQVDFWLRQ VZC
RI &UHGLW 6XLVVH 6HFXULWLHV 86% //& HOGYRIBHAXDQ VO DWW HWe/ IR&RD BEGLRG RI GD\V DIWHU WKt

&UHGLW 6XLVVH 6HFXULWLHYV 86% //& O)04R)BMFXW DD LOHDW NH& V. Q RK HLQUGV RO I$ BRF P B Q WLVRR)F N° D'
VHFXULWLHYV VXEMHFW WR WKH ORFN XS DJU HHHPHRIWY/QIEQGWHMAUG H GV R HR)Y A RUCRGRNR V@ /@R W RIVOKISIY XK MK BF
UHOHDVH WARPRRQWMWRFN DQG RWKHU VHEXULWLHY IURP VXFK ORFN XS DJUHHPHQWYV: KO & ER)W HRX WL
//1& PD\ FRQWUIPRHQU RWKHU IDFWRUV WKH KROGHU V UHDVRQV IRU WHAKM/RVQL QW RKM R GRMOKVHU D/GE XNUK
EHLQJ UHTXHVWHG

$GGLWLRQDFEROQHFWLIRQ LZQW KD && IR RIKH KREBPAPRQRVWRENL SRV FKIPNVHG L KDV KHDIWHHG ZLWK XV
RU WKH OHDG PDQDJLQJ XQGHUZULWHUIWU @R W H\DRO G LU B @ W OD QR LR B@VE RQH R W RWKHHQA L R H




/DEOH RI &RQWHQWYV

WUDQVIHU RU GLVSRVH RI RXU FRPPRQ VWRFN IRU GD\V LQIWKIHOBDDR Rl KERD\WH ULQ WKBW DU RIHK
WKUWWRUIQJ LQ HDFK IHFWL DHWEDMIWW KR MIKH UHJLVWUDWLRQ VWDWHPHQW RI ZKLFK WKLY SURVSHFWXV

Y%5 LQ LWV VROH GLVFUBHRMRIPRPQR QP DW B A D HDIVGH RMKKHH &IOCHAX ULWLHY VXEMHFW WR WKH QRHFWBILRS [
GHVFULEHG DERYH LQ ZKRCKH @ WG H/ ISDPMQ D@/ E\HW KRIH $RFR B RRQWRV B A B HDQVGH RMKKIH & ODHVRX ULWLHV U
FRQVLBAMRIQJ RWKHU IDFWRUV WKH KROGHU V UHDVRQV IRU WHARMR/RL @ W RKNM R GREMVIKHU D/GIG XK KV QKN
UHTXHVWHG

:H DQG WKH VHOOLQJ VKDUHKROGHUY KDYH DJUHHG WR LQGHPQLI\ WKH XQGHBWULWHUY DJDLQVW

7KH XQGHUZULWHUV DIQG L\B WWHHMI DUV SHTFOV VHR DUFH ILQDQFLDO LQVWLWXWLRQV HQJDJHG LQ YDULF
EDQNLQJ ILQDQEQNED/GAHYRURDQDJIHPHQW LQYHVWPHQW UHVHDUFK SULQFLSDO LQYHVWPHQW KHG
UHVSHARWQLYDMWHY KDYH IURP WLPH WR WLPH SHUIRUPHG DQG PPBRRBHW RHDIX\ER QN LSHUDRGP L @ DI RRW
RXULDILDWHY LQ WKH RUGLQDU\ FRXUVH RI EXVLQHVV IRU ZKLFK WKH\ KDYH UHFHLYHG DQG ZRXOG Ut

$ILOLDWHV RI FHUWDLQ Rl WKH XQGHUZULWHUV DU N XFHQ@E D WH X PEON W RKHL F U HIE 5\W U W E RGLURIQWD R 16

JXUWKHUPRUH FHUWDLQ RI WKHLOQG WHANREDM UR/HDWQ B W IKFHH. U HIDHAW/ES W R\ WYRH CDUPY OHQJWK WUDQV
,Q WKH RUGLQDU\ FRXUVH RI WKHLU YDULRXYV EXVLQHNVNYLDFWHVY PWL RD NW KRH XX@ER®HGU 2 LHWRDWGY MUUD WKIH
HTXLW\ VHFXULWLHY RU UHODWHG GHULYDWLYH VHFXULWLHY DQG ILQDQFLDO LQVWUXPHQWY LQFO
DQG VHFXULWLHY DFWLYLWLHY PD\ LQYROYH ORQJ RU VKRKMW $SREHWZB QW HQV VCHEFG IR KYHHIMMPUDHVEEGRERVLEC
UHFRPPHQGDWLRQV DQG RU SXEOLVK RU H[SUHVV LQGHSHQGHQW UHVHDUFK YLHZV LQ UHVSHFW RI V
DFTXLUH ORQJ DQG RU VKRUW SRVLWLRQV LQ VXFK VHFXULWLHY DQG LQVWUXPHQWYV

,Q FROQQHFWHRIQQZ IMKHWKIQHS RUZULWHUY PD\ HQJDDGIORONPW Q B/L OIUJD Q ¥ DAFWMDLQRVD/F WLQ QVFIRW H LFR Y F
PDUNHW PDNLQJ LQ DFFRUGDQFH ZLWISBWIXODWLRQ 0 XQGHU WKH ([FKDQJH

¥ 6WDELOL]JLQJ WUDQVDFWLRQV SHUPLW ELGV WR SXUFKDVH WKH XQGHUO\LQJ VHFXULW\ VR Ol

t 2YHDOORWPHQW LQYROYHYV VDOHV E\ WKH XQGHUZULWHUV RI VKDUHV LQ H[FHVV RI WKH QXP
SRVLWHR®KRUW SRVLWLRQ PD\ EH HLWKHU D FRYHUHG VKRUW SRVLWLRQ RU D QDOERWWRG\V
XQGHUZULWHUV LV QRW JUHDWHU WKDQ WKH QXPEHU RI VKDUHV WKDW WKH\ PD\ SXUFKDVH |
LQYROYHG LV JUHDWHU WKDQ WKH QXPEHU RI VKDIHHVXQE MKHLUNVRISW LARID WRRSNHUR X VVBIQR G®R
H[HUFLVLQJ WKHLU RSWLRQ WR SXUFKDVH DGGLWLRQDO VKDUHV DQG RU SXUFKDVLQJ VKDUH




/DEOH RI &RQWHQWYV

t 6\QGLFDWH FRYHULQJ WUDQVDFWLSR GR PLRR/QR UWHR BX LODKWKHVRBHY kD 8 ®BWVD IWHU WKH GLVW!L
VKRUW SRVLWLRQV ,Q GHWHUPLQLQJ WKH VRXUFH RI VKDUHV IRRRWRRAM KROUWWK K B JWK RAUKM SR
SXUFKDVH LQ WKH RSHQ PDUNHW DV FRPSDUHG WR WKH S WDLOFGIRDWP & WF R SWKLHRQP D1 WXWIFXQ Gt
FRXOG EH FRYHUNGORWPKIQWYRSIWLRQ D QDNHG VKRUW SRVLWLRQ WKH SRVLWLRINAGQVRRO'
PRUH OLNHO\ WR EH FUHDWHG LI WKH XQGHUZULWHUV DUH FRQFHUQHG WKDW WKHUH FRXOG
DGYHUMHON DQYHVWRUV ZKIRBXQFKDVH LQ WKH RI

¥ 3HQDOW\ ELGV SHUPLW WKH UHSUHVHQWDWLYH WR UHFODLP $FRIRFGRQOQUWRRN-RVY 1RQDIVAP VD
PHPEHU LV SXUFKDVHG LQ D VWDELOL]LQJ RU VIQGLFDWH FRYHULQJ WUDQVDFWLRQ WR FRYH

¥ ,Q SDVVLYH PDUNHW PDNLQJ $PBRARQPOVDWRBN EZRRWKWHWHEOMFNUZULWHUWXRM HRIRWSH BWR IY W DM
SXUFKDVHV RBIFRPPRQDMVRFN XQWIDWWKHRKLP WWDBL@L]LQJ ELG LV PDGH

7KHVH VWDELOL]LQJ WUDQVDFWLRQV V\QGLFDWH FRMAWLRN UWDUDQE D RWLRDVQMDE CSLHITRPWIR B DENA
SUHYHQWLQJ RU UHWDUGLQJ D GHF® ERR FLRQ VIRR PUSH\RX-HIWY SW K F SRR FAPKRIDI SRWDR/FNO PV EH KLJKHU WKDG
HILVW LQ WKH7REMB WDDNNWDAWERGG RO\ WKHL<6( RU RWKHUZLVH DQG LI FRPPHQFHG PD\ EH GLVFR

)%5 ZDV WKH VROH LQLWLDO SXUFKRPMHILQODGARWRRHPKHQW DDNGDUBUFYWNKWMRPBU\ IHHVILIGAD WBHI\WVL
LQYHVWPHQW EDQNLQJ DQG ILQDQFLDO DGYLVRU\ VHUYLFHV IRU ZKLFK )%5 PD\ LQ WKH IXWXUH UHFH

$ SURVSHFWXV LQ HOHFWURQLF IRUPDW PD\ EH PDGH DYDLODEOH RQ ZHEVLWHYVSDUVQWD 5Q MAUEIKRI
UHSUHVHQWDWLYHY PD\ DJUHH WR DOORFDWH D QXPEHU RI VKDUHV WR XQGHUZULWHUYV IRU VDOH WF
WR WKH XQGHUZULWHUV WKDW PD\ PDNH ,QWHUQHW GLVWULEXWLRQV RQ WKH VDPH EDVLV DV RWKHL

BULFLQJ RI WKH 2IIHULQJ

SULRUHWRQWKWMWKRUH KDV EHHQ QR $KH QLG WD DHMSR ERBILFR RV X/ IKD® HEW GHWHUPLQHG E\ QHJRWLD\
$PRQJ WKH IDFWRUV WKDW ZLOO EH FRQV LIGBIUQUG SILQ. FoHH WIHW® [EGIL R X UV KW XY IHWI. DRVS KEWIVFRQ G WKR VI
RWKHU ILQDQFLDO DQG RSHUDWLQJ LQIRUPDWLRQ LQ UHFHQW SHULRGV DQG WKH SULFH HDUQLQJV |
FRPSDQLHV HQJDJHG LQ D RWH YH WA IHA/D WLHPG IR QU QM RS® ¥SBAE ODO RH VHW IRUWK RQ WKH FRYHU SDJH RI W
FRQGLWLRQV DQG RWKHU IDFWRUYV

:H FDQQRW DVVXUH \RX WKDW WKH SULFHV DW ZKLFKINKHYKDOBVQRM & H/ IDE®RA@ HW UAKBEHOS X IKFEH LI I
WUDGLQJ PDUNHW LQ RXU VKDUHV ZIPOLEHYHORS DQG FRQWLQXH DIWHU WKLV RI




7DEOH Rl &RQWHQWYV
6HOOLQJ 5HVWULFWLRQV
&DQDGD

7KH VKDUHV PD\ EH VROG RQO\ WR SXUFKDVHUV SXUFKDVLQJ RU GHHPHG WR EH SXUFKDVLQJ DV
(I[HPSWLRQV RU VXEVHFWLR®FW 2 QRN DK IR 6 HFRXG® DMHHYHUPLWWHG FOLHQWY DV GHILQHG LQ 1DWLRQ
2QJRLQJ 5HILVWUBQWUIRMDM.IB WRLRYAWH VKDUHV PXVW EH PDGH LQ DFFRUGDQFH ZLWK DQ H[HPSWLRQ Il
DSSOLFDEOH VHFXULWLHV ODZV

6HFXULWLHY OHJLVODWLRQ LQ FHUWDLQ SURYLQFHV RU WHUULWRULHV RI &DQDGD PD\ SURYLGt
WKHUHWR FRQWDLQV D PLVUHSUHVHQWDWLRQ SURYLGHG WKDW WKH UHPHGLHV IRU UHVFLVVLRQ RL
RI WKH SXUFKDVHU V BKHR BXQFHK RWHW HVKRXMOREUUHIHU WR DQ\ DSSOLFDEOH SURYLVLRQV RI WKH VHFXL
WKHVH ULJKWV RU FRQVXOW ZLWK D OHJDO DGYLVRU

3XUVXDQW WR VHFWLRQ $ RI 1DWLRQDO ,QVWUXPHQW 8QGHUZULWLQJ &RQIOLFWV 1,
UHJDUGLQJ XQGHUZULWHU FRQIOLFWMWRIQDWHUHVW LQ FRQQHFWLRQ ZLWK WKLV RI

(XURSHDQ (BRIQIRPLF

,Q UHODWLRQ WR HDFK OHPEH $BMD WKILRK WRM (R SRSIPHQ WHRQWKIHF3URVSHFW XV ' LIHFWR YWK i 3
VKDUHV ZKLFK DUH WHWBLQX EFVRHOPWHR B OVIKW HRI E\ WKLV SURVSHFWXV WKH 6KDUHV P DAHQRWREW KPHD S KE
5HOHYDQW OHPEHU 6WDWH RI DQ\ 6KDUHV PD\ EH PDGH DW DQ\ WLPH XQGHU WKH IROORZLQJ H[HPSWI
OHPEHU 6WDWH

D WR OHJDO HQWLWLHV ZKLFK DUH TXDOLILHG LQYHVWRUV DV GHILQHG XQGHU WKH 3URVSHFW

E E\ WKH XQGHUZULWHUV WRVKHZBHOHKRDQW OHRREHU 6WDWH KDV LPSOH PHRHANHGGE QUK'H WHHROMLYYDHD !
OHJDO SHUVRQV RWKHU WKDQ TXDOLILHG LQYHVWRUYV DV GHILQHG LQ WKH 3URVSHFWXYV 'LU

F LQ DQ\ RWKHU FLUFXPWWIVQFBWY IDOBL QWKHALWMKRVSHFWXV 'LUHFWLYH

SURYLGHG WHKHBW RIR6KPEHKIRIVKDOO UHVXOW LQ D UHTXLUHPHQW IRU WKH &RBRS\DLFORU RO WKHCHURZWI Kk
VXSSOHPHQW D SURSOIMWHW®&W SXRIVWBEGVWBUWRR/ SHFWXV 'LUHFWLYH

YRU WKH SXUSRVHV RI WKLVIBURNVRWIRE SW K B LH[ SIUM WHICRIQVDRQRYR DQ\ 6KDUHV LQ DQ\ 5HOHYDC
DQ\ PHDQM RUHVQW LQIRUPDWLR QHRQDRQIGHDWYM 6 R B IRH BVWIR BE¥Y WR HQDEOH DQ LQYHVWRU WR GHFLGH WR
WKDW OHPEHU 6WDWH E\ DQ\ PHDVXUH LPSOHPHQWLQJ WKH 3URVSHFWXV 'LUHFWLYH LQ WKDW OHPEH
WKHUHWR LQFOX{PHQIGW®H 'LUBFWLYH WR WKH H[WHQW LPSOHPHQWHG LQ WKH 5HOHYDQW OHPEHU 6
OHPEHU 6WDWH DQG WKBPHOGOHYYLRQHFWLIH PHDQV 'LUHFWLYH (8




7DEOH Rl &RQWHQWYV
8QLWHG .LQJGRP
(DFK XQGHUZULWHU KDV UHSUHVHQWHG DQG DJUHHG WKDW

D LW KDV RQO\ FRPPXQLFDWHG RU FDXVHG WR EH FRPPXQLFDWHG DQG ZLOO RQO\ FRPPXQLFDV
DFWLYLW\ ZLWKLQ WKH PHDQLQJ RI 6HFWLR®FW RI W KH BIL Q ®G3F L DWOHEH U Y HBHE\ DQVG L @D BRIG QH/F
VKDUHV LQ FLUFXPVWDQFHV LQ ZKIFKV6BRWLRRSO\ WR WKH &RIBSDQ\ DQG

E LW KDV FRPSOLHG DQG ZLOO FRPSO\ ZLWKZDW® DSESSHFDEWR DOPRWKV.ORQC/RRHWERKH W 0K UHOD
WKH 8QLWHG .LQJGRP

I1RWLFH WR 8QLWHG .LQJGRP ,QYHVWRUV

7KLV SURVSHFWXV LV RQO\ EHLQJ GLVWULEXWHG WR DQG LV RQO\ GLUHFWHG DW L SHUYVURQVIKR
WKH )LQDQFLDO 6HB¥MWFHV D)QG DOEINHWYURPRWLRQ 2UGHU WKH 2UGHU RU LLL KLJK QHW ZRU
FRPPXQLFDWHG $DWDEQH ZLWIOLQVR G RI WKH 2UGHU DOO VXFK SHUVRQXH V6R DHMW K HIWU BHR.QO \UHY B UO
RIHU RU DJUHHPHQW WR VXEVFULEH SXUFKDVH RU RWKHUZLVH DF THQUUSHUXRIQ 6KKDRJ HY @ RO DE bl HHOQHMX
UHO\ RQ WKLY GRFXPHQW RU DQ\ RI LWV FRQWHQWYV

+RQJ .RQJ

7KH VKDUHV PIMUGIBRWRBEHVRDG E\ PHDQV RI DQ\ GRFXPHQW RWKHU WKDHU W R @ K HUSXPWMEDDLAMK/L DK\
&RPSDQLHV 2UGLQDQFH &DS /IDZV Rl +RQJ .RQJ RU LL WR SURIHVVLRQDO LQYHVWRUV ZLWKLQ
DQG DQ\ UXOHV PIRGH WHKHUBXRVEKMWU FLUFXPVWDQFHYV ZKLFK GR QRW UHVXOW LQ WKH GRFXPHQW EHI
RI +RQJ .RQJ DQG QR DGYHUWLVHPHQW LQYLWDWLRQ RU GRFXPHQW UHODWLQJ WR WKH VKDUHV PD
ZKHWKHU LQ +RQJ .RQJ RU HOVHZKHUH ZKLFK LV GLUHFWHG DW WHWHVEXEPRGWKHQVRQ R ZRLFK[BHEW
ODZV Rl +RQJ .RQJ RWKHU WKDQ ZLWK UHVSHFW WR VKDUHV ZKLFK DUH RU DUH LQWHQGHG WR EH G|
PHDQLQJ Rl WKH 6HFXULWLHV DQG )XWXUHV 2UGLQDQFH &DS /DZV Rl +RQJ .RQJ DQG DQ\ UXOHV

6LQJDSRUH

7KLV SURVSHFWXV KDV QRW EHHQ UHJLV$®HWKRUDR W \DRSER DS B BRIKHEN 7S WRKY S/HKFWORQ Bl Q/® D\Q\ RWKHU
ZLWK WKHRRJI VDOH RU LQYLWDWLRQ IRU VXEVFULSWLRQ RU SXUFKDVH RI| WHKHHRXRUHWRPE @QRWE BHP E
LQYLWDWLRQ IRU VXEVFULSWLRQ RU S¥RFEHEVNRRDKNHMWXKEILUQGD B RBW RWKHUQGHLDG FWONR DQ LQVWLWX\
$FW &KDSWHU RI 64 QJDERWR WV KH OB)YDQW SHUVRQ RU DQ\ SHUVRQ SXUVXDQW WR 6HFWLRQ $
6% RU LLL RWKHUZLVH SXUVXDQW WR DQG LQ DFFRUGDQFH ZL®K WKH FRQGLWLRQV Rl DQ\ RWKHU




/DEOH RI &RQWHQWYV

‘KHUH WKH VKDUHV DUH VXEVFULEHG RU SXUFKDVHG XQGHU 6HFWLRQ E\ D UHOHYDQW SHUVRQ
WR KROG LQYHVWPHQWY DQG WKH HQWLUH VKDUH FDSLWDO RI ZKLFK LV RZQHG E\ RQH RU PRUH LQG
DFFUHGLWHG LQYHVWRU ZKRVH VROH SXUSRVH LV WR KR O G VICDUHIAW RHHEW ) U R GHIVDEF @ GE M Q HW\F IR MK
RU WKH EHQHILFLDULHV ULJKWV DQG LOWHUHVW LQ WKDW WUXVW VKDOO QRW EH WUDQVIHUDEOH IR
LQVWLWXWLRQDO LQYHVWRURXQER D BHFOHYRIQ W KRH UWKRH 6 RU DQ\ SHUVRQ SXUVXDQW WR 6HFWLRQ
RI WISH 6) ZKHUH QR FRQVLGHUDWLRQ LV JLYHQ IRU WKH WUDQVIHU RU E\ RSHUDWLRQ RI ODZ

-DSDQ

7KH VHFXULWLHY KDYH QRW EHHQ DQG ZLOO QRW EH UHJLVWHUHG XQGHU WKH )LQDQFLDO DIMWVMX
XQGHUZULWHU KDV DJUWHHHBUMKHDOO LIMQ ¥ VAIE XQURWLERN VD &L Q HRWWR R B UL QRS WHKFHHW BN QHILW RI DQ\ UHVLG
SHUVRQ UHVLGHQW LQ -DSDQ LQFOXGDQL]MH@G ¥XRGCHEB WDKH. BQ RWU RR Wil DQJ GRALL WHRREROWK HGIVQ HEW DE RW
UHVLGHQW RI -DSDQ H[FHSW SXUVXDQW WR DQ H[HPSWLRQ IURP WKH UHJLVWUDWLRQ UHTXLUHPHQW
DSSOLFDEOH ODZV UHJXODWLRQV DQG PLQLVWHULDO JXLGHOLQHV RI -DSDQ




/DEOH RI &RQWHQWYV

I(*$/ 0$77(56

ILQVRQ (ONLQ@RXYXVWBDY ZLOO SDVV XSRQ WKH YDOSGIR®PP RO WHKHB N B CRIHI/HR | VRKIUV &SODRMWSHFW XV &H
ZLWK WHKUWWNVQRIZLOO EH SDVVHG XSRQ IRU WKH dRXAMURBYWLWHUV E\ %DNHU %RWWYV / / 3

(;3(576

3DQQHOO "HULVIRBUNVWEHHISRRGHQW UHIJLVWHUHG SXEOLF DFFRXQWLQJ ILUP KDV DXGLWHG WKH F
'"HFHPEHU : H KDYH LQFOXGHG WKH DIRUHPHQWLRQHG ILQDQFLDO VWDWHPHQWYV L @HMXULE 3SDREF SXHERA
RI VXFK ILUP DV H[SHUWV LQ WKH ILHOG RI DFFRXQWLQJ DQG DXGLWLQJ

7KH DXGLWHG ILQDQFLDO VWDWHPHQWY DV RI DQG IRU WKH \HDU HQGHG 'HFHPEHU LQFOXGF
UHOLDQFH XSRQ WKKR U B SRIQYGBISHIDERWOW UHILVWHUHG SXEOLF DFFRXQWDQWYV XSRQ WKH DXWKRUL

&KDQJIHFERXQWDQWYV
2Q -XQH RXU ERDUG RI GLUHFWRUV DSSUWR[IME W KH)G L VPR P VDOV RU RO @N ORX UH UQ G)RINQG

7KH UHSRUW RI 3.) RQ RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY IRU WKH \HDU HQGHG 'HFHPE
TXDOLILHG RU PRGLILDXG®GMWNRFRQAHRJWDERRAXRQWLQJ SULQFLSOHV

'XULQJ WKH ILVFDO \HDU HQGHG 'HFHPEHU DQG LQ WKH VXEVHTXHQW LQWHULP SHULRG V
SULQFLSOHV RU SUDFWLFHV ILQDQFLDO VWDWHPHQW GLVFORVXUH RU DXGLWLQJ YXRRSGB RDYSHURBMNXKGH
UHIHUHQFH WR WKH VXEMHFW PDWWHU RI WKH GLVDJUHHPHQWY LQ FRQQHFWLRQ ZLWK LWV UHSRUW)\

:H SURYLGHG 3.) ZLWK D FRS\ Rl WKLV GLVFORVXUH SULRU WR LWV ILOLQJ DQG UHTXHVWHG WKDW
VWDWHPHQWY DQG LI QRW VWDWLQX3» WRSE\UWH VIS H MDA & KIUF-KFKW GRHVLY DWWDFKHG DV ([KLELW

2Q -XQH RXU ERDUG RI GLUHFWRUWR D §SWARY & W R H ZH RQ B HISRHEW RW *WHDIQ W WGH GHGRIK EQ Q
7KRUQWRIGIJBUGLQJ WKH DSSOLFDWLRQ RI DFFRXQWLQJ SULQFLSOHY WR D VSHFLILF WUDQVDFWLR
ILQDQFLDO VWDWHPHQWY RU DQ\ PDWWHU WKDW ZDV WKH VXEMHFW RI D GLVDJUHHPHQW DV GHII

Y RI 5HIJXODWLRQ 6 . GXULQJ WKH WZR \HDUV HQGHG 'HFHPEHU DQG DQG WKH SHULRG

(+(5( <28 &$1 ),1$'',7,21$/ ,1)2509,21

:H KDYH ILOHG ZLWK WKH 6(& D UHJLVWUDWLRQ VWDWHPHQW RQ JRUP 6 LQFOXEWQZLWKHUHKSHE
RXU &OPRRPRQ VVWBHAS RHKUNESURVSHFWXV GRHY QRW FRQWDLQ DOO RI WKH LQIRUPDWLRQ VHW IRUWE
IXUWKHU LQIRUPDWLRQ ZLWIi$ BRFBRG W WERFABVREQ G KH 8 R WR WKH UHJLVWUDWLRQ VWDWHPHQW D¢
6WDWHPHQWY FRQWDLQHG LQ WKLY SURVSHFWXV DV WR WKH FRQWHQWV RI DQ\




/DEOH RI &RQWHQWYV

FRQWUDFW DJUHHPHQW RU DQ\ RWKHU GRFXPHQW DUH VXPPDULHV RI WK IPHDWSHIFMD @ RVHDPK R1 WKH
RWKHU GRFXPHQWYVY ILOHG DV DQ H[KLELW WR WKH UHJLVWUDWLRQ VWDWHPHQW UHIHRISQ RH WK H DGk
VWDWHPHQW DQG WKH H[KLELWYVY DQG VFKH GK OV WK BXER. FPBN [EH H QNS RWR R CORMKKRR(\E ®MRBU ) 6
WKHVH PDWHULDOV PD\ EHFREWSRQHEDNPRP W XFIKDREXSOLFDWLQJ IHH 30HDVH FDOO WKH 6(& DW
5HIHUHQFRKGRRBREE PDLQWDLQY ZV HFH BRAOWH DRQWDLQV UHSRUWYV SUR[\ DQG LQIRUPDWLRQ VWDWHPHQV
HOHFWURQLFDOO\ ZLWK WKH 6(&

$V D UHVXOWURIQWKZM RLOO EHFRPH VXEMHFW WR X0 O $FRWR WA DWLRX® WX RX K PRIEXAN [RW MRIQH/ (ZE KV

SHULRGLF UHSRUWYV DQG RWHK HHULIQOW R QBDWR RRUALWK WKH §KDUHKROGHUV ZLWK DQQXDO UHSRUWYV FI
DFFRXQWLQJ ILUP




/DEOH RI &RQWHQWYV

6HOHFW (QHUJ\ 6HUYLFHV ,QF

&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

'"HFHPEHU  DQG

,1'(; 72 &2162/,"8(" ),1$1&,$/637(0(176
6(/(&7 (1(5*<6(D,&(6 ,1&

S5HSRUW RI .QGHSHQGHEFW RRXQWYWB YHEP3XEOLF

S5HSRUW RI .QGHSHQGHXFW RRXHQWY WB YHEP3XEOLF

&RQOVROLGDWHG %DODQFH 6KHHWY DV RI '"HFHPEHU DQG
&RQVROLGDWHG 6WDWH P KB WWVRIQZSHHG DIWFIHRPGWH WRU WKHD QG
&RQVROLGDWHG 6WDWHPHQWY RI & REHIUHK HODGHEHHBHRPHU /RVV
&RQVROLGDWHG 6WDWHPHQW ¥HDIUVK CQOEIHE 'THF HPEIMW\ IRU WRRG
&RQVROLGDWHG 6WDWHPHGMIUVWR[ERENVE IORFVEHRW WKH DQG
I1RWHVY WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

)

3DJH V

2

B

2

2

IBQGVKH )
2

2

)




7DEOH Rl &RQWHQWYV
5(3257 2),1'(3(1'(17 5(*,67(5(" 38%/$&&2817,1* ),50

%RDUG RI 'LUHFWRUV DQG 6KDUHKROGHUYV
6HOHFW GORIMYLFHV ,QF

:H KDYH DXGLWHG WKH DFFRPSDQ\LQJ FRQVRBEUGDRAHNG EDR DR FH O/IKAHMHYH FFIRUISRHWPW (RBBUDQG VXE'
DQG WKH UHODWHG FRQVROLGDWHG VWDWHPHQWYV RI RSB QG VFDR/®VI OFRZR/S IRHK RHKEHAL NHTL B
UHVSRQVLELOLW\ Rl WKH &RPSDQ\ V PDQDJHPHQW 2XU UHVSRQVLELOLW\ LV WR H[SUHVV DQ RSLQLR(

:H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ¥ARRK QW HQUVLY ® G B U BRWRHKIRXNUHG ¥ XBEXIQ\WE IBSGRES D & FHX/L U H
WKH DXGLW WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW ZKHWK HH UMHK® RWQH@JD.DHG WWRD W IH B FRQMW VD R
FRQWURO RYHU ILQDQFLDO UHSRUWLQJ 2XU DXGLW LQFOXGHG FRQVLGHUDWLRQ RI LQWHUQDO FRQW
FLUFXPVWDQFHY EXW QRW IRU WKH SXUISRWH YRIQH[\SW RY W.IOH 8 RPEBSIC) L\R Q QRADH WRRFERTH 6 RAGIWEL[ 8 O FRWMH Q R
RSLQE@@®XGLW DOVR LQFOXGHV H[DPLQLQJ RQ D WHVW EDVLY HYLGHQFH VXSSRUWLQJ WKH DPRXQW
VLIJQLILFDQW HVWLPDWHY PDGH E\ PDQDJHPHQW DV ZHOO D:VHHEHDODLEDAM LY K DWK IR ORLY DX GQ O 1S QRYQLRA D (

,Q RXU RSLQLRQ WKH FRQVROLGDWHG ILQDQELDO O/ WDWH B HRW Y HVE HEW M G VINKAE 1B E & DEHY. Diay 5 RN
DV RI '"HFHPEHU DQG WKH UHVXOWV RI WKHLU RSHUDWLRQV DQG WKHLU FDVK IORZV IRU WKH \|
6 W D WeHPH RLL F D

V *UDKRWQWRQ //3
‘DO OTBIYDV
O0DUFK




IDEOH RI &RQWHQWYV
5(3257 2),1'(3(1'(17 5(*,67(5(" 38%/$&&2817,1* ),50

%RDUG RI 'LUHFWRUV DQG 6KDUHKROGHUYV
6HOHFW 6ORIWYLFHV ,QF

:H KDYH DXGLWHG WKH DFFRPSDQ\LQJ FRQVROLGDWHG EDODQFH VKHHW RI 6(6 +tROGLQJV //& DQG
VWDWHPHQWY RI RSHUDWLRQV FRPSUHKHQVLYH LQFRPH ORVV FKDUO®BHNW I DOPDHFEDOVV W D SWHPBQ@ WD/Q
&RPSDQ\ V PDQDJHPHQW 2XU UHVSRQVLELOLW\ LV WR H[SUHVV DQ RSLQLRQ RQ WKHVH ILQDQFLDO V)

:H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ¥ARRK @W HQUVWLY ® G B U BRWRHKIRXNUHG ¥ XBEXIQ\WE BGREWS D & FHX/L U H
WKH DXGLW WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW ZKHWK HH UHK® R WQH@JD.IDHG WWRD W IH B FRQMW VD R
FRQWURO RYHU ILQDQFLDO UHSRUWLQJ 2XU DXGLW LQFOXGHG FRQVLGHUDWLRQ RI LQWHUQDO FRQW
FLUFXPVWDQFHY EXW QRW IRU WKH SXUISRWH YRIQH[\SW RY W.IQH 8 RPEBSION L\R Q QRAH WRFERTH 6 RAGIWEL[ 8 O FRWH Q R
RSLQE@@®XGLW DOVR LQFOXGHV H[DPLQLQJ RQ D WHVW EDVLY HYLGHQFH VXSSRUWLQJ WKH DPRXQW
VLIJQLILFDQW HVWLPDWHY PDGH E\ PDQDJHPHQW DV ZHOO D:VHHEHDODLEDAM LW K DWK IR R DX GQ O 1S (QRYQLRA DY

,Q RXU RSLQLRQ WKH FRQVROLGDWHG ILQDQELDO O/ WDWH B HRW Y HMEHEWM G WKR DERD € FS. DDV 5IRY
'"HFHPEHU DQG WKH UHVXOWV RI LWV RSHUDWLRQV DQG FDVK IORZV IRU WKH \HDU WKHQ HQGH
$PHULFD
V 3DQQHOO .HHDYRBVWHU RI

+RXVVHROQV
1RYHPEHU




/DEOH RI &RQWHQWYV

6(/(&7 (1(5*<6(D,&(6 ,1&
&2162/,'S (" %$/$1&( 6+((76

LQ WKRXVDQGWH GEDAMHBW VKDU

$V Rl '"HFHPEHU

$SVVHWV
&XUUHQW DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV
$FFRXQWYV UHFHLYDEOH WUDGH QHW RI DOORZDQFH IRU GRXEWIXO
DFFRXQWV RI DQG UHVSHFWLYHO\
$FFRXQWY UHFHLYDEOH UHODWHG SDUWLHV
,QYHQWRULHV
3UHSDLG H[SHQVHV DQG RWKHU FXUUHQW DVVHWYV
7RWDO FXUUHQW DVVHWV
3URSHUW\ DQG HTXLSPHQW
$FFXPXODWHG GHSUHFLDWLRQ
3URSHUW\ DQG HTXLSPHQW QHW
*RRGZLOO
2WKHU LQWDQJLEOH DVVHWV QHW
2WKHU DVVHWYV
7JRWDO DVVHWYV

/LDELOLWLHV DQG (TXLW\
&XUUHQW OLDELOLWLHV
$FFRXQWV SD\DEOH
$FFRXQWY SD\DEOH DQG DFFUXHG H[SHQVHV UHODWHG SDUWLHV
$FFUXHG VDODULHV DQG EHQHILWYV
$FFUXHG LQVXUDQFH
$FFUXHG H[SHQVHV DQG RWKHU FXUUHQW OLDELOLWLHYV

&XUUHQW PDWXULWLHV RI ORQJ WHUP GHEW 2
7TRWDO FXUUHQW OLDELOLWLHV
$FFUXHG OHDVH REOLJDWLRQV 2
2WKHU ORQJ WHUP OLDELOLWLHYV
/IRQJ WHUP GHEW QHW RI FXUUHQW PDWXULWLHV 2

7RWDO OLDELOLWLHYV
&RPPLWPHQWYV DQG FRQWLQJHQFLHV 1RWH

OHPEHUV FDSLWDO2QR 3UHGHFHVVRU XQLWV DQG BUHGHFHVVRU XQLWV LVVXHG DQG RXWVWDQGLQJ DV RI 'HFF

&OBVVFRPPRQ VWRFN SDU YDOXH VKDUHV DXWKRUL]JHG DQG VKDUHV LVVXHG DQG RXWVWDQGLQJ [
DXWKRULJHG LVVXHG DQG RXWVWDQGLQJ DV RI '"HFHPEHU 2

&ODBVAWMRPPRQ VWRFN SDU YDOXH VKDUHV DXWKRUL]JHG DQG VKDUHV LVVXHG DQG RXWVWDQGLQJ DV
DXWKRULJHG LVVXHG DQG RXWVWDQGLQJ DV RI '"HFHPEHU 8

&0ODVV % FRPPRQ VWRFN SDU YDOXH VKDUHV DXWKRUL]JHG DQG VKDUHV LVVXHG DQG RXWVWDQGL
DXWKRULJHG LVVXHG DQG RXWVWDQGLQJ DV RI '"HFHPEHU 2

BUHIHUUHG VWRFN SDU YDOXH VKDUHV DXWKRUL]JHG DQG QR VKDUHV LVVXHG DQG RXWVWDQGLQJ DV RI 'H
DQG RXWVWDQGLQJ DV RI '"HFHPEHU 2 8

$GGLWLRQDO SDLG LQ FDSLWDO 2

$FFXPXODWHG GHILFLW 8

7RWDO VWRFNKROGHUV HTXLW\ PHPEHUV FDSLWDO
1IRQFRQWUROOLQJ LQWHUHVWYV
7TRWDO HTXLW\
7RWDO OLDELOLWLHYV DQG HTXLW\

7KH DFFRPSDQ\LQJ QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ




/DEOH RI &RQWHQWYV

6(/(&7 (L(5*<6(D,&(6 ,1&
&2162/,'$§ (" 6B7(0(176 2)23(5%,216
LQ WKRXVDQG GDRHBW VKDU

<HD(RQGHG 'HFHPEHU

5HYHQXH
:DWHU VROXWLRQV
$FFRPPRGDWLRQV DQG UHQWDOV
:HOOVLWH FRPSOHWLRQ DQG FRQVWUXFWLRQ VHUYLFHV
7RWDO UHYHQXH
&RVWV Rl UHYHQXH
:DWHU VROXWLRQV
$FFRPPRGDWLRQV DQG UHQWDOV
:HOOVLWH FRPSOHWLRQ DQG FRQVWUXFWLRQ VHUYLFHV
"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
7RWDO FRVWV RI UHYHQXH
*URVV SURILW ORVV
2SHUDWLQJ H[SHQVHV
6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH
"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
,PSDLUPHQW RI JRRGZLOO DQG RWKHU LQWDQJLEOH DVVHWYV
,PSDLUPHQW RI SURSHUW\ DQG HTXLSPHQW 2
/HDVH DEDQGRQPHQW FRVWYV 2
7RWDO RSHUDWLQJ H[SHQVHV
/RVV IURP RSHUDWLRQV
2WKHU LQFRPH H[SHQVH
JQWHUHVW H[SHQVH QHW
2WKHU LQFRPH QHW
/RVV EHIRUH WD[ H[SHQVH
7D[ EHQHILW H[SHQVH
1HW ORVV IURP FRQWLQXLQJ RSHUDWLRQV
1HW LQFRPH IURP GLVFRQWLQXHG RSHUDWLRQV QHW RI WD] 2
1HW ORVYV
/HVV 1HW ORVV DWWULEXWDEOH WR 3UHGHFHVVRU
/HVV 1HW ORVV DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWV
1HW ORVV DWW ULE XWEHLOH. MHR/ 6 HDFHFW (QH U z
$OORFDWLRQ Rl QHW ORVV DWWULEXWDEOH WR
&ODBVVVWRFNKROGHUV
&ODBVWWRFNKROGHUYV

&0ODVV % VWRFNKROGHUV 2

:HLJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ
&OBVV%DVLF 'LOXWHG

&ODBYWHWDVLF 'LOXWHG

&ODVV %2%DVLF 'LOXWHG
1HW ORVV SHU VKDUH DWWULEXWDEOH WR FRPPRQ VWRFNKROGHUV
&OBVV%DVLF 'LOXWHG

&OBYHWDVLF 'LOXWHG
&ODVV %2%DVLF 'LOXWHG 2

7KH DFFRPSDQ\LQJ QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ




/DEOH RI &RQWHQWYV

6(/(&7 (L(5*<6(D,&(6 ,1&
&2162/,'$ (' 6B7(0(176 2)&2035(+(16,9( ,1&20( /266

LQ WKRXVDQGYV

<HDWQGHG
"HFHPEHU

1HW ORVYV
2WKHU FRPSUHKHQVLYH LQFRPH ORVV
,QWHUHVW UDWH GHULYDWLYHY GHVLJQDWHG DV FDVK IORZ KHGJHV
8QUHDOL]HG KROGLQJ ORVV DULVLQJ GXULQJ SHULRG
1HW DPRXQW UHFODVVLILHG WR HDUQLQJV
1HW FKDQJH LQ XQUHDOL]JHG JDLQ ORVV
&RPSUHKHQVLYH ORVV
/IHVV &RPSUHKHQVLYH ORVV DWWULEXWDEOH WR 3UHGHFHVVRU
/HVV &RPSUHKHQVLYH ORVV DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWV
&RPSUHKHQVLYH ORVV DWWBHBEXWBHWOH @WR 6HOHFW (QHU

7KH DFFRPSDQ\LQJ QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ

)




/DEOH RI &RQWHQWYV

6(/(&7 (L(5*<6(D,&(6 ,1&
&2162/,'§ (" 6B7(0(176 2)&+$1*(6 ,1 (48,7<
LQ WKRXVDQG\H GDRVHISW VKDU

&0V V &ODBVV &ODVV % 3 Wi1HUG
SWGHFHVVRUBWRFNKROGIBUWRFNKROGIBWRFNKROGHWRFENKROGHUYV $FEXPXODWHG
&0 DV YV 2WKHU
&0V V &ODVV % $GGLWLRQDO &RPSIKHQVLYRWDO
OHPEHUV &RPPRQ &RPPRQ &RPPRQ 3WIIHUGBDLG $FFXPXODWGRIBRPH6WRFNKRR@H RDWUQJ

BQLWVE&DSLWBRMY _6WRFMKMY 6WRFNSKMY_6WRFKMY6WRFMDSLWDGILFLW /RVV (TXLW\ , QWH/W YV 7TRWI
%DODQFH DV RI
"HFHPEHU

OHPEHU

GLVWULEXWLRQV 2 2 2 2 2 2 2 2 2 2 2 2 2
IRQFRQWUROOLQJ

LQWHUHVW LQ

VXEVLGLDU\ 2 2 2 2 2 2 2 2 2 2 2 2 2 2
(TXLW\ EDVHG
FRPSHQVDWLRQ 2 2 2 2 2 2 2 2 2 2 2 2 2

)J)DLU YDOXH RI
LQWHUHVW UDWH

VZDS 2 2 2 2 2 2 2 2 2 2 2 2 2 2
1HW ORVV 2 2 2 2 2 2 2 2 2 2 2 2 2
%DODQFH DV RI
‘HFHPEHU
2 2 2 2 2 2 2 2 2 2 2
OHPEHU
FRQWULEXWLRQV 2 2 2 2 2 2 2 2 2 2 2 2 2

3XUFKDVH RI

DGGLWLRQDO

FRQWUROOLQJ

LQWHUHVW 2 2 2 2 2 2 2 2 2 2 2 2 2
1RQFRQWUROOLQJ

LQWHUHVW LQ

VXEVLGLDU\ 2 2 2 2 2 2 2 2 2 2 2 2 2 2
(TXLW\ EDVHG
FRPSHQVDWLRQ 2 2 2 2 2 2 2 2 2 2 2 2 2

)J)DLU YDOXH RI
LQWHUHVW UDWH

VZDS 2 2 2 2 2 2 2 2 2 2 2 2 2 2
1HW ORVV SULRU

WR

2IIHULQJ 2 2 2 2 2 2 2 2 2 2 2 2 2

2

%DODQFH SULRU WR

UHRWL]DWLRQ

DQG $

2IIHULQJ

WUDQVDFWLRQV 2 2 2 2 2 2 2 2 2 2 2 2
5HRDQL]DWLRQ

DQG $

2IIHULQJ 2 2 2 2 2
,QLWLDO

DOORFDWLRQ RI

QRQFRQWUROOLQJ

LQWHUHVW RI

6HOHFW

(QHU

6HUYLFHV ,QF

HIHFWLYH RQ

GDWH RI $

2||HULQJ 2 2 2 2 2 2 2 2 2 2 2 2 2

%DODQFH
VXEVHTXHQW WR

UHIFWQL]DWLRQ

DQG $

2IHULQJ

WUDQVDEWLR Q¥ 2 2 2 2 2
1HW ORVV

VXEVHTXHQW WR

UHFDWQL]DWLRQ

DQG $

2||HU|_QJ 2 2 2 2 2 2 2 2 2 2 2 2
%DODQFH DV RI

"HFHPEHU

7KH DFFRPSDQ\LQJ QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ




/DEOH RI &RQWHQWYV

6(/(&7 (1(5*<6(D,&(6 ,1&
&2162/,'$7 (' 6B7(0(176 2)&$6+ )/2:6
LQ WKRXVDQGV

<HDHQGHG 'HFHPEHU

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHV
1HW ORVYV
$GMXVWPHQWY WR UHFRQFLOH QHW ORVV WR QHW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYI
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
*DLQ RQ GLVSRVDO RI SURSHUW\ DQG HTXLSPHQW
%DG GHEW H[SHQVH
$PRUWL]DWLRQ RI GHEW LVVXDQFH FRVWYV
(TXLW\ EDVHG FRPSHQVDWLRQ
,PSDLUPHQW RI JRRGZLOO DQG RWKHU LQWDQJLEOH DVVHWYV
,PSDLUPHQW RI SURSHUW\ DQG HTXLSPHQW 2
/IRVV RQ WKH VDOH RI EXVLQHVV XQLW 2
2WKHU RSHUDWLQJ LWHPV QHW
&KDQJHV LQ RSHUDWLQJ DVVHWY DQG OLDELOLWLHV
$FFRXQWY UHFHLYDEOH
BUHSDLG H[SHQVHVY DQG RWKHU DVVHWYV
$FFRXQWY SD\DEOH DQG DFFUXHG OLDELOLWLHYV
1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHYV
&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHYV

SURFHHGY UHFHLYHG IURP LQYHVWPHQWYV 2
3XUFKDVH RIHIKRSRHWYW DQG LOQWDQJLEOH DVVHWYV
BURFHHGYV UHFHLYHG IURP VDOH RI EXVLQHVV XQLW 2

3URFHHGVY UHFHLYHG IURP VDOH RI SURSHUW\ DQG HTXLSPHQW
1HW FDVK XVHG LQ LQYHVWLQJ DFWLYLWLHV

&DVK IORZV IURP ILQDQFLQJ DFWLYLWLHV
BURFHHGV IGRPULQ QHW RI XQGHUZULWHU IHHV DQG H[SHQVHYV 2
OHPEHU FRQWULEXWLRQV 2
3URFHHGV IURP LVVXDQFH RI ORQJ WHUP GHEW
3D\PHQWYV RQ ORQJ WHUP GHEW
3D\PHQW RI GHEW LVVXDQFH FRVWYV

3XUFKDVH RI QRQFRQWUROOLQJ LQWHUHVWYV 2
BURFHHGVY IURP QRQFRQWUROOLQJ LQWHUHVWYV
OHPEHU GLVWULEXWLRQV 2
1HW FDVK SURYLGHG E\ XVHG LQ ILQDQFLQJ DFWLYLWLHV
(HIHFW RI H[FKDQJH UDWH FKDQJHV RQ FDVK 2

1HW LQFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWY EHJLQQLQJ RI SHULRG
&DVK DQG FDVK HTXLYDOHQWYV HQG RI SHULRG
6XSSOHPHQWDO FDVK IORZ GLVFORVXUH

&DVK SDLG IRU LQWHUHVW

&DVK SDLG UHIXQGHG IRU WD[HV

6XSSOHPHQWDO GLVFORVXUH RI QRQFDVK LQYHVWLQJ DFWLYLWLHV

&DSLWDO H[SHQGLWXUHYV LQFOXGHG LQ DFFRXQWY SD\DEOH DQG DFFUXHG OLDELOLWLHV

7KH DFFRPSDQ\LQJ QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ

)
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'"HVFULSWLRQ R B MOKHIR BDHQWQUWFHY  , Q FJ\ 68 HOMH.FWM M QRIU WKH &RPSDQ\ ZDV LQFRUSRUDWHG DYKM
&RPSDQ\ LV D KROGLQJ FRPSDQ\ ZKRVH VROH PDWHULDO DVVHW FRQVLVWY RI D PHPEHUVKLS LQWHU}
LQ -XO\ DQG LQ 2ZFWREHU J\PHHPEHILAHR | 60 HFHD HEMU IRUPHUO\ NQRZQ DV 3HDN 2LOILHOG 6HU
IRUPHG LQ '"HFHPEHU WUDQVIHUUHG DOO LQWHUHVWY LQ 6HOHFW WR 6(6 +tROGLQJV LQ H[FKDQJH
6(6 +ROGLQJV

6 HOHF6MH W(HEHY LV DQ RLOILHOG VHUYLFHV FRPSDQ\ WKDW SURYLGHYV ZDWH & /RS RZ@MOADRY W
VHUYLFHV WKDW VXSSRUW RLO DQG JDV ZHOO FRPSOHWLRQ DQG SURGXFWLRQ DFWLYLWLHV LQFOX@&)
VHUYLFHVY HVWDEOLVK DQG PDLQWDLQ WKH IORZ RI RLO DQG QDWXUDO JDV WKURXJKRXW WKH SURGX

7KH &RPSDQ\ DOVR RSHUDWHV D ZHOOVLWH VHUYURAMY/EHRNSYHEV OL SIBV W OQRFIOLXVEWH W R WICEDP 2 Q W HIH @ R
VHUYLFHVY ZHOOVLWH DQG SLSHOL/XH RREBVWIXFROBXFWYGE WWHGEBOOMIYWHHBAMHUYLFHY DFWLY LWILHHQ/DRY
VHUYLFHYV

SBIQUIDWLRQ'HFHPEHU J\ 6HOMERHQFRPSOHWHG D SULYDWH SODFHPI$QW RP R MWMRRN WK
20HULQJ IHWIDQQ BULFH RI SHU VKDUH 20HAR.@M X @ (FBW-ALRMGZIQW Y PMVRKHE® &HPDWW L@ X QOWVVZHUH FRQ
FRPPRQ XQLWV DQGIBEWHRBOGLQJIV HRU XQLW VSOLW ,Q H[FKDQJH IRU WKH HWRIIW U BEXWR A G LRIJP AW \
FRPPRQ XQLWV YR6BH®HFMN (@HLE 6HHWDYHAM \( EHFDPH WKH VROH PDQDJLQJ PHFHEHL RH\6 1BV YREGLQJIV 6
FRPPRQ VWRFN RU RQH VKDUH IRU HDFK FRPPRQ XQLW RI 6(6 +ROGLQJV D &RP\SE(®\/ B OIVR\ B R DXL
XQLWV RI 6(6 +ROGLQJV IURP FHUWDLQ OHJDF\ RZQHUV WKH &RQWULEXWLQJ /1$JDERPZQ WUWR F N Q 6HK[F
&ODVV &ODVW/QG &0DVV % FRPPRQ VWRFN YRWH WRJHWKHU DV D VLQJOH FODVV RQ DOO PDWWHUV 6K
HFRQRPLF LQWHUBWBHUY LHOH F@WF(QBHOWHG RQ WKHLU RZEHMUWERB]RWE R QW LD GRPPWQROWRFMNUH WUHEL
FRPPRQ FRQWURO ZLWK DVVHWY DQG OLDELOLWLHY WUDQVIHUUHG DW WKHLU FDUU\LQJ DPRXQWV LQ
DOO UHIHUHQFHY WR WKH &RPSDQ\ RU VLPLODUD[LSDML\RIGR QHAA R S IUFDH) 8 B BWR 8 @ \S U HR W UMRRWE( B YR
WLPH SHULRGV VXEMHJTXD@M RQRDMUGH) USNRUD QVDFWLRQV W KH\V6H W WIUPHA U HOIF U DADRG 6LHAD\H FWEQNQLHGLL D U L H

HEUW IDFBRIQFXUUHQW ZLWK W2HHUAGRYV IWKIHRE RPKSHD Q\SUHSDLG DOO GHEW RXWVWDQGLQJ DQG DPF
FRPPLWPHQW RI LWV UHYROYLQJ OLQH RI FUHGLW WR PLOOLRQ 6HH 1RWH 2'HEW IRU IXUWKHU ¢

(IFKDQJH 8QGKWVWKH 6(630REBPAOW//&HIDF\ 2ZQHU +ROGFR KDV WKH ULJKW DQ ([FKDQJH 5LJK"
FRPPRQ XQLWYV RI 6(6
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+ROGLQIDMWRYS +ROGLQJYV HOHFWLRQ L$ ¥RPBRY RWWRN RRP3Q G\ MKOQD ¥ VRAPRR) RIWRRFH YR D UHD RK &
+ROGLQJV H[FKDQJHG VXEMHFW WR FRQYHUVLRQ UDWH DGMXVWPHQWYV IRU VWRFN VSOLWV VWRFEN ¢
(OHF@O®QH DV GHILQHG ZLWKLQIJWHKHPHOWR B 6 FRPP R@ VOMEFNQ XWRYHWKH H[HUFLVH RI DQ\ ([FKDQJH
WKH ULJKW WKH &DOO 5LJKW WR DFTXLUH WKH WHQGHUHG FRP P RQLWYL M&HEWALR QR Q G WEHY RIRAREGM
WKH H[FKDQJLQJ XQLWKROGHU ZRXOG KDYH UHFHLYHG XQGHU WKH H9BOX® JRI 5\_$ RN BREUR QLW WRRIARK L@ |
DQ\ H[FKDQJH RI FRPPRQ XQLWV RI 6(6 +ROGLQJV SXUVXDQW WR DQ ([FKDQJH 5LJKW RU &DOO 5LJKW
FDQFHOOHG

5HJLVWUDW QR ® AHRKMLY LQ FRQQHFWLR Q2 ZHUWIQ W KeHHIE B RWILYQUHRY WRWHUSHG LQWR D UHJLVWU
&DSLWDO ODUNHWV &R 8QGHU WKLV UHJLVWUDWLRQ ULJKWV DJUHHPHQW WHKI$&RPSDQ\ DIUMKIBOD!
VWDWHPHQW UHJLVWHULQJ IRU UHVDOH WKH FRPPRQVKWRHAN R R MHIH QRBGHY\B\Q & OBGY % L EFRP © RUK U W/
LVVXHG LQ UHVSHFW WKHUHRI ZKHWKHU E\ VWRFN GLYLGHQG VWRFN GLVWULEXWLRBFW IMRFE\WSRHVE
SUDFWLFDEOH EXW LQ DQ\ HYHQW ZLWKLQ GD\V DIWHU WKH LRLWRPORQOLWRFAN YXER® BHJIDXWRPDM
&ODBVAMRPPRQ VWRFN R@HDERYHVIRW LPPHGLDWHO\ SHURQJIVRR WIQH FORVLQJ RI WKHVWRGHUZULWHUV RS
IRU DQ\ VKD WHVFRIPRERQVYWRFN WKDW DUH FR® FRE RREOM REW RV B BVUIHIVORY) JED\MFRNUGN DIWHR. WRHY D G
HIHFWLYHQHVV RI D UHJLVWUDWLRQ VWDWHPHQW ILQHGUWRI SRUPDGA WK D DRIMRRIOLDE BN \R X WIVRKDYGIG
RIHULQJ ,QYHVWRUNUL@ WXIHOO £§H HQWLWOHG WR PDNH VDOHV XQGHU VXFK UHJLVW.QDW LR Q@ G/G\LDAN IRK
+ROGFR KDV WKH ULJKW XQGHU FHUWDLQ FLUFXPVWD QFRHFNR R\PRR 6 DXVRFW KRE WRR YBIG\ KR UXD QWWHE W

D[AFHLYDHEBRHMMIRQFXUUHQW ZLWK W2{H UALGRIV IMKIHR & RAPKSHD TD\[$5 @ WHIIBN-DEH E@WRW ZLWK FHUWDLQ OH
DILOLDWHYV RI 6(6 +ROGLQJV 6HID QRWHW L2BE 0 DRUH GXBIMKMU GLVFXVVLRQ

% DWMHQWEFWHRRQVROLGDWHG ILQDQFLDO VWDWHBH @MUY LB R Y XGH: VDIOHD 0RA FIRX D \W U MRR WBLVD\BIR 1\Q ¢
VLIJQLILFDQW LQWHUFRPSDQ\ DFFRXQWY DQG WUDQVDFWLRQV KDYH EHHQ HOLPLQDWHG LQ FRQVROL(

7KH &RPSDQ\ V KLVWRULFDO ILQDQRUEBOL\QW DVUHPSQMMSD B H GRXIVWRIVBKH +tRO®EGLQIJV KLVWRULFDO ED)
FRVWY DVVHWVY DQG OLDELOLWLHVY DWWULEXWHG WR 6(6 +tROGLQJV

YJRU LQYHVWPHQWYVY LQ VXEVLGLDULHY WKDW DUH QRW ZKROO\ RZQHG EXW ZKHUH WKH &RPSDQ\
DUH UHIOHFWHG DV QRQFRQWUROOLQJ LQWH UMV Y,IGPHHN WMHHGWWHVQVH Q@MLIWEBIQW. Q ZKLFK 6HOHFW

)
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LQIOXHQFH RYHU RSHUDWLQJ DQG ILQDQFLDO SROLFLHVY DUH DFFRXQWHG IRU XVLQJ WKH HTXLW\ PH\
LQIOXHQFH DUH DFFRXQWHG IRU XVLQJ WKH FRVW PHWKRG

'LVFRQWLQXHBHRERPOIMQRORQVLGHUYV D FRPSRQHQW RI LWV EXVLQHVV WR EH RQH WKDW FRPSU
DQG IRU ILQDQFLDO UHSRUWLQJ SXUKRIVRISYH UDRAL QXK H HWMXOW R | RUWDV FERPBIRGHQW R1 LWV EXVLQHVV WK
SUHVHQWHG DV GLVFRQWLQXHG RSHUDWLRQV ZKHQ WKH RSHUDWLRQV DQG FDVK IORZV Rl WKH FRPS|
WUDQVDFWLRQ DQG WKH &RPSDQ\ ZLOO QRW KDYH DQ\ VLJQLILFDQW FRQWLQXLQJ LQYROYHPHQW LQ

6 H HS RQWMQH) &aRPSDQ\ RSHUDWHY LQ WKUHH RSHUDWLQJ DQG UHSRUWDEOH VHIPHQWY 2SHUDW
ILQDQFLDO LQIRUPDWLRQ LV HYDOXDWHG UHJXODUO\ E\ WKH FKLHI RSHUDWLQJ7 6H RIRARKRMOQR VNHKLHQ |
GHFLVLRQ PDNHU DVVHVVHV SHUIRUPDQFH DQG DOORFDWHY UHVRXUFHV RQ WKH EDVLV RI WKH WKUH

127( 26,*1,),&$198&&2817,1* 32/,&,(6

8VH Rl HMWLBDMWHNVUDWLRQ Rl FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQ FRQIRUPLW\ ZLWK ¢
PDQDJHPHQW WR PDNH HVWLP DMFW \WIQKE IDIVYXP\EWGRIMARWEWYW BRI DVVHWY DQG OLDELOLWLHYV DQG GL\
VWDWHPHQWY DQG WKH UHSRUWHG DPRXQWV RI USHFWHXQX®! WU 1D\ M IBHREPX WG REHH HY W WKHWHYS RUWLQJ ¢

2Q0 DQ RQJRLQJ EDVLV WKH &RPSDQ\ HYDOXDWHV LWV HVWLPDWHY LQFOXGLQJ WKRVH UHODWH
DPRUWL]DWLRQ XQFROOHFWLEOH DFFRXQWVY UHFHLYDEOH LQFRPH WD[HV VHKMH &RFSDQQEB\H\D EWY
KLVWRULFDO DQG RWKHU SHUWLQHQW LQIRUPDWLRQ WRBMW DAAREGXLIDY HD/ WRP DM HW DXWRIGD EQ@ MV X B Gt
VWDWHPHQWY PD\ FKDQJH D\ RUHIZ HNSHIQWMN QRFRIHF KV DFTXLUHG DV DGGLWLRQDO LQIRUPDWLRQ LV REW

&DVK DQG FD WK H BRPIDOHEPRYVLGHUV DOO KLJKO\ OLTXLG LQYHVWPHQWYV ZLWK DQ RULJLQDO F
$FFRXOMHM.YDEOH DQG DOORZDQF$F FRRX GW X EUMIKHOL DB ERKQDMM VWDWHG DW WKH LQYRLFHG DPRXQW
IRU GRXEW I XX I RARRPSPWY HYWDEOLVKHY DQ DOORZDQFH IRU GRXEWIXO DFFRXQWYV EDVHG RQ WKH UH

VWDWXV RI WKH FXVWRPHU DFFRXQWYV BRERNXQ@WQ FLHFH YR I)EE M@ RGNV EWWMHPEVGWR PYWMHDFKHG IRU D
KLVWRULFDO EDODQFH RU ZKHQ WKH &RPSDQ\ GHWHUPLQHYVY WKDW LW LV SUREDEOH WKH EDODQFH ZI

)
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7KH FKDQJH LQ DOORZDQFH IRU GRXEWIXO DFFRXQWV LV DV IROORZV

LQ WKRXVDQGV

%DODQFH DW EHJLQQLQJ RI \HDU

BURYLVLRQV IRU EDG GHEWHQWHFOXGHG LQ 6* $
8QFROOHFWLEOH UHFHLYDEOHV ZULWWHQ RI
%DODQFH DW HQG RI \HDU

&RQFHQWGRWLRQE RXVFWREOBQRALIDWNLQVWUXPHQWY WKDW SRWHQWLDOO\ VXEMHFW WKH &RPSDQ
HTXLYDOHQWY DQG WUDGH DPRRRQUWVKHIOBHLYDEQBEQFLDO LQVWLWXWLRQV SHULRGLFDOO\ H[FHHG Wk
DUH ILQDQFLDOO\ VRXQG D QG KMK&RPIS\DN) R P DRIVAL IWVPILWQY IS RVXUH WR FRXQWHUSDUW\ FUHGLW ULV
ILQDQFLDO VWDELOLKNURI ZMYWHFER VEFRFWRPHUY WKDW DFFRXQWHG IRU PRUH WKDQ RI WKH &RPSD
"XULQJ $QDGDUNR 3HWUROHXP &RUSRUDWLRQ DFFRXQWHG IRU Rl WKH &RPSDQ\ V FRQVROLGDWH:

,QYHQWR WIRPSDQ\ YDOXHV LWV LQYHQWRULHY DW ORZHU RI FRVW RU PDUNHW XVLQJ WKH ILUVW
VHFWLRQV VROG WR FXVWRPHUV LQ WKH RUGLQDU\ FRXUVH RI EXVLQHVV

"HEW LVVXDGIEN FRMWXDQFH FRVWV FRQVLVW RI FRVWYV GLUHFWO\ DNKWR/FL B R\WEGVZDWHK BERMDUL@H G
WKH FDUU\LQJ YDOXH Rl WKH DVVRFLDWHG GHEW OLDELOLW\ DQG DUH JHQHUDOO\ DPRUWIHRW LR® D Q
PHWISRG XQDPRUWL]HG GHEW LVVXH FRVWV DUH H[SHQVHG LQ W K$P RHUML FTKWMIOR @ KH STHOARF LR W 166l EBM E
DQG PLOOLRQ IRU WKH \HDUV HQGHG 'HFHREH UV LQFOXGEG LQ WLIWSHIFNMW HISHQVH LQ WKH FRQV

RSHUW\ DQG HTXUBSHQW\ DQG HTXLSPHQW DUH VWDWHG DW FRVW OHVV DFFXPXODWHG GHSUHFLI

'"HSUHFLDWLRQ LV FDOFXODWHG RQ D VWUDLJKW OLQH EDVLY RYHU WKH HVWLPDWHG XVHIXO OL

$VVHW &ODVVLILFDWLRQ 8VHIXO /LIH \HDUV
%XLOGLQJY DQG LPSURYHPHQWYV RU OHDVH WHUP
I9HKLFOHY DQG HTXLSPHQW

ODFKLQHU\ DQG HTXLSPHQW

&RPSXWHU HTXLSPHQW DQG VRIWZDUH

2IILFH IXUQLWXUH DQG HTXLSPHQW

'LVSRVDO ZHOOV

+HOLFRSWHUV

'"HSUHFLDWLRQ H[SHQVH UHODWHG WR WKH &RPSDQ\ V SURSHUW\ DQG HTXLSPHQW ZDV PLOC(

)
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([SHQGLWXUHV IRU DGGLWLRQV WR SURSHUW\ DQG HTXLSPHQW DQG PDMRU UHSODFHPHQWYV DU
DVVHW *DLQV DQG ORVVHV RQ GLVSRVLWLRQV PDLQWHQDQFH UHSDLUV DQG PLQRU UHSODFHPHQW\
(TXLSPHQW IRU IXUWKHU GLVFXVVLRQ

*RRGZLOO DQG RWKHWRRQGWD®MAI LEWWSUBVHARWY WKH H[FHVV RI WKH SXUFKDVH SULFH RI DFTXLVLW
LQWDQJLEOH DVVHWY QRW VXEMHFW WR DPRUWL]DWLRQ DUH WHVWHG IRU LPSDLUPHQW DQQXDOO\ R
,QWDQJLEOH DVVHWYV ZLWK ILQLWH XVHIXO OLYHVY DUH DPRUWL]HG HLWKHU RQ D VWUDLJKW OLQH ED
EHQHILWY RI WKH LOQWDQJLEOH DVVHWY DUH UHDOL]HG

,PSDLUPHQW RI ORQJ OLYHBQIQGL Y8 W DYMHEWY DAXEFKWW SURSHUW\ DQG HTXLSPHQW DQG ILQLW
HYHQWV RU FKDQJHV LQ FLUFXPVWDQFHV LQGLFDWH WKDW LWV FDUU\LQJ YDOXH PD\ QRW EH UHFRYF
XQGLVFRXQWHG FDVK IORZV WR EH JHQHUDWHG E\ WKRVH DVVHWV .| WKH XQGLVFRXQWHG FDVK IOR:
FDUU\LQJ YDOXH RYHU WKdH HOHAYHRDRSHPG QWM. B I YIX@KHIH FDVK IORZV DQG WKH HVWLPDWH RI IDLU YDO>
PDUNHW WUDQVDFWLRQV D QIGHD&RIP 8 BDBM f RW WL B FYUDW MCKEH. ORFW R UV ZLWKLQ WKH IDLU Y DO X H YOH) BVGR\ ¥
HFRQRPLF IDFWRUV UHODWHG WR RLO SULFHV DQG ULJ FRXQWV GXULQJ DQ LPSDLUPHQW ORVV F
DVVHWYV LQ WKH FRQVROLGDMMGL P H/DIMIHP QW Y HROI DRABHHE DWRL RIQWW D L @ DLV WD 6 B DEXOVHZ B § \EHRVR'S PRQOWE H @ 1
WULJJHULQJ HYHQWYV H[LVWHG GXULQJ UHVXOWLQJ LQ DQ HYDOXDWLRQ R$WEHJHMWEKRWHR D ®IKQ VWA
&RPSDQ\ UHFRUGHG LPSDLUPHQW RI SURSHUW\ DQG H T X DMPHLO BRPIX W L R BLVOCH. IREBIAA/OHE BHHIEVRIARH\Y K B VE
GLVFXVVLRQ

7KH &RPSDQ\ FRQGXFWYV LWV DQQXDO JRRGZLOO LRSDEPBRHQWHYNW®WQ\ WK HQ EDXEHKR RXSDRDWLNFUD B KL
LPSDLUPHQW WHVWYV XWLOL]JH GLVFRXQWHG FDVK IORZ SURMHFWLRQV XVLQJ ZHLJKWHG DYHUDJH FR\
WKH IDLU YDOXH RI7TKWMV&RIFSR QW VQUIHSRIMAM Q JID@ILWDWDR RIQ EO \DHIGE RUH 8§ ’WWRIWDJ VWUXFWXUH

.l WKH IDLU YDOXH RI WKH UHSRUWLQJ XQLW LV OHVV WKDQ LWV FDUU\LQJ YDOXH DQ LPSDLUPI
WKDQ LWV FBS$\QQRIDYWLRQHR! WKH JRRGZLOO LPSDLUPHQW WHVW UHTXLUHV MXGJPHQW LQFOXGLQJ '
OLDELOLWLHV WR UHSRUWLQJ X@KW\GBWGE WGFH\Q DWRIRTL @) WHSR LDW UQYDXOXHN IDLU Y G KN HJ H @ WH\P DX\E R &
DVVXPSWLRIFWEHGHEDQRXPHURXV IDFWRUV LQFOXGLQJ WKH JHQHUDO HFRQRPLF HQYLURQPHQW O®E O
&RPSDQ\ FRQVLGHUV WKHVH IDFWRUV WR EH /HYHO LQSXWV ZLWKLQ WKH IDLU YDOXH KLHUDUFK\

:KLOH WKH &RPSDQ\ EHOLHYHV WKDW WKH HVWLPDWHY DQG DVVXPSWLRQV XVHG LQ LWV DQQXDO 1
GHWHUPLQDWLRQ RI LWV
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UHSRUWLQJ XQLW IDLU YDOXH 'XH WR FHUWDLQ HFRQRPLF IDFWRUV UHODWHG WR RLO SULFHV DQG |
FRQVROLGDWHG VWDWHPHQWYV RI RSHUDW IR B \& RPS DVK\HG\HW H UPQQHG WRKEWEBGGLWLRQDO WULJJHULC
JRRGZLOO LPSDLUPHQW DVVHVVPHQW RI P L (DOLRD 6 B O XMOLURIQDA HDFCHOMG  BHRH WL IRIIVENRVPHERIRID 2\ GO |
9DOXH OHDVXUHPHQW IRU IXUWKHU GLVFXVVLRQ

$VVHWRHQW REOLKBWMVMHW UHWLUHPHQW REOLJDWLRQ $52 OLDELOLW\ UHIOHFWV WKH SUHVHQ
DVVRFLDWHG ZLWK WKH &RPSDQKK &RPS\DQIDWWUOLIMSRAXUWHAWOWYHWLUHPHQW FRVWY WR HVAMIHP & RV/AH:
DOVR HVWLPDWHV WKH SURGXFWLYH OLIH RI WKH GLVSRVDO ZHOOV D FUHGLW DGMXVWHG ULVN IUHF
7KH &RPSHBQR\OLDELOLWLHYVY DUH LQFOXGHG LQ DFFUXHG H[SHQVHV DQG RWKHU FXUUHQW OLDELOLWLF

7KH FKDQJH LQ DVVHW UHWLUHPHQW REOLJDWLRQV LV DV IROORZV

LQ WKRXVDQGV

%DODQFH DW EHJLQQLQJ RI \HDU

$FFUHWLRQ H[SHQVH LQFOMGFHGNLD WMISRIGIHIBWQREA DQG
&KDQJH LQ HVWLPDWH

6HWWOHPHQWYV 2
%DODQFH DW HQG RI \HDU

6HOI LQKXUDRAFFDQ\ VHOI LQVXUHV WKURXJK GHGXFWLEOHY DQG UHWHQWRBRNU XS RRR SFFHHQWDDAL|
OLDEIDOQGVYHKLFDKHOLAEI QWY H[SRVXUH L H WKH UHWHQWLRQ RU GHGXFWLECGH ODH B @ FR X UARHUNAH
HPSOR\HU VDM@ ELORWOOLRQ IRUKWHEKRFOBQO IDDCRMRO KWY DQ H[FHVV ORVV SROLF\ RYHU WKHVH FRYHUD
UHJXODUO\ UHYLHZV LWV HVWLPDWHYV RI UHSRUWHG DQG XQUHSRUWHG FODLPVY DQG SURYLGH IRU OR
VXEMHFW WR D GHGXFWLEXHHFRIDVPRWIKKRXY DQG IRMKGID&URPSDQ\ LV IXOO0O\ LQVXUHG IRU JURXS PHGLFDC

(PSOR\HH EH@HIRRPSOMOWSRQVRUV D GHILQHG FRQWULEXWLRQ N 3URILW 6KDULQJ 30DQ WEk

& R P S DIK\H N 30DQ DOORZV HOLJLEOH HPSOR\HHV WR PDNH WD[ GHIHUUHG FRQWULEXWLRQV QRW
WKH &RPSDQ\ PDGH PDWFKLQJ FRQWULEXWLRQV RI Rl HK$SIGR\ R B W RIQWULEXRQW R Q& X W 5 RIKBRF \& HY
'HFHPEHU WKH HPSOR\HU PDWFK ZDVKGL¥RROQWQQEHG ORWDRDINH FDS@DRRBWW KLQJ FRQWULEXWLRC

&RPSDQ\ V FROQWULEXWLRQV ZHUH PLOOLRQ IRU WKH \HDU HQGHG 'HFHPEHU

)
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SHHFQRIQLWHKIR@RPSDQ\ UHFRJQL]JHV UHYHQXH ZKHQ LW LV UHDOL]J]HG RU UHDOL]DEOH DQG HDUQ
L SHUVXDVLYH HYLGHQFH RI DQ DUUDQJHPHQW H[LVWV LL GHOLYHU\ KDV RFFXUUHG RU VHUYLFHYV
LY FROOHFWDELOLW\ LV UHDVRQDEO\ DVVXUHG 6HUYLFHV DUMRE\EDROLOOG HSHEEGORQR D WK HRYUIKIEI
VHUYLFHY DUH JHQHUDOO\ JRYHUQHG E\ D VHUYLFH DJUHHPHQW RU RWKHU SHUVXDVLYH HYLGHQFH R
UHWXUQ SURYLVLRQV RU RWKHU VLJQLILFDQW SRVW GHOLYHU\ REOLJDWLRQV &ROOHFWDELOLW\ LV |
UHQGHUHG 5HYHQXH JHQHUDWHG E\ HDFK RI WKH &RPSDQ\ V VHIPHQWY DUH RXWOLQHG DV IROORZV

: DWBHROXWKRIQ¥RPSDQWMU 6ROXWLRQV VHUMHOPWBGRMHGHWHED WRUFXVWRPHUY LQFOXGLQJ WKH
IOXLGV PHDVXULQJ DQG PRQLWRULQJ RI ZDWHU WKH ILOWHULQJ DQG WUHDWPHQW RI IOXLGV Z
ZDWHU VROXWLRQV LV SHOPDHQ CGB\UR P WY HREU RRQWVIK FBH W K U R X J K SXXW URHHRVRU QFE JBI VUHY HHFIXN HHI® R ZNDKNHH JF
SHUIRUPHG

7KH &RPSDQ\ V DJUHHPHQWYV ZLWK LWV FXVWRPHUV DUH RIWHQ UHIHUUHG WR DV WSKUHV¥H & KbitHHPY
GR QRW DXWKRUL]H WKH SHUIRUPDQFH RI VSHFLILF VH@8YVLFEXHWWRWP I$UR DWGEH | LRHH JW B UFIKEGRI KN & KALBE
&RPSDQ\ V SULFH VKHHW WKH &RPSDQ\ SULFHV LWV VHSDUDWH VHUYLFHV RQ WKH EDVLV RI WKH
FDQFHOODWLRQ WHUPLQDWLRQ RU UHIXQG W\SH SURYLVLRQV 6HUYLFHV EDVHG RQ SULFH VKt
WLENHWY DV VHUYLFHYV DUH:IDHMEXBI V6WWBEW2RYKH EBPSPH)OYQHY RQO\ VRXUFLQJ DQG WUDQVIHU
DUUDQJHPHQW ,Q WKHVH LQVWDQFHV UHYHQXH IRU ERWK VRXUFLQJ DQG WUDQVIHU DUH UHFRJ!

$FFRPPRGDWLRQV TKQIGERPSWHRRP PRGDWLRQV DQG 5HQWDOV VHIPHQW SURYLGHV ZRUI$ FERPH RGE
VHUYLFHV LQFOXGH WUDLOHU KRXVLQJ DQG PRELOH KRPH XQLWV IRU ILHOG SHUVRQQHO (TXLSP
DQG FRPPXQLFDWLRQ V\VWHPV 5HYHQXH IURP DFFRPPRGDWLRQV DQG HTXLSPHQW UHQWDO LV W

: HOOVLWH &RPSOHWLRQ D QGK&R QR MSDEFOMNRGW BIHURREEMWLRQ DQG &RQVWUXFWLRQ 6HUYLFHV VI
SLSHOLQH FRQVWUXFWLRQ DQG ILHOG VHUYLFHY 5HYHQXH IRU KHDY\ HTXLSPHQW UHQWDO LV W
KRXUO\ UDWHM REUERY IDVSHW VHUYLFHY DUH SHUIRUPHG

(TXLW\ EDVHG FRP&RESDQYLROFRXQWY IRU HTXLW\ EDVHG DZDUGV E\ PHDVXULQJ WKH DZDUGV D

H[SHQVH XVLQJ HLWKHU VWUDLJKW OLQH RU DFFHOHUDWHG DWWULEXWLRQ GHSHQGLQJ RQ WKH VSH
YHVWLQV KSHWRFREDQ\ H[SHQVHV DZDUGV ZLWK JUDGHG YHVWLQJ VHUYLFH FRQGLWLRQV RQ D VWUDLJ

)
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7KH &RPSDQ\ KDV OLDELOLW\ DZDUGVY WKDW DUH H[SHFWHG WR EH VHWWOHG LQ FDVK /LDELOLW\
H[SHFWHG WR YHVW DQG DUH UHPHDVXUKIBVBWO BADB & W B 8 R UWMKIEQUHGE /VWHRXIQNWLLO/ IVRIQV BWIDWHKGG RQ WKH LF
LQFHQWLYH SODQV 6HH 1RWH 2?(TXLW\ EDVHG &RPSHQVDWLRQ IRU IXUWKHU GLVFEXVVLRQ

HRID HFYE\U )RU LWV VXEVLGLDULHY LQ &DQDGD ZKHUH WKH @RF B D QR XKLWHGQRA LLAD & & H WXQRW DR
UDWHMEW BW WKH EDODQFH VKHHW GDWHV ZKLOH LQFRPH DQG H[SHQVH LTKHP Y HAHUHWWQ D QB DQW R G
WUDQVODWLRQ RI DFFRXQWYV IURP WKH IXQFWLRQDO FXUUHQF\ WR WKH 8 6 'ROODU ZHUH UHSRUWHG
2SHUDWLRQV IRU IXUWKHU GLVFXVVLRQ

'"HULYDWLYHVKIHQ &RPISGLNQDFFRXQWY IRU FHUWDLQ LOQWHUHVW UDWH VZDSV DV FDVK IORZ KHGJI
RQJRLQJ EDVLV WKDW WKH IGHRWILYRMMAMNUWNRIDUOAX EQIJKINM KQ\FDIVK |0 RZWHRIDWWK H LEOHDW R IG WKKHHG GHHG ILYWHAP L
RU OLDELOLWLHV LQ WKH FRIQNHFWLEBWSRA WDROQQ RH WKHHHMKW QJHYV LQ IDLU YDOXHV RI WKH GHULYDWI
LQFRPH DQG UHFODVVLILHG LQWR WKH VWDWHPHQW RI RSHUDWLRQV LQ WKH SHULRG LQ ZKLFK HDUQ
FDVK IORZ KHH GIHWLYH SRUWLRQ RI WKH JDLQV RU ORVVYHMWRRIYKHGHQLWEW IFRD ¥R QWWDWWGE VLW W M
2’HULYDWLYH )LQDQFLDO ,QVWUXPHQWYV IRU IXUWKHU GLVFXVVLRQ

)DLU Y DHOPHOQMHWB V&RPSDQ\ PHDVXUHYV FHUWDLQ DVVHWY DQG OLDELOLWLHY SXUVXDQW WR DFFR
WKH LQSXWV XVHG LQ PHDVXULQJ IDLU YDOXH /HYHO LQSXWV DUH XQDGMXVWHG TXRWHG SULFHV L
GDWD IRU VLPLODU DVVHWY DQG OLDELOLWLHYV LQ DFWLYH ADWKHW\GLRUHAWSXWYV WKW BDEWCREVKUR
WKH IXO0 WHUP RI WHKH BV HW KRKXUNOLDEHHKRPREVHUYDEOH LQSXWV EDVHG XSRQ LWV RZQ MXGJPHQW I
IRWH)DL@DOXH OHDVXUHPHQW IRU IXUWKHU GLVFXVVLRQ

,QFRPH BMDOHMVHQWUFHYVY LV VXEMHFW WR 8 6 IHGHUDO DQG VWDWH LQFRPH WD[HV DV D FRUSRII
VXEVLGLDULHY DUH WUHDWHG DV IORZ WKURXJK HQWLWLHV IRU 8 6 IHGHUDO LQFRPH WD[ SXUSRNKHR
OLDELOLW\ ZLWK UHVSHFW WR WKHLU WD[DEOH L Q¥R GVYWHIBAE R B8 SWIQU R X JXXWE R WWFKAH MR PBH® EIHHWGVH B D
RI 6(6 +ROGLQJV QHW 87 KHWMNMBIRBHRIQFRPGHY LQ LWV WD[ VIVWHP D IUDQFKLVH WD[ DSSOLFDEOH WF
ILQDQFLDO VWDWHPHQWY ZKHQ DSSURSULDWH

7KH &RPSDQ\ DQG LWV VXEVLGLDULHVY DFFRXQW IRU LQFRPH WD[HV XQGHU WKH DVVHW DQG OLDEL

HVWLPDWHG IXWXUH WD[ FRQNUMRF A V¥HHNEWHQ BAXK\HD ELAHD VRLGOIVWDWHPHQW FDUU\LQJ DPRXQWV RI
WD[ DVVHWV DQG OLDELOLWLHYV DU H HPFVD VR U HGK K \IHDIU H.QD E WHHEGH WVBHRY BWAHH/R BSSHAUN G5 WR EH

)
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UHFRYHUHG RU VHWWOHG SFERXDOM QN R6 W B B GSIURY\. \&LRRG)L TEEDIWK_IRI @I F V6 68Q G HIHQBRIBHWD[ DVVHWYVY DG
LV UHFRJQL]HG LQ HDUQLQJV LQ WKH SEDQRGWLRDW DORZOQHFW WEHH BDWIBEBQWKBOWHKHQ QHFHVVDU
WKDQ QRW WR EH UHDOL]HG

"XH WR VLIQLILFDQW RSHUDWLQJ ORVVHV GXULQJ KLVWRULFDO SHULRGV WKH &RPISIFQ\ & RWWHK-
UHFOWL]DWLRQ2DHIUA QJ$ZR X O GVEM IKOD \YRIO X DWL R QU B'OXO®E D Q/FKHH SWRD IRG PB SDEWHRQ HDUQLQJV SHU V|
EHHQ RPLWWHG IURP SUHVHQWDWLRQ RQ WKH IDFH RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQW!'

7KH GHWHUPLQDWLRQ RI WKH SURYLVLRQ IRU LQFRPH WD[HV UHTXLUHV VLJQLILFDQW MXGJPHQW
MXGJPHQW LV UHTXLUHG LQ DVVHVVLQJ WKH WLPLQJ DQG DPRXQWV RI GHG XFW LEKOH EDH®G W IV[\D RO B QR
SRVLWLRQVY DUH UHFRUGHG LQ WKH &RPSDQ\ V ILQDQFLDO VWDWHPHQWY RQO\ DIWHU GHWHUPLQLQJ
IURP WD[LQJ DKHMKFOFMWW. IBYG FLUFXPVWDQFHY FKDQJH WKH &RPSDQ\ UHDVVHVVHV WKHVH SURIEBELC
&RPSDQ\ UHFRJQL]HV LQWHUHVW DQG SHQDOWLHY UHODWLQJKMR&R®EBD QW DG 8 QW[ ISR LR/ XRE W WDW DIL
DQG 6HH 1RWHD[HWQFRPHXUWKHU GLVFXVVLRQ

SHFHQW REORROQIAWM PGLIQ B \ W K $IF FLROCQUFLL@D 6 WD Q GEAUG V LWRBHG DMKEFFRXQWLQJ VWDQGDUG)
QHZ UHYHQXH UHFRJQLWLRQ ¥6&D QG BHGE HAKIHVS BIEMR CIM INAHRPRK®MLQJ JXLGDQFH FUHDWHY D IUDPHZR
WUDQVDFWLRQ SULFH WR VHSDUDWH SHUIRUPDQFH REOLJDWLRQV DQG UHFRJQL]H UHYHQXH ZKHQ HD
MXGJPHQW DQG PDNH HVWLPDWHY LQFOXGLQJ LGHQWLI\LQJ SHUIRUPDQFH REOLJDWLRQV LQ D FRQW
WKH WUDQVDFWLRQ SULFH WR HDFK VHSDUDWH SHUIRUPDQFH REOLJDWIZRE VDAIEQGBWE (DFOQR DV FRH €
DGRSWLRQ PHDQLQJ WKDW WKH VWDQGDUG LV DSSOLHG WR DOO RI WKH SHULRGY SUHVHQWHG ZLWK
PHDQLQJ WKH VWDQGDUG LV DSSOLHG RQO\ WR WKH PRVW FXUUHQW SHULRG SUHVH@WBGYMQ WEKEBOKLI
GHFLGHG WR G H IHF WIKYHRGD WLHD B0 RHOW L\ URWRD D@D O UHSRUWLQJ SHULRGV EHJLQQLQJ DIWHU 'HFH
UHSRUWLQJ SHULRGY EHJLQQLQJ DIWHU 'HRHPERRSDQ\ LV /W DARQ SHXYEDMDEDMQ W 1 WMKH/ LPSDFW WKDW W
ILQDQFLDO VWDWHPHQWY DQG UHODWHG GLVFORVXUHV DQG KDV QRW \HW GHWHUPLQHG WKH PHWKR!

$XQXVW  $6WKIHVY $HS IKLFK UHTXLUHV PDQDJHPHQW WR DVVHVV D FRPSDQ\ V DELOLW\ WR FRQW
FHUWDLQ FLUFXPVWDQFHV %HIRUH WKLV QHZ VWDQSBEIGLFWWHRUIREZQY PRQEADQ JXQGBQAMKHQQHE VFWs
FRQGLWLRQV JLYH ULVH WR VXEVWDQWLDO GRXEW DERXW D FRPSDQ\ V DELOLW\ WR FRWQBZX I/ \B D @C
WR DOO HQWHWWHY HD (RAJ LWKHIl DQQXDO SHULRG HQGLQJ DIWHU

)
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'"HFHPEHU DQG DOO DQQXDO DG BRRWSESDQP \5 BEGIRRSGW. V@ HRU MDKIMWHQHZ JXLGDQFH GXULQJ WKH \I
LPSDFW RQ LWV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG UHODWHG GLVFORVXUHYV

$SQLO $6WKHVVXHG DQ DFFRXQWLQJ VWDQGDUGY XSGDWH WKDW UHTXLUHV GHEW LVVXDQFH FF
GHGXFWLRQ IURP WKH FDUU\LQBRDAXK R Q W KDL \WKG IBIENE BOERENT @ XU YW URVSHFWLYHO\ IRU ILVFDO \HE
DQG LQWHULP SHULRGV ZLWKLQ ILVFDO \HDUV EHJLQQLQJ DIWHU 'HFHPEHU IRU QRQSXEOLF HC
LVVXIKGE &RPSDQ\ DGRSWHG WKLV JXLGDQFH LQ DQG UHWURVSHFWLYHO\ UHFODVVLILHG PLOOL
GLUHFW GHGXFWLRQ IURP WKH FDUU\LQJ YDOXH RI VKRUW WHUP DQG ORQJ WHUP GHEW ZLWKLQ WKH

,Q IRYHPEHB% LVWKHG) DQ DFFRXQWLQJ VWDQGDUGY XSGDWH ZKLFK DPHQGV H[LVWLQJ JXLGDQI
OLDELOLWLHY DV QRQFXUHKH®VR@RWR AHHPMOMY ER WM RBOWDO UHSRUWLQJ SHULRGY EHJLQQLQJ DIWHU
SHULRGV EHJLQQLQJ DIWHU '"HFHPEHU IRU QRQSXEOLF HQWLWL7H\H HRBSPRY 5D DG'S QLRI G GIR SWK P
HQGHG 'HFHPEHU DQG GRHY QRW H[SHFW WKH DGRSWLRQ WR KDYH D PDWHULDO LPSDFW RQ LW

,Q JHEUXD®6% LVWXHIG) DQ DFFRXQWLQJ W BESEGDQ\G YV RCGIGTHW HD | RH\OMHH ARG HO WKDW 7EKUH. Q HZ R/RN
DOVR DOLJQV PDQ\ RI WKH XQGHUO\LQJ SULQFLSOHV RI WKH QHZ OHVVRLSERRG B 8 ZZ UW K HDRRIV b HIFGR N
WI$E8 HOLPLQDWHY WKH XVH RI EULJKW OLQH WHVWYV LQ GHWHUPKRES D QWD WHI FXOLDUWHAL IR 6 GWW R R QIO L
ZLWK VSHFLILF TXDQWLWDWLYH GLVFORVXUHY WR EHWWHU HQDEOH XVHUV RI ILQDQFLD QT KMV S WRIPRIXX
LVIHFWLYH IRU DQQXDO UHSRUWLQJ SHULRGV EHJLQQLQJ DIWHU '"HFHPEHU DQG LQWHULP SHUI
PRGLILHG UHWURVSHFWLYH DSSURBFK&RPSDQD GR SWILR® WY BOXPMWILWH @ KH LPSDFW WKDW WKH QHZ
VWDWHPHQWY DQG UHODWHG GLVFORVXUHV DQG KDV QRW \HW GHWHUPLQHG WKH PHWKRG E\ ZKLFK L

,Q ODUFK$6% LWKNHG DQ DFFRXQWLQJ VWDQGDUGV XSGDWH WK DM BW R YILHEHDMWIH @ FZR UNHKTIXUL K HEFDHY
H[SLUDWLRQ WKURXJK MKKN BQRRMRK ¥ MFAHPRMHIGW HIQQXDO UHSRUWLQJ SHULRGV EHJLQQLQJ DIWHU 't
EHJLQQLQJ DIWHU 'HFHPEHU 7KHI R B REO@S XEO Y W HDW HWDBXDWLQJ WKH LPSDFW WKDW WKH QHZ DI
VWDWHPHQWY DQG UHODWHG GLVFORVXUHV

$XQXVW  $6WKIVYXHG DQ DFFRXQWLQJ VWDQGDUGY XSGDWH DGGUHVVLQJ WKH FODVVLILFDWLRG

SUDFWKHHWPHQGPHQWY SURYLGH JXLGDQFH LQ WKH SUHVHQWDWLRQ DQG FODVVLILFDWLRQ RI FHUWL
RU GHEW H[WLQJXLVKPHQW FRVWY VHWWOHPHQW RI JHUR FRXSRQ GHEW LQVWUXPHQWY FRQWLQJHQ

)
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SURFHHGV IURP WKH VHWWOHPHQW RI LQVXUDQFH FODLPV SURFHHGV IURP WKH VHWWOHPHQW RI FR
7KLV SURQRXQAAWH®W IRWUHIQQXDO UHSRUWLQJ SHULRGY EHJLQQLQJ DIWHU 'HFHPEHU DQG LQ
QRQSXEOLFKHQOVAMQGIHEBE W KQ XWDIGLEH DSSOLHG XVLQDIKH WRWERYS HFWIWLIHO DSIBYROXEWLQJ WKH LPSC
KDYH RQ LWV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG UHODWHG GLVFORVXUHYV

,Q -DQXDW6% LWKHQ DQ DFFRXQWLQJ VWDQGDUGYV XSGDWH FODULI\LQJ WKH GHILQLWLRQ RI D
ZKHWKHU WUDQVDFWLRQV VKRXOG EH DFFRXQWHG IR W BOIW DFUIKQ R X\Y B R @M @ R/UIRILNISROVKIDADV U R § BV WH QY.
"HFHPEHU DQG LQWHULP SHULRGV ZLWKLQ ILVFDO \HDUV EHKHQWRLFSED QNLNUVWME® © EHYUD O X DW L F
DFFRXQWLQJ JXLGDQFH ZLOO KDYH RQ LWV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG UHODWHG

127( 2',6&217,18(' 23(5%,216

'XULQJ WKH \HDU HQGHG 'HFHPEHU WKHUH ZHUH QR DFWLYLWLHV RU FDVK IORZV UHODWt
'XULQJ WKH \HDU HQGHG 'HFHPEHU WKH &RPSDQ\ FRPSOHWHG WKH OLKHK UGNWORGY RIl RHWH
GLVFRQWLQXHG RSHUDWLRQV FRQVLVWHG RI RWKHU LQFRPH H[SHQVH QHW LQ WKH DPRXQW RI W

7KH FDVK IORZV IURP GLVFRQWLQXHG RSHUDWLRQV ZHUH DV IROORZV

<HDWGHG
"HFHPEHU
LQ WKRXVDQGV
1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHYV

1HW FDVK SURYLGHG E\ LQYHVWLQJ DFWLYLWLHV
1HW FDVK XVHG LQ ILQDQFLQJ DFWLYLWLHV
(HTHFW RI H[FKDQJH UDWH FKDQJHV RQ FDVK

1HW LQFUHDVH LQ FDVK

127( 2(;,7$1' ',6326%$56&7,9,7,(6

'XH WR D UHGXFWLRQ LQ LQGXVWU\ DFWLYLW\ IURP WKH &RPSDQ\ PDGH WKH GHFLVLRQ WR |
HILFLHQRHH¥RPSDQ\ UHFRUGHG JHV PHOOMRHGRWRKOUW DQG GLVSRVDO DFWLYLWLHY DQG UHFODVVLIL
UHODWHG WR HKHMWEBPI®PFQDKWGHY UHPDLQLQJ EDODQFH RI PLOOLRQ LQFOXVLYH RI D VKRUW WHI
RI '"HFHPEHU UHODWHG WR DFFUXHG OHDVH REOLJDVDMRHQ 60RQDC W HRUGRY. QUBFRIHRAREQHW) DW H [ L WWHKAH | B R
FRPSOHWHG LWV H[LW IURP XQGHUSHUIRUPLQJ IDFLOLWLHY EXW ZLOO FRQWLQXH WR PDNH

)
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QRQ FDQFHODEOH OHDVH SD\PHQWV IRU UHODKWMHHEGRIMSD.Q\L W IDHD Q&R @ X B IQ W/ IRH WHCHW H QDB FIGO LW LHV LV

SRYLVLRQ GXULIDNRHKQWYV GXULQJ
%»DODQFH DV RNHDHQGHG WKH \HQ@HG %DODQFH DV RI
'"HFHPEHU '"HEFHPEHU "HFHPEHU '"HFHPEHU
LQ WKRXVDQGV
/HDVH REOLJDWLRQV DQG WHUPLQDWLRQV 2
5HFODVVLILFDWLRQ RI GHIHUUHG UHQW 2
7TRWDO 2

127( 23523(5¥<$1' (48,30(17
3URSHUW\ DQG HTXLSPHQW FRQVLVWY RI WKH IROORZLQJ DV RI '"HFHPEHU DQG

'HFHPEHU

LQ WKRXVDQGV
/IDQG

%XLOGLQJY DQG OHDVHKROG LPSURYHPHQWYV
IHKLFOHY DQG HTXLSPHQW

ODFKLQHU\ DQG HTXLSPHQW

&RPSXWHU HTXLSPHQW DQG VRIWZDUH

2ILFH IXUQLWXUH DQG HTXLSPHQW

'LVSRVDO ZHOOV

+HOLFRSWHUV

&RQVWUXFWLRQ LQ SURJUHVV

/IHVV DFFXPXODWHG GHSUHFLDWLRQ DQG LPSDLUPHQW
7TRWDO SURSHUW\ DQG HTXLSPHQW QHW

/RQJ OLYHG DVVHWY DUH HYDOXDWHG IRU LPSDLUPHQW ZKHQHYHU HYHQWY RU FKDQJHW IDQUHW
GHFOLQHV LQ LOQWKNVWRPBPWLGIHFLGHG WR VKXW LQ FHUWDLQ GLVSRVDO ZHOOV DQG DEDQGRY BHUMN
WKHVH GHFLVLRQV WKH &RPSDQ\ HYDOXDWHG WKH UHFRY HUD FIK®L &R RS D/QK KK WD 0 U}H G JDY DI IHH R\ FRH L
LPSDLUPHQW RI WKH DKMMW ZBDWKREAHUYPBOXGHG WKH XVH Rl ORQJ WHUP IRUHFDVWYV RI W K-V UKIWPXOUNH
YDOXH DQG DSSUDLVDOV )RU VKXW LQ GLVSRVDO ZHOOV ORQJ WHUP IRUHFDVWV RI WKH KXW)RPSEDE
LPSDLUHG PDFKLQHU\ DQG HTXLSPHQW WR LWV HVWLPDWHG VDOYDJH YDOXH ZKLOH RZQHG EXLOGLQ
DSSUDLVDO YDOXHY /HDVHKROG LPSURYHPHQWY UHODWHG WR OHDVHG DEDQGRQHG IDFLOSW DHWHXXL
WKHVH DVVHVVPHQWY WKH &RPSDQ\
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UHFRUGHG LPSDLUPHQW RI SURSHUW\ DQG HTXLSPB®WWRBROXWLRQVRHUMOPWHG WR WKH &RPSDQ\ V
7KH &RPSDQ\ KDG QR FDSLWDO OHDVH REOLJDWLRQV DV RI '"HFHPEHU DQG

127( 2%22':,/1 $1' 27+(5 ,1¥1*,%/($66(76

*RRGZLOO LV HYDOXDWHG IRU LPSDLUPHQW RQ DW OHDVW D Q $/Qm XBIY XEMW LR/l R U LFRMH U LIQH AX H(
FRQGXFWHG LWV JRRGZLOO LPSDLUPHQW WHVW DV Rl 6HSWHPEKH &RPSDMO G WWFARPQQIHG WHKBIW. DSIEL
SUHVHQW GXULQJ WKH ILUVW KDOI RI UHVXOWLQJ LQ DQ TKGHGRYQRDO A PSS DU B IR E WY Bl VVIHAHY B K QI
WKH FDUU\LQJ DPRXQWV RI JRRGZLOO E\ UHSRUWDEOH VHIJPHQW IRU WKH \HDUV HQGHG '"HFHPEHU

: HOOVLWH &RPSOHWLRQ
:DWHU DQG &RQVWUXBWARRPRGDWLRQV
6ROXWLRQV B6HUYLFHV DQG 5HQWDOVRWDO
LQ WKRXVDQGV

%DODQFH DV RI '"HFHPEHU

,PSDLUPHQW 2 2

'LVSRVLWLRQV 2 8
%DODQFH DV RI '"THFHPEHU

,PSDLUPHQW 2
%DODQFH DV RI '"HFHPEHU 2 2

7KH FRPSRQHQWV RI RWKHU LQWDQJLEOH DVVHWV DUH DV IROORZV

'"HFHPEHU

*IRVV  $FFXPXODWHBGHW

9DOXH _$PRUWL]DW LIO® X H
LQ WKRXVDQGV

&XVWRPHU UHODWLRQVKLSYV
2WKHU
7TRWDO RWKHU LQWDQJLEOH DVVHWYV

'"HFHPEHU

*IRVV $FFXPXODWHBGHW

9DOXH $PRUWL]DW LIO® X H
LQ WKRXVDQGV

&XVWRPHU UHODWLRQVKLSV
2WKHU
7TRWDO RWKHU LQWDQJLEOH DVVHWYV
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,QWDQJLEOHVY REWDLQHG WKURXJK DFTXLVLWLRQV DUH LQLWLDOO\ UHFRUGHG DW HVWLPDWHG
REWDLQHG &XVWRPHU UHODWLRQVKLSY DQG QRQ FRPSHWH DJUHHPHQWY DUH EHLQJ DPRUWL]HG RY'}t
2WKHU LQWDQJLEOH DVVHWYVY SULPDULO\ UHODWH WR FHUWDLQ ZDWHU ULJKWV WKDW DUH DPRUWL]H(

$PRUWL]DWLRQ H[SHQVH ZDV PLOOLRQ DQG PLOOLRQ IRU WKH \HDUV HQGHG 'HFHPEHU
)XWXUH HVWLPDWHG DPRUWL]DWLRQ H[SHQVH IRU RWKHU LQWDQJLEOH DVVHWYV DV Rl '"HFHPEHU

<HD(QGLQJ 'HFHPEHU $PRXQW
LQ WKRXVDQGV

127( 2 (%7

7KH &RPSDQ\ KDG QR GHEW RXWVWDAKGILQRASDO RN \HEBRREHWHUP GHEW QHW RI GHEW LVVXDQFH FRV
'HFHPEHU

$V RI
'"HFHPEHU
LQ WKRXVDQGV
5HYROYLQJ OLQH RI FUHGLW
&UHGLW IDFLOLW\ WHUP ORDQ
7RWDO GHEW
/IHVV FXUUHQW PDWXULWLHV RI ORQJ WHUP GHEW

/IRQJ WHUP GHEW

&UGLW IDFLOLW\ MYHRUWDPY DRIHGYWHO B F U

6 HOHFM (HEHY KDV D VHQLRU VHFXUHG FUHGLWZIDIFRIO KWV REUHLHIQ DOPCHEMHA[ G R CIME@ @G IDW \RZ D V

WR UHGXFH WKH WRWDO FUHGLW IDFLOLW\ WR PLOOLRQ FRPSULVLQJ HFWLYPLOKWIWRQPEHUP

&RPSDQ\ DPHQGHG LWV FUHGLW IDFLOLW\ WR DPHQG FHUWDLQ SURYLVLRQV UHODWHG WRFOHYHU'BIFH

WKH &RPSDQ\ DPHQGHG LWV VHQLRU VHFXUHG FUHGLW IDFLOLW\ WR HIWHQG WKH PDWXULW\ GDW

PLOOKRIQDJUHHPHQW DOVR DPHQGHG FHUWDLQ ILQDQFLDO FRYHQDI®WW LDHGDUW WM W WIHFAMHLLFSQW RO Q/GK

FHUWILHEFDWHG LQWHUHVW LV SD\DEMKH FW HEKAMVHQ ELRLWD KDV XD YWHUIDEOH LQWHUHVW UDWH WKDW L
PDLQ IRU (XURGROODU DGYDQFHV RU LL WKH
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127( 2" (%7 &RQWLQXHG

DSSOLFDEOH EDVH @ DRUH ESIOV4V DDWBHUDGYDQFHY EDVHG RQ WKH SRBPSBQWVY RIH YIH B R P IR LUIADRAHLCRWD MH R XUWH(

LV SD\DEOH DW WKH HQG RI HDFK FDOHQGDU TXDUWHU EDVHG RQ D UDWH RI SHU DQQXP RQ DQ\
/HYHUDJH 5DR 5 R PHHERIMURS 4XDUW HU (XBGROODWDVH 5DWH
&RPSOLDQFH &HUWLILFDWH $GYDQFHWGYDQFHV
f
/HYHUDJHS$ WD MM RH LBI\L RG 4XDUWHU (XBGROODAWDVH 5DWH
&RPSOLDQFH &HUWLILFDWH $GYDQFHWGYDQFHV
f
f
f
f
f

6HOHFBMYYHEHY KDG QR GHEW RXWVWDQGLQJ XQGHU WKH UHYROYLQJ OLQH RI FUHGLW DRHRI 'H
ZHLJKWHG DYHUDJH LQWHUHVW UDWH RI RXWVWDQGLQJ ERUURZLQJV XIQXGHERW K R 2ULI)Y RRDYSIFIL Wl XH) ®
FUHGLW ZDV UHGXFHG E\ RXWVWDQGLQJ OHWWHUV RI FUHGLW RI PLOOKR@PRSD Q\ VPQOWIRQ D \R

LOWHUHVW UDWH EHWZHHQ DQG EDVHG RQ WERKH&R®IDIDE \& ROUHW HRIQ JRI WIKWM LIRY DV GRIXEAOH. @ R G U
PLOOLRQ DQG PLOOLRQ DW 'HFHPEHU DQG UHVSHFWLYHO\

,Q FRQQHFWLRQ ZLWK DWHE GLROUSDWQV FQFGLWH D FLORMOOLRQ DQG PLOOLRQ RI GHEW LVVXDC
"HEW LVVXDQFH FRVWY DUH DPRUWL]HG WR LQWHUHVW7RINTHI X B DRPRIUWMW KHG OGHIHE VR |L W K X DEHF EIWF RARWAK |

PLOOLRQ DQG PLOO VRIQH UH DS HF@R YGHUD\ZQ ERUURZLQJV DV RI '"HFHPEHU XQDPRUWL]HG ¢
'"HFHPEHU XQDPRUWL]HG GHEW LVVXDQFH FRVWY DUH SUHVHQWHG DV D GLUHFW GHGXFWLRQ |

7KH &RPSDQ\ V REOLJDWLRQV XQGHU LWV VHQLRU VHFXUHG FKH G UW G DWLI@MALO DWH RAMRHFW D HG VE K XAX

FRYHQDQWY DQG OLPLWV LWV DELOLW\ WR LQFXU DGGLWLRQDO LQGHEW HEKQHYRP SDQ \GALV GKHQFERP R O
FRYHQDQWY DV RI '"HFHPEHU

127( 2&200,70(176$1" &217,1*(1&,(6

2SHUDWLQJ OHDVHV

6HOHFAMYYHEHY LV SDUW\ WR QRQ FDQFHODEOH OHDNH W SR HR SHIDW XQE BB FDIH. RS ¥ U B WXLIGSIP &
WKH OHD/RM DVH U P
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H[SHQVHV LQFXUUHG XQGHU WKHVH RSHUDWLQJ OHDVH DJUHHPHQWYV IRU WKH \HDUV HQGHBOQMBHFEH
&RPSDQ\ ERXJKW RXW YHKLFOH RSHUDWLQJ OHDVHV DW D WRWDO SXUFKDVH SULFH RI PLOOLRQ

7KH &RPSDQ\ KDV WKH IROORZLQJ RSHUDWLQJ OHDVH FRPPLWPHQWY XQGHU QRQ FDQFHODEOH OH|

<HD(QGLQJ 'HFHPEHU $SPRXQW
LQ WKRXVDQGV

7TKHUHDIWHU
7TRWDO

7KH &RPSDQ\ V RSHUDWLQJ OHDVH FRPPLWPHQWY XQGHU QRQ FDQFHODEOH OHDYV
UHODWHG WR IDFLOLWLHY WKDW DUH LQFOXGHG ZLWKLQ WKH DFF UMDCL YR W lHH VW R
GLVFXVVLRQ

/[LWLIJDWLRQ

7KH &RPSDQ\ LV QDPHG IURP WLPH WR WLPH LQ YDULRXV GHKBD®@HS D R FHHREAHH 8 HQIWWRVA PR BV \ HE &R S
GRHVY QRW EHOLHYH WKH UHVROXWLRQ RI DQ\ RI WKHVH SURFHHGLQJV ZRXOG EH PDWHULDO WR LWV

*HOHUDO %XVLQHVYV 5LVN

$V GLVFXVVHG LQ 1RWH WKH VXEVWDQWLDO PDMRULW\7KH&RIFS DQ\GVJIBXVVORRH/WUD UM ERUWKID R (
FRQWLQXHG YRODWLOLW\ DQG GHSUHVVHG VWDWH RI RLO DQG JDV SULFHYV

127( 2(48,7<%$6(' &203(16%$21

7KH (TXLW\ ,QFHQWLW®DBQD@DY DSSURYHG E\ WKH 3UHGBBHUVRU PR ERDNQGE VRU REZD QDWHKUWKKH &R P!
D ORQJ WHUP LQFHQWLYH SODQ WKH 30DQ IRU HPSOR\HHVL DARIQW X DSWOLQRQY IVEK® V& LAH-BRVDIRU S/ VR/E
$ 2IHULQJ ZHUH FDQFHOOHG DQG UHSODFHGRHWI[QRXROWPRBY RDEKDUMKNHWVKDWOLD) EH LVVXHG S
VKDUHVS$FIR®PEBRQVVWRFN SOXV RS PRPRFRQUHWRRNE&CRIOA/ LQ D QH MG H VX B MMWW QVRXE G MK \RW P F
UHFDSLWDOLDQLR® RRQURRUUHODWHG WR IRUIHLWXUHY RU WKH H[SLUDWLRQ RI DZDU$ZD UG LUWD @&\

)




/DEOH RI &RQWHQWYV
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30DQ XSRQ YHVWLQJ HQWLWOH WKH 3DUWLFLSDQW WR UHFHLYH DQ DPRXQW RI FDVK EDVHG RQ WK}
(TXLW\ RSWLRQ DZDUGV

(TXLW\ RSWLRQV ZHUH JUDQWHG ZLWK DQ H[HUFLVH SULFH HTXDO WR RU JUHDW H B KW KORP HXP |
HTXLW\ RQ D TXDUWHUO\ EDVLYV XVLQJ D PDUNHW DSSURDFK WKDW LQFOXGHV D FRPSDULVRQ WR SXE
IRU ODFN RI PDKHI HOMDEYDDWMH PHDVXUHPHQWH HOWH P RMH/GI YBIOU LMGXMRI LWV HTXLW\ RSWLRQV LV |
WKUHH \HDUWHAREZBY® WZDUGY WKDW ZHUH JUDQWHG GXULQJ LQ UHBIOD BIRPISQ W\ RAIWFIDOQH H © ONHKGH [
GHWHUPLQH IDLU YDOXH ZKLFK LQFRUSRUDWHYH VY XRSIW HRQM W R UHVOMKUHH EW X LMWA LEHDOVEHEMRIZROMY KB B 161
RI WKH RSWLRQ DVSW MWHK ML WHLFRH JWRBWH LV QR SXEO LK HDWINRHMW | R/K NV K R PSSFORB\DFR QA HE M UW\WKH KL V!
FRPSDQLHV ZKHQ GHWHUPLQKB JHP\SHF WRGDWL 8 LRV\WBFWRSWLRQV LV EDVHG RQ D IRUPXOD FRQVLGHUI
JHQHUDOO\ VHYHQ \HDUV 20Q 'HFHPEHU RXWVWDQGLQJ HTXLW\ RSWLRQV RI| 8{66 HROTERYN ZBY
LQFUHPHQWDO FRPSHQVDWLRQ H[SHQVH UHFRUGHG DV D UHVXOW RI WKH H[FKDQJH

$ VXPPDU\ RI LWV HTXLW\ RSWLRQ DFWLYLW\ DQG UHODWHG LQIRUPDWLRQ LV DV IROORZV

'"HFHPEHU "HFHPEHU
THLIJKWHG THLIKWHG
8QLW SYHUDJH SYHUDJH

2SWLRQV([HELVH 3ULFHSWLRQV([HELVH 3ULFH

%HJLQQLQJ EDODQFH

*UDQWHG 2 2
&DQFHOOHG

(QGLQJ EDODQFH

7KH ZHLJKWHG DYHUDJH JUDQW GDWH IDLU YDOXH RI HTXLW\ RSWLRQM YWDCEQOWMHEH G RUE LU HW K WH/DV
GHWHUPLQLQJ WKH IDLU YDOXH RI FHUWDLQ HTXLW\ RSWLRQV SUHYLRXVO\ FDQFHOOHG WKDW ZHUH 1

6WULNH 6WULNH

8QGHUO\LQJ (TXLW\
6WULNH 3ULFH
"LYLGHMH® G

5LVN IUHH UDWH
9RODWLOLW\
([SHFAHUGPHRUV

7KH &RPSDQ\ UHFRJQL]HG DSSUR[LPDWHO\ PLOOLRQ DQG PLOOLRQ RI FRPSHQVDWLRQ H[SHC
UHVSHFWLYHO\
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7KH &RPSDQ\ V IXOO\ YHVWHG HTXLW\ RSWLRQ DFWLYLW\ DQG UHODWHG LQIRUPDWLRQ LV DV IROO

'"HEHPEHU "HFHPEHU
"HLIJKWHG THLIKWHG

9HVWHG $YHUDJH 9HVWHG S$YHUDJH

8QLWV ([HELVH 3ULFHQLWV ([HELVH 3ULFH

%HJLQQLQJ EDODQFH
9HVWHG

&DQFHOOHG

(QGLQJ EDODQFH

7KH ZHLJKWHG DYHUDJH UHPDLQLQJ FRQWUDFWXDO WHUP RI RXWVWDQGLQJ YHNV/DHGHNTMHOVRBW VY
RSWLRQV DUH FXUUHQW GWKH HHY A U¥DE B 5 ULR BHR'IH U HTXLW\ RSWLRQV ZLWK D ZHLJKWHG DYHUDJH
LOQVWUXPHQWYV

SKDOQWRP DZDUGV

7KH &RPSDQ\ BZIKDRWBPH FDVK VHWWOHG DZDUGY FRQWLQJHQW XSRQ7RHHOLVQIEBEXWDRQ BFRXWYV
RI WKH XQGHUO\LQJ HTXLW\ DW WKH WLPH RI WKH OLTXL GiZWURQ DHY HQXOIL W K VDKRDF DRKP VHMOX G HPIH Q
&RPSDQ\ FRQVLGHUV WKHVH DZDUGV WR EH OLDELOLW\ DZDUGV ZKLFK DUH PHDVXUHG DW IDLU YDOX
WR WKH HIWHQW WKDW WKH SHUIRUPDQFH FRQGLWLRQ LV GHHPHG SUREDEOH 1R FRPSHQVDWLRQ HI[!
LV QRW \HW FRQWFG\HWH G/ 'SURBDB/OIG W R $¥EKHGAIR PG DY\ IR GRBQ@W RP

JRUVKH WHDWH G
"HFHPEHU

%HJLQQLQJ EDODQFH
*UDQWHG
&DQFHOOHG

(QGLQJ EDODQFH

127( 2'(5,9%7,9( ),1$1&,$/167580(176

7KH &RPSDQ\ KDG YDULDEOH UDWH GHEW RXWVWDQGLQJ ZKLFK LV VXEMHB®UWE& LQWWKH VR B H DV
IL[HG UHFHLYH YDULDEOH LQWHUHVW UDWH VZDS ZLWK DQ DJJUHJDWH QRWLRQD/XH FBRMXQWDRNVLYH F#
$SULO 7KH FKDQJH LQ YDOXH DQG DPRXQWYVY UHFODVVLILHG WR LQWHUHVW H[BHH VIHL G XYUDLAXIH\ 1P Bl D WV XHU
UDWH VZDS DJUHHPHQW ZDV EDVHE RQ@DEBXHDOHDLDQYSXMWPAH GWHRBRWHIWKHU GLVFXVVLRQ

)
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7KH WDEOH EHORZ VXPPDUL]JHV WKH IDLU YDOXH DQG FODVVLILFDWLRQ RI WKH &RPSDQ\ V GHULYD

$V Rl '"HFHPEHU
&ODVVLILFDWLRQ %DODQFH 6KHHW /RFDWLRQ

LQ WKRXVDQGV
/ILDELOLWLHYV

&XUUHQW OLDELOLW\ $FFUXHG H[SHQVHY DQG RWKHU FXUWHQW OLDELOLWLHV
/IRQJ WHUP OLDELOLW\ 2WKHU ORQJ WHUP OLDELOLWLHYV 2
7TRWDO OLDELOLWLHV 2

&KDQJHV LQ WKH IDLU YDOXHV RI WKH &RPSDQ\ V GHULYDWLYH LQVWUXPHQWY DUH SUHVHQWHG
YDOXH RI WKH &RPSDQ\ V LQWHUHVW UDWH VZDS GHULYDWLYH LQVWUXPHQWY DUH DV IROORZV

<HDUQGHG
"HFHPEHU
'"HULYDWLYHV GHVLJQDWHG DV FDVK IORZ KHGJHV

T LQ WKRXVDQGV
%HJLQQLQJ IDLU YDOXH RI LQWHUHVW UDWH VZDS GHULYDWLYH LQVWUXPHQWYV
$PRXQW RI XQUHDOL]HG ORVVHV UHFRJQL]JHG LQ 2&,
$PRXQW RI JDLQV U$PRQ DWR/ IHID HIGEMPIRWHHIRUW LR Q
1HW FKDQJH LQ IDLU YDOXH RI LQWHUHVW UDWH VZDS GHULYDWLYH LQVWUXPHQWYV
(QGLQJ IDLU YDOXH RI LQWHUHVW UDWH VZDS GHULYDWLYH LGVWUXPHQWYV

127( 2) $,59$/8( 0($685(0(17

7KH &RPSDQ\ XWLOL]JHV IDLU YDOXH PHDVXUHPHQWY WR PHDVXUH DVVHWY DQG OLDELOLWLHYV LQ [
JRRGZLOO )DLU YDOXH LV GHILQHG DV WKH DPRXQW DW ZKLFK DQ DVVHW RU OLDELOLW\ FRXOG EH
WKH PHDVXUHPHG@W&G D W HID)OOUW BHDV XUHPHQWY HVWDEOLVKHYV D IUDPHZRUN IRU PHDVXULQJ IDLU YL
XVHG WR PHDVXUH IDLU YDOXH DQG LQFOXGHV FHUWDLQ GLVFORVXUH UHTXLUHPHQWY )DLU YDOXH
ZRXOG XVH LQ SULFLQJILDEG MY/G/HW RYWILPEWE VW1 ULVN

$6& HVWDEOLVKHY D WKUHH OHYHO YDOXDWLRQ KIZHKHDWIFKXX DR FEQ \KRGIRDXIFH\RA O W/IHU RYDINM BM!
LQWR RQH RI WKUHH
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GLHUHQW OHYHOV GHSHQGLQJ RQ WKH REVHUY D E LZGIEWW RU KWK 1B H QISEW D HP SCGIRLE G @ W KROPHRIVX U H P
/HYHBQDGMXVWHG TXRWHG SULFHV IRU LGHQWLFDO DVVHWYV RU OLDELOLWLHV LQ DFWLYH PDUN}

/IHYH@XRWHG SULFHV IRU VLPLODU DVVHWY RU OLDELOLWLHYV LQ QRQ DFWILWWKRD UNHWY WO R U Q!
VXEVWDQWLDOO\ WKH IXO0O WHUP RI WKH ILQDQFLDO LQVWUXPHQW

/THY HHOQ SXWV WKDW DUH XQREVHUYDEOH DQG VLJQLILFDQW WR WKH IDLU YDOXH PHDVXUHPHQW L

$ ILQDQFLDO LQVWUXPHQW V FDWHJRUL]DWLRQ ZLWKLQ WKH YDOXDWLRQ KLHUDUFK\ LVKHD&RIFGS B QF

DVVHVVPHQW RI WKH VLJQLILFDQFH RI D SDUWLFXODU LQSXW WR WKH IDLU YDOXH PHDVXUHKHQW 8!

WUDQVIHUV LQWR RU RXW RI WKH WKUHH OHYHOV RI WKH IDLU YDOXH KLHUDUFK\ IRU WKH \HDUV HQ
$VVHWYV DQG OLCHG OMWY MOVWH HREVEWIL QJ EDVLV

7KH &RPSDQ\ HVWLPDWHG WKH IDLU YDOXH RI GHULYDWLYH LQVWUXPHQWY XVLQJ WKH PDUNHW DS
FRUURERUPDBWHH® EDEOH GDWD 6HH 1RWH 2'HULYDWLYHV )LQDQFLDO ,QVWUXPHQWYV IRU IXUWKHU GLV

7KH IROORZLQJ WDEOH SUHVHQWYV LQIRUPDWLRQ DERXW WKH &RPSDQ\ V DVVHWY DQG OLDELOLWL}

)DLID O X H
OHDWRHQWV 8VLQJ

/HYHO /HYHO /HYHO 7RWDO
Q WKRXVDQGV

$V Rl '"HFHPEHU

JLQDQFLDO OLDELOLWLHYV

,QWHUHVW UDWH VZDS GHULYDWLYH LQVWUXPHQW d 2 2 2
$V Rl '"HFHPEHU

JLQDQFLDO OLDELOLWLHYV

,QWHUHVW UDWH VZDS GHULYDWLYH LQVWUXPHQW 2 2

$VVHWYV DQG OL DHG OMY MO RINEXQYRQQU EDVLYV

1RQILQDQFLDO DVVHWY DQG OLDELOLWLHY PHDVXUHG DW IDLU YDOXH RQ D QRQ UHFXUULQJ ED
DQG PHDVXUHPHQWY RI JRRGZLGY WWEKG L WD QR FRWURSRUDWHQW PDUNHW DFWLYLW\ WR VXSSRUW W
PHDVXUHPHQWYVY DV /HYHO

/RQJ OLYHG DVVHWY VXFK DV SURSHUW\ DQG HTXLSPHQW DQG ILQLWH OLYHG LQWDQJLEOH DVV

FDUU\LQJ YDOXH PD\ QRW GEHYHIDRRSYHHLDNE BH IXWXUH FDVK IORZV DQG WKH HVWLPDWH RI IDLU YDOXH
UHIHUHQFH WR PDUNHW WUDQVDFWLRQVY DQG DUH VXEMHFW WR YDULDELOLW\

)




/DEOH RI &RQWHQWYV

6(/(&7 (1(5*<6(D,&(6 ,1&
127(672 &2162/,'%$(' ),1$1&,$/6%7(0(176 &RQWLQXHG
127( 2) $,59$/8( 0($685(0(17 &RQWLQXHG

7KH &RPSDQ\ FRQGXFWYV LWV DQQXDO JRRGZLOO LFRIDPRPHQW HT X WYWQ\ WK HQ GIUBDIKRIMND & WIHRUS B DU
GXULQJ WKH &RPSDQ\ FRQGXFWHG LWV JRRGZLDIOHLEBPE DO H G W \WHHNW CHG RW 6 B SWHPEIHULR QDO W
UHVXOWLQJ LQ DQ DGGLWLR®BGRPSDRYNHD@QXDOHVAPHQMPHQW WHVW XWLOL]JHV GLVFRXQWHG FDVK
EDVHG RQ FDSLWDO VWUXFWXUHV Rl SXEOLFO\ WUDGHG SH HAK A RPRSFSTLANVVWERH & R WM U@ LIDIQ MANOAM/IL B KDUE
UHSRUWLQS$SSOUXPWXRE RI WKH JRRGZLOO LPSDLUPHQW WHVW UHTXLUHV MXGJPHQW LQFOXGLQJ Wk
WR UHSRUWLQJ XQLWV DQG7 IGH \® H WHLUPLQUDW K R Q DRIUUHB@®YAMVLQJ XQLW IDLU YINEXN H HOWHW X\WRY BRG
DIHFWHG E\ QXPHURXV IDFWRUV LQFOXGLQJ WKH JHQHUDO HFRQRPLF HQYLURQPHQW DQG OHYHOV RI

7KH &RPSDQ\ V HYWLPDWHYV RI IDLU YDOXH KDYH EHHQ GHWHUPLTKHY BV \GLVFDWWWY ISRY.ROWHLROQW E
GHWHUPLQHG ZLKWKU B WHALY IORQVLIQLILFDQW FKDQJHV LQ YDOXDWLRQ WHFKQLTXHV RU UHODWHG LQS

7KH IROORZLQJ WDEOH SUHVHQWY LQIRUPDWLRQ DERXW WKH &RPSDQ\ V DVVHWYV PHDVXUHG DW ID

YDLAD O X H
OHDWKRHQWYV 8VLQJ &DUU\LQJ
/JHYHO /HYHO J/HYHO _ 9DOXH ,PSDLUPHQW
Q WKRXVDQGV

<HDU (QGHG 'HFHPEHU

*RRGZLOO 2 2 2
, QW D GGM\EHOWV 2 2 2
YL[HEY/ VHWYV 2 2

<HDU (QGHG 'HFHPEHU

*RRGZLOO 2 2 2
, QW D GGM\EHOWV 2 2 2

$PRXQW UHSUHVHQWY FDUU\LQJ YDOXH DW WKH GDWH RI DVVHVVPHQW

2ZWKHMNMDOXH FRQVLGHUDWLRQV

7KH FDUU\LQJ YDOXHV RI WKH &RPSDQ\ V FXUUHQW ILQDQFLDO LQVWUXPHQWYV ZKLFK LQFOXGH FD
IDLU YDOXH DW '"HFHPEHU DQG GXH WR WKHKWK&RIRSE VUKD RED @VRK R XWAVRV DVQKGH. \RH7 K @H\EEXDWDOR HRD L
GHEW DV RI '"HFHPEHU DSSUR[LPDWHYV IDLU YD/E&XH & XBILWR POXHU E @KLFEUNHW/HDMV RH D \DXAUHH
&RPSDQ\ V LQFUHPHQWDO ERUURZLQJ UDWHV IRU VLPLODU W\SHV RI| ERUUKRZ HYIWD B D W@ BH PEHQWWD & XH
ILQDQFLDO LQVWUXPHQWY DUH QRW QHFHVVDULO\ LQGLFDWLYH RI WKH DPRXQWYV WKDW ZRXOG EH Ul

)
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7KH &RPSDQ\ FRQVLGHUV LWV UHODWHG SDUWLHY WR EH WKRVH PHPEHUV ZKRIDEHUEH @HFEHDO R
GLUHFWRUV RU LPPHGLDWH IDPLO\ PHPEKHV&RPBRYRK K H Q RUHHIIRG QO WIRUN RQYQLILFD QWK B ARSI @\
RI GLUHFWRUV UHJXODUO\ UHYLHZV WKHVH WUDQVDFWLRQNUHQW ZLWKRVNWWIHOW UQ D WIKAW L R YV DHHWEK R
WKH \HDU HQGHG 'HFHPEHU VDOHV WR UHODWHG SDUWLHV ZHUH PLOOLRQ 3XUFKDVHV7KHR
SXUFKDVHV FRPSULVHG PLOOLRQ UHODWLQJ WR SXUFKDVHV RI SURSHUW\ DQG HTXLSPHQW PL
HTXLSPHQW RU RWKHU VHUYLFHV XVHG LQ RSHUDWLRQV DQG PLOOLRQ UHODWLQJ WR PDQDJHPH(
SDUWLHV ZHUH PLOOLRQ 3XUFKDVHVY IURP UHODWHG SDUW\ YHQGRHV H SN H F KD VPH® FIRPS GLMH® J
SXUFKDVHV Rl SURSHUW\ DQG HTXLSPHQW PLOOLRQ UHODWLQJ WR LQYHQWRU\ DQG FRQVXPDEOH

PLOOLRQ UHODWLQJ WR PDQDJHPHQW FRQVXOWLQJ DQG RWKHU VHUYLFHV

7D[HFHLYDHEGRHQWV

,Q FRQQHFWLRMHUELWYX WKH &RBPSDQ\ HQWHUHG LQWR WEZBHWE BSYBHEGENYQRO/H ZLWHKHPHIQW V 2 IKHHU
DQG FHUVDRDWBY Rl 3UHGHFHVVRUWKMLWEBOGBHYY FROOHFWLYHO\

7KH ILUVID [RAHWKISYDEEBRHQWY ZKLFK WKH &RPSDQ\ HQWHUHG LQWR ZIHMDK UIDIDF\ 2 R ¥IUGHR/OIGR IR DK
WR VI6BKROGHUV RI RI WKH QHWQF B WK MDOHQD® NMMWDWH DQG ORFDO LQFRPH DQG IUDQFKLVH WD[ W
DVVXPSWLRQV WR DGGUHVV WKH LPSDFW Rl VWDWH DQG ORFDO WD[HV RUHIN @GH B P HG WHR XUG\WD GRU ] HD I/
75$+ROGHUFHUWDLQ LQFUHDVHY LQ WD[ EDVLVY WKDW RFFXU DV D UHVXOW RI WKH &RPSDQ\ V DFTXLV
75$+ROGHU V 6(6 +tROGLQJV //& FRPPRQ XQRVWWLQJIFRY) GHEWXRQW MRK WKHH H[HUFLVH RI WKH ([FKDQJI
LQWHUHVW GHHPHG WR EH SDLG E\ WKH &RPSDQ\ DV D UHVXOW RI DQG DGG L WD [RBHRH BSADH EEEDAH. QWD U L

7KH VHFRQB[RBIHFNKEBYDBEEARHQWY ZKLFK WKH &RPSOLO@\LB QW HRJ HVBK HQ 8VRRQ MU IE YOVPLRW /HIDF\ 2ZQHUV
&RPSDQ\ WRSWREGHUV RI RI WKH QHWQFBWK MDOHIQD® NMWDWH DQG ORFDO LQFRPH DQG IUDQFKLVH
VLPSOLI\LQJ DVVXPSWLRQV WR DGGUHVV WKH LPSDFW Rl VWDWH DQG ORFDO WR[HVL®U DLW 5 WHRKG W
HDFK VX#4ROGHUDQ\ QHW RSHUDWLQJ ORVVHYV DYDLOD E OBHQWFD WKRIQ&W P HMY'D B W IDR Q N VEK@W/H R2IHEL! QDB
LL LPSXWHG LQWHUHVW GHHPHG WR EH SDLG E\ WKH &RPSDQ\ T BHUFH\GY O WERIHMO SD\PHQWYV WKH ¢

6HH 1RWH7DPHYFIRRHIXUWKHU GLVFXVVLRQ RI DPRXQWMHIHFRIUGHG LQ FRQQHFWLRQ ZLWK WKH

)




/DEOH RI &RQWHQWYV

6(/(&7 (1(5*<6(D,&(6 ,1&
127(672 &2162/,'%$(' ),1$1&,$/6%7(0(176 &RQWLQXHG
127( 2,1&20(7$;(6

JROORZLQUHWKEJ WKH &RPSDQ\ LV VXEMHFW WR 8 6 IHGHUDO DQG ¥\ DWG®J L QFRP BIUWM B HAH BV RU
SURYLVIHRI@QVRUDQFKLVH WD[ DQG IHGHUDO DQG VWDWH SURYLVLRQV IRU FHUWDLQ FRUSRUDWH VXEV
RI WKH LQGLYLGXDO SDUWQH WBY6DCROBHPEYW W G SMWRLMFPVOL@GLDULHY ZLWK WKH H[FHSWLRQ RI FHUW|
IHGHUDO LQFRPH WD[ SXUSRVHV DQG DV VXFK DUH JHQHUDOO\ QRWK K/ XAEIM HIFIVWD EMFO BWS\ ZH &/ I UDHOV BE F1
WKURXJK WR LWV PHPERUG LYW B5\b H QAQEMIMQIF B Y ZLOO UHFRJQL]H D WD[ OLDELOLW\ RQ LWV VKDUH RI
QRQFRQWUROOLQJ LQWHUH VW 2IRIW I9HH LAIRREPVS RROHIRZY. R1 WKH IHEHUDO DQG VWDWH LQFRPH WD[ H[SH(

<HDWQGHG
"HFHPEHU

T LQ WKRXVDQGV

&XUUHQW WD[ H[SHQVH

JHGHUDO 2

6WDWH
7RWDO FXUUHQW H[SHQVH
'"HIHUUHG WD[ H[SHQVH EHQHILW
YHGHUDO

6WDWH
7RWDO GHIHUUHG EHQHILW
7RWDO LQFRPH WD[ SURYLVLRQ EHQHILW
7D[ H[SHQVH EHQHILW DWWULEXWDEOH WR FRQWUROOLQJ LQWHUHVWYV
7D EHQHILW DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWV 2
7RWDO LQFRPH WD[ H[SHQVH EHQHILW

)




/DEOH RI &RQWHQWYV

6(/(&7 (1(5*<6(D,&(6 ,1&
127(672 &2162/,'%$(" ),1$1&,$/687(0(176 &RQWLQXHG
127( 2,1&20(7%$;(6 &RQWLQXHG

$ UHFRQFLOLDWLRQ RI WKH &RPSDQ\ V SURYLVLRQ IRU LQFRPH WD[HV DV UHSRUWHG DQG WKH DPR
IHGHUDO VWDWXWRU\ UDWH RI

<HDWGHG
'"HFHPEHU
LQ WKRXVDQGV

BURYLVLRQ FDOFXODWHG DW IHGHUDO VWDWXWRU\ LQFRPH WD[ UDWH
1HW LQFRPH EHIRUH WD[HV
6WDWXWRU\ UDWH
,QFRPH WD[ EHQHILW FRPSXWHG DW VWDWXWRU\ UDWH
/HVV 1RQFRQWUROOLQJ LQWHUHVWYV
,QFRPH WD[ EHQHILW DWWULEXWDEOH WR FRQWUROOLQJ LQWHUHVWYV
6WDWH DQG ORFDO LQFRPH WD[HV QHW RI IHGHUDO EHQHILW
&KDQJH LQ YDOXDWLRQ DOORZDQFH
7D[ EHQHILW DWWULEXWDEOH WR FRQWUROOLQJ LQWHUHVWYV
7D[ EHQHILW DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV
7RWDO LQFRPH WD[ EHQHILW

JRU WKH \HDU HQGHG 'HFHPEHU WKH FDOFXODWLRQ LV QRW DSSOLFDEQHHDV QVK H L&RK S\DK
FHUWDLQ FRUSRUDWH VXEVLGLDULHYV

'"HIHUUHG WD[HV UHV X8 WHIQRPVVEHWWHIPGRUQPDOQBLDO UHSRUWLQJ FDUU\LQJ DPRXR@W\HBIQBEWK H
WKH &RPSDQ\ KDG QHW GHIHUUHG WD[ OLDELOLWEZHKVY R DUHPUEBPRBQHXX GQ RWAKHKHWLRQ UHVSHFW

)




/DEOH RI &RQWHQWYV

6(/(&7 (L(5*<6(D,&(6 ,1&
127(672 &2162/,'$(" ),1$1&,$/637(0(176 &RQWLQXHG

127( 2,1&20(7$;(6 &RQWLQXHG

ORQJ WHUP OLDELOLWLHYV RQ WKH §HQQYRIOLED WRIGS RDGDOAH RIKMKMW G HIHUUHG WD[ DVVHWY OLDELOI

<HD(QGHG
'"HFHPEHU
LQ WKRXVDQGYV
'"HIHUUHG WD[ DVVHWYV
6HFWLRQ HOHFWLRQ WD[ EDVLVY DGMXVWPHQW
1HW RSHUDWLQJ ORVYV
&UHGLWY DQG RWKHU FDUU\IRUZDUGV
,QYHVWPHQW LQ FRQVROLGDWHG VXEVLGLDU\ 6(6 +tROGLQJV //&
BURSHUW\ DQG HTXLSPHQW
7RWDO GHIHUUHG WD[ DVVHWYV
'"HIHUUHG WD[ OLDELOLWLHV
BURSHUW\ DQG HTXLSPHQW 2
,QWDQJLEOH DVVHWYV
1RQFXUUHQW VWDWH GHIHUUHG WD[ OLDELOLW\ 2
7RWDO GHIHUUHG WD[ OLDELOLWLHV
1HW GHIHUUHG WD[ DVVHWYVY OLDELOLWLHV
ODOXDWLRQ DOORZDQFH 2
1HW GHIHUUHG WD[ DVVHWY OLDELOLWLHV

[N) BN U N O )

2Q0 WKH GDWIH RLQUKKVKHE&RPSDQ\ UHFRUGHG D QHW GHIHUUHG WD[ DVVHW RI PLOOLRQ UHOI
FRPPRQ XQLWV RIKBEVRBEGLOUNG WD[ DVVHW KBV D LXO/X WO YWIKWLKRPB O QR ED Y FRIR WWU R F RQG EY \DR B1L
5HFHL$DEPHPHQW OLDELOLWLHY DV WKH OLDELOLW\ LV EDVHG RQ WKH DFWXDO FDVK WD[ VDYLQJV :
7JUDQVDFWLRQV IRU | XUNYK B FG ISV EENBNALREWR/I W K H

7KH &RPSDQ\ KDV D IHGHUDO QHW RSHUDWLQJ ORVV FDUU\IRUZDUG RI PLOOLRQ DQG D YRMDWH
EHQHILWY RI WKH QHW RSHUDWLQJ ORVVHVY DUH UHFRUGHG DV DQ DVVHW WR WKH H[WH QW HMK W HP DX
XWLOL]DWLRQ RI VRPH SRUWLRQ RI WKH FDUU\IRUZDUGY RU RWKHU GHIHUUHG WD[ DVVHWYV LV GHWH!I
EHQHILWV IURBW RFKHFWVPHWV WKH &RPSDQ\ KDV D YDOXDWLRQ DOORZDQFH RI PLOOLRQ DV
GHIHUUHG WD[ DVVHWYV 0DQDJHIRHQMWQEH DAWX BN WEHLED A LIODF EAHY E DN HIGQF® WWIR Ul @ DHE WD XOWRIOW HDRX
WKDW GR QRW KDYH D YDOXDWLRQ DOORZDQFH UHFRUGHG DJDLQVW WKHP

)




/DEOH RI &RQWHQWYV

6(/(&7 (1(5*<6(D,&(6 ,1&
127(672 &2162/,'%$(' ),1$1&,$/6%7(0(176 &RQWLQXHG
127( 2,1&20(7%$;(6 &RQWLQXHG

6HSDUDWH IHGHUDO DQG VWDWH LQ@FRPIK Y.BHY H B WHERO B UG IN. OBIGEE EBMSIHND BE YWHROQWE O L GADRAUHRG
WR H[DPLQDWLRQ E\ WKH PDMRU WD[LQJ MXULVGLFWLRQV WR 6ZKLFIKF WK H @& F6Y B G RO\G VY EW B BW QRW. (
DXGLWV

$FFRXQWLQJ IRU XQFHUWDLQW\ LQ LQFRPH WD[HV SUHVFULEHV D UHFRJQLWLRQ WKUHVKROG DQG
SRVLWLRQ WDNHQ RU H[SHFWS$\G RV RHEH RMEDINHQ LQ DDWG[ UHWKXHQH ZDV QR PDWHULDO OLDELOLW\ RU
LOQWHUHVW DQG SHQDOWLHY DVVRFLDWHG ZLWK XQFHUWDLQ WD[ SRVLWLRQV RU PDWHULDO XQUHFR!:

127( 2$&&808/%F (' 27+(5 &2035(+(16,9( ,1&20( /266

$FFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH ORVV UHODWHV WR WKH &RPSDQ\ V LQWHUHVW UI

$FFXPXODWHG
2WKHU
&RPSIKHQVLYH

,QFRPH /RVV
LQ WKRXVDQGV

%DODQFH DV RI '"HFHPEHU

2WKHU FRPSUHKHQVLYH LQFRPH ORVV EHIRUH UHFODVVLILFDWLRQ

$PRXQWV UHFODVVLILHG IURP DFFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH ORVV
%DODQFH DV RI '"THFHPEHU

2WKHU FRPSUHKHQVLYH LQFRPH ORVV EHIRUH UHFODVVLILFDWLRQ

$PRXQWV UHFODVVLILHG IURP DFFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH ORVYV
%DODQFH DV RI '"HFHPEHU 2

2WKHU FRPSUHKHQVLYH LQFRPH ORVV ZDV QRPLQDO IRU WKH \HDUV HQGHG 'HFHPEHU D(
127( 2121&21752//,1* ,17(5(676

7KH &RPSDQ\ KDV RZQHUVKLS LQWHUHVWYV LQ PXOWLSOH VXEVLGLDULHY WKDW DUH FRQVROLGDWF
'"HFHPEHU WKH &RPSDQ\ SXUFKDVHG DGGLWLRQDO LQWHUHVWYV IURP Wi DGUS N M OWHR/| LVOK FIH&R\
LOWHUHVW LQ WKHVH VXEVLGLDULHY WKH &RPSDQ\ UHGXFHG LWV QRQFRQWUROOLQJ LQWHUHVWV E\
QRQFRQWUROOLQJ LQWHUHVWYV RI PLOOLRQ




/DEOH RI &RQWHQWYV

6(/(&7 (1(5*<6(®D,&(6 ,1&
127(672 &2162/,"8(' ),1$1&,$/6%37(0(176 &RQWLQXHG

127( 21218&21752//,1* ,17(5(676 &RQWLQXHG
7KH IROORZLQJ WDE O FWXY FRDUAKBE QY IMKH. 8 IQRQFRQWUROOLQJ LOQWHUHVWY RQ 3UHGHFHVVRU HTXL

‘"HFHPEHU

LQ WKRXVDQGV
1HW ORVV SULIRIU MDR $

7UDQVIHUV IURP QRQFRQWUROOLQJ LQWHUHVWYV
,QFUHDVH LQ B3UHGHFHVVRU HTXLW\ GXH WR SXUFKDVH RI QRQFRQWUROOLQJ LQWHUI

&KDQJH WR 3UHGHFHVVRU HTXLWIHUR®@JCHNG MRID/VQVUHBY MWIRP GRQFRQWUROOLQJ
LQWHUHVWYV

127( 2($51,1*6 3(5 6+$5(

(DUQLQJV SHU VKDUH DUH EDVHG RQ WKH DPRXQW RI LQFRPH DOORFDWHG WR WKH VKDUHKROG

FRPPRQ VWRRMRPSDQ\ V RXWVWDQGLQJ RSWLRQV DUH QRW LQFOXGHG LQ WKH FDOFXODWLRQHRWGL\O X
DQWLGLOXWLYH

(DUQLQJV UHODWHG WIRQS HMM REQ2 B-ILARLI $B R HVB W W B REJX W/IKEOIR QYRR WK1 3W Bl B O FBWMHRMH Q WV WK H
GLOXWHG HDUQLQJV SHU




7DEOH Rl &RQWHQWYV

6(/(&7 (1(5*<6(®D,&(6 ,1&
127(672 &2162/,'8(' ),1$1&,%$/6%37(0(176 &RQWLQXHG

127( 2($51,1*6 3(5 6+$5( &RQWLQXHG

VKDUH IRU WKH \HDU HQGHG 'HFHPEHU GROODUV LQ WKRXVDQGV H[FHSW VKDUH DQG SHU VKD
<HDWQGHG
"HFHPEHU
1HW ORVV

1HW ORVV DWWULEXWDEOH WR 3UHGHFHVVRU
1HW ORVV DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV
1HW ORVV DWWULE XWaHOH MHR 6 HOFHFW (QHU
$OORFDWLRQ RI ORVV DWWULEXWDEOH WR
&OBVVVWRFENKROGHUV
&OBVWWRFNKROGHUYV
&ODVV % VWRFNKROGHUV 2

:HLJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ
&OBVV%DVLF 'LOXWHG

&OBYWDVLF 'LOXWHG

&ODVV %2%DVLF 'LOXWHG

1HW ORVV SHU VKDUH DWWULEXWDEOH WR FRPPRQ VWRFNKROGHUYV
&OBVV%DVLF 'LOXWHG

&OBYWDVLF 'LOXWHG

&ODVV %2%DVLF 'LOXWHG 2

127( 26(*0(17 ,1)250%,21

6HOHFAMYYHEHY LV DQ RLOILHOG VHUYLFHV FRBSBIQL KD W GURLIG R O/ RIGOGWA. RS DD I \W B MUNLG!
WKURXJK WKUHH RSHUDWLQJ VHIJPHQWY &RUSRUDWH DQG RWKHU H[SHQVHV WKDW GR QRW LQGLYLG:
VHIJPHQW UHIOHFWV D UHSRUWDEOH VHIJPHQW OHG E\ VHSDUDWH VHJPHQW PDQDJHPHQW WKDWKMHSR
&RPSDQ\ V &2'0 DVVHVVHV SHUIRUPDQFH DQG DOORFDWHY UHVRXUFHV RQ WKH EDVLV Rl WKH IROORZ

: DWHBROXWKRIQDWHU 6ROXWLRQV VHJURMODW 88 RMLIGH\WF HD WHRUF XVWRPHUYV WKDW LQFOXGH PDMRU |
SURGXMAHMH VHUYLFHY LQFOXGH WKH VRXUFLQJ Rl ZDWHU WKH WUDQVIHU RI WKH ZDWHU WR WI
Rl IOXLGIVQRI RQ ORFDWLRQ PHDVXULQJ DQG PRQLWRULQJ RI ZDWHU WKH ILOWHULQJ DQG WUHD)
DQG WKH WUDQVSRUWDWLRQ DQG UHF\FOLQJ RU GLVSRVDO RI GULOOLQJ FRPSOHWLRQ DQG SUR

)




/DEOH RI &RQWHQWYV

127¢

6(/(&7 (1(5*<6(D,&(6 ,1&
127(672 &2162/,'%$(" ),1$1&,$/687(0(176 &RQWLQXHG
26(*0(17 ,1)250%,21 &RQWLQXHG

$FFRPPRGDWLRQVWTKQFBERRMRGEDWLRQV DQG 5HQWDOV VHIPHQW SURYLGHV ZRUNIRUFH DFFRPPRC
DQG SURGXFWLRQ RSHUDWLRQV WR WKH 8 6 RQVKRUH RLO DQG JDV LQGXVWU\

: HOOVLWH &RPSOHWLRQ D QGK&ARKNYONILWFH BR@ SGIWLRVDQG &RQVWUXFWLRQ 6HUYLFHV VHIPHQV
VHUYLFHV LQFOXGLQJ FUDQH DQG ORJLVWLFV VHUYLFHYHYHOGMLYLHF H\W BUSH SHO LRWP HREQW W UHDVAV
SURGXFWLRQ WKURXJKRXW WKH SURGXFWLYH OLIH RI DQ RLO RU JDV ZHOO RU WR RWKHUZLVH Il

JLQDQFLDO LQIRUPDWLRQ DV RI DQG IRU WKH \HDUVY HQGHG '"HFHPEHU DQG E\ VHIPHQ

$V RI DQWKRUW®EHG '"HFHPEHU
"QFRPH ORWWSHFLDWLRQ DBSLWDO
5HYHQXH EHIRWD[HV $PRUWL]DWLRSHQGHW X TR WD/ HWV
LQ WKRXVDQGV

:DWHU 6ROXWLRQV

$FFRPPRGDWLRQV DQG 5HQWDOV

:HOOVLWH &RPSOHWLRQ DQG &RQVWUXFWLRQ 6HUYLFHV

(OLPLQDWLRQ 2 2 2
/RVV IURP RSHUDWLRQV

&RUSRUDWH 2 2 2
,QWHUHVW H[SHQVH QHW 2 2 2 2
2WKHU LQFRPH QHW 2 2 2 2

$V Rl DQWKRUWHD®HG '"HFHPEHU
QFRPH ORWWSWFLDWLRQ DQBSLWDO
5HYHQXH EHIRWD[HV $PRUWL]DWLRSHQGHW X TR WD/ HW V
LQ WKRXVDQGV

:DWHU 6ROXWLRQV

$FFRPPRGDWLRQV DQG 5HQWDOV

:HOOVLWH &RPSOHWLRQ DQG &RQVWUXFWLRQ 6HUYLFHYV

(OLPLQDWLRQ 2 2 2 2
/IRVV IURP RSHUDWLRQV

&RUSRUDWH 2 2
,QWHUHVW H[SHQVH QHW 2 2 2 2
2WKHU LQFRPH QHW 2 2 2 2




/DEOH RI &RQWHQWYV

6(/(&7 (1(5*<6(®D,&(6 ,1&
127(672 &2162/,"$(' ),1$1&,$/6%37(0(176 &RQWLQXHG
127( 26(*0(17 ,1)250%,21 &RQWLQXHG
5HYHQXH E\ JURXSV RI VLPLODU SURGXFWV DQG VHUYLFHVY DUH DV IROORZV

JRUNVKH H®WH G
'HFHPEHU

LQ WKRXVDQGV
:DWHU VRXUFLQJ DQG WUDQVIHU
:HOO WHVWLQJ DQG IORZEDFN
JOXLG KDXOLQJ DQG GLVSRVDO
$FFRPPRGDWLRQV DQG UHQWDOV
:HOOVLWH FRPSOHWLRQ DQG FRQVWUXFWLRQ VHUYLFHV

L, QFOXGHV ZDWHU VRXUFR@WDEZQWHQW ZDGMHWPROLWRULQJ DQG ZDWHU WUHDWPHQW I

127( 268%6(48(179(176
2Q -DQXDU\ WKH &RPSDQ\ LVVXHG HTXLW\ RSWLRQV WR FHUWDLQ PHPEHUV RI WKH &
HTXLW\ RSWLRQV WR FHUWDLQ HPSOR\HHV Rl WKH &RPSDQ\ ZLWK D ¥GGLLW HREXIMFBOR RSD Q\ JDQGW
UHVWULFWHG VWRFN XQLWY WR FHUWDLQ PHPEHUV RI WKH &RPSDQ\ V ERDUG Rl GLUHFWRUV UHODW
2Q JHEUXDU\ WKH &RPSDQ\ LVVXHG HTXLW\ RSWLRQV WR FHUWDLQ HPSOR\VHHV ZLWK

2Q )HEUXDU\ WKH &RPSDQ\ LVVXHG HTXLW\ RSWLRQV WR FHUWD & Q GLA/GLORREHD @ RZR_S\DKQ
UHVWULFWHG VWRFN XQLWYV WR FHUWDLQ HPSOR\HHV

2Q )HEUXDU\ WKH &RPSDQ\ HQWHUHG LQWR D SXUFKDVH DQG VDOH DJUHHPHQW WR DFTX

WUDQVSRUW LQIUDVWUXFWXUH IRU PLOOLRQ ZLWKVXEWRFHWRLFKHUYW FDY K ORGL QJ \IUE MEXV SVIPLHR L
WKH HQG RI WKH ILUVW TXDUWHU RI

7KH &RPSDQ\ KDV HYDOXDWHG VXEVHTXHQW HYHQWV WKURXJK ODUFK WKH GDWH WKH ILQDQ

)




/DEOH RI &RQWHQWYV




/DEOH RI &RQWHQWYV

3DUW ,,
,1)250%$7,21 127(48,5(' ,1 35263(&786
,WHP BYWSKHOW HV R1 LVVXDQFH DQG GLVWULEXWLRQ

7KH IROORZLQJ WDEOH VHWV IRUWK DQ LWHPL]HG VWDWHPHQW RI WKH DPRXQWV RI DOO H[SHQVH\
UHJLVWUDWLRQ RI \WKUHH BRIPHREBIGEVWKRIFN[RHSWLRQ RI WKH 6(& LUQHU LM WRIMME bRAZFNH([F KIZ@JH OLVWLQJ IF
EHORZ DUH HWWVYRDWHYJ VKDUHKROGHUV ZLOO QRW EHDU DQ\ SRUWLRQ RI VXFK H[SHQVHV

6(& UHJLVWUDWLRQ IHH
),15$ILOLQJ IHH

1<6( OLVWLQJ IHH

$FFRXQWDQWY IHHV DQG H[SHQVHYV
/HIDO IHHVY DQG H[SHQVHV

3ULQWLQJ DQG HQJUDYLQJ H[SHQVHV
OLVFHOODQHRXV

7RWDO

,WHP ,QGHPQLHFWRUR@PARG 'RPULFHUV

2XU DPHQGHG DQG UHVWDWHG FHUWLILFDWH RI LQFRUSRUDWLRQ ZLOO SURYLGH WKDW D GLUHF
SHUPLWWHG E\ WKH '"*&/ ,Q DGOPWQRA GLWWR DEXKWKRRUL]JH WKH IXUWKHU HOLPLQDWLRQ RU OLPLWDWLR
FRUSRUDWLRQ LQ DGGLWLRQ WR WKH OLPLWDWLRQ RQ SHUVRQDO OLDELOLW\ SURYLGHG IRU LQ RXU
DPHQGHG DQG UHVWDWHG E\ODZV ZLOO SURXQG HD GNKIDQW M/ KK H SEFRMUSHR WD GLLUBHOR YRRAJOWLR) GVHKHQIXD OHV W H

BHFWLRQ RURNKBHVAWKDW D FRUSRUDWLRQFRDWLIGHAFQDI\DELR\WRWR HP DQR\RHY DQG LQGLYL!
MXGJPHQWY ILQHV DQG DPRXQWY SDLG LQ VHWWOHPHQW LQ FRQQHFWLRQ ZLWK VSHFLILHG DFWLRQ"
GHULYDWLYH DFWLRQ E\ RU LQ WKH ULJKW RI WKH FRUSRUDWLRQ LI WKH\ DFWHG LQ JRRG IDLWK DQ
DQG ZLWK UHVSHFW WR DQ\ FULPLQDO DFWLRQ RU SURFHHGLQJ $KOL® LEOFD U HDWRQGEDG E\D &K GLAE T
H[FHSW WKDW LQGHPQLILFDWLRQ H[WHQGY RQO\ WR H[SHQVHV LQFOXGLQJ DWWRUQH\V IHHV LQFXL
DSSURYDO EHIRUH WKHUH FDQ EH DQ\ LQGHPQLILFDWLRQ ZKHUH WKH SHUKR QW B WXMH $ Q’SHPGHVLWIEK
LQGHPQLILFDWLRQ WKDW PD\ EH JUDQWHG E\ D FRUSRUDWLRQ V FHUWLILFDWH Rl LQFRUSRUDWLRQ I

2XU DPHQGHG DQG UHVWDWHG FHUWLILFDWH Rl LQFRUSRUDWLRQFHLDO ®DHAK BLA@E Q GG & OGP Q
RI LQFRUSRUDWLRQ ZLOO SURY L GLH MUK\D I QZ3H G/IKIDHOFOV RQE HP R WK R XIX QRO H V \Z HH P\B M @ IVL Q@ XWDK R ULLQNY & UED QY
RILFHUV DQG GLUHFWRUV DJDLQVW H[SHQVH OLDELOLW\IRUHORWQBVEHUMHWGRUYFXUUHG E\ WKHP LQ

:H KDYH REWDLQHGLEHUNFWRVXU DQBHRW R LFRIYUWUDRYGU VRIPHH RWR XV HPISOR\HHV IRU FHUWDLQ OLDEI




/DEOH RI &RQWHQWYV

:H ZLOO HQWHU LQWR ZULWWHQ LQGHPQLILFDWLR® HUW HHPGIIQW W It WH RUXRISENBUIGR B A 1B B\G REY HPE
LQGHPQLILFDWLRQ WR XV HLWKHU D PDMRULW\ RI WKH LQGHSHQGHQW GLUHFWRUV RU LQGHSHQGHQ'
GHWHUPLQDWLRIQ FAKH WK HoLL WHFHWVRIU KDV PHW WKH VWDQGDUGYV Rl FRQGXFW XQGHU 'HODZDUH ODZ W
DIJUHHPHQW XV WRLE®GHPW GIL UWHKENY R U

7KH XQGHUZULWLQJ DJUHHPHQW SURYLGHV IRU LQAHPIQUVL PR\ LKRIQUEF W R H VX @GHU E U XW HRU WKIHXX QI
WKH 6HBXWLRUHRWKHUZLVH LQ FRRO@HFWLRQ ZLWK WKLV RI

,WHP 5HFHQWH 6§ D\BMENGR F 8 QIUW L HV

2Q '"HFHPEHU ZH FRPSOHWHG D SULYDWS# SEPDFMHRG YW MREN )%5 &UERDWBY RDEABWYW &R L
DIJHQW UWERH (RHIHU WAR) WKILK HRIHL Q IBIW WXKIH 6 KBUHV RI RXU FRPPRQ VWRFN ZHUH VROG WR TXDOLILF
IRUHLJQ LQYHVWRUV DW D SULFH RHULQJSSHUL WK RUH DRLDODILRHIDWHE RHW SURFHHGV RI PLOOLRC

H[FHSW D ORZHU LQLWLDO SXUFKDVHU V GLVFRXQW DQG SODFH®HEWPIPRIQZDW BN G XU WD ¥ H & SH
LGHQWLILHG E\ XV UHVXOWLQJ LQ DQ DJJUHJIJDWH GLVFRXQMQRIDWLRQ W U DR Q/®dE WA IRRXY] CEVA VRRIM ® HEBBMX
LVVXHG VKEBUFARP RRQ@OUMMWRFN WR FHUWDLQ RI RXU VWRFNKROGHUYV LQ H[FKDQJH IRU WKHLU PHFPF
&ODVV % FRPPRQ VWRFN DORQJ ZLWK D FRUUHVSRQGLQJ QXPEHU RI 6(6 +tROGLQJV //& 8QLWV WR FH
+ROGLQJYH/EHOLHYH WKHVH LVVXDQFHV ZHUH H[HPSW IURP UHJLVWUDWLRQ SXUVXDQW WRW6BBWHE& G
UHSUHVHQWDWLRQ WR XV RU )%5 &DSLWDO ODUNHWY &R E\ HDFK LQYHVWRU RU LQYHVWRU WUDQVI
$FW VXFK LQYHVWRU LV D QRQ 86 SHUVRQ DQG RWKHUZLVH FRPSOLHV ZLWK WKH UHTXLUHPHQWYV IRL
5X0OH $ D L XQGHBFWKH 8 H¥XH IARMHYRDUHY RFRPEPRY VWRFN DQG &0DVV % FRPPRQ VWR$ RRPWPH @ RA
XSRQ WKH VDWLVIDFWLRQ RI FHUWDLQ FRQGLWLRQV

"XULQJ WKH SDVW WKUHH \HDUV ZH KDYH LVVXHG DGGLWLRQDO X QU HR QHWRUW K HWHHF WW DV VHD\E W
XQGHUZULWHUV XQGHUZULWLQJ GLVFRMQWY PW ERPP EV\OLRIY\H RMK D @\ FSIXEIO RF WKHVH WUDQVDFWLRQ
6HFWLRQ RI WKW 65-HIXXODAWNIHR/Q ' RU 5HIXODWLRQ 6 SURP X0 JD&MFMIE W K H B HXIGHIHAV RRI SWICHY H - VRIFW &
WR DFTXLUH WKH VHFXULWLHV IRU LQYHVWPHQW RQO\ DQG QRW ZLWK D YLHZ WR RULRAG WD WKB ¥R
DQG LQVWUXPHQWYV LVVX$D® LMK BUKH DI GV S D QN AP LRORDWLRQ LQFOXGHG LQ WKLY VHFWLRQ UHIOHFW
FRPPRQ VWRFN GHVFULEHG LDQWKHNV R BWLLRQWHILW ONGR MM BBOLW DQG 5HFODVVLILFDWLRQ




/DEOH RI &RQWHQWYV

7KH IROORZLQJ WDEOH VHWYV IRUWK LQIRUPDWLRQ RQ WKH VWRFN RSWLRQV LVVXHG E\ XV LQ WKH

1IXPEHU *UDQW GDWH
RSWLRQW[HWVH SULFH
‘DWH RI LVVXDQFH JUDQWHG VK

"HFHPEHU
"HFHPEHU
"HFHPEHU
"HFHPEHU
'"HFHPEHU
-DQXDU\

YHEUXDU\
YHEUXDU\

1R FDVK FRQVLGHUDWLRQ ZDV SDLG WR XV E\ DQ\ UHFLSLHQW RI DQ\ RI WKH IRUH

(DFK Rl WKHVH QRQTXDOLILHG VWRFN RSWLBRQU @ D) ® WDW® D OHJ F K D D Q MG GRXIQ\GHEL
HIHFW W RI VIH DM IRRIQ WUDQVDFWLRQV2LBURRQ QA RWI R Q (LI WHKGWKWMR F I$JR W UR Q WHX/

(TXLW\ ,QFHQWLYH 30DQ WKH 30DQ 6XFK QRQTXDOLILHG VWRFN RSWLR(
ILUVW WKUHH DQQLYHUVDULHV RI WKH RULJLQDO GDWH RI JUDQW

2Q 0DUFK ZH LVVXHGS$ FRPPRKDUWR RN WRDWKH IRUPHU VKDUHKROGHUV RI *UHIRW 5 R FINK |
IRU WKH SHT)PLLVLQVLR Q

&HUWDLQ WUDQVDFWLRQV LQFOXGLQJ L FHUWDLQ RI WKH DERYH GHVFULEBGRFFNRXDQRAWRFRI R
IRU DFTXLVLWLRQV DV GHVFULEHG DERYH ZHUH PDGH LQ UHOLDQFH X$R\WQDW BH CHJ B © 8 WKLGRGH LU R IR FRHAR.
5XOH RI 5HIXODWLRQ 7 KHD G HFHLIXGIMMR R 16WKH VHFXULWLHY LQ WKHVH WUDQVDFWLRQV UHSUHVHQ
VHEXULWLHV IRU LQYHVWPHQW RQO\ DQG QRW ZLWK D YLHZ WR RU IRU VDOH L[E G RGERQ WKW L\RKD B HWAH
LOQVWUXPHQWY LVYXHEHDQHNF W NDWHVKH SXUFKDVHUY HLWKHU UHFHLYHG DGHTXDWH LQIRUPDWLRQ
LQIRUPDWLRQ

$00 RWKHU LVVXDQFHV RI FRPPRQ VWRFN GHVFULEHG DER®YB QW RSUH YV 3QWRHWIRQ MX/UWRRFWWRUNU LHRVGHD
UHOLDQFH XSRQ DQ DYDLODEOH H[HPSWLRQ IURP$ WK HLQHF DAV QD WLRRVHHTRQWBERA® L RISWEH 6HBXE

$FWPRQJ RWKHU WKLQJV ZH UHOLHG RQ WKH IDFW WKDW XQGHU 5XOH FRPSDQLHV WKDW DUS#F®R
H[HPSW IURP UHJLVWUDWS$RQ KON U HAVKSHHHBUW\FUWDEDLEMUBIHMVO RR IVHF X ULWLHY SXUVXDQW WR FRP SHENOWN
WKDW WXMDQ DQG WKH 30DQ TXDOLI\ DV FRPSHQVDWRU\ EHQHILW SODQV

,WHP ([KLELWV DQG ILQDQFLDO VWDWHPHQW VFKHGXOHYV

6HH WKH ([KLELW ,QGH[ LPPHGLDWHO\ IROORZLQJ WKH VLIQDWXUH SDJH KHUHWR ZKLFK LV LQF




/DEOH RI &RQWHQWYV
,WHP 8QGHUWDNLQJV

7KH XQGHUVLJQHG UHJLVWUDQW KHUHE\ XQGHUWDNHVY WR SURYLGH WR WKH XQGHUZULWHUY DW W
UHJLVWHUHG LQ VXFK QDPHV DV UHTXLUHG E\ WKH XQGHUZULWHUV WR SHUPLW SURPSW GHOLYHU\ W

,QVRIDU DV LQGHPQLILFDWLRQ IRU$BWDEDRYD E W LSHW P U\W WLHE® TR GFLE WRVE RAMR ®OILWLE\HUVRQV RI W
SURYLVLRQV RU RWKHUZLVH WKH UHJLVWUDQW KDV EHHQ DGYLVHG WKDW LQ WKH RSLQLRQ RI WKH
WKH 6HBXWLDQBVLY WKHUHIRUH XQHQIRUFHDEOH ,Q WKH HYHQW WKDW D FODLP IRU LQGHPQLILFDW
SDLG E\ D RLEHBEWRRUFRQWUROOLQJ SHUVRQ RI WKH UHJLVWUDQW LQ WKH VXFFHVV RLF HH RQ ¥ R RWY DR
FROQQHFWLRQ ZLWK WKH VHFXULWLHV EHLQJ UHJLVWHUHG WKH UHJLVWUDQW ZLOO XQOHVV LQ WKH
DSSURSULDWH MXULVGLFWLRQ WKH TXHVWLRQ ZKHWKHU VXFK LQGH B@W LFQG® ZR Q CE E HW R Y HRU@H @ \EW
LVVXH

7KH XQGHUVLJQHG UHJLVWUDQW KHUHE\ XQGHUWDNHY WKDW
YRU SXUSRVHV RI GHWHUPLQL®BW QN IOH. R BIL R URD W DREG IR RLKHWEHEF XUR W MHWH IRUP RI SUR\
UHOLDQFH XSRIQBXPRIQWBLQHG LQ D IRUP RI SURVSHFWXV ILOHG E\ WKH UHJLVW USRW VSOUO/X EGV
SDUW RI WKLV UHJLVWUDWLRQ VWDWHRHYW DV RI WKH WLPH LW ZDV GHFODUHG HI

YRU WKH SXUSRVH Rl GHWHUPLGE®J HQF KASREWH\PP XQ G A H QWK W K BWXER@WBYQV D IRUP
UHJLVWUDWLRQ VWDWHPHQMUH IS OV MH.OH HER DADKERIWAHME RUL MADHWL RILHY DW WKDW WL P H BAKIDQQIOWEKH G




/DEOH RI &RQWHQWYV

6,*1%85(6

3XUVXDQW WR WKH UHSRWURIPHQWW KRH WHH. 6 WEDWMW KIBY GXO\ FDXVHG WKLV UHJLVWUDWLRQ VW
DXWKRULJHG LQ WKH &LWHRIVORQHYYLOOH 6WDWH RI

6HOHFW (QHUJ\ 6HUYLFHV ,QF

%\ VvV -2+1"' 6&+0,7=

-RKQ ' 6FKPLW]
&KLHI ([HFXWLYH 2IILFHU

3XUVXDQW WR WKH UH$RWURIPHQ WINVVRD PAHCHS BIIGF WK WL BENMJLVWUDWLRQ 6WDWHPHQW KDV EHHQ VL
EHORZ $3W RO

1DPH LWOH

Vo -2+1"' 6&+0,7= &KDLUPDQ DQG &KUHFH[HFXUNIQ¥H DO ([HFXWLYH

2ILFHU

-RKQ ' 6FKPLW]

&KLHI J)LQDQFHD ®QBLEH@WRYLGHQW 3ULQFLSD
DU\ "LOOHWWH YLQD QFILFE 2D Q G $FFIRXRLVBIDEDS U2 |

'LUHFWRU

S5REHUW 'HODQH\

'LUHFWRU
$GDP .OHLQ

'LUHFWRU
'RXJODWOO

'LUHFWRU

S5LFKOUBXUQHWW

%\ V -2+1"' 6&+0,7=

-RKQ ' 6FKPLW]
$WWRUQH\ LQ )DFW




/DEOH RI &RQWHQWYV

10072 (+,%,76

([KLELW

1XPEHU

'HVFULSWLRQ

YRUP RI 8QGKBUZHHWHQW

6HFRPEQGHG DQG 5HVWDWHG &HUWLILFDWEHBY LEARUSRAJDWLRQ RI 6HOHFW (QHU
$PHQGHG DQG 5HVWDWHGI\%EBDYVFRIVEHQFHFW (QHU

YRUP RI BWRFN &HUWLILFDWH

5HILVWUDWUREG HRIRQWY GDWHG 'HFHPEHU J\BHDYQIGFEN R QQF6 HO(6FAM JIDAH U+ ROGLQ.
DQG &UHVWYLHZ 3DUWQHUYV ,, ,QYHVWPHQW % //&

5HIJLVWUDVSURE FBRHRWY GDWHG 'HFHPEHU J\E 6 HDLOYGL FEHHWV Z 91 Q DBGI® H %W &Q B UW D O
ODUNHWYV &R

2SLQLROQQRIRQ (ONLEW WR 3VKH OHJDOLW\ Rl WKH VHFXULWLHV EHLQJ UHJLVWHUHG

$PHQGHG DQG 5HVWDWS$HIG BHFR QWL QGRDAMHERE BW\) 6 H O\H &MU YQIF H \H O/O&/R) BolD Q N

1$ DV DGPLQLVWUDWLYH DJHQW DQG WKH OHQG & Q¥ [RSIPHHQGS WHKGIW ILERBI QIGRIRR US R U
DQG 5HVWDWHG SHYRIG PH@MWS WGDANMG 'HFHPEHU ILOHG KHUHZLWK DV ([KLELW
$PHQGPHQW #RHQGWR DQG 5HVWDWS$HIGBHPRQWL QGD&WUHG LW HPEHU

6HOHFW GRIMYLFHV HWP /BRHQWLYH 30DQ

JRUP RI ,QGHPKJIWUHRAPWQRQ

7D[ 5HFHI$YDEEBHAHQW GDWHG 'HFHPEHU J\ BHDQGFEVFR QIF6 HO6FAM JMAUROGLQJIV
&UHVWYLHZ 3DUWQHUV ,, *3

7D[ 5SHFHISYDEBHAHQW GDWHG 'HFHPEHU J\ BHDQGFEFR QIF6 HOBIF WWQLHEZ 3DUWQHL
,QYHVWPHQW % //& DQG &UHWWYLHZ 3DUWQHUYV ,, *3

ODQDJHPHQW BHHIRABW GDWHG 'HFHPEHU J\ES HDUQYAL FEHHIW Z ) I CBIBQI ®\HHEMMA( @Y M U H Z
/&

ODQDJHPHQW BHHINRFABW GDWHG 'HFHPEHU J\E6 HDUQYA FEHHWY Z D1 Q CEGI® HaF W (QHHIV W

(LJK$WPKHQGHG DQG 5HVWDWHG /L BIWHHIHEP H@WE LROILGY6 &ROSOIL@QJIV //&
YRUP RI (TXLW\ ,QFHQWLY¥HUBIGIPE GWRFN 2SWLRQ

/HWWHU UH FKD GFF RRQIMHOWL I\LQJ

/LVW RI VXEVLGLDUL KW RY LEHOMH FYF(QH U

&RQVHQW RI 3DQQHMIODNRUL )RUVWHU RI

&RQVHQW RIRWPWRQ //3

&RQVHDQWWRQ (ONLQQHOXGHG DV SDUW RI ([KLELW KHUHWR

SRZHBWWRUQH\ LQFOXGHG RQ WKH VLIQDWXUH SDJH Rl WKLV 5HILVWUDWLRQ 6WDW

7R

3U

EH ILOHG E\ DPHQGPHQW

HYLRXVO\ ILOHG

JLOHG KHUHZLWK
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6(&21' $0 (1' (' $1' 5(67$7("
&(57,),&$7( 2) ,1825325$7,21
2)

6(/ (&7 (1(5*<6(59,&(6 ,1&

6HDAN GHI\ 6HYIFH/ ,F WH&RSRIDIRY  DFRSRIDARQRING] HEDQGH IMMY XQGHMH* HHICRRERIMRY/ ¥ R \KHE\BMR ' HDY DUHD/AHVRYK Q7 V@
R\KH' HIY DH&RGH WHS' * &/~ KHIE FHWLH/DVIRTBZ V

7 KHRWICDHWIFDMR |, FRERIDNROR \WH&RFRIDAR)Q WH? 2 WILCDORHIWIFDMR , QFRERDIRY  Z DVILBGZ WK \WHEHUADY R 6\BIMR \WHEVBMR
' HIY DHRQ1 RYHP BHU

7KH$ P HG-GDOG5 FABMG&HWIFDMR , FRERIDIRD \WH$ 5 &HIWIFDMR , QFRERIDIRY  Z KIFK URXBMG DOG OP HG-GWH2 W LCDOR HWIFDMR
, FRERDIRY Z DVILBGZ W \KHEHUHLY R 6\BMR WHE6\BMR ' HDY DHRQ' HRHP BU

7KVBHRIGS P HIGHGO0G5 PABAGEHWIEDMR |, FRERDIRY Z KIFK UWEINOQGIP HBAKHS 5 &HWIEDMR , FRERDIR) KDVEHHDGHROUHG
DGYMEGIE, \WHERIGR AURRYR WHERSRIDIRD WHUROLG  OXO DERSMEE WHUWRFNKRTHYR \WHERSRIDIRQDQG GO H HXMGOGINGRZ GGEIHE WHR ILFHY

R \WH&RERDIRQIQCFFREFHZ W 6 HRNRY/ DB RWH *& SHHHFHARWYSPHGHG00G5 FMBMG&HIMIFDMR , GRSRIDIRG KHHQUH HAR
WHEHFRQGS P HIG-G D055 FABAG & HWIFDMR |, FRSRUDIRY DVEP HIGHS WWBIAG \KSSBP HOMG DOGRMHE VP RALLHGIURP WP HWRWP H
7KHS 5 &HWIFDMR , FRSRIDIRQLYKHIE CP HOGHG DG WMBIAG LO W HMHIV VR DG DI RTBZ V

$57,&/ ( ,
1$0 (

6(&7,21 1 PH 7KHQ@P HR WHERSRIDIRQLYEHBAN GHI\ 6HYFHY ,GF
$57,&/ ( ,,
5(*,67(5(" $*(17
6(&7,21 5 HIMMBGS JHOWV7 KHDBAHWR IWUHIMMBGRIIFHIQWHE\BMR * HIZ DMLY ~ 6RAK6\BIM 6XAM% &IWR ' RYHJ&RXQNV R
. HQV HDZ O 7KHQ@P HR WHER SRUIDIRQ U LMMBG DI HOADAKAK DB3HNIVES 3,72/ 6(59,&(6 ,1&
$57.&/ ( ..,
38532 6(
6(&7,21 3XERH 7KHOMHR \WHEMGHVRUSXSRAAR BHFRIGAMS RUSIRP RMGE! \WHERISR DIRQMR HIDIHIQDD @F | XCIRARUCAMLWY

| RUZ KIFK FRERIDARQ/P D BEHRJ D] HoXQAHMH' * &/ DVIWAXUWH® H IMVRUP D KHHD\MUBHDP HGHG

$57,&/ (.9
&$3,78/ ,=$7,21

6(&7,21 1 XPEHR 6KDHY 7 KHVREOXP BHUR \KDUH/R WRAN WD/WKH & RLSRUIDINRQ \VKDTKDYH WH DAKRUMY R DWWXHLY WKOWR
VRN FRQMMMY R $ VKDWHWR SUH HIHGWRAN SDUYDOH SHMDOH 33HHIHG6WN % VKDW/R &OW$ FRP P RQWRAN SDUYDDH
SHMDH &OW$ &RPPRQGWHN & VKOWVR &OW$  FRP P RQWRHAN SDUYDOH SHAMDH 2&@W$ &RPPRQG6WHN DG ' KO

R &OW% FRP P RQWRAN SDUYDDH SHMDH 2 &@W%&RP P RQ6\WRAN DG WIHKHIZ W \WHEDWS &RP P RQ6WWINDIGWHEOWS  &RP P RQGWAN WH
3&RP P RQ6\WRN

6(&7,21 SWRVIMRQ/S HIMWY \R 3UH HUHG6\REN

$ SUHHIHGEWANP D BHIMXHGIURP WP HVR WP HLORCHRUP RIAVHIEY WHKDUHWVR - HRK VARV AR KDYH VXK GMI QDINRQY DG SRZ HY SHHHAY

SUMGIH/DQG UKW DQG TXOM LFDARYY TP WMINRQY DG UMMANROANHIR - DY DHWEBMG DOGH SUWHSE KHHOQ DG LOWH UAROMRQRUUAROMRY/SIRVLAQ) | RARHIMAKHR
WA VHIHYDEROAG B, \WHIROE DYKHIIWMUSIAAUEHG D3 3UH HIHS6VEN' HLIQDIRY

% 6XEVAMROQ TP MINRY/SIHFUE-GE @F DOGWHUWKWR DO VHIH/R WH3UWH HUHG6\WRAN WHORAMBOAQ) Ul DY DAKRUIMW LVKHBE, H SUMO
JUDQMG\R D5 YHING LOWHIRDGWR DARRU HWHIWKDFHR 3UH HIMGE\RAN T URP WP HVR WP HIORHRUP RUMVHIEY DOGZ W UASHAAWR HOFK VHUHVR 3UH HIHGE\RAN \R1 L]
DOGVBME \WHUAROMRQRUMROMRY | RP \IP HVR\WP HDGRSMGE, WHYRDLGSIRYIGQ) | ROWHIKOFHWHIR \WHGHLI QIR DOG\WHSRZ HY SUHHIHIFHY SUMBIH/DGG
WKW DG XD LFDARYY QP LWBNRQY DQG UAXURNRQY U \RHIFK VHUIHVR! 3UH HIBG6\RAN LFOXAQ) EXVWRMP MG\R \WHIRIBZ Q)

Z KHKHURUGRAKHVHEY VR KDYH YRAQ) WKW | XEVGHADORUIP MG RUMVVR EHZ WRXAAWRIG) WKW DOGZ KHAMHURUGRABEK VLYY
R EHHQM@G\R YRMDY DVHSDUDAMVALEY HWHUDERHRRI HMHUZ W WHKREHYR RHRUP RIHRMHUFDWHVRAVUE/R RN

WHQ®P EHUR \KDUA/AR FROXDAMH VALY DOG\WH G DIRQAKHBR

WHSRZ HY SUH HIMGFHY SUYLGI H/DQG UHIDMYH SDUASDYY  ROMRIDCRURMHAGHADOUWKW UL 0O DQG\WHTXOI LFDARYY @P WIRQ/DQG
UMMPAIRO/MWHIR Ul D) Z DK UASHRARDD \HIHY

Z KHAHURUGRAMH\KDUR 00 HIHAKDTEH HEHP CEGIDARHRSWROR \WH& R SRUIDIRQRAMWHKREHYWHIR RUXSRQ\WWHKDSSHIQ) R
D0 \SHAILHGHYHADG Ll UHEHHP CEB! WHUHEP SWRQSUFHRUSUFHY Z KIFK P D EHSD! CEGIRUMMXEBILQWHIRP R FDK GRMY VHXUMA/RURKHUSURSHW  DOG
WH\WP HRUMP H/DAZ KK DQG\RHWMIP V/DQG FROEMRQVXSROZ KIFK \KFK KDUH/MKDEH UHE-HP CEGIDQE\WHP DOGHUR UHE-P SIRQ




Z KHKHURUGRAKH\KDUA/R - DVHIHYAKDOEH\KEMPAR \RHRSHDIRQR UM HQARMCN.GY | XQB/\R EHIBSTHER WHSXUFKDHRU
UHE-P SNRQR VKFK VKDY RUUANBP HQADQG L \XFK UAMHP HWRMQN Q) 1 XQG RUIXQBY DUHVR EHHABEDAKHS \WHDQQXOCTP RXQAKHIR  DQGWHWMIP VDQG
SURNMMRQY UHIDAYHR \WHRSHDIRQWHIR

\KHAYIGHIGUDM Z KHAHUQYLGHIG/DHSD CEGIRUMKEBILOFDK WRANR \WHE&R SRIDIRQRURKNHUSURSHW \KHFRQAURQVXSRQZ KLFK
DG WHWP HYZ KHQVKAK QYLGHIG/DUHSD) DEGIRUMKCE®! \WHSUH HIHIFHWR RAKHUHDMWRQWR WHSD P HUWRUMKOFHR GYLGHIB/SD CEGIRUMMXEGIRQIQ RKHU
FOWRUFDMYRUMAIEVR W Z KHKHURCRAKAK QYLGHIB/AKDREHRP XOWHRUGRE® XTWH DG PP XDWH WHEMRUCDM/ | P Z KIEK KK AYIGHIR/
\KDTPP XOM DI5Z KAKHNAK GYIGHIBAKDTEHFRP SRXQEHGOIGL \VRWHIDMR \KAK FRP SRXQEQ)

WHSUH HHFHY L D) DOGWHIP RQVWHIR Z KK WHKRTHYR DO VFUHAKHIR \KDTEHHQNBGWR UFHYHXSROWH YROQEY RJ
LQROQEY OTXLAMRY GWROWRORUZ LQAQ) XSR RUXSRODD AMMEXNROR WHDAMHVR \WHE&RSRUIDIRD

Z KHKMHURUGRAMH\KDUW/R 0 VHIHY DAMHRSWROR \WH&RSRIMRQRMHKREHMHIR RUXSRQWHKISSHIQ) R 0Q \GHAULHGHYHQW
\KDQEHFRQYHWEBILQR RUH FKDQIHIEGHI RUWHVKDUA/R D) RKHUFDWRUFDMA/RUR 0Q REHVHIHVR \KHVIP HRUDQ RKHUFDWRUFDXA/RMHIHVR RN
\HEXUMIH/RURKHUSURSHWY R WH& RUSRUDINRQ QG \WWH FRQYHMRQ SUFHRUSUFHY/RUUDAR RUUDARY RAKHUDMRUUDMY DIZ KLFK \KFK H FKOQIHP D EHP DGH Z WW\KFK

DOWWR HQV Ll D) DAKDEEHWEMG DQGH SUAKHG RUSURVGHS | RULQVKAK UAROMRQRUUAROMRYY DG

XK RWHUSRZ HY SUHHIHRHY SUMGBIHYDQG UKW DG TXOM LFDARYY P LWIANRQY DG UHAMRNRQY Z W LRVSHRWR DR VHIHY/DYP D VRWH
YROG\HP DoNVCE®

& 7KHKDBVR HF\VHIHVR 3UHHUHG6VRANP D YO 1R WHWKDUWR D REHAVHIHAKHIR 1OD) RUDOR WHIRFIRQ) UASHFW
6(&7,21 SWRYIMRO/5 HDMWY \R&RP P ROBVREN
$ ([FHBAD/P D RAHZ MHEHSIRVIGGLOWYS P HIGHG OG5 FUBMG & HWIFDMR , FRBRIDIRY LFOQQ) | RAWHDYRAGFHR GREMHWP VR
BHARD ' HIKWKDMR &RP P RQGWRAN KDEIKDYHLGHINFDOUI KWOGG SUYBI HVIQHHY BASHRERP P ROGWRAN VKDEIEH\XEMAMRWHH SUAKMP VR 3UH HIHGE\RAN

DG0Q VHIHAKHBR ([ AF-BWD/RKHEZ MHUIXUGE \WYS P HIGHG00G5 FABMGEHWIFDMR | FRERDIRY LFOAQ) 6HAIRD ' ZUNUASPAREDNS &RPPRQ
6VRFNDQGOQ 3UHHIGEWAN' HUIQDIRD RUE\ CESIFCEGIQY \WHKREHYR \KDBVR &RP P ROGVRAN \KDXEH HQMBGWR RGH YRM| RUHDFK VKAK \KDUHRQDTP DWLYZ KLFK
WHVIRANKRCEHLY DUHHQM®BGR YRM WHKRTEHYR WKDAVR &RP P ROGWRAN VKDEIKDYHWHH FOMYHUIKVWR YRM I RAKHHBRNROR GUHARLY DG RCTRK-UP DAY XSRQ

Z KIFK \WHWRANKRCEHY DUHHQNBGAR YRM DOG\KHKREHYR 3UH HUHG 6N KDEGRAEH HONBGWR YRMDARUUHFHYHQRIFHR 0Q P HAMY R WRANKRTHY RKHAKDQDY
SURMIGHGLQ\KHCSSOFEGI3UH HIBGEWWAN' FULIQDIRQ ( [ A-BVWDVRRHE MHUANXLUHGLQWMYS P HGHG OG5 FABMG & HWIFDMR |, FRISRIDIRY [FOAQ) DY 3UHHIHGE\RAN
" RUQDIRY RUB\ DSSIFCE®!

Q7 \WHKROHY/R &RP P RQ6\RAN \KDDYRMWRIHKHJID/ DMQI G FDWRQDOP DY RUL DR KRGHYR 3UH HUHG6WAN DUHHQN@ G VR YRMRI HKRHUZ LW WHKRTGHY/R
&RP P RQ6\WAN \WHKROHY/R &RP P RQGEWRAN DG WH 3 UH HIUHG 6 WHAN \KDDYRM I HKHUDY DMQI GIFDW

% 1 REWAEDEQ) WHIRWIRQ) H F-BWVRKHZ MHUHNXUHGLOWLYS P HIGHED0G5 FABAGE HWIFDMR , FRSRIDNRQRUE DSSIFCEGIQY. KRTHY
R &RP P ROB\RAN D/AKRK \KDERAEHHONBGWR YRMRODD TP HIGP HOWRWMLYS P HIG-GDOG5 HAMIMG& HWIFDMR , FRERIDIRY LFOGQ) ) 3UH HIHG6WREN

" RUIQDIRY WDAHDMARBD RWHWIP VR RHRUP RMRAMEOAQ) VFIH/R 3UH HIMG6\RANLL WHKRTHYR XAK D HRAMG VAUV DUHHNBG HWWHV-EDDAMY RARIHKHU
Z MWHKRTHYR RGHRUP RIHRMHVKAK VLEY \R YRMWHIHRQ SXOXOQAR\MYS P HIGHG OG5 FMBMG & HWIFDMR , FRISRIDIRY LGFOAQ) 0O 3UH HIMGE\RAN

" RUQDIRY RUSXIMCOARWH' * &/

& 6 XEMFVWR WH SURUWI KWDQGSUH HMIAHY UL D) CSSTFEGIVR\KDBVR 3UHHWHGEWANRUDD VIHAMHIR \WHKRTHYR \KDUWR &OWS$

&RP P ROGWINDGEMNS  &RP P ROGVRFN KDIEHHMMBGWR BFHYH UDBED [QSIRSRMROWR\WHQ®P BHUR \KDUWR &OWS$ &RP P RQBVBFN DOG\WHQ® BHUR \KDUWR
&OW$ &RPPROG\WINKHIE WHP \XFK AYIGHIG/DUGAVMBMRYY SD CEGIRUMKEGIQFDK WHNRURKHEZ MH U D) D/P D EHGFOBGWHIROE \WHIRIGDY
D0 WP HDQGI WP WP HVRWP HRAAR D IXQBVR \WH&RSRIDIRQGIDD DYDMEGIWHH RU SURMGHG WDV/GSHADD IYIGHIGY Z KHOOQGU DFRXQ) RUSOLG \KDOOFRXHOG
EHSOGRID XSROWDW/R &DW$ &R P ROB\RNIQOFFREDFHZ WP VR 6HAIRD ' LYIGHIE/DQGRMHUGMUEX IR/ NKDIRAEH G-ROUHG RUSIG ROWHE W%
&RP P ROGWINXQDW  \WHAYIGHIGFRMMVR WKDWR &OW%&RP P ROGWANRUR WKW RSINRYY Z DUV RURKHM-RXUMA/ FROYHMEGIRUH HIAMEGILQR RU

H AKOQVHEG RAMKDUVR &DW%&RP P RQ6\RFN SIG SRSRMRIED Z W UASHAWR HIFK RAMBQAQ) \KDHR &@W96&RP P RQGWNDG  DAYIGHIGARQIMG) R KDWY
R &DN$ &RP P ROGWAN WKDWR &OW$  &RP P RQGVWRNRUR WKW RSWRDY Z DUDOVRURMHMAPXUMEY FROMWEGIRUH HIACEBILQR RUH FKOQIHEG! RAMDIAVR
&OW$ &RP P ROB\INRIEDMNS  &RP P ROBVEN RQHNLYDBOAMP VIVMP XABHRAO SOG\RWHKREHYR &OWS$ &RP P ROG\WNDGAOWS  &RP P RQG\RAN |
AYLIGHB/DHGFOBGROWHE OWS &RP P ROG\RN WHEMWS  &RP P RQG\VHFN RAKHE W% &RP P ROBVEFN WDWILHSD: CEGIRUMMCEBGILOKDBVR &DN$ &RP P RQ
BN &DWS  &RP P RQB\RAN RUMHPXUMIY FROMHWEBILQR RUH HMCEGIRUH FKDQHESB! RIEDWS &RP P ROB\WNRIEONS  &RP P ROBVERN WHQAYLGHIB/SD CEG!
RUMMCEGVRWHKRTHYR &DN$ &RP P ROGWINDQGEDNS  &RP P ROG\RAN DvCSSIFIE®! WKDUEHSOGRI LOKIR &DNV$ &RP P ROGWINRUEDNS &RPPRD
B\RFN UASHRMHD  RUVHPXUMI/FRQMMEGIQR RUH HIRMEGIRUH FKDQIHE® RUEDWS &RP P RQGWNRIEMWS  &RP P RQGVRAN UASHAIWHY  WHGYIGHIG/SD CEG
RUMMCEGMRWHKRTHYR &DW9%&RP P ROBVEFN KDIEHSOGRI LOKIWVR &@MN%E&RP P RQBVEFN RUVRXUMI/FROHWEBILQR RUH HAVEGIRUH FOQHE®I RU
&DN%ERP P ROGVWAN  DG\KAK QYIGHIB/\KDOEHSOGLOWHVIP HQ® BHUR KDWY RUIUIAIRQWHIR  RQDSHAKDUIHEDIVR \WHEDWS &RP P RGN &DN$

&RP P ROGWRAN DQOG&MN%&RP P ROBVRAN UASHRAIYHD  RUVHRXUAAY FROMUNEBILOR. RUH HIAMEGIRUH FKOQ) HIEGH RAMHVIP HQ® EHUR \KDWY RUIURMRQWHBR  RQD
SHAMDHEDIVR WHEDWS &RP P ROGVEFN WHEDWS  &RP P ROGWRAN DOGEMN%&RP P ROG\WWAN UASHAYHD  SURMGHG WDVGSHADD IYIGHIGY Z KHOOGGL CFRXG)
RUSOIG \KDUDFFUXHDQGEHSOGRI XSROWOW/R &DNS  &RP P ROGWANLODFFRUDGFHZ MW WP VR 6HURY  , QQRHYHOANKDIDAHWKDMAVR DO R &OWS &RPPRQ
6VEN &DWS  &RPPRQ

6\RAN RUE MW % &RP P RQ6\RAN EH\SDAMAYIGHE RUFRP BEICHEXQDW\WHRAWBEQ) \KDH/R WHEOWS &RP P RO6WWN \WHEDWS  &RP P RO6\WWN RUEDWN%
&RP P RQ6\RAN DVISSTHE(R BEHSIRSRWRDMY \SONWAVIG-GRUFRP BCHG

' ,QWHHHR DR YROQMY RULQYROQMY OMXE@NRQ GWROWRQRUZ LQAQ) XSR WHE&RSRIDIRQ OWUGWMEXNROLOIXQR \WHSUH HIHNO
PRQNV LI B \R EHGWEXWWMG\R\WHKRCGHY/ R \WKDW/R 3UWHHUIHGE6WANRUDR VAR WHIHR DV SURYLGHGLQWHCSSTHERI3UH HIHG6\WWAN' R QDIRQ WHKRTGHYR
VKDWR &OW$ &RP P RQEWINDGWKOWR &OW$  &RP P RQ6WAN RQDRDY/ U FRMHIMG\R&DWS &RP P RQEWANEDMY \KDOEHHQNVBG\R UHFHYHDOR \WH
UP DQQ) DWHVR \WH&RERDNRQDYDOEH | RUGMUEXWRQ\R IWWRANKRGHY IDBED LQSRSRWRQWR\WHQP BHUR WKDHWVR &OWS$ &RP P RQ6\RAIN DG DWS



&RP P ROB\WWAN RQDQD/ L FROHWWG\R&DWS &RP P RQE\WWINEDLY KHBE \WHP 7 KHKRTHYR \KDWR &DK%&RP P RQ6\WAN D/AXRK \KDIRAEHHNV®G\R WHHHYH
DR DIWHVR WHERSRIDNRQLIOWHHHINR 0D YROQBY RULQYROQIY OMXANRQ GWROWRQRUZ LQAQ) XSR \WHDOWR WHERSRDIR) $ AWROMRQ ONXI@MNQRU

&RERDNRQZ W RUIQR DY REHARSRIDNRQ RUFRSRIDNRQY RURKHJHQMY RUDMDB! GDVH H FKBQIHRUFRQYH OFHR DORUDSOVR WHDWVHVR WHE&RBRIDIRQ

( 8 QWR 6( 6 + REQIVIGWIVR &OW%ERP P ROS\RAN\KDDEHH FKOQHEGH RAMKDBVR &OWS$ &RP P ROGEN ROWHWIP \VOGG\KEMAV
R WH FRQAMROAHWRI LOWH( LIKWNS P HOGHGDOG5 FWEAG! LP WG/ ICEAWS JUHP HIWR 6( 6 + RBQIV / / & COMSOQGP DGHHIHAYHDVR ' HAHP BHU D/KH
\IPHP D EHIP HYGHGI URP WP HVRWP HIQCFFRUEIGFHZ LW WAMP V \KH?/ / & $IUHP HOV 7 KH&RUSRIDARQZ LD H/UAHYHDGNH-S DYDOEGIRVR WDMWRY] H>
EXQUWKHG\KDVR &OWS$ &RP P ROGVEAN VRBID | RMHSXERHR IMKOCFHXSROH AKOHR WHRMBIEQ) XQWR 6( 6 + RBQIVIIGWIMVR &OW%&RP P RO
GWWEN I RUEDWS &RP P ROB\RFN SXUKOQAWRWH/ / & $ JUHP HIMKRK QP BHUR \KIWVR &OWS$ &RP P RQBVRAN \WDNKDOEHIMXEGIXSROD) \WKAK H FKOQIHSXUXOQR
WH/ | & $ JUHP HQVSURVGHEWDARMQ) FROBIGHE KHIHQWKDIEH FROAKHG VR SUHFOGHWHE R SRUDIRQI URP \DI\ 1Q) WREDIDRQY/LQUASHRANR DO \KFK H FKDQIHR
XQWR! 6( 6 + REQVDG\KIVR &DN%E&RP P RQB\RAN SXUXOQMRWH/ / & $ JUHP HUB. GHIVHIQ) \RWHKREHUR \KFK XQWR 6( 6 + RTLQIVDQGVKAK WKDWH/R &DW
%&RP P ROG\RAN XSRQKFK H FKDQIH FDK Q@K R \WKDWR &@W$ &RP P RQG\VRFNLQWHIP RXQMBHP WWGEE, DIGSURNGHGIQWH/ / & $ JUHP HYRMDUWVR &OWS
&RP P RO6WRAN Z KIFK DHKHTB LOWHWHDXY R WHERSRIDIRY $ @KOUVR &DN$ &RP P RGN \WDANKDIEHIMMHGXSRODQ KK H FKOQIHZ LA XSRQIMKOGFHIQ
DFFRUEDFHZ WK/ / & $ JUHHP HOAVEHYDIGD WKHS 1X@ SDIGOGGE QRO DAVHACE®!

) 7KHQ®P BHUR DARU HEWKDBVR &OW$ &RP P RQG\WWAN &MWV$  &RP P RQ6\RAN &I %&RP P RQE6\WAN RUSUH HIHG6\WANP D BH
IRAHDHGRUGRUDHG EWRVEHBZ WHQP BHUR WKDWHW/WHIR WHORMWREAQ) B \WHD N LUP DRYHYRMR \WHKRTGHYR DP DNMUW LQYRIQ) SRZ HJR \WHRXWBEQ)

VKDWR WRANR \WHERSRDIRQHWBGWR YRMKHHRQLUASHAWHR WHSRYIMRQVR 6HRIRQ E RWH' * &/ RUQ) MFAHAWRUSIRYIMRQWHHR DGR YRMR
WHKRGHYR &OW$ &RP PRQG\WRFN &DWV$  &RPPRQ

6\WN &MW%&RP P RQ6\RFN RU3UH HIHG6\RAN YR VFEDUDMY DY DDA/ \KDOEH UHIXUHS \WHH RU
* 1 RURAMNKRCHAMNDOD R BWDRQR WHKRAQ) R \KDWR D) FOWRMUIH/R FDEMIDUREN R WHERBRIDNRQ KDYHDQ SUHP SIWHRU
SUH HIHQNDOUW KVWIR CFTXUHRMEVRUEH T RUDQ. KDWY/ RAMHRXUMWYR B FOWRMHIHY Z KHKHUQRZ RUKHHD\MUDAKRU HG Z KIFKP D DADQ. WP HEHIWXHG VRBRUR THHG
IRADBIB \WH&RBRIDNRQ XQBW\SHAL LD SIRVG-GIRUQWHWP VR DVHIH/R 3UHHUHG6\WEN
6(&7,21 SURMIMRQ/5 HDY \R&DWS$  &RP P RQ6WHN
" HIQUWRY $ VFCIQWVEHANRD  \WHIRTZ 1Q) \MP V\KDTKDYHWHI RTBZ 1Q) P HIQQIV
3&RP P IMIRY P HIQV\WHS QWMG6\IAMY/6 HRXUMHY DG ( [ ROQIH&RP P MWIRQ

3&RP SRXQAQ) ' DM P HIQVWH@MRQZ KIFK \WHRXP XORYHQP BHR @V Z KIFK (HGQREHFRQHRMYH RQZ KIRK6SHADD  IY1GHGY KDYH ARG HDOY
@QVR) @V

3 ([ FKDQIHS PP HIQ/ARHBHRXUMEV( [ FOQIHS PAR DVIP HIGHG DG WHXBY DG B XOWNRY/SURP XODMGE \WH&RP P MWRQWHIXQGU
3RP ' HHIDO P HIQ/DSHIP IWHG GH HUBOXQEHMHS HIMADARQS LIKWS JUH-P HWR \WH&RISRUIDNRQVREQ) DIRQ XQEHAHVEP HDIUHP HQMR FDXVHD
5 FUOBI6KHD VR BHFRP HH | HARYH Z KUK GH HUDCOUMAY XQGHWHS HI DR LIKWG JUHHP HOAZ KHHWH& RSRUIDNRQKD/GRVRP SIMGWH, 32 DVGHLGHGLOBHARYD

% EHRH2 AREHJ DQGLVXMQ) IWFRP P HADD WDRIEGIHIRWRAXHD) RP 5 HIMADIR6\BAP HYMR EHRP HH [ HFAWHXQGHWH( [ FKDQIHS PADQGWR
REBIQDOKNY RQD1 DARDOSHAXUMAY( [ FKDQHRMR BHRP HHIILEGIVRWEGHRODD, QMIP 2 7& 0 DNNROAMMID' HHP BHU , QWK FDVH XQEHH

5 HILADARQS LIKWS JUH-P HMKHE&RSRIDIRIV REQI DARQVR FDXVHDS HUOBI6KHD VR EHFRP HH I HAYHLYGHHIBGXQMD @D VO \MAHE R SRIDARQ\DM L/ \KHDSSTFCEG!
3 URXQGERW KRTEHUBTXLP HWVR EHOXMGRQD1 DARICEHRXUMAY( [ FKDQIH

HRP 5 HIMADNRDG\BMP HIVP HIQ/DUI MADIROWEM HYR WHERSRDIRORY) RP  XQGHMH( [ FKDQIHS FW

3, QMIP 27& 0 DINHVP HIQ/WH2 7& 4 %P DNARIWH2 78 4 ;- P DNAARUDCRMHMP LOUNKFFHXRURUUHSOR-P HWP DUNHANVRURYHUWH FRXQAUOII

SKRTHJ) W QR P RAO | RUCNHWLP V2 KRG *KRTQ) * DIG3KHTE P HIQVDSHYRQZ KRKDVEHH LADCRZ GHYKLS R DMKDHRUNKDUAY DVGHMP LGHGLQDFFR EFH
ZONSXB G SURP XODMGXQGHMH( [ FKDQIHS FW

31 DIRQDOBHRAXUMAY( [ FKDQIH P HIQAKH1 HZ <RINGVRAN( [ FKDQIH WH1 DVADT * GEDCHBRD DUNHARUDCRMHMP LOUCDNRDOHRXUMIVH FKDQIH

35 HIADARQ'5 LIKWS JUH-P HOW P HIQ/AWKHS HIADIRQS LIKWS JUHP HOMGDAG' HAHP BHU HOMIGIQR B DOGEHE HOWHERERIDIRQDJG) %6 &CSMID
0 DMV &R

| RUMHD DAKHLQUWICEXUKDHUR DG SOR-P HAD HWRUWHVKDUAVR &@WS$  &RP P RQGWEAN DG RAMHEHH VR WHSXUADHYR WHKIWW/R &OW$  &RPPRQ
6WWAN DG WHUGUHAWIQGLQA LD HBHY/

35 RDBIGKHD P HIQVD\KHD UH IMADNRQWEMP HQNRQ) RP 6 RIMXAK RKHUIRP XQGHWH6 HRXUMAVS PAR D/IP HGG WH3 6 HRXUMHWS RV \WHO DYDLOE®
\RWWH& RBERIDNRQI RAMHUH MAIDIROR WHWKDHWV/R &@WVS$ &RP P RQEVREN WDATUH UH IWREEBI XQEHMHS HIMIDIRQS LIKWS JUHP HOVRAMWHSXBRHR UHIIMMIQ) \MRK
U MAEEBI\VKDH/R &@W$ &RP P RQ6\RAN

$ 6SHADO LYL.GHIB/ 6 XEMPAR \WHSURUUIKWDQGSUH HHAHY Ll DY CESTFCEGIVR\KD/R 3UH HIMGE\RANRUDQ. VHIHARHIR 6SHADD IMGHXR/
DVAH IGBIQOWHWLG\R DWHOMFHR \MVEHAIRD — $ EHBZ  \KDIFXP XOWM DG DFFUHRQHIFK IWKHG DG RAMBDAQ) \KDHR &MV &RP P RQGRANRQDAIM
EDAV DADUDMR VAYHQSHIHQV  SHUDQQ®P EDFGROD @ \ HIU ARP SRXQE-GROWHARP SRXQAQ) ' DM ARPPHAQIRY 0D 1l WWH5 HDBI6KHD KDVGRA
EHHQILBGZ W RUDFRQLGHINIOGDNVG HOBIEKHD KDV QRAE-H\XEP LWHE XQEHAH- XP SWEYR XUYOMGHNG\BINSVS PR R \WH&RP P IWRQE $ SUO
1RMHPEU 1l WWH5 HDBI6KHD KDV QRAB-HR GHROUGH [ HFAWHE, WHERP P IWMRQDQGWHE.MNS &RP P RQBVRAN KDVQRAEHHR MG | RUMDAQ) RQD1 DIRIO
BHRXUMIV( [ FDQIHE 2 AREHU LQRALFXP WIFH/Z KHHWHER SR DNRQSXWXHVDD, 32 DOGWH, 32 LVARP SBIMGE. (ROMAKDR2 RREHU WH WD
| RGRZ L \WWHFRP SBINRQR \WH, 32 Ll \KH5 HOBIBKHD KDY QRABHD GHROBGH | HAWHE, WHERP P MIRQDIGWHE.MNS &RP P RQGVEAN KDVGRABHHD OMMG | RAMBAQ) RQD



1 DARDOBHXUMAY( [ AFDQHZ MO @) VIRWBZ Q) \WHFRP SPURQR WH, 32 LQALRP WBITFHYZ KHHWH& RUSR DR HWHUKDY QRABXIKHG DD, 32 RUKDYCEDQERGHG
0,32 -DQAY UD)RP  5HLRDIRQBBM HYKDYQRAEHDGHFOUWGH | HAYHE \WH&RP P IMWRQDQG DO ROOD, QMIP 2 7& 0 DUNHACRM | HAMHE

" HPBEU DG WH WD DWMWHERERIDIRQKD/ADM LH3\WHDSSIFTEGH URXQG W KREHIUHNXLP HQVR D1 DIRDOSHRXUMY( [ FKDQIH Ll D) RP

" HHUDOYVCSSOERIDQEZ MO @D VR DM\ 1Q) \WHCBSTFLE®E URXQG GW KRTHUATXLUHP HOMAR EHOMMS RQD L DNRGDO6 HRXUME( [ FKOQIHWHS HDBIGKHD KDVGRV
EHHQGFOUGH | HAYHE, \WH&RP P IMMRQDIGWHEOWS &RP P ROBVEAN KDV CRAFHH OAG | RADAQ) RQD1 DRG0 HRXUMIY( [ FKOQIH HIFK R WHIRBIRQ) HYHOW
EFILQQQ) RQWHI LUIWEDMR \XAK HYHQADQGLFOGQ) HIFK @ R VKK HYHAXQMD DOGCRACFOMYHR  WHEDMR D6SHADD LYLGHIGE DM CRNRQ( YHWDVGHIGHSEHBZ D
36SHADO IYIGHOGS FRXDO YWV $Q QYIGG\WDNFFUH/RQDKIHR &@WVS  &RP P RQGWANRQDAI® EDIVGUQ) DESHADD IYIGHIGES AR YHABXUXDQAR
WVEHANRD  [VUHHIMG\WRDVD36SHADO IMGHG” ) RUQ RMHUAYIGE/RUGWNIBMRYY &DMWVS$  &RP P RQ6VRANZ LASDMASDMZ WK &MNVS &RP P RQGWANRQDQ
DV FROMWMGEDLY $ \KDHR &OWS$  &RP P ROBVEFN KDDGRMRBD B P HIQVR OB WEQM HURURKHIGMSRVMRY EHRP HVHSDUDAMS | URP WHUIKWR BHFHYHSD P HWR
6SHADD LYLGHIG/AWDNDYHIFRXHG RQVKFK VKDLHRAKDAP D DFRXHDQG EHSOIG XSROVKAK WOHXQEHMY6HARD — $

% $FRXDO6SHADD IMGHIBANKDDFRP P HAQ) XSRQWHRFPXUHFFHR DQ 6SHADD IYGHIGS FRXOD YHINEHFXP XOMYHDQG FFUXHRQD A0
EDAV DQG\KDUFHDHP® XY DIGOFFANQ) XSRY  WHADMR WH\DR CRMRQR WHFRGAWROAHNRWIOFRDAOH_ ___ RU_ R6HARD  $ WDNIDHUMHWR
WK 6SHADD IMGHIG D \KK

DM D6SHDD IMGGEDM DAMRY' DM 00 &RYHMRY( QG' DM DVCHIGHGEHBZ  DGZ KIFK LFOGWWHI LCDOEDMR \WWHO [ IPXP $ FFUCCBHIRG OQG \KH
DMRQZ KIFK \HPYP XDIYHQ®P BHR @V Z KK HEQRABHFRQHAYH RQZ KIFK 6SHADD IIGHIG/KDHIFRXHGLQUASHRAR 6SHADD IMGHIGS AR YHOV

Z MWRVBSIFDIRY DO @V WH0 O P XP $FRXDBHIRG  6SHADD IYIGHB/AKDTFXP XOMDQG DFFXHDOG Z KHQWAXHG KDEEH WKHGLQ DEAMRDOWDAVR
&MV$  &RP PRGN 8 SRODMP XANHRXVRFFXUHIHR \WRRUP RH6SHADO IYIGHG$ ARXDY YHIWRQRHRUP RIHA) V 6SHADOD  LYLGHIBAKDOIFFUXHRQHIFK
IMXHGDQGRAMBAQ) WKOHR &MNVS  &RP P ROGWANDYLL RQD RH6SHADD IYIGHGS FRXOD YHMZ HIHRFRXUIQ) RQHIFK VKK @D RUGD: V \WFK WWDAKHCFFUOOR
6S-ADD IYIGHGVIQDFREGHZ WP VR 6HARY  $ DG % \KDORAEHGREDG WSBGRURKHE VHP XAMEOHE GHWWHH IMMEFHR P XQUZHRAO RFFXUY
6SHADD LYIGHIGS AU YHON

& 3D PHOABKIUVR &MN$  &RP P ROGWWEN WDATFFUXHDVDUAKOR 6SHADD LYIGHIE/O0G DHIWKCEGIDVSD P HWR 6S-ADD IYIGHIG/OM
HHWGWRIQXQWK-GIRP DA3,. &OWS &RPPRQGKDH/ 6SHADD IMGHIBAKIDRAFFXHRORUEHMAERIQUASHFR 3,. &MWS &RP P ROGKIWY $ FRXHG
EXVWXBOGHSHADD IYIGHIB/AKDOEHSOGWURIK WHIMKOEHR \WHQ® EHUR 3,. &@WS$  &RP P RQBKIH/GHRQWHIDESTFLEGIWKHE DOG RAMBDAQ) KDW/R &V
$ &GRPPROGWANX@HBHURY $ DG % XSRO DD YROQEY RUQROQEY GNIEIRY AMROMRORUZ LGAQ) XS R WHERSRIDIRY EXVBURMIDQ \KFK
YROQEY RUQROQEY ONXAEMRY AVFOMRORUZIGAQI XS~ D&RPSRXQAQ) ' DMOG  D&RMYMRY( (G' DM BXVBUIRMRWHERYHMRY LQOFFREIFHZ W
BHAURD )  HFKHHQNQFRDXH_ . DQG_. D*3DPHW DM 7KHQ®ER DFAXG3,. &DW$ &RP P ROBKIWREHIMKHG\RDKRE-UR \KDWWR &DN$
&RP P RQB\RNRQD3D P HW DMIQDEAWRTOKIBVR &OWS  &RP P ROB\NWKDDEHHNIOR  WHQ® B-UR IMXHGOUGRAMEIEQ) \KIWWR &OWS  &RPPRQ
BWANKHBE WK KREHUDOGXSRQZ KIFK SD P HWR 6SHADD IYIGHIBV/IVGH PXASIHGE. D $FRXD0 DVPXASIHGE E L GMGGR 1L 7KH$FRXDO
" DV P HIQ/WHZ KRBIQ® EHMDAYHDXOOR WHPXP XBIYHQP BHUR @V Z KIFK GHEQRAEHARQHXARYH RQZ KIFK 6SHADD  IMGHIB/KDYHDFRXHGDVDUAKOR 6SHADD
" IVIGHIGS FROO0 YHOVDQGDUHXGQEOG 7KH3,. &MNV$  &RP P ROBKO/IMXEMILQSD P HOAR 6SHADD IMGHIBAKDBEHIMKHGIOWHIRP R \KDJHR &OWS
&RP P RQB\VENDQG Z KHRIWKHG \KDOEHGHP HEWR EHYDIGO IWKHS |X@ SOG RAMBLAQ)  DOGGRQ DAHAED

2\MHUSLIKW $ \KDIHR &DWS$  &RP P ROB\EAN FRQHWXSROWHKRTEHUR KK KDHWHEHHIWR O 3,. &DWS$  &RP P ROSKDUA KDDL
CFRXHG EXVIKGEDGXSROVKFK WKDHR &@WS$  &RP P RQBWRAN DVL \KFK 3,. &DW$  &RP P ROGKDIUWKIGEHDIMWKGRY  WHBMGHVA [P P HADMY SURMID
UFREG@MGFOUGE WHERSRDIR)Z M UASHRARDD P DAWUVKEP KGR WRANKREHY| RUDYRMDADP HAMY R WRANKRTHYR WH&RSRUMRY |RARGQ) DAKIW/R
&MV$  &RP P ROG\RAN WP DQIMKHEOQGRAWMBEQ) KA \WDARHKREHUR \WAK\KIWW/R &S &RP P ROBVRAN LOVKAK FDSCAW \KDIEHHQIMBG\R DQ®P EHR
YRK/DAKEK P HHMY HDXOORWHQ® BHUR DDKDBVR &DNV$  &RP P ROGVRAN SOVDOIFRXH-GDGXCEIGS,. &MNVS  &RP P RQGKIUARZ KIFK KFK KRTHULY HONBG
DVR WK BHFRGAOMIQUASHRANR \KFK WDBVR &DWS$  &RP P ROB\EAN SIRMG-GWDAIQ |IRMRICS,. &MNV$  &RP P RQGKDMHWRZ KIFK KK KRTHUZ RX@ EHHQNBG
DWOKHDIJWIDMROR DOB,. &MWS$  &RP P RQBKDMAARZ KIFK \IKFK KRTHULYHON®G Z LOEHURXQEHE GRZ QW \WHGHIAWZ KRBIQ®P EHJI RUSKERHVR YR DAIQ
WKPHIMY  WHBMGAVA [P P HIDMD SURJ

\RDUFRGOMGFOLGE WHERSRDNR)Z W UASHPWRO) AYIGIGEHH W) WH\KDWWVR &@N$  &RP P ROGWAN H A-BADESHADD IYIGHIG \KFK \WDAKHKRTHUR
WAK\KDBVR &OWS  &RP P RQB\RAN LQVKAK FDSCAW \KDREHHQMBGWR UFHYHAYIGHIB/IQUASHWR WHEMNS  &RP P ROG\RAN KHIBLQDQ P RXQNNXOOR WH
DJJU-IDMIP RXQASD CEGIRQDDWDBVR &OMWV$  &RP P ROG\RAN DQGOOIFFX-GOGXCEAGS,. &MVS  &RP P ROBKDURZ KIFK \KFK KRG HQNBGDVR \KFK
UFRGOM  \WHEMR D) OB WM HURUIRKMHUG\SRIMROR \WAK WKDHR &DN$  &RP P ROGWAN \KEMPARGHRARD  ( EHBZ

( 7UQMHU$ Q KREHUR D\KIHR &@WS  &RP P RQGVRAN HBRMY \RVHOR I HAKFK \KOUH SURAMRDQ 30 P HW DM \RDBEX HURJ
QU HIHH \KDEIEH REQI DAG\R WM HUZ WK \KAK WKDUH \RVMHVEP HEX HURDMEQAHBH O 3,. &@WS$  &RP P RQBKIUH RUGKDUY WDV RUDUHIMKCEGI EXAXQEOGLO
WASHAR WK WKDHR &DNVS  &RP P ROG\RAN $ QIMKCE®I3,. &MWS  &RP P RQBKIHWKDIRAEHIMXHG DG SAG\WR ) KRGHUZ KR LV GRATORWHKRTGE-UR WH
XQHOLY KOHR &DWV$  &RP P ROGWANIQUASHRANR ZKIFK\KK 3,. &MN$  &RP P RQEKDHEHTP HIFRXHG DG IMKIE®! 7 KHKREB-UR DVKDHR &DWS$
&RP P RQB\RFN \KDAVR EHSHIP DWE®D WM HUHGP XWCRN \WHEHFUARY R WHERSRIDIRQDGO) WM HUDJHQVRAKHE@NS  &RP P RQ6WWEN CFFRAQ R
LOMKPIRY/SIRVIG-GE. WHERSRIDIRQRUDD WA WM HUDJHAR \XAK SURSRHGAOB! WD/ HURURMHUGVSRIMRODMBDIMMUH — BXMQHWA VIQDGYDFHR \WH
HIHRAYHEDMR \KFK SHIP WHG\DB! WIM HURURK-UGMSRUMRD

) SRMMRY 8 SROWHERHWYRY( QG' DM M 3,. &OW$  &RP P RQBKIUAWDANP DQIWKEGIEXVXCEIGDVR \KFK COMKDREHMKHGOUG
SOG SURMWHERYHWURY ,P P HADMD WHIWW HFK \KOHR &ONVS  &RP P ROGVRAN\KDQDARP DD EHFRMWGLORWHWKARUFHYHRH  1X@ SOGDXG
RQDAHAEGNKOHR &MN$ &RP P ROGWWAN LFOGQ) | TRMRTDKIBY \WH&RQHMRY  7KH &RYMHMRQ( QG' DM \KDOP HIQWHHMMHARRFPUR  WHHEGR
WHO [ IPXP $ FFOOBHIRG  WHAMRQZ KIFK HWWHJ D D5 HOBISKHD LVG-FOWGHI HANWHE! \WH&RP P DRQOG\WHE @WS &RP P ROB\RAN LV OMMGROD1 DIRID
6HRXUMAY( [ FKDQIHRU E \WHADMRQZ KIFKD) RP 5 HIMADARQG\BIM HOAYVGHFOHGH I HAWHE, \WH&RP P MMRQDQG\WHEMWNS$ &RP P ROG\RAN LVOMMEROD1 DARTD
SHXUMAY/( [ FKOQHDG  \RBD Z W IASHPAR\KDBVR &DNV$  &RP P ROG\RAN\WDALHLGFOGHELODD, 32 SXYKDQMR \WHS HIVADIRDS LIKWS JUH-P HOMP P HADMD
SURMRWHFRIQ) R \KAK,32 RUDQ FRMQI R \KHXQEHZ UMM RONROVR SXURKDH DEAMWR DOWKDUAARH QG- DV DSSOFCE®!

* 0 HKDQEVR &RMHURY 7KHLMKOFHR \KDBVR &DN$ &RP P ROGWINWRKRTHYR WKOWWR &OWS  &RP P RGN SXWXCQAWR 6HANRD
) \KDOEHFREAUWRGHSROGHIVHY B\ \XAK KREHY\R\WHERSRUIDMRQRUDY. WM HUDIHQNRUH KO HDI QAL QDAMGE WHERSRIMROR [0 WIQP MO RP RU
DOU HULQXWKANRQ DG VXSSP HABCP DMIDCDYP D EHUTXUHGE. WHERSRIDNRQRUNKAK GHLI QDMSWEOW HIDI HARUH FKOQIH DI HOAG XAK \ADQP LB R RO HJ
LOANKPIROVKDIWBMKHO® EHUR \KDBVR &N &RP P ROGVENKHIBE, \IKFK KRTHU SURMGHS WDAKHERP S0 \KDTFHWA \WHQ® EHUR \KDWVR &DN$
&RP P ROGVRN KHIBE! \WAK KRTHMR | CROBMVKAK &RMYMRD 7 KHIXSRQ \WHERERIDIRQWDD  SURP SW IWXHDQG GHIYH RUFDAHIWGHLI QDAMGWEQM HIDI HWRU



H FKDQIHDI HAR WXH QG GHIDYHU \R\XFK KREHAHQ®P BHUR \WKDH/R &OW$ &RP P ROBWRAN VR Z KIRK \XAK KREHULYHQIW®G LOERRN HQY 1RP - RU DAKRHHBPRNROR
\KHKRGHJ LQFHWIFDKMG I RP

DG SO \R\KKKRGHIQFDK EDHGRQWHEOWS &RP P ROB\RANIVI DUP DINANDOHGHMP LGHGE WHYRDGDVR WHAMR &RYHMRY WHYDDHR D) | WIFMRE0
\KOHR &@WS$ &RP P RQB\EFN \WDAZ RX@S EHRKHZ VHIMKCEGIVR VKK KRB 6 XFK & RHMRQ\KDOEHGHP HE\RKDYHEHHDP DEHDARHFBRHR BXMGHNROWH
&ROMMRY( GG' DM DOGWHSHIRQHOMBGWR WHFHYHWH\KDVR &@W$ &RP P ROGVRAN LWKCEGIXSRQVKAK & ROMHMRQKDIEHWHDAMG | RUDTEXSRA/DAKHUFR G
KROHUR KK \WKDWR &@MW$ &RP P RQGVEIAN RQVXK QDM

+ 1RIH 6XEMAMRGHAIRD - \KH&RSRUIDIRQ\KDTP DNHDYDMEGIR HFK KRBHUR &@NV$  &RP P ROGWWANLG RIP DARQUIDECQ) \WH
RPUMFHR D) 6SHADD LYIGHIGS FROO( YHQWI RARHI LA RQZ KIFK \WHBSHADD  IYIGHIB/DFRXHDQG RAWHE, RQZ KIFK \KFK 6SHADD LYLGHIB/AHDH
6S-ADD LYIGHGEDIMIFMRY' DM OG  &RMMRY( GG’ DM LQHFK FDHZ MMOQWUH  BXMCHVA VIRTRZ LQ) \WKFK RADAUMFH/

, 3URMAYH3 URMMRYY 6REQ D/DQ \KOHR &MNV$  &RP P ROGVEANLYIMAKHG \WHE&R SR DNRQ\KDIGRAZ KRAWLIREEEQQ) \KHOSSURYDO
B YRMRUZ UMHDFRQHQVR WHKRTHYR DABDWDP NN R WHIMKHG DO RAMBOEQ) KIBVR &OWS  &RP P RQ6VEAN LQDEAWROWR DY RKHUYRMRUFRQHQV
UTIXUGKHHORE @7 \RHIHAWRUYDIEDMOQ [P HYZP HOAMIGMDARQRUWS-D0R 0 SURYIMRQR \WLYS$ P HIGHGD0G5 HFUBMG & HWIFDMR |, FRERIDARQ\KWDAP DMIDD
DGYHYHD DEMYRUFKDQIH/ARHYRIY  GYIGHIGRUWKWRERYHIROR \WHE@WS  &RP P RQ6VRAN RUP DADD DEYHYHD DOMYRUFKDQIH/DQ RKMHUUWKW SRZ HY
SUHHMEAHY SUVGIH/RIAIRIR)/R \WHE DN  &RP P RQGVRAN

,QRPDIRQ 6XEVPAR\KHILOOMOMFHR WVEHAIRD - \WH&RSRIDNRQ\KDIINHFRP P HADD WDRIEGIHI RWR HOXUHWDADKRE-UR

DO \KOWWR &ON$  &RP P RQGWANP D CFFHWIQ RIP DR \KDAKDTEH DY FXUHADY UDRIE® SUFWFCEG RAKHERSRDIRY UIDAQ) WHQP BHUR KA KD KHE
B LMXEGIWR DOGIMKHG\R\KAK KREHY WHS, QRPDIRY  SIRMGHS \WDARH& R SRUIDIRQ\KDOUABQ! XOAVFURQUIDAQ WP Q) DUE0) GHD | RUHBDIQ) KA WH
, QRUP DIRQWR\KAK KRTHYR VKA KDWY 7 KH& RSRIDMRQ\KDHIXUHWDAI), \KAK KRTHUR \KAK \KDUAAKDOEHFDSEGIR RAEQQ) FHWIFDIROR |, QRIP DARQSHIEQQ
VR\KFK KRV EHH LADORZ GHIKLS R KD/ XSRQZ UNMRDUTXHIE. \KFK KREHARWHEHFUARY R WHERSRIDIRQRUE, RMHUP HDQVDAKDOEH\GHALLHGE, \WH
&RSRDIRQIQIMRBIGVAHIRY 7 KHERSRIDROP D FROMPAZ W RHRUP RUH\KLLG SO VHLYLFHSURYLGHYAR SURYLGH, Q RUP DINRQ QG VHLYLFHY UH HIHRHGLOWLY 6 HANRD

- DOG\KIOHEIQ! XQEWUHNRQLQGHMP LQQ) \WH@DMMHR DG\WKQEDOGHEY Z W UASHRAR\WHE RISR DIRIVSUIRMMRQR |, QRUP DIRQDQGVALYLFHY/UH HMRHGLOWWY
BHURY -

$57,&/ (9
' 5(&7256

6(&7,21 7THP DG&DIMY

$ 7KHEMGHWDGDI DW/R \WH&RERDNRQWKDOEHP DIHGE - RUXQAHMHAUHRNRQOR WHYRDG |, Q DEAWRQWRWH SRZ HY/ DG DXWRUIW
H SUHR0O FRQHWGXSROWHP B MBMMRUB \KLV$ P HGHGDOG5 HARMG & HWIFDMR |, (FRERIDIRQRMHEB @Y VR \WHERSBRDINRQ D/\WH P D EHOP HGHE DG WARIMG
IRP WP HRWP H WH3 % @V WHAUHRRLY/

DHKHIB HP SRZ HHG\WRH HIAMVHDODWHK SRZ HY DG AR DMK CRAVDG\WIQIVDYP D BEHH HAMFGRUGRHE \WH&RISRIDARQ

% 8 QMDAHI LIWEDMRQZ KIFK P HP EHWR \KH/ HICR * (RS DVGHIQGEHR. (REYHIGAYIGOD RUFRBAYHY BHH LADD RZQ RURKHZ M

KDMHWHUWKWR YRMRUGUHMHYRMR PRAWID R \WHRAMBQEQ) \KIWW/R &RP P ROB\RN WH7WJJH) DM \WHAWRRY RMHMWDQWRHZ KRP D EHHDRMS
B WHKRTHYR D) VAR 3UH HIHGE\RAN\SHAL LHGLOWHUHDMG 3UH HIHGE\WRAN' RLIQDIRY \KDIFRQAMR DMQIGIFDN Z WWHIQWOMP R RILEHWR H SLUHDAKH

DOOXOCP HAMY R WRANKREHY DG HIK AUHRARMNKDTKRG R | LFHXQIMKMAKFFHAMRUMKDEKDYHEHHQ GXO HBRME DQG TXOM LHG \KEMPMKRZ HYHU\R\KAK GLHARLY
HODHUG-DK UALIQDARY GVTXOM LFDMRQRUBP RYDD) RUSKLERMY/R \MLYS$ P HIGHE D065 HFABIMG & HWIFDMR , FRERIDARY EHH LADORZ QHYKIS R \KDUAAKDOEH
GHMP IQ-GIQOFREIFHZ IMSX®! G SURP XODMEXQE-MHEHRXUAMAY( [ FKOQIHS AR DVEP HYGHG \WHS ( [ KDQIHS FW $ WADRK DQOXOCP HAMY R RANKRTHY
AURRYHPRM\R WFFH-GWRHAURRYZ KRHWLP VRHDH SIUH\VKDOEHHBRAGI RUDWMP R R1LEHVR H SLUHDARHGH WXFRHHEQ) DORXOP HAMY R WBANKRTHY O WU
WHUHBRIRY Z W HIFK QUHRRUAR KRG R | LFHXQMKIVAKFFHRRUVKDIKDYHEHHQ GXO HBRMG D05 TXOM LHG \KEMPMKRZ HYHU \R\KAK QUHARLIVHDHUGHDX. WAL QDIRD

QVDON LEDARQRUWP RYDD7KH3/ HIDA * IRXS PHIQVDQ RUDOR L 6( 6/ HIA +RBQV// & 3/ HIDA 2ZQH+ REFR  IL &UMMEZ 300GHY,, 6( 6 , QMW HOW
/1 & F&QUAMLZ + ROFR  LLL DQ 1XQB/ QP WG SDUGHYKLSVRURKHULQYHAR HOAHQM RUYHKIFBYP DIHGE &UMMEE $ GMRY / / & RUFRMROBGE &UMMEEZ
3OMGHY,, * 3/ 3 \MHSQUANMEZ (QMWV LY % QMMRHON/ 3 Y 6XQD &CBAMID/ 3 YL 3URTRIYH, QMW HOV/ 3 YL O RUDOR 5REHW HIXH * DY

* [P $ P . BLQ (UF0 DBRQ &R3 2 RZ AL -RKQBAP Y DUG0) RIFHYRUIAUARYR WHERERDIRD  YULL \KFFHARYIQLQAMMIMR DAIQ/R \KLLG SOW
QI HH/R DORNXEWIQNIM DOR WHRZ GHIKIS LQMMWR  DQG$ 1IADM/ D/GHIGHGIO6HRAIRD  DQGRMHUWDDWHERSRDIRY R 0 R \WHSHYRQ/WH HHRA-GLO
WHLP P HADMD SUHFHAQ) FIDAAY L WRAK YIL OGG I OQ SHIRD  Z KRKRGVHDW QMWL HIDR 2 Z HH+ REFRRGUAMEZ + RGFRDQG  H HRAM/D
DIUHP HQVRUSXSRHVR P DQEIQQ) KOG FRQURCRYHMWHJIRYHODGFH BXMCHNVDQGED DR WHERSRIDNRY SURMR RUNMMWHARP SPURQR WH,32 ZIWDQ R

SUMMIZ +RTFR % QYA HOV/ 3 RUGXQD &CBAED/ 3 LODIRP P XXDIM DFR-BBEGIR\WHSOMAAKHAR OUGH FOAQ) |RAMHDRAIFHR GREWVD) 3HIRQZKR
CFTXLUAYYRICY MRFNR WHERSRIDIRQWKURXI K DEURNHIVMDQAMRQH HRAMGRODD WHRXUMEYH FKOQHRURKHURYHUWWH FRXQIMUP DUNANRUSXUXOQAR COXQGEHZ UMKD
SEIFRIHIY 3,32° P HIQ/\KH&RSRIDIRIVRUWVKFAHWRUIVIQWICEXETE R THIQ) R \KDW/R \MH& WS &RP P RQB\RAN

& 2 QDUGOWUH7WJIHS DM WHAURRY REHMDQWRHZ KRP D EHHBRMGE \WHKRTHYR DQ HIHVR 3UH HIHG6\RN\SHAILHGLOWH

UHDAMG3UH HIFGEWAN' RLIQDIRQ \KDOEHAYIGHS Z W UASHPAWR\KHWP HI RUZ KIFK \WH VHYHIDD KRGR | LIFH LORWUHFDWAY D/QHLD HNXOOQQP BHUDY/LY B DRIED
SRWE®! Z MW WHIQWIOMP R RILEHR WHI LIWWRIDAARH SIUHDAKHI LIKAIGOOOP HAMY R WHRNKRTHY | RBZ Q) WH7UWJIH DM \RHIQWOMP R RILFHR \MHVHFREG
FOWWRH SLUHDARHVHFRQG DQOOCP HAMY R \WHANKRTHY | REBZ LQ) WH7WJH) DM DOGWHIQMIOMP R R1LFHR WHWLLG FOWAR H SLUHDAKHWLLG DOQOCP HAMY) R
RANKREHY | RIBZ LI WH7 UWJIHJ DM Z W HIFK QUHRARR KRG R | LIFHXQIOKMAXFFHRRUMKOKDYHEHHR GXO HBRMG DQG TXOM LHG \KEMPAKRZ HYHU\RVKAK GLHARLY
HOMHUGHDK UL QDARQ GVTXO LFDNRQRUBP RYDO DQG\WHYRDG\KDMEH DAKR ] HE\R DALIQ

P HP EHYR WHYRDG RMHKDQWRHAWRRYZ KRP D EHHPRMGE \WHKRTHYR D0 VHIHVR 3UHHUHGE\RAN RVKFK FOWHY $ WK DQQXOCP HAMY R \WRANKREGHY
|RORZ LQ) WH7WJIHS DM AURRYHBRME\R \MFAHGWRHAURRYZ KRHWLP VWHOH SIUH\KDOEHHBRMS| RUDWMP R RIILFHVR H SLUHDARHMLG\XFAHHAQ) DD

P HIMY R WRANKRTEHY DVMAHUHBRNRY Z W HIFK GUHRARMR KRG R | LEHXQICKIAKFFHARUMKDTIKDYHEHH GXO® HPRMSDQG TXOW LHG \KEMPAVKRZ HYHU\R\KAK GLHRRLIY
HOUDHUG-DK UL QDARY AVTXOI LFDARQRUBP RYDD



6(&7,21 _9CFDCAHY 6XEMPWR CESIFEGIQY. DIGWHUWKWR WHKREHYR DO \FUH/R 3UH HIMGE\RANWHORAMBOAQ) 0Q QG2 O FUDM
AUHRRIKLS WDAHXOVI URP DOLGRBDHIQWHQ®P BHUR GUHRRYRUDY. YOFDGR ROWHYRDLG\WDABIXOVI URP WHGHDK UALIQDIRY GVIXDT LFDIRQRUUP RYDCR [0
AURRURUIRP D0 REHFDAHWKDD XQBWRKHZ MHUTXUBGE @F RUB UAROWROR WHYRDEG EHILGDG $ SURMRWH7WJIHS DM B \WHDILUP DYHYRMR D
POVIWR WH: KRBI%ROG D/GHIGHGEHEZ  RUKHDN WP DIYHYRMR \WHKREHYR DP DU R WHYRIY SRZ HUR \WHRAMBOAQ) \KDBVR WRANR WH&RSRIDIRQ
HON@GAR YRMIHHID | RAKHHBRNROR GURRY YR \RIHMHUD/DMQIGIFDWDQGIRMY DADP HAMY R \WHWRNGRTHYRUB. Z UMKDFRQHVLL SHP WG 1O
CFFREDFHZ MNWH' * &/ \MVS$ P HIGHG D065 FABIAMG&HWIFDMR |, FRERIDIRQDQGWHYA @ V DG % RQRUDWMUMMH7WJIHS DM \RBD B WHDOILUP DAYHYRMR D
POVUWR WH: KRBI%ROG HYHQL GIWWIQDTXRXP RUB DVRBIUP DQQ) QLUHARU DG \KDORAEHI LABGE, WHWRANKRTHY $ Q GUHARUHBRAMG\R LD YCFOR. QRW
UAKXAMY 1URP CQLGFUDHIQWHQ® BHUR QURRY\KDIKRGR | LFHI RAKHUP DQQ) WP R KIYSUHEHFHIRU 1 RGFUDHIQWHQ®P BHUR DARRU] H5AUHRRLY FROAMAN
WHYRDG\KDIDKRWDWHWMP R DQ LGP EHMALARU

6(&7,21 5HP RYDD

$ 8 QMDKH7WJIHS DM \XEWAARWHUIKWR WHKRTHYR WKOW/R DO HIHVR 3UHHUHGE\RAN UL DO R HBRATGAMWRDOGELHARLY SXOKOAR
WV$ P HIGHGDQG5 HFUBIMG & HWIFDMR , FRSRIDIRY LFOQQ) ) 3UWHHIMGE\RAN' HUDIRD D) QUARUP D EHUP RYHGDAIQ WP H HWWHUI RURUZ WRXWADAH XSRQ
\WHD I LLUP DAYHYRMR WHKRTHYR DP DVUMY R \KH YR SRZ HJR WHRXABEQ) WKOW/R WRANR WHER SRIDIRQHONBGWR YRMJIHHID | RAKHHBRIROR QURRY
YRIQ) \RIHAHUD/DMQIGIFDNDQGCRNY DADP HAMY R \WHWERNKRTHYRUE. Z UMKMDFRQHQVL SHP WG LODFFRUEDGFHZ WWH' * &/ VS P HIGHGDOG5 HUBIMG
&HWIFDMR , FRSRIDIRQDQGWHYA @ V

% 2 QUGOWWMMH7WJIHS DM \MEVPARWHUWKWR WHKRTHYR WKOW/R D) VHIHVR 3UHHBGEVRAN UL D) \RHBANIGIWRCOAURRY
SXOKOQMR\MYS P HGHG 0G5 HMBMG&HWLFDMR |, FRISRIDIRD LFOAQ) DY 3UHHWHGEWAN' HLUIDMRQWHIXQEU DQ GURRUP D EHUP RYHGRQID |RUFDAH XSRQ
WHDI P DAYHYRMR WHKRTHYR DMBDWV R \WHYRMY SRZ HUR \WHRAMBDAQ) KIWR WRANR \WH&RSRIDIRQHINWBG\R YRMIHHID | RAKHHDRNRQR
AURRY YR \RIHKHUD/ DMQIGIFDW DGR DADP HAMY R \WHWRANKREHWIOCFFRDGFHZ MWWH' * &/ \MV$ P HIGHG OG5 FABMG & HWIFDMR , FRSRIDIRD
DOG\WHIA @ZV

& ([ A-BVWDVEBSSTERIQY. RKHZ NMHSIRIG FDXAHIRAWHUHP RYDOR DAUHRRUNKDOEHGHP HOWRH IWARQD L \WHGAUHRRUZ KRHUHP RYDOY

SRRIG  KDVEHFRMEMGR DIHRQ B\ DFRUWR FRP SHAMAMUMGFRQ DG \WDNRQAMROLY (R I HNEMAMRAUHRNSSHID  KDVEHHDI RXQG\R KDHEHD
JIRNO GHIIHOAQWHSHIRP DFHR KGN

\R\WWH&RSRDIRQLQDQ) P DARUR \XEWBQADCP SRMUAHWR\WHERSRIDIROER DFRAWR FRP SHMOAMUWGRIR) RU KDVBEHHQDAGWARKMEE DARXAYVR FRP SHMQWV
MUNGRNRQWR EHP HOBD LOARP SHMONVZ KIFK P HQBOGHRP SHMR GUHA® O HAVKLY CHOW \RVHYHD/DAUHARUR WHERBRIDIRQ

6(&7,21 1 XP BHJ 6 XEMPAR WHUIKWR WHKRTHYR DO VHIH/R 3UH HUHG6\RAN VR HPRMAURRY XQGEHASHAI IHG AURP WURHY UL D) WH
QP EHR QURRYAKDEIEHI L H31URP WP HVR WP HH FOMYHD SXWXOQAR DUAROMRQDGROMGE, \WHDI LUP DAYHYRMR DP DMUWR WH:  KRBIYROSG 8 QBWDQGH A-BWR
WHH WAKDAKHYA @ VAR SURYLGH \WHHBRIRQR GUHRRLY GHHGQRAEHE Z UMKDEDTRW) RUSXERAVR \WMLVS$ P HGHEDOG5 HABRG & HWIFDMR |, FRERIDIRY \KH\WP
3 KROIVROUG \KDTP HIQWHVRBOO®P EHUR DAKRU] H3AUHRRLYZ KHKHURUGRAKHIHH WADQ. YCFDGRHVIQSUAYIRAM DAKRU] HE GUHRARIKLSY

$57,&/ (9,
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6(&7,21 ~ UMKD& ROHOV

$ SURMVRWH7WJIHS DM DQ CRMRQUATXLMG RUSHLP WG\ EHVENHDDADQ. COQXOCP HHMY RAVGHADCP HAMY R \WHWRANKREHYR \KH
&RSRDIRQP D EHVINADZ RMDP HANY  Z MKRXBURUCRIFHDGG Z LKRXAD YRAMR WRFNKRTEHY L DFROHNRUFRQHVIOZ UMEY VA | RO WHCRMRQ\RVINAD LVRU
DHVIGHGE WHKRTHYR RAMBOEQ) WRAN KDYLQ) CRABW\KDQWHP LQP XP Q@ BHUR YRAM\KD/Z RXTS EHQHAHADY \R DANRU] HRABNH\KAK CRARQDADP HANY DAZ KIFK
DODKDHHONBGWR YRMWHIRQZ HHSUAHNIGG YRAG

% 2 QDOGO\WUWH7WJIHS DM \KEWRAAMR\WHUIKWR KRGHYR DQ VFUHVR 3UHHIMGE\RAN Z LW UASHRAR \KAK VFUHVR  3UH HIBMGE\RAN DQ
CRMRQUATXUHS RUSHIP WWGVR EHVINHDE. WHVIBFNKRTHYR \WH&RESRIDIRQP XWEHVIN-DDADGX® KHIS DQQMORNGHADCP HAMY R WRANKRTHYDQGP D GRAEH\INHDER,
D0 FROHOAQZ UM R \KFK WRFNKRTHY

$57,&/( 9,,
63(&$/ 0((7,1*6

6(&7,21 BSHADD HMIV 6SHADP HHMIVR WHRNKRTHYR WHERSRIDIRQP D EHFDBGRD B WHYRIG SXUKOQAMR DUAROMWROCEROMG
B\ WHDILUP DAYHYRAMR DP DMUMVR WH:  KRBIVROE SURMGHS KRZ HYHU WIVBURARWH7WJIHS DM \SHADCP HAMIVR WHWHRNKRTHYR WH&RUSRIDARQ\KDOOOR EH
FOOBGE WHEHFUARY R \WH&RSRIDIRQDAKHUANXHIR WHKRTHYR DP DU LQYRMY SRZ HUR WHRAMBZEQ) \KDUVR &RP P ROBVRAN 7 KHYROG\KDMI L] \WHEDM
WP HDQGSOH U D) R \KFK\GHADCP HAMY 2 QDQGONWMMWH7 WJIHJ DM VEVPARWHUWKWR KREHYR 0Q VHIH/R 3UH HUHS6VRAN WHWRRNKRTHYR WH
&RSRIDIRQ\KDICRMDYHWWHSRZ HAR FOBRUWHTYXHWD\SHADCP HHMY R WRANKREHYR WHERSRUIDIRD 7KHYFROGP D SRUERGH UAAKHXGIRUFDGAHCDQ. \SHADCP HHMY
R \WHURANKREHY SUMRAO \AKHXBGE WHYROLG

$57,&/( 9,,,
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6(&7,21 APV, QIXWHDFHR DOGCRAQAIP MIROR WHSRZ HYFRQHIFGE, WHOY VR WHE\BMR ' HDY D WHYRIGIVH SO
DXKRU] HG\R DERSWEP HIGRUBHSHDOKH2A @7V $ Q. DERSIRQ [P HYEP HWRUWBHICR WHYA O VE! WHYGRILG\KDIUANXUHWHDSSURYOCR DP DVUMYR \KH: - KRBI%ROG
BVRANKREHY \KDEDOR KDYHWWHSRZ HAR DERSWEP HIGRUBHSHIOKHA @7 V SURIGHS KRZ HHJ WDMQDBAMRQWR DD YRMR \KHKRTHYR D) FOWRMHINVR WRANR \KH
S&RERDIRQUITXNUGE Q7 RUB \MV$ P HG-GD0G5 FABRG & HWIFDMR |, GFRERDINRY \KH6 Q7 VP D EHDGRSWS DEMIHG [P HIG-GRUBEHIBGE, \KHWRANRTHYR WH
&RERDIRORD $ SURMRWH7WJIHS DM Z LK\WHDH WP DIVHYRMR KRGHYR GRABWWID  LOYRMY SRZ HUR WHWHD RAMBEQ) \KDW/R RN HONBG\R YRM
WHIRQ YRIQ) \RIHKHUD/DMQIGIFDW DG % RQDQGLNVMAMH7UWJIHS DM Z W WKHIDH LUP DAYHYRMR KRTHYR CRABIWKDD IQYRIMY SRZ HIR \KHWMHD



RAMBAQ) WKDH/R WHAN HOVBGWR YRMWHIHRQ YRIY \RIHKHUDYDMQIGIFDW 1 RE Q¥ VKHHIWUP DEHRUDERSWS (RUDQ WHSHIOR RUCP HYGP HQWHIHR \KDD
LOYDXDMDY SURUCANR WHYRDUG\WDAZ DY YOG DARHWP HIW DYABNHD
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6(&7,21 / 1P \VBMROR ' IMARLY ICAQW 1 RAHARUR \WH&RUSRDIRQ\KDIEH CCEGIVR WHE RUSR DIRQRUWMBANKRTHY | RUP RHEY @P DIHY
IRUEUHFK R 1LGEDY GAV DVDAUHARU H A-BAWRWHH \WKAK H HP SWRQI URP QCELOMW RUCP WMIANRQWHIR LV CRASHIP WG XQGHMH' * &/ DVIVGRZ H MV , QDEAURQWR
\WHFLURXP WIFH/1QZ KIFK DALHARUR \WHE&RSRIDIRQLY QRASHIRID CEGIDAHWRIK LQWHSUHFHAQ) VHOMFH DAURRUR \WHE&R SRIDIRQ\KDTGRAEH CCEGIR \WH
| XEOWV] \WMYBHIP WGE [Q OP HIEP HOMR\KH' * &/ KHIHD \WUHIDRAMG WDNXUKHUCP IWAWHATELOW R DAURARUS Q TP HIGP HUMISHIORUP RALLFDIROR WL/ WD, ;
\KDIEHSIRGHAMHRQD DO \KDIQRAD HADQ @ MIMRQRQAICELMW R DAUHRRU RUDAVRURP IWIRQVRFFXULG) SURMVRWHADMR \KFK [P HYEP HOMBSHDORUP R LFDIRD
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6(&7,21 &R SRDM2 SSRIMAWY 0 HP EHWR WH6( 6 * XS GHIQHSEHBZ  RZ QDQGZ LARZ QVXEWEQADCHNXWN LOMMAVIORKHUHMY
H M) DQG I XM \WD/SDMASDMIQWHHHI\ LGB 3RMNRIR&RP SDQH/  DQGP D P DNHLQMXR HON DG HOMIQR DGYMRY \HYLFHDIUHP HONDQGRMHU
DIUHP HOWI URP WP HVRWP HZ MW WRVH3RWNRIR & RP SDQHY & HMBQP HP EHYR \WHYRDGP D DORVHYHDVHP SR HV SIMHY RILFHYRUAUHRRYR P HP EHYR \WH
6( 6 * URXS RUBRWRIR&RP SDQH/DQG DAY JLYHQWP H P HP EHWR WH6( 6 * URXS RIBRWRIR&RP SDQH/P D EHIQAUHFWRULQALHAWRP SHIMRQZ LW WHERSRIDIRD
DOGRUW\KEMADUHY 7 KH&RSRIDNRQZ DYHY \RWHP [ P XP H WVSHP WWGE @7 \WHICSSIFDMRQR WHERAWHR FRSRIDMRSSRMQW RUDQ DDERIRXY GRAMCH
Z WM UBASHPAR WHERSRUIDIRD WRWHS( 6 * URXS RIBRUNRIR&RP SDQH/RUD). AUHRRLYRUR ILFHYR \WH&RSRIDIRDZ KR DHOOR HP SR H SOMHY P HP EHY P OQIHY
RIFHYRUAURRYR D) R WHE( 6 * URXS RIBRWRIR&RP SDQH/ $ VDUAKOR \KFK Z DYHJ RP HP BHUR \KH6( 6

* (RS QRUID AURRURURILFHUR \WH&RSRIDIR)Z KR LYDBR DQHP S(R HH SON@HU P HP B-U P DOHU RILFHURUGLFARUR DO P HP BHUR WHB( 6 * URXS RIBRWRIR
&RP SOQHY \KDOKDYHID REQIDMRQWRMHWIQIRP $ HIDILQ) LORUP DEDILQY WH\VP HROMP LOUCRAYMEVRUOCGH/R BXMGHYVDAWHERSRIDIRQRUD) R W
\EMGEDUH/RUGHYHBSLQ) RUP DAY 0 SUIRGENRMNHYERAKDARP SHM GUHA® RUGAWA® Z MMWRHR WHERSRDNRQRUIQ) R IWAEMADUHY % LOYHAY LQRU
RZQQ D) SEFRUSIYDM QMO 3HIRQHYIDIHELQWHVEP HRUMP LOUCRMYMA/RUICH/R BXMGHNDY RURKHZ MHIQFRP SHIMRQZ WK \WH&RSRIDIRQRUII)
R IWVEMADUH LGFOAQ) D) P HPBHUR \WHE( 6 * URXS D3&RP SHIY 3HIRY & GHYHBSIQ) DEXMGHNUHDMROKIS Z WD) &RP SHIY 3HIRQ RU' HOMUKY IQR
00 DIUHP QAR SIRYIGHDQ HYIFHYV \RDQ &RP SHMY 3HYRQRUCANMY DVDQR | LFHU GUHARU P HP BHU P DI HURUDGYMRUME RURKMHUSUCASIOR DO &RP SHIY 3HIRD
WIDGEBW IQWHFDHR HIFKR $ WURJK ' R Z KHAMHUVKAK CRIYANA DUHLQ GUHFWRULQRHFAWRP SHIMIRDZ WK\RHEXMGHWRUCRYMEVR \WHERSRIDIRQRUID) R W
\NEMADUHY \WHORMWMWY/GAAUEGIO $ WURIK ' DUHUH HIMG\R KHHODVE 6SHALHGS PYMEY  7RWHI XCHWA \MABHP WGE, Q7 \WH& R SRIDNRQKHIE
UHRXGHY | RUMWHD DQGRQEHKDD R IWVEMADUHY D) LQMIXMRUH SHABR 1O RUQEHQ) R HIHEDQRSSRMQW R SOMASDMIQ DO 6SHAILHES MW \WKDAP D EH
SUAHME\R RUBHRP HNGRZ QWR Q. P HP EHUR \WWH6B( 6 * URXS RUSRINRIR &RP SIQH/RUDQ. QUHRRURUR I IFHUR WHERSRIMRQZ KRIYDOR DQHP SR HH SINgHJ

P HP BHJ P DQHJ R IFHURUGUHARUR DQ P HP BHUR WH6( 6 * URXS RIBRWRIR&RP SDQH/

6(&7,21 " HIQUWRY/ ) RUSXERAVR \WYS$ WF®!;  \KHIRTRZ LQ) WP VKDYH\WHI RTBZ 1Q) GH IQWRYY

$ 3$1ILIDM P HIQY Z W UASHRAR D\SHALLHG3HIRQ D3HIRQWD/AA® RUQAUA® \MIRKIK RHRUP RIHLQMP HADUH/ FRURYRULY
FROWRIBGE. RUVXQEHUFRP P RQFRQARCY. W \KFK \SHALLHG3HIRQ Z LW BAGHRARDQ 6( 6 * URXS P HP BHUDQ$ |IIADM WDMGFOGH 0 3HIRQZ KRIVIWHAUHFAWRU
LQAUFAXEIP DMKREUR 2 HIXAWVERXUMY  DAKAKWMP VGHAUBFGIOS X®  XQEHAKHEHRXUMAYS PAR D/IP HYGHG R \KK6( 6 * IRSPHPEUDG  DQ
LOMHXT HONXQG DOMIDAYHLQYHAR HQAMHKLF® \SHADOBXSRH YHIFBIRKRTEQ) FRP SO WDAVALA® RUQAUA® P DIIHS DOMHSRUFRQARDGE KK 6( 6 * URXS
P HP BHU LFOGQ) D) 3RWRIR&RP SO

% 36( 6 * URXS PHXV/ HIDA 2 Z(HH ROMR &UAMEY. + ROFR &UAWMEZ. ( QMW % , QrHWR HQWV/ 3 6XQUID &DBMUD/ 3 DQG3URTARYH
, QY HQV / 3 DQG\WWHUUAGHRRYHS |LEDMY REHAWDQWHE RSRIDNRQ

& 33HIRY PHIQVDY) LQAYIGOOFRSRIDIRY SONGHIKLS @P MGICELOWN FRP SDQ MIQAYHIMUM (LLP DIRADARY RURKHUHQMY
7R\KHI XCWH WO/SHP WKGE) CESIFEGIQY DO 3HYRQSXUAKDLQ) RURKHEZ MHIFTXUGQ) D) LQMMANQDQ \KOWVR FOSMIDXBFNR \WH&RERDIRQ\KDUEHGHP HG\R

KOHQRIFHR  DOG\R KDYHFRQHQAG\R WHSURYMRQ/R WLVS WD 7 KLYS WNFGY:  \KDDGRATP W0 SURKAIRQVRUGH HQHY DYDDEGIVR. RUGE-P QULFDIRQRU
DGYDRHP HQMWKWR 0 GUHARURUR | LFHUR WHERSRIDMROXQEHMLYS P HIGHG00G5 HABMG & HWIFDMR |, FRIERIDIRQ WHoA @ VRUDQ CESIFCERIQY
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6(&7,21 6HANRD R WH' * & 7KH&RSRDIRQKDDRNAHIRYHOHGE RIVEWPAWRWHSIRYIMRQVR 6HARQ R WH' * &/ DVQRZ 1Q
HIHRAWRUKHH WUCP HG-G RUDQ \WHRRWRUMIAMAM \WH R

6(&7,21 QMG EVIINKRTEU7 WDORNRDY 1 RE WMWENACY DO \MCQ) VRWKHFRQAL FWRW LOVMYS P HIGHG OG5 HABAG & HWLFDMR
, FRERDIRY \WH& RERDIRQ\KDDRMIDIHIQD) 9MGHW&RP ELCDIRD DVGHIQHGEHBZ  DAIQ SRQAQWP HDAZ KIFK WHE& R SRIDIRQV & RP P ROGVEAN LV U MG
XQHBHARY E RJ J R \WH( [ FKOQHS PAZ W DY , QMIMMGE\RANKRGHU DVGHIQHGEHBZ. | RUDSHIRGR \WUHH\ HOW/| RTBRZ LQ) \WHWWP H\KRDAKAK WRANKRTEH
EHDP HDQ, QAN 6\RNKRTHJ XQBWW

$ SURMRNXAK WP H WHYRDUG DESURYHSE HWWHWH YoM CHW & RP BLCDINRQ RUMIHWDOQVERNRQ Z KLRK UAMXERG LOVAK WRANKROHUBHRP 1Q) [0
, QMAMS 6 WANKR@HU RU

% DARNKEVHTXHWR \XFK WP HWHYoMHW &RP ECDNRQLYDBSIRYHG B \WH 9/R0WG DG DXWR HS DADQ DIQXOCRNSHADCP HHIY R WRANKRTGHY B\
\KHD| WP DRYHYRMR DABDINIL W M[ DQG\E R \KUWGY SHFHQN R WHRANMBEQ) WOHWVR HFK FOWR FDEMIDIRAN R \WH&RSRIDNRQWDAHQRWRZ GHGB VKK
, QMAMG 6 WHNKR@H

6(&7,21 " HIQWRY/ ) RUSXISRAHVR \KV$ WFR; , \KHIRTBZ 1Q) \WLP VKDYHWHI RTBZ 1Q) GH IQWRY/



$ 3$1ILADM P HIQVD3HIRQWD/ALHA® RUQAUHA® WURKIK RHRUP RIHLQMIP HADUH/ FRQNRY RUVARQARDGE.  RULVXQGEHUFRP P RQFRQINRO
ZIW DQRAHUBHYIRD

% 3$WRADM Z KHOXHG\RLGAFDMDUHDINROKIS Z WK D) 3HYRQ PHIYY L [0 FRERIDIRY SINGHIKLS XQGFRER DA DARADNRORURKHU
HOMY R Z KIFK \WAK SHYRQLYDAUWRRU R LEHURUSINGHURULY GUA® RUGAUR® WHRZGHUR  RUPRMHR ) FOWR \KDUVR YR WRENR WHERERIDIRD
1L D) WOWRURKHURABIMLOZ KLIFK KK SHIROKDVDABDXMD  BHOH LALCOLQMUKNRUDAR Z KLFK \IKFK 3HYROVHYHY DABKMAMHRULQDMP LOUILGHADY FOSCAW 006
L 0D WHDAYHRASRAHR VKK 3HIRD RUID UHDWHR KA VERAH Z KRKDAKH\LP HUMGHFHDAKEK 3HIRD

& 39HMQHWERP EQDIRY P HIY/ L 0Q P HIHRUIFRORIEIROR WHERSRIDIRQRUD) GUHFANRUQALHAWP DNUMY RZ GHS\VKEMGDY R \WH
&RERDIRQZ W \KH, QMG EWNRTHURU LL DQ VOB GDH H AKOQIH P RWDIH SBEIH WD HURIRKHUAVSRIMRY LORHWIQLRNRQRUDVHIN/R WIQLFMRQY

H F-BVBURSRWRIDMD D/DWRANCRTHUR WHERSRIDIRY \RRUZ MW \WH, QAMUAMG 6\RANKRTEHU Z KHKHUDYSDWR DAVROMRORURKHZ VH R DAHVR WHERSRIDIRQRUR
D0 AUFAWRULQALHAWP DU RZ GHEKEMADY R \WH&RSRIDIRQZ KLIFK DAHNVKDYHDQDIJUIDMP DANANDOHHDOORWOSHAHQN  RUPRIHR HAWHARHDIJWIDM

P DMHANYODHR DIDMHDRHVR \WHERSRUIDIRQ GHMP LGHE RQDFRQRIEDMS EDLYRAKHDI I B DMP DNNTIDHR DIDXHRAMBIEQ) KDWR FLSMIOWRANR \WH
&RERDIR)

3EROARD LFOGQ \WHWWP V2 FROURTIY) ~ 3 FROQARTBGE * D53 XQE-UFRP P RQFRQIRCY MW P HIQVWHSRWAMRYD GUHA® RUGAWA® R \WH
SRZ HAR QURNRUFDAHWHGUHRIROR \WHP DI HP HQIQGSRIFHVR D3HYIRQ Z KHKHAMURIK WHRZ GHIKLS R \WRAN RURKHUHTXWY LOMIV B FROMEPARURKHZ 1V

( 3 QMMAMG6\RNKREH) P HOQ/OQ 3HYRQ RAHWDQWHER SRIDNRQDQGD). QUAARULQELHAWP DU RZ GHG\KEMADY R \WH&RSRDIR)
WDNL IVWHRZ GUR [IWHQSHIFQN  RUP RIHR WHRANBEQ) \KDBVR FCBAMIDKRAN R WHER SRIDMRQ\WDAHHQNBG\R YRM RU L IVDQS |1IIDMR \KH
&RSRDIRQDIGZ DAWHRZ GUR ILWHOSHAHQW  RUP RMR \WHRXMEDAQ) \KOWW/R FOSMIDIRANR \WHE&RUISRIDNRQWDAHHQNBG\R YRMDADD P HZ LMQ\KH
WUH\ HOUSHIRGLP P HADMD SURAR\KHEMRQZ KK IWAARXIKVR EHGAMP LGHGZ KHKHXAK 3HIRQLY DD, QMIAXAG 6\RANKRTE-U DOG\KHS | LODAY OGS WRADM/R
A 3HYRD 1 REWMEEQ) D0 WIQ) LOWVS WFDH:_, \R\WHFRQADY \WHWMP 3, QMHAAMGEWANKRTEH) \KDDQRAMFOCGH [ D) PHPEHUR \WH/ HIR * IRGSRJ\ D)
3HYRQZ KRIFTXUAYYRIQY WRANR \WH&RSRIDIRQGUHA® 1URP D) P HP B-UR \WH/ HICR * URXSRUDD R IWUASHRIYHS | LODAV DQGH FOQQ) | RAKHDYRAXFHR
REMD 3HIRQZ KROFTXUY YR WHNR \WH&RSRDEROWURKIK DELR\HIVWEQRMRQH HAXMGRODQ VHRXUMIEVH FKOQI HRURKHURYHUWH FRXQALUP DUNHARU
SXUXOQVMR DQXQEHZ UMK SXETE R [ HIQY

) 33HIRY P HIVDQ LQAYIGOOFRSRIDIRY SONGHIKLS XQGFR SRUIDAG DARADIRQRURKHUHMM
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$ 7 KH&RSRUDMRQ\KDTKDYHWHUI KWAKEMAAR DO H SUAN/SURYMRQ/RUUAKIRNRQY FRQBIGHGLOWLYS P HIGHG D55 HABMG & HWLFDMR
,FRERDIRY |URP WP HRWP H \R TP HIG\WV$ P HIGHG D055 HABMG & HWIFDMR |, FRSRIDIRQRUDQ. SIRYMRQKHIR 1QDQ P DQHUQRZ. RKHID\WUSIRMG-GE
D5STFCEGIQY. DG DOUWKWOGSRZ HYR D) NQGFRQHIHGXSRQDAHRRURMBANKROHUR \WHERSRIDIRQE \WVS$ P HIGHG D055 HABMG & HWIFDMR |, FRSRIDIRQRU
D) [P HIP HYKHIR DHVEMRAR\XAK WKWR \WHER SRIDIR)

% 1 REMMBEQ) D) RMHUSIRIMRQR \MLV$ P HIGHG OG5 FABAMG&HWIFDMR , FRIERDIRQRUWHYA O V DQGLQOEAURQWR DD RKHUYRMWKDA
PD EHUIXUGE CSSUEGIQY. RS P HIGHGD0G5 FUBRGEHWIFDMR , FRERIDNRD \WHD I LUP DAYHYRMR WHKRGHYR DP DRIV QYR SRZ HUR \KH
RAMBZEQ) \KDUVR MRANR WH&RSRIDMRQHINMBG\R YRMWHIRY YR \RIHAHUDY DMQIGIFDN \KDREHUTXUHGWR 0P HIG DIMJRUBE-D0 SIRYMRQR WY

$ P HGHG D055 FABMG & HWIFDMR , FRBRIDIRD
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6(&7,21 ([ FOMYH) RXP 8 QBWWWHERSRIDIRQFRQHIVIOZ UMY \R\WHVHBRIROR DQDOMIDAVHIRXP \WH&RXWR &KOGFHY R \KHE\DIM
R ' HDY DH\KDED\R\KHI XCBWH WONSHP IWKGE, DSSIFCERIQY. EHWH\RBIDIGH FOMYHIRUXP 1RUDQD WHRNKRGHU

(FOQAQ) DEHHIADRZ GU\REUQ $ DQ GHIYDYHIRAMRQRUSIRAHHEQ) BIRIKWRQEHKDD R WHERERIDIRD % D0 CAMRQDAMWG) DFOIP R BUHFKR DILGHDY
GWRZHGE D) QUARURILFHHP SR HRUDJHMR WHER SRUDIRQWR \WH& RISRIDIRQRAHE R SRIDIRIVMERNRTHY & D0 CRIRQDAHIY DFDP DIDQXMWKH
&RSRDIRY WABRRY RILFHYRIHP SR HRUDJHVOUMQ) SXUMCQARD) SIRMROR WH' * &/ \KMV$ P HIGHG OG5 HABAG& HWIFDMR |, FRUSRIDNRQRUKH
W@ZVRU' D) CANRQDAHY DFOIP DIDQAMKHERSRIDIRQRII) AURRY RILFHYRUHP SR HRUDJHQVR \WH&RSRIDMRQIRYHOHEE \WHIQMODOD | LY
GRAMCH H AFBWDARHIFKR $ WURAIK ' CERYH IRUDQ FOIP DARZ KIFK \WH&RXWR &KDFHY GHALP LGH/AKRDAR-UHLY DQLQENSHOLEG SOV RAKEVMRAR \KH
MUMGRNROR \WH&RXWR &KDGFHY  DOGWHLQRVSHEBI SO GRAVGRAFRQHWR WHSHIRDOWUMVARNROR WHERXWR &KOFHY Z MMOWRE VI RTRZ LQ) VKK

GHMP LCDIRD  Z KIFK LY YHAAGLOWHH FOMYHMUMGRNROR DFRXWRUIRXP RKHADQWWHE RXUWWR &KDGFHY  RURYHUZ KIFK WHERXWR & KOGFHY GRAVQRMDYH\KEMRN
P DAUMUMGRIRY 7RWWHI XEBWW \WMVGHP WKGE @7 DQ SHYRQRUHQMY SXUADUQ) RURKHZ MACFTXLQY D) LQAMMWOVKDY/R FESMIOARAN R WHE& R SRIDARQ\KDD
EHGHP HE\RKDYHQRIFHR DG FRQHOAGVRWHSIRYIMRQV/R \KLV/S WD .,

1 DD SIRIMRQRUSURYIMROVR WLV (DA, \KDIEHKHIB\R EHLQYDIG LB DORUXQHI RUAHEGIDYCESTIHGW DD SHYRQRUHQMY RUALLXP WIGRHI RUDQ. BDIRQ
Z KDARAYHU\KHD \RWHI XEDWW \WMABHIP WGE, 7 \WHYDRAW GIDOW DOGHI RIAHELAONW R \VKAK SURYIMRQVIQDQ. REHJALRP WIGFHDQGR \WHUHP DQQ) SIRYIMRQVR
WIS WFRH; .., LFOAQ) Z WRAMIP MBIRQ HIFK SRMNROR D) VFOMFFHR \KLV/S WIFGH: .., FROBIQQ) DO \KAK SURYIMROKHTB\R EHLQYDIG LABD DORUXGH RIFAHCEGIKDAY
CRANHD KHIB\R EHLQYDIG LB DORUXQHI RUAHTE®! DOG\WHCSSIFDARQR \KAK SURYIMRQ\R RKHUSHYRQ/RUHQIMYY DG ALURXP WIFHAKDDCRAQDD ZD EHDH HAMGRU
[P SOUHG\KHIE

6(&7,21 BVRANKRIH & ROHIMR 3HIRIDO XUNVGRWRY 7R \WHI XTOWW W/EHP WGE @F Ll DY CRMRQ\WH\KEMANP DIFUR Z KIFK LVZ MMQWH
VFRSHRGHANRD  [ERYHLVI LOGLODFRAWRKHMD DFRAWBFDMG Z MMOQWHEVBMR ' HDZ O D?) RHIQ$AIRY  LOWHQ@P HR D WRANKRTHU VKK WRANKRT@HU
\KDOEHGHP HS\R KDYHFRQHAG\R $  WHSHIRIDOWUNGAMRQR WHWIAMDQG | HEH DOFRXUWERDAG Z MMQWHE\BMR ' HDY. DUHIQFRQGHANRQZ W D). CRARQEURIKWG
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