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GLOSSARY OF CERTAIN TERMS

The terms and abbreviations defined in this section are used throughout this quarterly report.

AMI. Areas of Mutual Interest

ARO. Asset Retirement Obligation

ASC. Accounting Standards Codification

ASU. Accounting Standards Update

AV Farms. AV Farms, LP

BRR. Black River Ranch

C&A. C&A Rollover Company, LLC

CODM. Chief Operating Decision Maker

E&P. Exploration and Production

EBITDA. Earnings before Interest, Taxes, Depreciation and Amortization

FCF. Free Cash Flow

GAAP. Generally Accepted Accounting Principles

Geneses. Geneses Water, L.P.

Headwall. Headwall I LLC

LPA. Limited Partnership Agreement

MidCon. Midcontinent

MVC. Minimum Volume Commitment

NOLs. Net Operating Losses

OPEC/OPEC+. Organization of the Petroleum Exporting Countries (+ allies)

Peak. Peak Rentals HoldCo, LLC (together with its subsidiaries)

Pilot Water. Pilot Water Solutions LLC (together with its subsidiaries)

PSU. Performance Share Unit

ROA. Return on assets

ROFR. Right of First Refusal

ROW. Right-of-way

SEC. Securities and Exchange Commission

Select LLC. Select Water Solutions, LLC

Select Holdings. Select Water Holdings LLC

SES Holdings. SES Holdings, LLC

SES Holdings LLC Agreement. The Eighth Amended and Restated Limited Liability Company Agreement of SES Holdings

SES Holdings LLC Units. Common units in SES Holdings

Select Inc. Select Water Solutions, Inc.

SOFR. Secured Overnight Financing Rate

SWD. Saltwater Disposal Well

SWR. Select Water Reuse, LLC

The Exchange Act. Securities Exchange Act of 1934, as amended

The Securities Act. Securities Act of 1933, as amended

TRAs. Tax Receivable Agreements

TSR. Total Shareholder Return

U.S. United States of America

VIE. Variable Interest Entity

WTI. West Texas Intermediate



Table of Contents

4

CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS

This Quarterly Report on Form 10-Q (the “Quarterly Report”) includes “forward-looking statements” within the meaning of

Section 27A of the Securities Act of 1933, as amended (the “Securities Act”), and Section 21E of the Securities Exchange Act of 1934, as

amended (the “Exchange Act”). All statements, other than statements of historical fact, included in this Quarterly Report regarding our

strategy, future operations, financial position, estimated revenues and losses, projected costs, prospects, plans and objectives of

management are forward-looking statements. When used in this Quarterly Report, the words “could,” “believe,” “anticipate,” “intend,”

“estimate,” “expect,” “project,” “preliminary,” “forecast,” and similar expressions or variations are intended to identify forward-looking

statements, although not all forward-looking statements contain such identifying words. These forward-looking statements are based on our

current expectations and assumptions about future events and are based on currently available information as to the outcome and timing of

future events. When considering forward-looking statements, you should keep in mind the risk factors and other cautionary statements

described under the heading “Risk Factors” included in our most recent Annual Report on Form 10-K, in this Quarterly Report and those

set forth from time to time in our other filings with the Securities and Exchange Commission (the “SEC”). These forward-looking

statements are based on management’s current belief, based on currently available information, as to the outcome and timing of future

events.

Important factors that could cause actual results to differ materially from those in the forward-looking statements include, but are

not limited to, those summarized below:

● the effects and benefits of the Pilot Water Acquisition (as defined herein), including any anticipated operation or corporate

synergies, our ability to integrate operations and the anticipated impact of the Pilot Water Acquisition on our results of

operations, financial position, growth opportunities and competitive position;

● the amount of any cash true-up payment we may be required to make in respect of the equity consideration if the trading price

of our Class A common stock declines following the closing of the Pilot Water Acquisition, and the amount of any contingent

payment that becomes payable upon the satisfaction of certain operational milestones;

● global economic distress, including that resulting from the sustained Russia-Ukraine war and related economic sanctions,

instability and continued hostilities in the Middle East and elsewhere, including military conflict involving Iran, instability in

Venezuela, economic uncertainty as a result of changing trade policies, disruptions in global oil and gas markets and inflation

and high interest rates, each of which may decrease demand for oil and natural gas or contribute to volatility in the prices for

oil and natural gas, which may decrease demand for our services;

● actions taken by the members of the Organization of the Petroleum Exporting Countries (“OPEC”) and Russia (together with

OPEC and other allied producing countries, “OPEC+”) with respect to oil production levels and announcements of potential

changes in such levels, including the ability of the OPEC+ countries to agree on and comply with announced supply

limitations, which may be exacerbated by military conflict in the Middle East involving Iran and the resumption of sales of

previously sanctioned oil from Venezuela and Russia;

● impacts related to changing United States (“U.S.”) and foreign trade policies, including increased trade restrictions or tariffs,

the impact of changes in diplomatic and trade relations, and the results of countermeasures and any tariff mitigation

initiatives;

● changes in global political, regulatory or economic conditions, generally, including as a result of the fall 2026 United States

midterm elections and any resultant political, regulatory and economic uncertainty, including potential changes in regulatory

policies, the rate of inflation and potential economic recession;
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● changes in safety, health, environmental and other governmental policy and regulation;

● the enactment or promulgation of new laws or regulations or changes or modifications in existing laws, regulations, rules or

governmental policies with respect to taxation;

● the level of capital spending and access to capital markets by oil and gas companies in response to changes in commodity

prices or reduced demand;

● the impact of central bank policy actions and disruptions in the banking industry and capital markets;

● the potential deterioration of our customers’ financial condition, including defaults resulting from actual or potential

insolvencies;

● the degree to which consolidation among our customers may affect spending on U.S. drilling and completions, including the

recent consolidation in the Permian Basin;

● trends and volatility in oil and gas prices, and our ability to manage through such volatility;

● the impact of current and future laws, rulings, governmental regulations and policies, including those related to accessing

water, disposing of wastewater, transferring produced water, interstate freshwater and produced water transfer, chemicals,

carbon pricing, pipeline construction, emissions, hydraulic fracturing, leasing, permitting or drilling on federal lands and

various other environmental matters;

● the ability to source certain raw materials and other critical components or manufactured products globally on a timely basis

from economically advantaged sources, including any delays and/or supply chain disruptions;

● regional impacts to our business, including our key infrastructure assets within the Permian Basin, the Bakken, and the

Haynesville regions;

● capacity constraints on regional oil, natural gas and water gathering, processing and pipeline systems that result in a

slowdown or delay in drilling and completion activity, and thus a decrease in the demand for our services in our core markets;

● the impact of regulatory and related policy actions by federal, state and/or local governments, such as the Inflation Reduction

Act of 2022, which may negatively impact the future production of oil and gas in the U.S., thereby reducing demand for our

services;

● our ability to hire and retain key management and employees, including skilled labor;

● our access to capital to fund expansions, acquisitions and our working capital needs and our ability to obtain debt or equity

financing on satisfactory terms, or at all;

● our health, safety and environmental performance;

● the impact of competition on our operations;

● the degree to which our Exploration and Production (“E&P”) customers may elect to operate their water-management

services in-house rather than source these services from companies like us;

● our level of indebtedness and our ability to comply with covenants contained in our current or future debt instruments;
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● delays or restrictions in obtaining permits by us or our customers;

● constraints in supply or availability of equipment used in our business;

● the impact of advances or changes in well-completion technologies or practices that result in reduced demand for our

services, either on a volumetric or time basis;

● acts of terrorism, war or political or civil unrest in the U.S. or elsewhere, such as the Russia-Ukraine war, the instability and

continued hostilities in the Middle East and elsewhere, including military conflict involving Iran and any potential instability

in Venezuela;

● information technology failures or cyberattacks;

● accidents, weather, natural disasters or other events affecting our business; and

● the other risks identified in our most recent Annual Report on Form 10-K and under the headings “Part I—Item 2.

Management’s Discussion and Analysis of Financial Condition and Results of Operations” and “Part II—Item 1A. Risk

Factors” in this Quarterly Report.

These factors are not necessarily all of the important factors that could cause actual results to differ materially from those

expressed in any of our forward-looking statements. Other unknown or unpredictable factors also could have material adverse effects on

our future results. Our future results will depend upon various other risks and uncertainties, including those described under the heading

“Part I―Item 1A. Risk Factors” in our most recent Annual Report on Form 10-K and under the heading “Part II―Item 1A. Risk Factors”

in this Quarterly Report. Readers are cautioned not to place undue reliance on forward-looking statements, which speak only as of the date

hereof. We undertake no obligation to update or revise any forward-looking statements after the date they are made, whether as a result of

new information, future events or otherwise. All forward-looking statements attributable to us are qualified in their entirety by this

cautionary note.
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PART I – FINANCIAL INFORMATION

Item 1. Financial Statements

SELECT WATER SOLUTIONS, INC.

CONSOLIDATED BALANCE SHEETS

 (in thousands, except share data)

September 30, 2026 December 31, 2025

  ​ ​ ​ (unaudited)   ​ ​ ​

Assets

Current assets  

Cash and cash equivalents $ 34,074 $ 18,084

Accounts receivable trade, net of allowance for credit losses of $4,086 and $4,801, respectively   280,210   263,965

Accounts receivable, related parties   61   63

Inventories   48,204   34,278

Prepaid expenses and other current assets   41,402   37,996

Total current assets   403,951   354,386

Property and equipment   1,706,686   1,629,406

Accumulated depreciation   (670,999)   (717,223)

Total property and equipment, net   1,035,687   912,183

Right-of-use assets, net 26,579 28,708

Goodwill   48,485   48,485

Other intangible assets, net   102,517   106,204

Deferred tax assets, net 41,273   48,881

Investments in unconsolidated entities 106,673   78,234

Note receivable 35,300   —

Other long-term assets   17,781   18,531

Total assets $ 1,818,246 $ 1,595,612

Liabilities and Equity       ​

Current liabilities       ​

Accounts payable $ 71,334 $ 49,682

Accrued accounts payable 60,606 46,275

Accounts payable and accrued expenses, related parties   5,272   3,634

Accrued salaries and benefits   27,852   17,702

Accrued insurance   19,167   22,272

Sales tax payable 2,567 2,435

Accrued expenses and other current liabilities   37,329   37,549

Current operating lease liabilities 9,787 14,247

Current portion of long-term debt 16,275 31,250

Current portion of finance lease obligations   600   650

Total current liabilities   250,789   225,696

Long-term tax receivable agreements liabilities 60,566   43,421

Long-term operating lease liabilities   19,134   21,533

Long-term debt, net   227,759   285,043

Other long-term liabilities   107,683   92,852

Total liabilities   665,931   668,545

Commitments and contingencies (Note 9)       ​

Class A common stock, $0.01 par value; 350,000,000 shares authorized and 131,352,190 and 104,884,902 shares issued

and outstanding as of September 30, 2026 and December 31, 2025, respectively   1,314   1,049

Class B common stock, $0.01 par value; 150,000,000 shares authorized and 7,107,701 and 16,221,101 shares issued and

outstanding as of September 30, 2026 and December 31, 2025, respectively   71   162

Preferred stock, $0.01 par value; 50,000,000 shares authorized; no shares issued and outstanding as of

September 30, 2026 and December 31, 2025   —   —

Additional paid-in capital   1,229,469   989,329

Accumulated deficit   (134,674)   (184,924)

Total stockholders’ equity   1,096,180   805,616

Noncontrolling interests   56,135   121,451

Total equity   1,152,315   927,067

Total liabilities and equity $ 1,818,246 $ 1,595,612

The accompanying notes to consolidated financial statements are an integral part of these financial statements.
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SELECT WATER SOLUTIONS, INC.

CONSOLIDATED STATEMENTS OF OPERATIONS

(unaudited)

(in thousands, except share and per share data)

Three months ended September 30,  Nine months ended September 30, 

  ​ ​ ​ 2026   ​ ​ ​ 2025   ​ ​ ​ 2026   ​ ​ ​ 2025

Revenue     ​    ​

Water Infrastructure $ 110,119 $ 78,805 $ 308,469 $ 232,051

Water Services 212,264 166,877 601,648 608,185

Chemical Technologies   89,806   76,561 263,837 220,606

Total revenue   412,189   322,243 1,173,954 1,060,842

Costs of revenue     ​     ​

Water Infrastructure 47,170 36,964 131,941 106,668

Water Services 161,774 136,795 463,882 491,825

Chemical Technologies   73,833 61,352 213,631 181,965

Depreciation, amortization and accretion   48,020 43,578 140,987 123,307

Total costs of revenue   330,797   278,689 950,441 903,765

Gross profit   81,392   43,554 223,513 157,077

Operating expenses     ​     ​

Selling, general and administrative   53,610 41,674 135,339 118,041

Depreciation and amortization   963 1,310 3,293 4,153

Impairments and abandonments   — 2,279 5,947 4,904

Lease abandonment costs   (67) 63 (264) 785

Total operating expenses   54,506   45,326 144,315 127,883

Income (loss) from operations   26,886   (1,772) 79,198 29,194

Other income (expense)     ​     ​

Gain on sales of property and equipment and divestitures, net 1,134 2,600 1,703 10,468

Interest expense, net   (5,354) (5,963) (16,282) (16,484)

Gain on deconsolidation of subsidiary 4,175 — 4,175 —

Remeasurement gain on business combination — 14,924 — 14,924

Other   5,578 (2,277) 5,272 (1,856)

Income before income tax expense and equity in losses of unconsolidated entities   32,419   7,512 74,066 36,246

Income tax expense   (9,043) (434) (17,836) (7,849)

Equity in losses of unconsolidated entities (449) (4,784) (1,309) (4,872)

Net income   22,927   2,294 54,921 23,525

Less: net (income) loss attributable to noncontrolling interests   (2,318) 389 (4,671) (1,956)

Net income attributable to Select Water Solutions, Inc. $ 20,609 $ 2,683 $ 50,250 $ 21,569

Net income per share attributable to common stockholders (Note 15):  

Class A—Basic $ 0.16 $ 0.03 $ 0.42 $ 0.21

Class B—Basic $ — $ — $ — $ —

Net income per share attributable to common stockholders (Note 15):  

Class A—Diluted $ 0.16 $ 0.03 $ 0.41 $ 0.21

Class B—Diluted $ — $ — $ — $ —

The accompanying notes to consolidated financial statements are an integral part of these financial statements.
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SELECT WATER SOLUTIONS, INC.

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(unaudited)

(in thousands)

Three months ended September 30,  Nine months ended September 30, 

  ​ ​ ​ 2026   ​ ​ ​ 2025   ​ ​ ​ 2026   ​ ​ ​ 2025

Net income $ 22,927 $ 2,294 $ 54,921 $ 23,525

Comprehensive income   22,927   2,294 54,921 23,525

Less: comprehensive (income) loss attributable to noncontrolling

interests   (2,318)   389 (4,671) (1,956)

Comprehensive income attributable to Select Water

Solutions, Inc. $ 20,609 $ 2,683 $ 50,250 $ 21,569

The accompanying notes to consolidated financial statements are an integral part of these financial statements.
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SELECT WATER SOLUTIONS, INC.

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

For the nine months ended September 30, 2026 and 2025 (unaudited)

(in thousands, except share data)

Class A Class B

Stockholders Stockholders

Class A Class B Additional Total

Common Common Paid-In Accumulated Stockholders’ Noncontrolling

  ​ ​ Shares   ​ ​ Stock   ​ ​ Shares   ​ ​ Stock   ​ ​ Capital   ​ ​ Deficit   ​ ​ Equity   ​ ​ Interests   ​ ​ Total

Balance as of December 31, 2025   104,884,902 $ 1,049   16,221,101 $ 162 $ 989,329 $ (184,924) $ 805,616 $ 121,451 $ 927,067

Issuance of shares for underwritten offering 15,784,315 158   — — 184,892 — 185,050 8,283 193,333

Exchange of SES Holdings LLC Units and Class B common

stock for Class A common stock 9,113,400 91   (9,113,400) (91) 62,975 — 62,975 (72,865) (9,890)

Equity-based compensation — —   — — 20,648 — 20,648 1,889 22,537

Issuance of restricted shares   1,297,027 13   — — 3,746 — 3,759 (3,759) —

Cashless exercise of options 142,551 1   — — 1,237 — 1,238 — 1,238

Repurchase of common stock (674,670) (7)  — — (8,630) — (8,637) (910) (9,547)

Restricted shares forfeited (48,236) —   — — (173) — (173) 173 —

Performance shares vested 852,901 9   — — 521 — 530 (530) —

Contributions from noncontrolling interests — —   — — — — — 500 500

Dividend and distribution declared:

     Class A common stock ($0.07 per share) — — — — (24,573) — (24,573) — (24,573)

     Unvested restricted stock ($0.07 per share) — — — — (503) — (503) — (503)

     Class B common stock ($0.07 per share) — — — — — — — (2,768) (2,768)

Net income   — — — — — 50,250 50,250 4,671 54,921

Balance as of September 30, 2026   131,352,190 $ 1,314   7,107,701 $ 71 $ 1,229,469 $ (134,674) $ 1,096,180 $ 56,135 $ 1,152,315

Class A Class B

Stockholders Stockholders

Class A Class B Additional Total

Common Common Paid-In Accumulated Stockholders’ Noncontrolling

  ​ ​ Shares   ​ ​ Stock   ​ ​ Shares   ​ ​ Stock   ​ ​ Capital   ​ ​ Deficit   ​ ​ Equity   ​ ​ Interests   ​ ​ Total

Balance as of December 31, 2024   103,069,732 $ 1,031   16,221,101 $ 162   $ 998,474 $ (206,147) $ 793,520 $ 122,014 $ 915,534

Equity-based compensation — — — — 12,183 — 12,183 1,894 14,077

Issuance of restricted shares 1,124,985 11 — — 1,158 — 1,169 (1,169) —

Cashless exercise of options 24,943 — — — 216 — 216 — 216

Issuance of shares for acquisitions 862,069 9 — — 7,514 — 7,523 141 7,664

Repurchase of common stock (615,422) (6) — — (6,467) — (6,473) (511) (6,984)

Restricted shares forfeited (155,562) (2) — — (157) — (159) 159 —

Performance shares vested 594,295 6 — — 400 — 406 (406) —

Contributions from noncontrolling interests — — — — — — — 2,875 2,875

Dividend and distribution declared:

     Class A common stock ($0.07 per share) — — — — (21,307) — (21,307) — (21,307)

     Unvested restricted stock ($0.07 per share) — — — — (539) — (539) — (539)

     Class B common stock ($0.07 per share) — — — — — — — (3,406) (3,406)

Net income   —   —   —   —     —   21,569   21,569   1,956     23,525

Balance as of September 30, 2025   104,905,040 $ 1,049   16,221,101 $ 162   $ 991,475 $ (184,578) $ 808,108 $ 123,547 $ 931,655

The accompanying notes to consolidated financial statements are an integral part of these financial statements.
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SELECT WATER SOLUTIONS, INC.

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

For the three months ended September 30, 2026 and 2025 (unaudited)

(in thousands, except share data)

Class A Class B

Stockholders Stockholders

Class A Class B Additional Total

Common Common Paid-In Accumulated Stockholders’ Noncontrolling

  ​ ​ Shares   ​ ​ Stock   ​ ​ Shares   ​ ​ Stock   ​ ​ Capital   ​ ​ Deficit   ​ ​ Equity   ​ ​ Interests   ​ ​ Total

Balance as of June 30, 2026   127,073,462 $ 1,271   11,158,101 $ 112 $ 1,203,251 $ (155,283) $ 1,049,351 $ 88,169 $ 1,137,520

Exchange of SES Holdings LLC Units and Class B

common stock for Class A common stock 4,050,400 41 (4,050,400) (41) 25,647 — 25,647 (32,352) (6,705)

Equity-based compensation — — — — 7,864 — 7,864 472 8,336

Issuance of restricted shares   250,000   3   —   —   1,805   —   1,808   (1,808)    —

Cashless exercise of options 6,147 — — — 53 — 53 — 53

Repurchase of common stock (5,998) (1) — — (116) — (117) (6) (123)

Restricted shares forfeited (21,821) — — — (9) — (9) 9 —

Dividend and distribution declared:

     Class A common stock ($0.07 per share) — — — — (8,850) — (8,850) — (8,850)

     Unvested restricted stock ($0.07 per share) — — — — (176) — (176) — (176)

     Class B common stock ($0.07 per share) — — — — — — — (667) (667)

Net income   —   —   —   —   —   20,609   20,609   2,318     22,927

Balance as of September 30, 2026   131,352,190 $ 1,314   7,107,701 $ 71 $ 1,229,469 $ (134,674) $ 1,096,180 $ 56,135 $ 1,152,315

Class A Class B

Stockholders Stockholders

Class A Class B Additional Total

Common Common Paid-In Accumulated Stockholders’ Noncontrolling

  ​ ​ Shares   ​ ​ Stock   ​ ​ Shares   ​ ​ Stock   ​ ​ Capital   ​ ​ Deficit   ​ ​ Equity   ​ ​ Interests   ​ ​ Total

Balance as of June 30, 2025   104,185,713 $ 1,042   16,221,101 $ 162   $ 985,337 $ (187,261) $ 799,280 $ 123,839 $ 923,119

Equity-based compensation — — — — 6,408 — 6,408 990 7,398

Issuance of restricted shares 10,130 — — — 11 — 11 (11) —

Issuance of shares for acquisitions 862,069 9 — — 7,514 — 7,523 141 7,664

Repurchase of common stock (38,992) — — — (328) — (328) (4) (332)

Restricted shares forfeited (113,880) (2) — — (114) — (116) 116 —

Dividend and distribution declared:

     Class A common stock ($0.07 per share) — — — — (7,175) — (7,175) — (7,175)

     Unvested restricted stock ($0.07 per share) — — — — (178) — (178) — (178)

     Class B common stock ($0.07 per share) — — — — — — — (1,135) (1,135)

Net income (loss)   —   —   —   —     —   2,683   2,683   (389)    2,294

Balance as of September 30, 2025   104,905,040 $ 1,049   16,221,101 $ 162   $ 991,475 $ (184,578) $ 808,108 $ 123,547 $ 931,655

The accompanying notes to consolidated financial statements are an integral part of these financial statements.



Table of Contents

12

SELECT WATER SOLUTIONS, INC.

CONSOLIDATED STATEMENTS OF CASH FLOWS

(unaudited)

(in thousands)

Nine months ended September 30, 

  ​ ​ ​ 2026   ​ ​ ​ 2025

Cash flows from operating activities  

Net income $ 54,921 $ 23,525

Adjustments to reconcile net income to net cash provided by operating activities    

Depreciation, amortization and accretion   144,280   127,460

Deferred tax expense 17,655 7,566

Gain on disposal of property and equipment and divestitures   (1,703)   (10,468)

Equity in losses of unconsolidated entities 1,309 4,872

Credit loss expense   616   1,124

Amortization and write off of debt issuance costs   1,247   1,815

Inventory adjustments 221 52

Equity-based compensation   22,537   14,077

Impairments and abandonments   5,947   4,904

Remeasurement gain on business combination   —   (14,924)

Gain on deconsolidation of subsidiary (4,175) —

Non-cash revenue (20) —

Other operating items, net   3,161   1,778

Changes in operating assets and liabilities    

Accounts receivable   (65,912)   3,015

Prepaid expenses and other assets   (23,489)   (1,751)

Accounts payable and accrued liabilities   24,827   (13,824)

Net cash provided by operating activities   181,422   149,221

Cash flows from investing activities    

Net cash disposed in deconsolidation of subsidiary   (5,495)   —

Purchase of property and equipment   (238,942)   (223,063)

Equity-method and preferred stock investments (500)   (72,059)

Acquisitions, net of cash received   (44,452)   (52,341)

Proceeds received from sales of property and equipment   3,847   13,757

Net cash used in investing activities   (285,542)   (333,706)

Cash flows from financing activities    

Borrowings from revolving line of credit 83,500 105,000

Payments on revolving line of credit   (153,500)   (135,000)

Borrowings from long-term debt 52,367 250,000

Payments on long-term debt   (15,842)   —

Payment of debt issuance costs   (1,902)   (7,867)

Payments of finance lease obligations (481) (442)

Net proceeds from underwritten offering 191,630 —

Dividends and distributions paid   (27,850)   (25,250)

Payments under tax receivable agreements — (77)

Contributions from noncontrolling interests   500   2,875

Repurchase of common stock   (8,309)   (6,909)

Net cash provided by financing activities   120,113   182,330

Effect of exchange rate changes on cash   (3)   5

Net increase (decrease) in cash and cash equivalents   15,990   (2,150)

Cash and cash equivalents, beginning of period   18,084   19,978

Cash and cash equivalents, end of period $ 34,074 $ 17,828

Supplemental cash flow disclosure:    

Cash paid for interest $ 15,927 $ 12,480

Cash paid for income taxes, net $ 24 $ 1,352

Supplemental disclosure of noncash investing activities:    

Issuance of shares for acquisitions $ — $ 7,664

Assets and liabilities transferred in business combination $ — $ 20,734

Property and equipment obtained in revenue agreement $ 14,000 $ —

Asset retirement costs capitalized to property and equipment in connection with asset retirement 

obligations assumed  $ 5,872 $ —

Property and equipment obtained by assuming liabilities $ — $ 1,615

Capital expenditures included in accounts payable and accrued liabilities $ 53,549 $ 41,100

Note receivable received from sale of Peak $ 35,300 $ —

Equity-method investment in Peak $ 30,100 $ —

The accompanying notes to consolidated financial statements are an integral part of these financial statements.
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SELECT WATER SOLUTIONS, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(UNAUDITED)

NOTE 1—BUSINESS AND BASIS OF PRESENTATION

Description of the business:  Select Water Solutions, Inc. (“Select Inc.” and, together with its consolidated subsidiaries unless the 

context otherwise requires, “Select,” the “Company,” “we,” “us” or “our”), formerly Select Energy Services, Inc., was incorporated as a 

Delaware corporation on November 21, 2016. On May 8, 2023, Select Energy Services, Inc.’s Fifth Amended and Restated Certificate of 

Incorporation became effective upon filing with the Secretary of State of the State of Delaware which, among other things, changed the 

name of Select Inc. from Select Energy Services, Inc. to Select Water Solutions, Inc. to reflect our strategic focus as a water-focused 

company. We retained our stock ticker “WTTR” trading on the New York Stock Exchange and announced on August 14, 2025 our dual 

listing on NYSE Texas, Inc. Select Inc. is a holding company whose sole material asset consists of common units (“SES Holdings LLC 

Units”) in SES Holdings, LLC (“SES Holdings”).

We are a leading provider of sustainable water and chemical solutions to the energy industry. These solutions are supported by our

water infrastructure assets, chemical manufacturing and water treatment and recycling capabilities.

On September 23, 2026, SES Holdings sold a 55% ownership interest in Peak Rentals HoldCo, LLC (together with its

subsidiaries, “Peak”) to Headwall I LLC (“Headwall”). As a result of the sale, the Company deconsolidated Peak and began accounting for

its retained 45% ownership interest as an equity investment. See Note 3—Acquisitions and Divestitures for further discussion of this

transaction.

On September 24, 2026, Select Water Solutions, LLC (“Select LLC”), a subsidiary of SES Holdings, entered into a membership

interest purchase agreement to acquire all of the issued and outstanding equity interests of Pilot Water Solutions LLC (together with its

subsidiaries, “Pilot Water”), a privately held disposal-focused water midstream company with a core position in the Delaware Basin. The

transaction closed on November 2, 2026. See Note 17—Subsequent Events.

Common Stock Offering:  In February 2026, the Company completed an underwritten public offering of 15,784,315 shares of

Class A common stock at a public offering price of $12.75 per share, consisting of 13,725,491 shares issued in the base offering and

2,058,824 shares issued upon the full exercise of the underwriters’ overallotment option. The offering generated aggregate gross proceeds

of approximately $201.3 million and net proceeds of approximately $192.2 million, after underwriting discounts and commissions and

before other offering expenses. In connection with the offering, Select Inc. contributed the net proceeds of the offering to SES Holdings in

exchange for a number of SES Holdings LLC Units equal to the number of shares of Class A common stock issued in the underwritten

public offering.

Class A and Class B common stock:  As of September 30, 2026, the Company had both Class A and Class B common shares

issued and outstanding. Holders of shares of our Class A common stock, par value $0.01 per share (“Class A common stock”), and Class B

common stock, par value $0.01 per share (“Class B common stock”), are entitled to one vote per share and vote together as a single class

on all matters presented to our stockholders for their vote or approval.

Exchange rights:  Under the Eighth Amended and Restated Limited Liability Company Agreement of SES Holdings (the “SES

Holdings LLC Agreement”), SES Legacy Holdings LLC (“Legacy Owner Holdco”) and its permitted transferees have the right (an

“Exchange Right”) to cause SES Holdings to acquire all or a portion of the exchanging unitholder’s SES Holdings LLC Units for, at SES

Holdings’ election, (i) shares of Class A common stock at an exchange ratio of one share of Class A common stock for each SES Holdings

LLC Unit exchanged, subject to conversion rate adjustments for stock splits, stock dividends, reclassification and other similar transactions,

or (ii) cash in an amount equal to the Cash Election Value (as defined within the SES Holdings LLC Agreement) of such Class A common

stock. Alternatively, upon the exercise of any Exchange Right, Select Inc. has the right (the “Call Right”) to acquire the tendered SES

Holdings LLC Units from the exchanging unitholder for, at Select Inc.’s election, (i) the
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number of shares of Class A common stock the exchanging unitholder would have received under the Exchange Right or (ii) cash in an

amount equal to the Cash Election Value of such Class A common stock. In connection with any exchange of SES Holdings LLC Units

pursuant to an Exchange Right or Call Right, the corresponding number of shares of Class B common stock will be cancelled.

Basis of presentation:  The accompanying unaudited interim consolidated financial statements of the Company have been prepared 

in accordance with generally accepted accounting principles in the U.S. (“GAAP”) and pursuant to the rules and regulations of the SEC. 

These unaudited interim consolidated financial statements have been prepared in accordance with the instructions to Form 10-Q and, 

therefore, do not include all disclosures required for annual financial statements prepared in conformity with GAAP. 

This Quarterly Report relates to the three and nine months ended September 30, 2026 (the “Current Quarter” and the “Current

Period”, respectively) and the three and nine months ended September 30, 2025 (the “Prior Quarter” and the “Prior Period”, respectively).

The Company’s Annual Report on Form 10-K for the year ended December 31, 2025 (the “2025 Form 10-K”), filed with the SEC on

February 18, 2026, includes certain definitions and a summary of significant accounting policies and should be read in conjunction with

this Quarterly Report. All material adjustments (consisting solely of normal recurring adjustments) which, in the opinion of management,

are necessary for a fair statement of the results for the interim periods have been reflected. The results for the Current Quarter and Current

Period may not be indicative of the results to be expected for the full year.

The unaudited interim consolidated financial statements include the accounts of the Company and all subsidiaries in which the

Company has a controlling financial interest. All intercompany accounts and transactions have been eliminated in consolidation.

NOTE 2—SIGNIFICANT ACCOUNTING POLICIES

Significant accounting policies:  The Company’s significant accounting policies are disclosed in Note 2 of the consolidated 

financial statements for the year ended December 31, 2025, included in the 2025 Form 10-K. 

Use of estimates:  The preparation of consolidated financial statements in conformity with GAAP requires management to make 

estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the 

date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ 

from those estimates.

On an ongoing basis, the Company evaluates its estimates, including those related to the recoverability of long-lived assets and

intangibles, useful lives used in depreciation, amortization and accretion, allowance for credit losses, inventory reserve, income taxes, self-

insurance liabilities, share-based compensation, contingent liabilities, lease-related reasonably certain option exercise assessments, the

incremental borrowing rate for leases and the fair value of asset retirement obligations (“AROs”). The Company bases its estimates on

historical and other pertinent information that are believed to be reasonable under the circumstances. The accounting estimates used in the

preparation of the consolidated financial statements may change as new events occur, as more experience is acquired, as additional

information is obtained and as the Company’s operating environment changes.

Allowance for credit losses:  The Company’s allowance for credit losses relates to trade accounts receivable and a note receivable

from Headwall. The Company treats trade accounts receivable as one portfolio and records an initial allowance calculated as a percentage

of revenue recognized based on a combination of historical information and future expectations. Additionally, the Company adjusts this

allowance based on specific information in connection with aged receivables. Historically, most credit losses have been incurred when a

customer’s financial condition significantly deteriorates, which in some cases leads to bankruptcy. Market volatility is highly uncertain and,

as such, the impact on expected losses is subject to judgment and may cause variability in the Company’s allowance for credit losses in

future periods.
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The note receivable is carried at amortized cost. The Company evaluates expected credit losses on the note considering the

borrower’s ability to repay, collateral, and reasonable and supportable forecasts. The seller note is secured by a first-priority lien on

Headwall’s 55% interest in Peak and a cash collateral account with a minimum balance of $0.5 million. It requires quarterly cash interest

payments, which the Company may consent to defer. At origination, the Company estimated that expected credit losses would be less than

the $0.5 million of cash collateral, so no allowance was recorded. The Company monitors Headwall’s credit quality through payment

status, Peak’s operating results and distributable cash after its senior term loan, and the collateral balance. No allowance for credit losses

was recorded as of September 30, 2026.

The change in the allowance for credit losses is as follows:

Nine months ended September 30, 2026

(in thousands)

Balance as of December 31, 2025 $ 4,801

Increase to allowance based on a percentage of revenue   2,369

Adjustment based on aged receivable analysis   (1,750)

Charge-offs (427)

Divestiture (914)

Recoveries 7

Balance as of September 30, 2026 $ 4,086

Asset retirement obligations:  The Company’s AROs relate to disposal facilities and landfills with obligations for plugging wells,

removing surface equipment, and returning land to its pre-drilling condition. Assumed AROs represent obligations recognized upon the

Company obtaining control of 14 SWD assets received as noncash consideration under a long-term customer agreement (see Note 4—

Revenue). Acquired AROs represent obligations assumed in asset acquisitions completed during the Current Period (see Note 3 –

Acquisitions and Divestitures). The following table describes the changes to the Company’s ARO liability for the Current Period:

  ​ ​ ​ Nine months ended September 30, 2026

  (in thousands)

Balance as of December 31, 2025   $ 84,568

Assumed AROs 5,872

Accretion expense   4,040

Acquired AROs   2,883

Settlements (4,122)

Balance as of September 30, 2026   $ 93,241

Short-term ARO liability 11,328

Long-term ARO liability 81,913

Balance as of September 30, 2026 $ 93,241

The Company reviews the adequacy of its ARO liabilities whenever indicators suggest the estimated cash flows underlying the

liabilities have changed. The Company’s ARO liabilities are included in accrued expenses and other current liabilities and other long-term

liabilities in the accompanying consolidated balance sheets.
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Lessor Income:  The Company is a lessor for a nominal number of owned facilities and also recognizes income related to multiple

facility subleases that are accounted for as follows:

Three months ended September 30,  Nine months ended September 30, 

  ​ ​ ​ 2026   ​ ​ ​ 2025   ​ ​ ​ 2026 2025

(in thousands)

Category Classification

Lessor income Costs of revenue $ 221 $ 161 $ 492 $ 239

Sublease income

Lease abandonment costs and Costs of

revenue 308 637 1,381 1,662

The Company also generates short-term equipment rental revenue. See “Note 4—Revenue” for a discussion of revenue

recognition for the accommodations and rentals business.

Defined Contribution Plan: The Company sponsors the Select Water Solutions, Inc. 401(k) Plan for the benefit of substantially all

employees of the Company. The Company incurred match expense of $1.5 million, $1.3 million, $5.1 million and $4.5 million in the

Current Quarter, Prior Quarter, Current Period and Prior Period, respectively.

Severance: During 2025, the Company incurred $1.5 million of severance expense in connection with the termination of certain

former management employees related to a reorganization which has been fully paid as of the Current Quarter.

Dividends:  During the Current Period, the Company paid $24.6 million in dividends accounted for as a reduction to additional

paid-in capital, $2.8 million of distributions accounted for as a reduction to noncontrolling interests and $0.5 million as a reduction to

accrued expenses and other current liabilities associated with restricted stock awards that vested during the Current Period. As of

September 30, 2026, the Company had $0.8 million in dividends payable included in accrued expenses and other current liabilities in

connection with unvested restricted stock awards. All future dividend payments are subject to quarterly review and approval by the board

of directors.

Segment reporting:  The Company has three reportable segments. Reportable segments are defined as components of an enterprise

for which separate financial information is evaluated regularly by the chief operating decision maker (“CODM”) in deciding how to

allocate resources and assess performance. The Company’s reportable segments are Water Infrastructure, Water Services, and Chemical

Technologies. See “Note 16—Segment Information” for additional information.

The Water Infrastructure segment consists of the Company’s fixed infrastructure assets, including operations associated with its

gathering and distribution pipelines, water recycling facilities, saltwater disposal wells (“SWDs”), water storage facilities, and solids

management facilities, primarily serving E&P companies.

The Water Services segment primarily consists of the Company’s water-related services businesses, including water sourcing,

water transfer, fluids hauling, water monitoring, water containment and water network automation, primarily serving E&P companies.

Additionally, this segment included Peak operations on a consolidated basis prior to its deconsolidation on September 23, 2026.

The Chemical Technologies segment provides technical solutions, products and expertise related to chemical applications in the

oil and gas industry. This segment develops, manufactures, manages logistics and provides a full suite of chemicals used in hydraulic

fracturing, stimulation, cementing and well completions for customers ranging from pressure pumpers to major integrated and independent

oil and gas producers. This segment also utilizes its chemical experience and lab testing capabilities to customize tailored water treatment

solutions designed for the recycling and treatment of produced water and to optimize the fracturing fluid system in conjunction with the

quality of water used in well completions.  

Equity Investments: For investments in subsidiaries that are not wholly-owned, but where the Company exercises control, the

equity held by the minority owners and their portion of net income or loss are reflected as
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noncontrolling interests. Investments in entities in which the Company exercises significant influence over operating and financial policies

are accounted for using the equity-method, and investments in entities for which the Company does not have significant control or

influence are accounted for using the cost-method or other appropriate basis as applicable. As of September 30, 2026, the Company had

five equity-method investments. The Company’s investments are reviewed for impairment whenever events or circumstances indicate that

the carrying value may not be recoverable. When circumstances indicate that the fair value of its investment is less than its carrying value

and the reduction in value is other than temporary, the reduction in value is recognized in earnings.

On February 14, 2025, the Company entered into a new partnership arrangement through AV Farms, LP, a newly-formed

Delaware limited partnership (“AV Farms”), pursuant to a limited partnership agreement (the “LPA”) by and among Select Water Reuse,

LLC, a wholly-owned subsidiary of the Company (“SWR”), C&A Rollover Company, LLC, (“C&A”) and Geneses Water, L.P.,

(“Geneses”), as limited partners, and AV Farms Management, LLC as the general partner (“AV GP”), effective as of February 28, 2025.

SWR contributed $72 million in capital contributions to AV Farms on February 28, 2025. Concurrently, each of SWR, C&A and Geneses

owns approximately 39%, 38% and 23%, respectively, of AV Farms and 25%, 50% and 25%, respectively, of AV GP.

The Company accounts for its retained 45% interest in Peak under the equity method, as it retains influence through board

representation, participation in policy-making processes, and information rights, notwithstanding Headwall's control over Peak's board and

ordinary-course business operations. The Company recognized the retained investment at fair value on the deconsolidation date and

subsequently adjusts its carrying amount for the Company's share of Peak's earnings or losses, distributions, and other basis adjustments.

See Note 3—Acquisitions and Divestitures for further discussion of this transaction.

The Company’s investments in unconsolidated entities are summarized below:

Year As of September 30,  As of December 31,

Investment Ownership % Attained Accounting method 2026   2025

(in thousands)

Water Infrastructure

   AV Farms, LP 39% 2025 Equity-method $ 70,013 $ 70,965

   AquaNyx Midstream LP 47% 2021 Equity-method 2,621 2,753

Water Services

   Peak Rentals HoldCo, LLC(1) 45% 2026 Equity-method 30,100 —

   ESG Solutions Group, Inc. 20% 2020 Equity-method 3,939 4,104

   ICE Thermal, Inc.(2) 34% 2021 Equity-method — 412

Total investment in unconsolidated entities $ 106,673 $ 78,234

(1) During the Current Quarter, the controlling interest in Peak was sold resulting in its deconsolidation and the Company’s

remaining interest is now accounted for as an equity investment.

(2) In the Current Period, cumulative losses in excess of the Company’s investment resulted in no investment balance.

Ownership percentage decreased in the Current Quarter. The Company’s ownership interest was 35% as of December 31,

2025.

Variable Interest Entities

AV Farms is a Variable Interest Entity (“VIE”). The limited partner interests held by C&A and Geneses are not considered equity

at risk as the put option held by each protects their return. This leaves the Company as the only holder of equity at risk, and the holders of

equity at risk do not have the power to direct the activities that most significantly affect AV Farms' economic performance. The Company is

not the primary beneficiary as it holds two of the nine seats on the board of the general partner, which controls AV Farms, and ordinary-

course decisions require five of nine votes. Accordingly, the Company accounts for its investment under the equity method. Under the LPA,

the Company had committed to fund at least $83.9 million of additional capital contributions over the three years ending February 2028,

when called by the general partner in minimum increments of $10.0 million. $73.8 million of this commitment remained unfunded as of

September 30, 2026. Additionally, beginning after the third anniversary of the LPA's effective date,
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Select holds a call option, such that the other limited partners may be required to sell their interests in AV Farms and the general partner at a

formula price, and the other limited partners hold a put option that, subject to certain conditions, could require the Company to purchase

their interests in AV Farms and the general partner at a formula price, and Select Inc. guarantees that obligation. The Company's maximum

exposure to loss is limited to the $70.0 million carrying amount of its investment in AV Farms, the unfunded portion of its capital

commitment, and its potential obligation under the put option if exercised.

Peak is a VIE as the $35.3 million seller note financed most of Headwall's acquisition of its 55% interest and is therefore excluded

from equity at risk, which leaves Headwall with $1.5 million of equity at risk. The Company is not the primary beneficiary as Headwall

appoints three of the five directors and directs Peak's significant ordinary-course activities. Accordingly, the Company accounts for its

retained 45% interest under the equity method. The Company is not required to contribute additional capital to Peak. The seller note is a

variable interest in Headwall, which is also a VIE, and the Company is not Headwall's primary beneficiary. The Company also retained

responsibility for certain legacy Peak liabilities, and it continues to provide certain guarantees, letters of credit and a surety bond on Peak's

behalf until they are replaced or released. The Company's maximum exposure to loss is limited to the $30.1 million carrying amount of its

investment in Peak, the $35.3 million seller note receivable plus accrued interest, its credit support obligations, and certain legacy Peak

liabilities.

Headwall is a VIE as the $35.3 million seller note financed most of its acquisition of its 55% interest in Peak, leaving Headwall

with $1.5 million of equity at risk. The seller note represents the Company's variable interest in Headwall. The Company is not the primary

beneficiary as it does not have the power to direct the activities that most significantly affect Headwall's economic performance and,

accordingly, does not consolidate Headwall. The seller note is secured by a first-priority lien on Headwall's 55% interest in Peak and a cash

collateral account with a minimum balance of $0.5 million. The Company's maximum exposure to loss related to Headwall is limited to the

$35.3 million carrying amount of the seller note plus accrued interest.

Recent accounting pronouncements: 

In November 2024, the Financial Accounting Standards Board issued Accounting Standards Update (“ASU”) 2024-03, "Income

Statement - Reporting Comprehensive Income - Expense Disaggregation Disclosures (Subtopic 220-40)" ("ASU 2024-03"). The

amendments in this update enhance disclosures about a public business entity’s expenses and provide more detailed information about the

types of expenses included in certain expense captions in the consolidated financial statements. ASU 2024-03 is effective for the Company

for the year ending December 31, 2027, and for interim periods thereafter, with early adoption permitted. The Company is currently

evaluating the impacts of the adoption of ASU 2024-03.
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NOTE 3—ACQUISITIONS AND DIVESTITURES

The following table presents key information connected with our 2026 and 2025 acquisitions (in thousands, except share

amounts):

Assets and Operations

Acquired Acquisition Date

Shares

Issued

Cash

Consideration

Other

Consideration

Value

of

Shares

Issued

Total

Consideration Segments

Smaller Asset Acquisitions Multiple 2026 Dates — $ 5,985 $ — $ — $ 5,985 Water Infrastructure

Lease buyouts June 30, 2026 — 10,200 — — 10,200 Water Services

Black River Ranch May 1, 2026 — 18,579 — — 18,579 Water Infrastructure

Reeves County Acquisition May 1, 2026 — 9,464 — — 9,464 Water Infrastructure

Smaller Asset Acquisition January 8, 2026 — 175 — — 175 Water Services

Eight Smaller Asset

Acquisitions

Multiple 2025 Dates — 25,432 — — 25,432 Water Infrastructure

Lease buyout August 29, 2025 — 7,537 — — 7,537 Corporate-Other

Omni July 1, 2025 862,069 17,747 20,757 7,664 46,168 Water Infrastructure

One Smaller Asset

Acquisition

April 1, 2025 — 1,725 — — 1,725 Water Services

Total 862,069 $ 96,844 $ 20,757 $ 7,664 $ 125,265

2026 Asset Acquisitions

During the Current Period, the Company paid $10.2 million to terminate operating leases for three facilities and acquire the 

underlying real property effective June 30, 2026.  See Note 6 – Property and Equipment for more information.

On May 29, 2026, the Company acquired a saltwater disposal facility and related assets located in Lea County, New Mexico for

$4.0 million in cash. The acquired assets include an operational SWD, integrated disposal infrastructure, equipment, office building, and

associated contracts, permits, and leases necessary to support disposal operations. The purchase price was allocated primarily to property

and equipment of $4.9 million, with $0.9 million of asset retirement obligations and other liabilities. This acquisition expands the

Company’s disposal capacity in northern Lea County and is expected to support increased customer activity and infrastructure development

in the region.

On May 1, 2026, a subsidiary of the Company acquired the Black River Ranch (“BRR”) in Eddy County, New Mexico for a

purchase price of $18.6 million. The BRR encompasses 4,463 total acres, including 3,753 acres of fee land and 710 acres of federal grazing

lease land. Additionally, the BRR includes 1,800 acre feet of annual water rights. The acquired assets have generated revenue from the sale

of water since the acquisition date. The acquisition was funded with a combination of cash on hand and a $13.0 million agricultural loan

bearing interest at 6.35%, with a maturity date of May 1, 2031. (See “Note 8—Debt”). The allocation of the purchase price for these assets

was $10.4 million in indefinite-lived water rights and $8.2 million in land. The acquisition is expected to support the Company’s Water

Infrastructure segment through water sales and by simplifying ROWs related to ongoing infrastructure projects and provide the potential

for future recycling, disposal and other related infrastructure development opportunities.

Additionally on May 1, 2026, a subsidiary of the Company acquired a saltwater disposal facility and related assets located in

Reeves County, Texas for total cash consideration of $9.5 million. The acquired assets include a fully operational SWD with permitted

capacity of approximately 30,000 barrels per day, approximately 33 acres of real property, freshwater wells and pits, and related permits

and contracts necessary to operate the facility. The allocation of the purchase price for these assets was $10.2 million in fixed assets and

$0.7 million in asset retirement obligations and other liabilities. The acquisition expands the Company’s disposal capacity in the Permian 

Basin and supports its broader water infrastructure operations in the region.   
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2025 Business Combination with Omni

On July 1, 2025, the Company acquired certain assets and operations of Omni Environmental Solutions (“Omni”) in the Bakken

region. The acquired assets include:

● A solids waste landfill with approximately 3.2 million cubic yards of remaining offtake capacity;

● A processing, recovery, and disposal facility for reclaiming diesel and other hydrocarbons from oilfield waste streams;

● One SWD with a permitted disposal capacity of approximately 12,000 barrels per day; and

● A commercial oil storage tank farm with total capacity of approximately 24,000 barrels of storage.

The purchase consideration included (i) $17.7 million in cash consideration, including $7.5 million in base consideration and

$10.2 million to compensate for retained net working capital, (ii) the issuance of 862,069 shares of the Company’s Class A common stock,

(iii) rental and oil hauling operations in the Bakken, (iv) Northeast fluids hauling operations, (v) MidCon fluids hauling operations, and (vi)

one MidCon SWD. As part of the transaction, 280 fluids hauling employees were transferred to Omni. The property and equipment

divested had a net book value of $5.7 million with $5.5 million attributable to our Water Services segment and $0.2 million attributable to

our Water Infrastructure segment. The divested Fluids Hauling operations represented approximately 8% of the Water Services segment’s

revenue during the first half of 2025.

This acquisition enhances the Company’s Water Infrastructure segment by expanding landfill and disposal capacity in the Bakken

and introducing new service offerings. The transaction was accounted for as a business combination under the acquisition method in

accordance with Accounting Standards Codification (“ASC”) 805. The Company engaged third-party valuation experts to assist in the

purchase price allocation for the net assets received. These estimates, judgments, assumptions and valuation of the property and equipment

acquired, current assets, current liabilities and long-term liabilities were finalized as of June 30, 2026. The Company also used a third-party

analysis for the valuation of property and equipment divested, which resulted in a $14.9 million remeasurement gain in our Water Services

segment. The assets acquired and liabilities assumed are included in the Company’s Water Infrastructure segment and the goodwill

acquired is deductible for income tax purposes. The goodwill recognized represents the anticipated strategic benefits of expanding Select’s

fluids and solids treatment and disposal capabilities in the Bakken region, as well as the expected operational synergies and economies of

scale from integrating Select’s existing assets and operations with those acquired from Omni. The Company incurred less than $0.1 million

of transaction-related costs related to this acquisition during both the Current Quarter and Current Period. The Company incurred $0.3

million and $1.2 million of transaction-related costs related to this acquisition during the Prior Quarter and Prior Period, respectively. Such

costs are included in selling, general and administrative expenses within the consolidated statements of operations.

The following table summarizes the consideration transferred and the estimated fair value of identified assets acquired and

liabilities assumed at the date of acquisition:

Final purchase price allocation Amount

Consideration transferred (in thousands)

Cash paid $ 17,747

Class A common stock (862,069 shares) 7,664

Property and equipment ($5,686 carrying value with $14,924 step-up) 20,610

Other assets and liabilities transferred/assumed 147

Total consideration transferred   46,168

Less: identifiable assets acquired and liabilities assumed  

Working capital   (7,020)

Property and equipment   26,466

Long-term ARO (3,548)

Total identifiable net assets acquired 15,898

Goodwill   30,270

Fair value allocated to net assets acquired   $ 46,168



Table of Contents

21

2025 Asset Acquisitions

During 2025, the Company acquired certain assets and associated liabilities in the Permian Basin from seven transactions for

aggregate consideration of $24.4 million, as well as one asset acquisition in the Northeast region for total consideration of $1.0 million.

These asset acquisitions added disposal capacity, pipeline capacity, surface rights, and over 400 acres of land and also improved

connectivity with customers by enhancing infrastructure and connectivity across operational sites. The allocation of the purchase price for

these assets was a combined $34.1 million in property and equipment and $8.7 million in AROs and other liabilities. The Company also

acquired certain wastewater treatment facilities for the accommodations and rentals business line in the Permian and Eagle Ford regions for

$1.7 million during the year ended December 31, 2025. Further, the Company paid $7.5 million to purchase its corporate

headquarters building in Gainesville, Texas, which was previously subject to a lease agreement.

2026 Divestitures

On September 23, 2026, SES Holdings completed the sale of a 55% interest in Peak to Headwall. Peak includes the Company’s

former accommodations and rentals platform, distributed power solutions, and well testing and flowback operations, which were previously

included in the Water Services segment. The transaction was a related-party transaction, as Headwall is controlled by the individual who

served as Peak’s Chief Executive Officer immediately before the transaction. Headwall ceased to be a related party of the Company upon

the closing of the transaction.

Immediately prior to closing, Peak entered into a $40.0 million first-lien term loan and a $10.0 million asset-based revolving

facility. The revolving facility was undrawn at closing. Peak distributed net proceeds of $37.5 million from the term-loan to SES Holdings

while Peak remained consolidated and the Company does not guarantee the Peak debt. At closing, SES Holdings received $1.5 million of

cash from Headwall and a secured seller note with a face amount of $35.3 million. The cash consideration is subject to customary post-

closing adjustments for cash, indebtedness and working capital, which Headwall may elect to settle in cash or through a corresponding

adjustment to the principal amount of the seller note. The seller note bears interest at 8.5%, matures five years after closing (or earlier upon

certain change of control events), and is secured by a first priority lien on Headwall’s 55% interest in Peak and a cash collateral account

with a minimum balance of $0.5 million. SES Holdings also retained a 45% ownership interest in Peak with a fair value of $30.1 million at

closing. See Note 12—Related-Party Transactions.

The Company recognized a gain on deconsolidation of approximately $4.2 million, within “Gain on deconsolidation of

subsidiary” in the consolidated statements of operations and is presented in the table below:

Gain calculation Amount

(in thousands)

Cash consideration from Headwall $ 1,500

Seller note receivable at estimated fair value 35,300

Retained 45% investment at estimated fair value 30,100

Total consideration and retained interest 66,900

Less: carrying amount of Peak net assets derecognized (62,725)

Gain on deconsolidation of subsidiary $ 4,175
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The major classes of assets and liabilities derecognized are presented in the table below:

Balance sheet classification Amount

(in thousands)

Assets divested

   Cash $ 6,995

   Accounts receivable, net 49,019

   Prepaid expenses and other current assets 7,269

   Property and equipment, net 69,140

   All other assets 3,960

Total assets divested 136,383

Liabilities divested

   Accounts payable (9,384)

   Accrued accounts payable (8,765)

   Accrued expenses and other current liabilities (8,490)

   Long-term debt (39,992)

   All other liabilities (7,027)

Total liabilities divested (73,658)

Net assets divested $ 62,725

The Company estimated the fair value of its retained equity-method investment by reference to the consideration negotiated as

part of the overall transaction with Headwall, including the cash received, the seller note and the retained interest. The seller note was

measured using a discounted cash flow technique. The estimated fair values of the retained investment and seller note were $30.1 million

and $35.3 million, respectively, and were classified as Level 3 measurements within the fair value hierarchy. See Note 11 - Fair Value

Measurements for additional information regarding the valuation techniques and inputs used.

The Company’s continuing involvement with Peak includes a transition services agreement (“TSA”). Under the TSA, the

Company provides certain back office and human resources services through January 1, 2028, and certain tax, audit, information

technology, accounting, security and other transition services through December 31, 2026, unless terminated earlier. Peak may terminate

the agreement or individual services with 30 days’ notice. Transactions with Peak after deconsolidation are considered to be related-party

transactions. Amounts billed to Peak from September 23, 2026 through September 30, 2026 were nominal.

NOTE 4—REVENUE

The Company follows ASC 606, Revenue from Contracts with Customers, for most revenue recognition, which provides a five-

step model for determining revenue recognition for arrangements that are within the scope of the standard: (i) identify the contract(s) with a

customer; (ii) identify the performance obligations in the contract; (iii) determine the transaction price; (iv) allocate the transaction price to

the performance obligations in the contract; and (v) recognize revenue when (or as) the entity satisfies a performance obligation. The

Company applies the five-step model only to contracts when it is probable that the Company will collect the consideration the Company is

entitled to in exchange for the goods or services the Company transfers to the customer. The accommodations and rentals revenue

continues to be guided by ASC 842 – Leases, which is discussed further below.

The following factors are applicable to the Company’s segments for the Current Quarter, Prior Quarter, Current Period and Prior

Period:

● The vast majority of Water Services and Chemical Technologies customer agreements are short-term, lasting less than one year.

Water Infrastructure contains both short-term and long-term agreements.

● Contracts are seldom combined together as virtually all of our customer agreements constitute separate performance obligations.

Each job or project is typically distinct, thereby not interdependent or interrelated with other customer agreements.



Table of Contents

23

● Most contracts allow either party to terminate at any time without substantive penalties. If the customer terminates the contract,

the Company is unconditionally entitled to the payments for the services rendered and products delivered to date. This largely

applies to Water Services and Chemical Technologies.

● Contract terminations before the end of the agreement are rare.

● Sales returns are rare and no sales return assets have been recognized on the balance sheet.

● There are minimal volume discounts.

● There are no service-type warranties.

● There is no long-term customer financing.

● Taxes assessed by government authorities included on customer invoices are excluded from revenue.

In the Water Infrastructure and Water Services segments, performance obligations arise in connection with services provided to

customers in accordance with contractual terms, in an amount the Company expects to collect. Services are generally sold based on

customer orders or contracts with customers that include fixed or determinable prices. Revenues are generated by services rendered and

measured based on the output generated, which is usually simultaneously received and consumed by customers at their job sites. As a

multi-job site organization, contract terms, including the pricing for the Company’s services, are negotiated on a job site level on a per-job

basis. Most jobs are completed in a short period of time, usually between one day and one month. Revenue is recognized as performance

obligations are completed on a daily, hourly or per-unit basis with unconditional rights to consideration for services rendered reflected as

accounts receivable trade, net of allowance for credit losses. In cases where a prepayment is received before the Company satisfies its

performance obligations, a contract liability is recorded in accrued expenses and other current liabilities. Final billings generally occur once

all of the proper approvals are obtained. Mobilization and demobilization are factored into the pricing for services. Billings and costs

related to mobilization and demobilization are not material for customer agreements that start in one period and end in another. The

Company recognizes revenue from certain sales when title passes to the customer, the customer assumes risks and rewards of ownership,

collectability is reasonably assured and delivery occurs as directed by the customer.

Within the Water Infrastructure segment, we have contracts containing acreage dedications, areas of mutual interest (“AMIs”),

wellbore dedications and minimum volume commitments (“MVCs”). Acreage dedications are longer-term contracts pursuant to which a

customer dedicates certain activities or volumes to Select within a defined set of the customer’s leased acreage, typically committing to us

all water demanded by future wells they complete or produced from current and future wells that they operate, and we commit to provide,

gather, recycle or dispose such water volumes. AMI arrangements similarly are defined by a geographic right to current and future

customer volumes, though AMIs may encompass a broader geographic area beyond a customer’s existing leasehold acreage. Wellbore

dedications are similar to acreage dedications; however, they limit the contractual obligations to a defined set of existing or future wells.

Under our MVC agreements, our customers guarantee to deliver certain minimum volumes of produced water to our pipeline networks at

an agreed-upon fee or pay a deficiency fee for the minimum volume that is not met for a specified period. In most cases, these contracts are

covenant to the land and assets they encompass.

The following table presents supplementary information regarding accounts receivable arising from rental agreements, accounts

receivable related to contracts with customers and contract liabilities associated with contracts with customers. The Company did not have

any contract assets during the periods presented. Contract liabilities of $2.0 million, $0.7 million, $2.8 million and $0.9 million at the

beginning of the period were recognized as revenue during the Current Quarter, Prior Quarter, Current Period and Prior Period,

respectively.

As of September 30,  As of December 31,

  ​ ​ ​ 2026   ​ ​ ​ 2025

(in thousands)

Trade Accounts Receivable - Lease Arrangements (ASC 842)(1)(2) $ — $ 29,523

Trade Accounts Receivable - Revenue (ASC 606)(1) 280,271 234,505

Contract liabilities - Revenue (ASC 606) (12,837) (2,815)

(1) Trade accounts receivable is net of the allowance for credit losses and includes related party receivables.

(2) Following the September 23, 2026 deconsolidation of Peak, which held substantially all of the Company’s lease-related (ASC 842) receivables,

Trade Accounts Receivable – Lease Arrangements (ASC 842) was zero as of September 30, 2026.
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Accommodations and rentals revenue is included in the Water Services segment and the Company accounts for its

accommodations and rentals agreements as an operating lease. The Company recognizes revenue from renting equipment on a straight-line

basis. Accommodations and rental contract periods are generally daily, weekly or monthly. During the Current Quarter, Prior Quarter,

Current Period and Prior Period, approximately $37.2 million, $21.6 million, $85.6 million and $62.4 million, respectively, of

accommodations and rentals revenue was accounted for under ASC 842 lease guidance. Following the September 23, 2026 deconsolidation

of Peak, which held the Company’s accommodations and rentals operations, the Company had no in-service or deployed machinery and

equipment supporting rental income activities as of September 30, 2026, compared to $31.2 million as of December 31, 2025.

In the Chemical Technologies segment, the typical performance obligation is to provide a specific quantity of chemicals to

customers in accordance with the customer agreement in an amount the Company expects to collect. Products and services are generally

sold based upon customer orders or contracts with customers that include fixed or determinable prices. Revenue is recognized as the

customer takes title to chemical products in accordance with the agreement. Products may be provided to customers in packaging or

delivered to the customers’ containers through a hose. In some cases, the customer takes title to the chemicals upon consumption from

storage containers on their property, where the chemicals are considered inventory until customer usage. In cases where the Company

delivers products and recognizes revenue before collecting payment, the Company has an unconditional right to payment reflected in

accounts receivable trade, net of allowance for credit losses. Customer returns are rare and immaterial and there were no material in-

process customer agreements for this segment as of September 30, 2026, lasting greater than one year.

The following table sets forth certain financial information with respect to the Company’s disaggregation of revenues by

geographic location:

Three months ended September 30,  Nine months ended September 30, 

  ​ ​ ​ 2026   ​ ​ ​ 2025 2026   ​ ​ ​ 2025

(in thousands)

Geographic Region

Permian Basin $ 233,378 $ 171,321 $ 644,917 $ 538,457

Rockies 42,689 38,035 131,099 126,661

Marcellus/Utica 39,254 31,506 123,887 118,527

Eagle Ford 33,810 28,576 93,082 107,289

Mid-Continent 27,895 20,718 81,484 68,464

Haynesville/E. Texas 20,528 13,255 62,106 41,203

Bakken 15,026 21,300 44,453 69,353

Eliminations and other regions (391) (2,468) (7,074) (9,112)

Total $ 412,189 $ 322,243 $ 1,173,954 $ 1,060,842

In the Water Infrastructure segment, the most recent top three revenue-producing regions are the Permian Basin, Haynesville and

Bakken, which collectively comprised 90%, 88%, 89% and 86% of segment revenue for the Current Quarter, Prior Quarter, Current Period

and Prior Period, respectively. In the Water Services segment, the most recent top three revenue-producing regions are the Permian Basin,

Eagle Ford and Marcellus/Utica, which collectively comprised 79%, 74%, 76% and 72% of segment revenue for the Current Quarter, Prior

Quarter, Current Period and Prior Period, respectively. In the Chemical Technologies segment, the most recent top three revenue-producing

regions are the Permian Basin, MidCon and Rockies, which collectively comprised 90%, 92%, 89% and 88% of segment revenue for the

Current Quarter, Prior Quarter, Current Period and Prior Period, respectively.

Non-cash consideration

As part of a long-term agreement to receive and transport water that was executed in the Current Period, the Company received

non-cash consideration in the form of saltwater disposal assets. The assets were measured at fair value at contract inception and included in

the transaction price in accordance with ASC 606. Upon receipt, the Company recorded $14.0 million in property and equipment and a

corresponding contract liability of $12.3 million,
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representing its obligation to provide future services. The Company also recorded $1.7 million of liabilities for required initial repairs. The

contract liability will be recognized as revenue over the term of the agreement using a units-of-production method based on actual volumes

transported, which reflects the pattern in which the customer receives and consumes the benefits of the services. During the Current

Quarter, the Company began recognizing revenue under this arrangement as produced water volumes were disposed of at certain of the

conveyed saltwater disposal assets, resulting in less than $0.1 million of revenue recognized.

NOTE 5—INVENTORIES

Inventories, which are comprised of chemicals and raw materials available for resale, are valued at the lower of cost or net

realizable value, with cost determined under the weighted-average method. The significant components of inventory are as follows:

  ​ ​ ​

  ​ ​ ​ September 30, 2026   ​ ​ ​ December 31, 2025

(in thousands)

Raw materials $ 37,679 $ 27,402

Finished goods   10,525   6,876

Total $ 48,204 $ 34,278

During the Current Quarter, Prior Quarter, Current Period and Prior Period, the Company recorded net charges to the reserve for

excess and obsolete inventory of $0.1 million, less than $0.1 million, $0.2 million and less than $0.1 million, respectively. Net charges to

the reserve for excess and obsolete inventory were recognized within cost of revenue on the accompanying consolidated statements of

operations. The Company’s inventory reserve was $5.1 million and $4.9 million as of September 30, 2026 and December 31, 2025,

respectively. The reserve for excess and obsolete inventories is determined based on the Company’s historical usage of inventory on hand,

as well as future expectations and the amount necessary to reduce the cost of the inventory to its estimated net realizable value.
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NOTE 6—PROPERTY AND EQUIPMENT

Property and equipment are stated at cost less accumulated depreciation. Depreciation (and amortization of finance lease assets) is

calculated on a straight-line basis over the estimated useful life of each asset. Property and equipment consists of the following as of

September 30, 2026 and December 31, 2025:

  ​ ​ ​

  ​ ​ ​ September 30, 2026   ​ ​ ​ December 31, 2025

(in thousands)

Gathering and disposal infrastructure $ 483,235 $ 418,044

Machinery and equipment 401,384 561,560

Pipelines 293,163 226,303

Recycling facilities 185,428 168,714

Buildings and leasehold improvements   111,827   108,872

Land 54,468 46,412

Computer equipment and software 6,445 8,260

Vehicles and equipment   3,592   7,247

Machinery and equipment - finance lease   3,137   3,137

Office furniture and equipment   1,051   1,213

Computer equipment and software - finance lease   722   824

Construction in progress   162,234   78,820

  1,706,686   1,629,406

Less accumulated depreciation(1)   (670,999)   (717,223)

Total property and equipment, net $ 1,035,687 $ 912,183

(1) Includes $2.0 million and $1.6 million of accumulated depreciation related to finance leases as of September 30, 2026 and

December 31, 2025, respectively.

During the Current Quarter, the deconsolidation of Peak resulted in the removal of $69.1 million of property and equipment, net

from the Company’s consolidated balance sheet, primarily consisting of machinery and equipment with a gross carrying amount of $186.1

million and accumulated depreciation of $129.2 million (See “Note 3—Acquisitions and Divestitures”).

During the Current Period, the Company paid $10.2 million to terminate operating leases for three facilities and acquire the

underlying real property. One facility is located in East Texas, and the other two are located in South Texas. Upon completion of the

transactions, the Company derecognized the related operating lease right-of-use assets and lease liabilities and recorded the acquired land

and buildings within property and equipment. Amounts allocated to buildings will be depreciated over their estimated useful lives in

accordance with the Company’s accounting policies.

During the Prior Quarter, the Company recognized $2.3 million in impairments and abandonments related to the abandonment of a

SWD well in the Water Infrastructure segment.

During the Current Period, the Company recognized $5.9 million in impairments and abandonments primarily related to the

abandonment of a SWD well in the Haynesville region of the Water Infrastructure segment. During the Prior Period, the Company

recognized $4.9 million in impairments and abandonments, consisting of $3.1 million in the Water Infrastructure segment primarily

associated with SWD abandonments and the termination of a disposal lease, $1.2 million in Other related to abandonment of back-office

software development costs previously classified as Other long-term assets, and $0.6 million in the Water Services segment related to the

relocation of operations from a leased facility.
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Total depreciation, amortization and accretion expense related to property and equipment and finance leases presented in the table above, as

well as amortization of intangible assets presented in Note 7—Goodwill and Other Intangible Assets is as follows:

Three months ended September 30,  Nine months ended September 30, 

  ​ ​ ​ 2026   ​ ​ ​ 2025 2026   ​ ​ ​ 2025

(in thousands)

Category

Depreciation expense from property and equipment $ 42,990 $ 39,199 $ 126,592 $ 110,619

Amortization expense from finance leases 180 177 541 528

Amortization expense from intangible assets 4,342 4,378 13,107 13,134

Accretion expense from asset retirement obligations 1,471 1,134 4,040 3,179

Total depreciation, amortization and accretion $ 48,983 $ 44,888 $ 144,280 $ 127,460

NOTE 7—GOODWILL AND OTHER INTANGIBLE ASSETS

The Company recorded no adjustments to goodwill during the Current Period and $30.3 million of goodwill during 2025 (See

“Note 3—Acquisitions and Divestitures”). Goodwill is evaluated for impairment annually, or more frequently if indicators of impairment

exist.

The carrying amounts of goodwill by reportable segment for the Current Period are as follows:

Water Water

  ​ ​ ​ Infrastructure   ​ ​ ​ Services   ​ ​ ​ Total

(in thousands)

Balance as of December 31, 2025 $ 47,047 $ 1,438 $ 48,485

Additions — — —

Balance as of September 30, 2026 $ 47,047 $ 1,438 $ 48,485
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During the Current Quarter, the Company removed customer relationships of $3.0 million and the associated accumulated

amortization of $1.8 million in connection with the Peak deconsolidation. During the Current Period, the Company added $10.4 million of

indefinite-lived water rights in connection with the BRR asset acquisition (See “Note 3—Acquisitions and Divestitures”). The components

of other intangible assets, net as of September 30, 2026 and December 31, 2025 are as follows:

As of September 30, 2026 As of December 31, 2025

  ​ ​ ​ Gross   ​ ​ ​ Accumulated   ​ ​ ​ Net   ​ ​ ​ Gross Accumulated   ​ ​ ​ Net

Value Amortization Value Value Amortization Value

(in thousands) (in thousands)

Definite-lived

Customer relationships $ 184,230 $ (101,347) $ 82,883 $ 187,230 $ (91,596) $ 95,634

Patents and other intellectual property 14,272 (11,178) 3,094 14,272 (10,060) 4,212

Water rights 1,925 (1,090) 835   1,750   (673)   1,077

Total definite-lived 200,427 (113,615) 86,812 203,252 (102,329) 100,923

Indefinite-lived

Water rights 15,705 — 15,705 5,281 — 5,281

Total indefinite-lived 15,705 — 15,705 5,281 — 5,281

Total other intangible assets, net $ 216,132 $ (113,615) $ 102,517 $ 208,533 $ (102,329) $ 106,204

The weighted-average periods for customer relationships, patents and other intellectual property, and water rights were 12.9 years,

9.9 years and 4.6 years, respectively, and the weighted-average remaining amortization periods for customer relationships, patents and

other intellectual property, and water rights were 7.1 years, 4.8 years and 2.8 years, respectively, as of September 30, 2026. See “Note 6—

Property and Equipment” for the amortization expense during the Current Quarter, Prior Quarter, Current Period and Prior Period. The

indefinite-lived water rights are generally subject to renewal every five to ten years at immaterial renewal costs. Annual amortization of

intangible assets for the next five years and beyond is as follows:

  ​ ​ ​ Amount

(in thousands)

Remainder of 2026 $ 4,270

2027   16,709

2028   14,442

2029   13,901

2030   11,512

Thereafter 25,978

Total $ 86,812

NOTE 8—DEBT

Sustainability-linked credit facility and revolving line of credit

On January 24, 2025 (the “Closing Date”), SES Holdings and Select LLC entered into a $550.0 million sustainability-linked

senior secured credit facility (the “Sustainability-Linked Credit Facility”), by and among SES Holdings, as parent, Select LLC, as borrower

and certain of SES Holdings’ subsidiaries, as guarantors, each of the lenders party thereto and Bank of America, N.A., as administrative

agent, issuing lender and swingline lender (the “Administrative Agent”), which initially provides for $300.0 million in revolving

commitments (the “Revolving Credit Facility”) and $250.0 million in term commitments (the “Term Loan Facility”), in each case, subject

to a borrowing base. The Sustainability-Linked Credit Facility also has a sublimit of $50.0 million for letters of credit and a sublimit of

$30.0 million for swingline loans. Subject to obtaining commitments from existing or new lenders, Select LLC has the option to increase

the maximum amount under the Sustainability-Linked Credit Facility by (i) $150.0 million for additional revolving commitments and (ii)

$50.0 million for additional term commitments, in each case, during the first
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four years following the Closing Date. Capitalized terms used but not defined herein have the meaning ascribed to them in the

Sustainability-Linked Credit Facility.

The Borrowing Base for the Revolving Credit Facility is calculated as the sum of (i) 90% of the Eligible Investment Grade Billed

Receivables, plus (ii) 85% of the Eligible Billed Receivables (other than Eligible Investment Grade Billed Receivables), plus (iii) the lesser

of (a) 75% of the amount of Eligible Unbilled Receivables and (b) an amount equal to 40% of the Borrowing Base, plus (iv) the least of

(x) the product of 70% multiplied by the value of Eligible Inventory at such time, (y) the product of 85% multiplied by the Net Recovery

Percentage identified in the most recent Acceptable Appraisal of Inventory, multiplied by the value of Eligible Inventory at such time and

(z) an amount equal to 30% of the Borrowing Base, minus (v) the aggregate amount of Reserves, if any, established by the Administrative

Agent from time to time. As of September 30, 2026, the Borrowing Base for the Revolving Credit Facility under the Sustainability-Linked

Credit Facility was $256.2 million. The Borrowing Base is calculated on a monthly basis pursuant to a borrowing base certificate delivered

by Select LLC to the Administrative Agent.

The Term Advance Borrowing Base for the Term Loan Facility is calculated as the lesser of (i) the product of 100% multiplied by

the net book value of all Machinery and Equipment and (ii) the product of 65% multiplied by the net orderly liquidation value – in place of

the Term Advance Collateral. As of the Closing Date, the Term Advance Borrowing Base under the Term Loan Facility was $426.3 million.

The Term Advance Borrowing Base is thereafter only subject to reporting and redetermination during the period commencing after the date

that excess availability is less than the greater of (a) 25% of the lesser of (1) the aggregate revolving commitments and (2) the then-

effective borrowing base (such lesser amount, the “Borrowing Limit”) and (b) $30.0 million for three or more consecutive business days

and ending on the first date that excess availability has equaled or exceeded the greater of (1) 25% of the Borrowing Limit and

(2) $30.0 million for 30 consecutive days.

Borrowings under the Sustainability-Linked Credit Facility bear interest, at Select LLC’s election, at either Term secured

overnight financing rate (“SOFR”) (subject to a zero percent floor) or the Base Rate (“Base Rate” being equal to the greater of (a) the

Prime Rate for such day; (b) the Federal Funds Rate for such day, plus 0.50%; or (c) Term SOFR for a one month Interest Period as of such

day, plus 1.0%), in each case plus an applicable margin. The applicable margin for Term SOFR loans under the Term Loan Facility ranges

from 3.00% to 3.50% and the applicable margin for Base Rate loans under the Term Loan Facility ranges from 2.00% to 2.50%, in each

case, depending on Select LLC’s average excess availability under the Sustainability-Linked Credit Facility. Additionally, the applicable

margin for Term SOFR loans under the Revolving Credit Facility ranges from 1.50% to 2.00% and the applicable margin for Base Rate

loans under the Revolving Credit Facility ranges from 0.50% to 1.00%, in each case, depending on Select LLC’s average excess

availability under the Sustainability-Linked Credit Facility. Interest is payable monthly in arrears for Base Rate loans and, for Term SOFR

loans, at the end of each applicable Interest Period, which may be one month or three months at Select LLC’s election. A commitment fee

accrues on the unused commitments under the Revolving Credit Facility at either 0.25% per annum or 0.375% per annum depending on

Select LLC’s average utilization of the Revolving Credit Facility in the preceding calendar month and is payable monthly in arrears. The

Sustainability-Linked Credit Facility is scheduled to mature on the fifth anniversary of the Closing Date or the earlier termination in full of

the Commitments.

Under the Sustainability-Linked Credit Facility, the interest rate margin and the facility fee rates are also subject to annual

adjustments based on Select LLC’s performance of specified sustainability target thresholds with respect to (i) total recordable incident

rate, as the Employee Health and Safety Metric, and (ii) barrels of recycled produced water recycled at facilities of the Credit Parties, as the

Water Stewardship Metric, in each case, subject to limited assurance verification by a qualified independent external reviewer. The

adjustment for the interest rate margin is a range of plus and minus 5.00 basis points and the adjustment for the commitment fee rate is a

range of plus and minus 1.00 basis point, subject to the mechanics under the Sustainability-Linked Credit Facility. As of the Closing Date,

the margin adjustment in effect is a reduction of 5.00 basis points and the commitment fee adjustment in effect is a reduction of 1.00 basis

point.

The obligations under the Sustainability-Linked Credit Facility are guaranteed by SES Holdings and certain subsidiaries of SES

Holdings and Select LLC and secured by a security interest in substantially all of the personal property assets of SES Holdings, Select LLC

and their domestic subsidiaries that are guarantors.
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The Sustainability-Linked Credit Facility contains certain customary representations and warranties, affirmative and negative

covenants and events of default. If an event of default occurs and is continuing, the lenders may declare all amounts outstanding under the

Sustainability-Linked Credit Facility to be immediately due and payable.

In addition, the Sustainability-Linked Credit Facility restricts SES Holdings’ and Select LLC’s ability to make distributions on, or

redeem or repurchase, its equity interests, except for certain distributions, including distributions of cash so long as, both at the time of the

distribution and after giving effect to the distribution, no default or event of default exists under the Sustainability-Linked Credit Facility or

would result from the making of such distribution and (a) the fixed charge coverage ratio of SES Holdings is equal to or greater than 1.0 to

1.0 on a pro forma basis, (b) the leverage ratio of SES Holdings is not greater than 3.5 to 1.0 on a pro forma basis, (c) excess availability at

all times during the preceding 30 consecutive days, on a pro forma basis and after giving effect to such distribution, is not less than the

greater of (1) 20% of the Borrowing Limit and (2) $27.0 million. Additionally, the Sustainability-Linked Credit Facility generally permits

Select LLC to make distributions required under its existing tax receivable agreements (“TRAs”), subject to certain limitations.

The Sustainability-Linked Credit Facility requires SES Holdings to maintain a fixed charge coverage ratio of not less than 1.00 to

1.00, tested only as of the first day of any covenant testing period and as of the last day of each fiscal quarter ending thereafter during such

covenant testing period. A covenant testing period is triggered if availability is less than the greater of (i) 10% of the borrowing limit and

(ii) $15.0 million and continues until availability has equaled or exceeded such amount for 30 consecutive calendar days.

Certain lenders party to the Sustainability-Linked Credit Facility and their respective affiliates have from time to time performed,

and may in the future perform, various financial advisory, commercial banking and investment banking services for the Company and its

affiliates in the ordinary course of business for which they have received and would receive customary compensation. In addition, in the

ordinary course of their various business activities, such parties and their respective affiliates may make or hold a broad array of

investments and actively trade debt and equity securities (or related derivative securities) and financial instruments (including bank loans)

for their own account and for the accounts of their customers, and such investments and securities activities may involve the Company’s

securities and/or instruments.

In connection with the entry into the Sustainability-Linked Credit Facility, the obligations of SES Holdings, Select LLC and their

applicable subsidiaries under the prior credit facility were repaid in full and the prior credit facility was terminated on the Closing Date.

 The Company had $234.4 million and $320.0 million in borrowings outstanding under the Sustainability-Linked Credit Facility

as of September 30, 2026 and December 31, 2025, respectively. As of September 30, 2026 and December 31, 2025, the borrowing base for

the Revolving Credit Facility under the Sustainability-Linked Credit Facility was $256.2 million and $235.1 million, respectively. The

borrowing capacity under the Sustainability-Linked Credit Facility was reduced by outstanding letters of credit of $18.7 million and $19.6

million as of September 30, 2026 and December 31, 2025, respectively. The Company’s letters of credit have a variable interest rate

between 1.75% and 2.25% based on the Company’s average excess availability as outlined above. The unused portion of the available

borrowings under the Sustainability-Linked Credit Facility was $237.5 million as of September 30, 2026.

In connection with the entry into the Sustainability-Linked Credit Facility, the Company incurred $7.9 million of debt issuance

costs during 2025. Additionally, the Company expensed $0.7 million of previously unamortized deferred debt issuance costs related to the

prior credit facility and transferred $0.4 million of unamortized costs to the new Sustainability-Linked Credit Facility for lenders that

remained in the syndicate.

On August 20, 2026, the Sustainability-Linked Credit Facility was amended to allow the Company to guarantee, on an unsecured 

basis, purchase money debt of SES Holdings and its subsidiaries.  

The Company was in compliance with all debt covenants as of September 30, 2026.



Table of Contents

31

Prior to closing of the Notes Offering and in connection with the Reorganization, Select Holdings was substituted for SES

Holdings as “Parent” under the Sustainability-Linked Credit Facility, upon which SES Holdings was released as a guarantor thereunder and

its assets were released from the liens securing the Sustainability-Linked Credit Facility. On October 21, 2026, in connection with the

closing of the Notes Offering, the Term Loan Facility under the Sustainability-Linked Credit Facility was repaid in full and terminated.

Concurrent with the closing of the Pilot Water Acquisition, and the “Effective Date” under the New Credit Agreement, the Revolving

Credit Facility under the Sustainability-Linked Credit Facility was repaid in full and the Sustainability-Linked Credit Facility was

terminated. See Note 17—Subsequent Events.

Pilot Water Acquisition Financing

In connection with the Pilot Water Acquisition, SES Holdings obtained financing commitments pursuant to debt commitment

letters, pursuant to which certain financing sources committed, subject to satisfaction of certain customary terms and conditions, to provide

debt financing sufficient to consummate the Pilot Water Acquisition. Concurrent with the closing of the Pilot Water Acquisition on

November 2, 2026, such financing commitments terminated and the New Credit Agreement became effective. See Note 17—Subsequent

Events.

Agricultural loan

On May 1, 2026, a subsidiary of the Company acquired the BRR in Eddy County, New Mexico (See “Note 3—Acquisitions and

Divestitures”). This acquisition was funded with a combination of cash on hand and a $13.0 million agricultural loan bearing interest at

6.35%, with a maturity date of May 1, 2031. In connection with the agricultural loan, the Company incurred $0.1 million of debt issuance

costs during the Current Period.

The principal maturities of debt outstanding as of September 30, 2026 were as follows:

  ​ ​ ​ Amount

(in thousands)

Agricultural Loan Term Loan Total

Remainder of 2026 $ 162 $ 15,625 $ 15,787

2027   650 62,500 63,150

2028 650 62,500 63,150

2029 650 62,500 63,150

2030 650 31,250 31,900

2031 10,013 — 10,013

Total $ 12,775 $ 234,375 $ 247,150

   Less: Debt issuance costs (92) (3,024) (3,116)

   Less: Current portion of long-term debt (650) (15,625) (16,275)

Long-term debt, net $ 12,033 $ 215,726 $ 227,759

Interest rate as of September 30, 2026 6.35% 6.85%

Unamortized debt issuance costs as of September 30, 2026 and December 31, 2025, were $5.6 million and $6.7 million,

respectively. The debt issuance costs related to the revolving line of credit are presented as a deferred charge within other assets on the

consolidated balance sheets. The debt issuance costs related to the term loan and agricultural loan are presented as a deferred credit,

reducing the loan’s carrying value on the consolidated balance sheets. Debt issuance costs are amortized to interest expense over the life of

the debt to which they pertain. Total amortization expense related to debt issuance costs was $0.4 million, $0.4 million, $1.2 million and

$1.1 million for the Current Quarter, Prior Quarter, Current Period and Prior Period, respectively.
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NOTE 9—COMMITMENTS AND CONTINGENCIES

Litigation

The Company is subject to a number of lawsuits and claims arising out of the normal conduct of its business. The ability to predict

the ultimate outcome of such matters involves judgments, estimates and inherent uncertainties. Based on a consideration of all relevant

facts and circumstances, including applicable insurance coverage, it is not expected that the ultimate outcome of any currently pending

lawsuits or claims against the Company will have a material adverse effect on its consolidated financial position, results of operations or

cash flows; however, there can be no assurance as to the ultimate outcome of these matters.

Retentions

We are self-insured up to certain retention limits with respect to workers’ compensation, general liability and vehicle liability

matters, and health insurance. We maintain accruals for self-insurance retentions that we estimate using third-party data and claims history.

NOTE 10—EQUITY-BASED COMPENSATION

As of September 30, 2026, there were 5,978,660 shares available for issuance as future equity awards under the Select Water

Solutions, Inc. 2024 Equity Incentive Plan (the “2024 Plan”).

Stock Option Awards

The Company has outstanding stock option awards as of September 30, 2026 but there have been no option grants since 2018. The

stock options were granted with an exercise price equal to or greater than the fair market value of a share of Class A common stock as of

the date of grant. The expected life of the options at the time of the grant was based on the vesting period and term of the options awarded,

which was ten years.

A summary of the Company’s stock option activity and related information as of and for the Current Period is as follows:

For the nine months ended September 30, 2026

Weighted-average

Weighted-average Remaining Contractual Aggregate Intrinsic

  ​ ​ ​ Stock Options   ​ ​ ​ Exercise Price   ​ ​ ​ Term (Years)   ​ ​ ​ Value (in thousands) (a)

Beginning balance, outstanding   856,092 $ 21.98 1.7 $ 302

Other   10,075 14.89

Exercised (142,551) 8.68

Expired (38,588) 20.00

Ending balance, outstanding   685,028 $ 24.75 1.2 $ 292

Ending balance, exercisable 685,028 $ 24.75 1.2 $ 292

Nonvested as of September 30, 2026 — $ —

(a) Aggregate intrinsic value for stock options is based on the difference between the exercise price of the stock options and the quoted

closing Class A common stock price of $19.79 and $10.52 as of September 30, 2026 and December 31, 2025, respectively.

All equity-based compensation expense related to stock options has been previously recognized.
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Restricted Stock Awards

The value of the restricted stock awards granted was established by the market price of the Class A common stock on the date of

grant and is recorded as compensation expense ratably over the vesting term, which is generally over three years from the applicable date

of grant. The Company recognized compensation expense of $3.8 million, $3.1 million, $10.7 million and $9.4 million related to the

restricted stock awards for the Current Quarter, Prior Quarter, Current Period and Prior Period, respectively. As of September 30, 2026,

there was $21.2 million of unrecognized compensation expense with a weighted-average remaining life of 1.9 years related to unvested

restricted stock awards.

During the Current Quarter, the Company’s board of directors approved (with the Company’s CEO recusing himself from the

board’s approval) an award of 250,000 shares of time-based restricted stock to the Company’s CEO. The restricted stock will vest one-half

on July 16, 2028, and one-half on October 1, 2028. 

A summary of the Company’s restricted stock awards activity and related information for the Current Period is as follows:

For the nine months ended September 30, 2026

Weighted-average

  ​ ​ ​ Restricted Stock Awards   ​ ​ ​ Grant Date Fair Value

Nonvested as of December 31, 2025 2,245,950 $ 9.41

Granted 1,297,027 15.21

Vested (1,003,482) 9.36

Forfeited (48,236) 10.49

Nonvested as of September 30, 2026 2,491,259 $ 12.43

Performance Share Units (“PSUs”)

During the Current Quarter, the Company's board of directors approved (with the Company’s CEO recusing himself from the

board’s approval) an award of 1,125,000 PSUs to the Company’s CEO. The PSUs are subject to stock price targets for the Company’s Class

A common stock over nine consecutive calendar quarters (beginning on October 1, 2026, and ending on December 31, 2028) and an

additional service period requirement through January 1, 2029. The grant-date fair value of approximately $14.7 million was determined

using a Monte Carlo simulation with a stock price of $19.84, expected volatility of 45.0%, risk-free rate of 4.21% and dividend yield of

1.4%.

During 2026, the Company approved grants of PSUs that are subject to both performance-based and service-based vesting

provisions related to relative and absolute total shareholder return (“TSR”), with relative TSR measured against a defined peer group

specified in the grant agreement, over the performance period from January 1, 2026 to December 31, 2028. The target number of shares of

Class A common stock subject to each PSU granted in 2026 is 1.0; however, based on the achievement of performance criteria, the number

of shares of Class A common stock that may be received in the settlement of each PSU can range from 0.0 to 2.0 times the target number.

The PSUs become earned at the end of the performance period after the attainment of the performance level has been certified by the

compensation committee, which will be no later than June 30, 2029.

The PSUs granted in 2026 that become earned in connection with TSR will be determined (as defined in the applicable PSU

agreement) in accordance with the following table:

Performance Level Relative TSR (%)

Absolute TSR between

0% and 15%*

Absolute TSR

greater than

15%

Absolute

TSR less

than 0%

Maximum Greater than or equal to 80% 200% 200% 100%

Target 55% 100% 100% 100%

Threshold 25% 50% 50% 50%

Below Threshold Less than 25% 0% 50% 0%
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*The percentage of target PSUs that become earned PSUs for performance that is between the values set forth in the table above,

excluding between the third and fourth rows of the table, shall be linearly interpolated between the values in the table.

During 2026, the Company also approved grants of divisional PSUs, with vesting contingent upon achievement of specified

performance metrics for designated business units over a two-year performance period beginning January 1, 2026. Awards are based on

revenue growth and gross margin targets, with payouts determined based on performance relative to established thresholds. Performance is

measured over a qualifying six-month period within the performance window. Upon certification by the Compensation Committee, earned

PSUs convert into restricted stock awards subject to a subsequent two-year cliff vesting period, which may commence earlier upon

achievement of target performance.

 The fair value on the date the PSUs were granted during 2026, 2025 and 2024 was $28.7 million, $5.4 million and $5.2 million,

respectively. Compensation expense related to the PSUs is determined by multiplying the number of shares of Class A common stock

underlying such awards that, based on the Company’s estimate, are probable to vest by the measurement date (i.e., the last day of each

reporting period date) fair value and recognized using the accelerated attribution method. The Company recognized compensation expense

of $4.8 million, $4.3 million, $12.0 million and $4.6 million related to the PSUs for the Current Quarter, Prior Quarter, Current Period and

Prior Period, respectively.

As of September 30, 2026, the unrecognized compensation cost related to our unvested PSUs is estimated to be $26.8 million and

is expected to be recognized over a weighted-average period of 2.2 years. However, this compensation cost will be adjusted as appropriate

throughout the applicable performance periods.

A summary of the Company’s PSUs and related information for the Current Period is as follows:

  ​ ​ ​ PSUs

Nonvested as of December 31, 2025 1,678,541

Target shares granted 2,079,766

Target shares vested (1) (852,901)

Adjustment for performance factor(1) 95,653

Target shares forfeited (1) (39,856)

Target shares outstanding as of September 30, 2026 2,961,203

(1) The PSUs granted in 2023 related to ROA and free cash flow (“FCF”) vested at 124% and 90% of target, respectively.

Share Repurchases

During the Current Quarter, the Company repurchased 5,998 shares of Class A common stock in connection with the cashless

exercise of options and the satisfaction of employee minimum tax withholding requirements for shares vested under both the 2024 Plan and

the Select Energy Services, Inc. 2016 Equity Incentive Plan. All repurchased shares were retired. During the Current Quarter, the

repurchases were accounted for as a decrease in equity of $0.1 million. In the Prior Quarter, the Company repurchased 38,992 shares of

Class A common stock in connection with the satisfaction of employee minimum tax withholding requirements. The Company did not

make any open market repurchases in either the Current Quarter or Prior Quarter.

During the Current Period, the Company repurchased 674,670 shares of Class A common stock in connection with the cashless

exercise of options and the satisfaction of employee minimum tax withholding requirements for shares vested under both the 2024 Plan and

the Select Energy Services, Inc. 2016 Equity Incentive Plan. All repurchased shares were retired. During the Current Period, the

repurchases were accounted for as a decrease in equity of $9.5 million. In the Prior Period, the Company repurchased 615,422 shares of

Class A common stock in connection with the cashless exercise of options and the satisfaction of employee minimum tax withholding

requirements. The Company did not make any open market repurchases in either the Current Period or Prior Period.
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The 1% U.S. federal excise tax on certain repurchases of stock by publicly traded U.S. corporations enacted as part of the Inflation

Reduction Act of 2022 applies to our open-market share repurchase program.

NOTE 11—FAIR VALUE MEASUREMENT

The Company utilizes fair value measurements to measure assets and liabilities in a business combination or assess impairment

and abandonment of property and equipment, intangible assets and goodwill or to measure the value of securities marked to market. Fair

value is defined as the amount at which an asset (or liability) could be bought (or incurred) or sold (or settled) in an orderly transaction

between market participants at the measurement date. Further, ASC 820, Fair Value Measurements, establishes a framework for measuring

fair value, establishes a fair value hierarchy based on the quality of inputs used to measure fair value, and includes certain disclosure

requirements. Fair value estimates are based on either (i) actual market data or (ii) assumptions that other market participants would use in

pricing an asset or liability, including estimates of risk.

ASC 820 establishes a three-level valuation hierarchy for the disclosure of fair value measurements. The valuation hierarchy

categorizes assets and liabilities measured at fair value into one of three different levels depending on the observability of the inputs

employed in the measurement. The three levels are defined as follows:

Level 1—Unadjusted quoted prices for identical assets or liabilities in active markets.

Level 2—Quoted prices for similar assets or liabilities in non-active markets, and inputs that are observable for the asset or

liability, either directly or indirectly, for substantially the full term of the financial instrument.

Level 3—Inputs that are unobservable and significant to the fair value measurement (including the Company’s own assumptions

in determining fair value).

A financial instrument’s categorization within the valuation hierarchy is based upon the lowest level of input that is significant to

the fair value measurement. The Company’s assessment of the significance of a particular input to the fair value measurement in its entirety

requires judgment and considers factors specific to the asset or liability. There were no transfers into, or out of, the three levels of the fair

value hierarchy for the nine months ended September 30, 2026 or the year ended December 31, 2025.

As discussed in Note 4—Revenue, the Company received saltwater disposal assets as noncash consideration under a long-term

customer agreement and recorded the assets at fair value using Level 3 inputs, with a corresponding contract liability and related day-one

repair liabilities. The fair value of the 14 SWD assets received as noncash consideration was estimated to be $14.0 million using a blended

cost and income approach. Significant unobservable inputs included an estimated replacement cost of $4.0 million per well, a 50% physical

depreciation adjustment and a $1.0 million per-well reduction reflecting the economic effect of the long-term contract’s per-barrel

transportation rate, resulting in an estimated fair value of $1.0 million per well. The valuation also considered the age and condition of the

wells and the Company’s ability to use available capacity to generate revenue from third-party customers.

The fair value of the Company’s retained 45% equity interest in Peak was estimated to be $30.1 million using the negotiated

transaction value. Although the transaction involved a related party, the transaction terms were negotiated over several months by informed

parties represented by separate legal and financial advisors, and neither party was required to transact. Accordingly, management concluded

that the negotiated value was representative of market-participant assumptions. No separate discounts for lack of control or marketability

were applied, as those factors were considered in the negotiated transaction value.

The fair value of the $35.3 million seller note receivable was estimated using a discounted cash flow approach based on its

contractual cash flows and an 8.5% discount rate, which was equal to the note’s stated interest rate. In evaluating the discount rate,

management considered the note’s five-year maturity, quarterly cash-interest requirement,



Table of Contents

36

collateral and mandatory prepayment provisions, as well as the credit and liquidity risks associated with the note. Accordingly, the note’s

principal amount approximated its fair value at initial recognition.

Following initial recognition, the retained investment is not subsequently remeasured at fair value and is instead accounted for

under the equity method in accordance with ASC 323. Additionally, the seller note receivable is not subsequently remeasured at fair value,

and the note is evaluated for expected credit losses under ASC 326. See Note 3—Acquisitions and Divestitures and Note 2—Significant

Accounting Policies for further discussion of this transaction.

Other fair value considerations

The agricultural loan bears interest at a fixed rate of 6.35%. As the loan was recently originated and there were no significant

changes in market interest rates, the Company’s credit profile or other factors affecting the borrowing rate, the Company estimated that the

carrying value of the agricultural loan approximated its fair value as of September 30, 2026. Observable market information for debt with

sufficiently comparable terms and credit characteristics was not available; accordingly, the estimated fair value was classified as Level 3

within the fair value hierarchy. The seller note receivable bears a fixed rate of 8.5% and was recorded at fair value on September 23, 2026; 

its carrying value approximated fair value as of September 30, 2026, also classified as Level 3 within the fair value hierarchy.  

The carrying values of the Company’s current financial instruments, which include cash and cash equivalents, accounts receivable

trade and accounts payable, approximate their fair value as of September 30, 2026 and December 31, 2025 due to the short-term nature of

these instruments. The carrying value of debt as of September 30, 2026 approximates fair value due to variable market rates of interest. The

estimated fair values of the Company’s financial instruments are not necessarily indicative of the amounts that would be realized in a

current market exchange.

NOTE 12—RELATED-PARTY TRANSACTIONS

The Company considers its related parties to be those stockholders who are beneficial owners of more than 5.0% of its common

stock, executive officers, members of its board of directors or immediate family members of any of the foregoing persons, transactions with

a company that is significantly influenced by another related party, and cost-method and equity-method investees. The Company has

entered into a number of transactions with related parties. In accordance with the Company’s related persons transactions policy, the audit

committee of the Company’s board of directors regularly reviews these transactions.

During the Current Quarter, sales to related parties were $0.1 million and purchases from related-party vendors were $7.1 million.

These purchases consisted of $4.8 million relating to the rental of certain equipment or other services used in operations, $1.2 million

relating to management, consulting and other services, $0.6 million relating to property and equipment and $0.5 million relating to

inventory and consumables.

During the Prior Quarter, sales to related parties were $0.2 million and purchases from related-party vendors were $8.2 million.

These purchases consisted of $3.9 million relating to the rental of certain equipment or other services used in operations, $1.8 million

relating to property and equipment, $1.5 million relating to inventory and consumables and $1.0 million relating to management,

consulting and other services.

During the Current Period, sales to related parties were $0.3 million and purchases from related-party vendors were $19.7 million.

These purchases consisted of $14.3 million relating to the rental of certain equipment or other services used in operations, $2.7 million

relating to management, consulting and other services, $1.5 million relating to inventory and consumables and $1.2 million relating to

property and equipment.

During the Prior Period, sales to related parties were $0.4 million and purchases from related-party vendors were $23.6 million.

These purchases consisted of $14.5 million relating to the rental of certain equipment or other services used in operations, $3.4 million

relating to management, consulting and other services, $3.4 million relating to inventory and consumables and $2.3 million relating to

property and equipment.
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Effective as of September 23, 2026, Peak became a related party of the Company through the Company’s 45% equity-method

investment. Following deconsolidation, the Company provides certain transition services to Peak under a services and support agreement.

Transactions with Peak are included in the related party amounts presented above. The seller note is an obligation of Headwall rather than

Peak and is presented separately from the Company’s equity-method investment. The divestiture was a related-party transaction as

Headwall was a related party of the Company at the time of the transaction; however, Headwall ceased to be a related party after closing.

Tax Receivable Agreements

In connection with the Select 144A Offering, the Company entered into two TRAs with certain then-affiliates of the then-holders

of SES Holdings LLC Units. As of September 30, 2026, certain of the TRA Holders were employed by the Company, on the Company’s

board of directors and/or owned shares of the Company’s Class A and/or Class B common stock.

The first of the TRAs, which Select Inc. entered into with Legacy Owner Holdco and Crestview Partners II GP, L.P. (“Crestview

GP”) generally provides for the payment by Select Inc. to such TRA Holders of 85% of the net cash savings, if any, in U.S. federal, state

and local income and franchise tax that Select Inc. actually realizes (computed using simplifying assumptions to address the impact of state

and local taxes) or is deemed to realize in certain circumstances in periods after the Select 144A Offering as a result of, as applicable to

each such TRA Holder, (i) certain increases in tax basis that occur as a result of Select Inc.’s acquisition (or deemed acquisition for U.S.

federal income tax purposes) of all or a portion of such TRA Holder’s SES Holdings LLC Units in connection with the Select 144A

Offering or pursuant to the exercise of the Exchange Right or Select Inc.’s Call Right and (ii) imputed interest deemed to be paid by Select

Inc. as a result of, and additional tax basis arising from, any payments Select Inc. makes under such Tax Receivable Agreement.

The second of the TRAs, which Select Inc. entered into with an affiliate of Legacy Owner Holdco and Crestview GP, generally

provides for the payment by Select Inc. to such TRA Holders of 85% of the net cash savings, if any, in U.S. federal, state and local income

and franchise tax that Select Inc. actually realizes (computed using simplifying assumptions to address the impact of state and local taxes)

or is deemed to realize in certain circumstances in periods after the Select 144A Offering as a result of, as applicable to each such TRA

Holder, (i) any net operating losses (“NOLs”) available to Select Inc. as a result of certain reorganization transactions entered into in

connection with the Select 144A Offering and (ii) imputed interest deemed to be paid by Select Inc. as a result of any payments Select Inc.

makes under such Tax Receivable Agreement.

On June 23, 2023, the TRAs were amended to replace references to one year LIBOR with references to the 12-month term SOFR

published by CME Group Benchmark Administration Limited plus 171.513 basis points, which is the benchmark replacement rate and

additional margin that, under the Adjustable Interest Rate (LIBOR) Act of 2021, would have otherwise been inserted in place of references

to LIBOR in the TRAs following June 30, 2023.

Select Inc. has recognized a liability associated with the TRAs as of September 30, 2026 and December 31, 2025 of $60.6 million

and $43.4 million, respectively, because the likelihood of a payment to be made under the TRAs has been determined to be probable as of

both September 30, 2026 and December 31, 2025. The increase in the Current Period is due to the exchange of 9,113,400 SES Holdings

LLC Units for an equivalent number of shares of Class A common stock that occurred during the Current Period. In connection with such

exchange, the corresponding shares of Class B common stock were cancelled. The increase in the TRA liability was recorded as a net

increase to deferred tax assets of $7.3 million, net of valuation allowance, and a net decrease to additional paid-in capital of $9.9 million.

 The recognized liability associated with the TRAs represents 85% of the net cash savings in U.S. federal, state and local income

tax or franchise tax that Select Inc. anticipates realizing in future years from certain increases in tax basis and other tax attributes arising

from Select Inc.’s completed acquisitions of SES Holdings LLC Units from the TRA Holders and from the NOLs available to Select Inc. as

a result of certain reorganization transactions entered into in connection with the Select 144A Offering. This liability could materially

change in the future, based on multiple factors including, among others, whether the remaining holders of SES Holdings LLC Units

exchange such units for Class A



Table of Contents

38

common stock, the value of our Class A common stock, changes in our economic projections and actual results, passage of future

legislation, and consummation of significant transactions in the future.

NOTE 13—INCOME TAXES

The Company’s income tax information is presented in the table below. The effective tax rate is different than the 21% U.S.

federal income tax rate due to net income allocated to noncontrolling interests, state income taxes, income tax credits and nondeductible

items. The effective tax rates in the table below are calculated excluding equity in losses of unconsolidated entities, for which there is no

income tax expense.

Three months ended September 30,  Nine months ended September 30, 

2026 2025 2026 2025

(in thousands)

Current income tax (benefit) expense $ 194 $ (174) $ 181 $ 283

Deferred income tax expense 8,849 608 17,655 7,566

Total income tax expense $ 9,043 $ 434 $ 17,836 $ 7,849

Effective Tax Rate 27.9% 5.8% 24.1% 21.7%

           The Company regularly reviews its deferred tax assets for realization and establishes a valuation allowance if it is more likely

than not that some portion or all of a deferred tax asset will not be realized. The Company considers all available positive and negative

evidence in determining whether realization of the tax benefit is more likely than not. This evidence includes historical income/loss,

projected future income, the expected timing of the reversal of existing temporary differences and the implementation of tax planning

strategies. Management has continued to assess both positive and negative evidence and determined that no adjustments to the remaining

valuation allowance were necessary as of September 30, 2026.

 

NOTE 14—NONCONTROLLING INTERESTS

The Company’s noncontrolling interests fall into two categories as follows:

● Noncontrolling interests attributable to joint ventures formed for water-related services.

● Noncontrolling interests attributable to holders of Class B common stock.

As of As of

  ​ ​ ​ September 30, 2026   ​ ​ ​ December 31, 2025

(in thousands)

Noncontrolling interests attributable to joint ventures formed for water-related services $ (3,435)  ​ $ (2,275)

Noncontrolling interests attributable to holders of Class B common stock 59,570   ​   123,726

Total noncontrolling interests $ 56,135   ​ $ 121,451

During the Current Period, the Company received a $0.5 million cash contribution from a noncontrolling interest for ongoing

operations.
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For all periods presented, there were changes in Select Inc.’s ownership interest in SES Holdings. The effects of the changes in

Select Inc.’s ownership interest in SES Holdings are as follows:

Nine months ended September 30, 

  ​ ​ ​ 2026   ​ ​ ​ 2025

(in thousands)

Net income attributable to Select Water Solutions, Inc. $ 50,250   ​ $ 21,569

Transfers from noncontrolling interests:   ​     ​

Decrease in additional paid-in capital from reallocation to Class B holders in connection with

underwritten offering (8,283) —

Decrease in additional paid-in capital as a result of issuing shares for business combination —   ​   (141)

Increase in additional paid-in capital as a result of restricted stock issuance, net of forfeitures   3,586   ​   1,010

Increase in additional paid-in capital as a result of vested PSUs 530 406

Increase in additional paid-in capital as a result of the repurchase of SES Holdings LLC Units   910   ​   511

Increase in additional paid-in capital as a result of exchanges of SES Holdings LLC Units (an

equivalent number of shares of Class B common stock) for shares of Class A common stock 72,865 —

Change to equity from net income attributable to Select Water Solutions, Inc. and transfers from

noncontrolling interests $ 119,858   ​ $ 23,355

Variable Interest Entity

Noncontrolling interests deficit of $3.4 million as of September 30, 2026, relates to the Company’s equity interest in a

consolidated subsidiary formed in 2022 to provide water-related services in support of wildfire response efforts. During the Current

Quarter, the Company invested an additional $7.5 million in the subsidiary to increase its ownership share, increasing the Company’s

ownership interest to approximately 62.3%. The entity is considered a VIE and has been consolidated since formation, as the Company is

deemed the primary beneficiary. In addition to its equity contributions, the Company had an outstanding loan balance of $4.5 million due

from the subsidiary and an intercompany receivable of $0.3 million as of September 30, 2026; both amounts are eliminated in

consolidation.

While multiple partners contributed capital to the subsidiary, the Company’s increased ownership during the Current Quarter

reinforces the Company’s ongoing involvement with the VIE and supports the conclusion that the Company is the primary beneficiary, as it

reflects a demonstrated willingness to provide financial resources necessary to sustain the subsidiary’s operations. Since inception, the

consolidated subsidiary has been included within the Company’s Water Services segment.

NOTE 15—INCOME PER SHARE

Income per share is based on the amount of income allocated to the stockholders and the weighted-average number of shares

outstanding during the period for each class of common stock. Outstanding options are included in the calculation of diluted weighted-

average shares outstanding to the extent they may be dilutive upon exercise and are excluded to the extent they would be antidilutive.

Accordingly, outstanding options to purchase 658,820, 692,908, 658,820 and 692,908 shares of Class A common stock, representing 96%,

71%, 96% and 71% of the total outstanding options at period end, for the Current Quarter, Prior Quarter, Current Period and Prior Period,

respectively, are excluded from the calculation of diluted weighted-average shares outstanding as their effect is antidilutive. Shares of the

Company’s Class B common stock do not share in net income or losses attributable to the Company and are therefore not participating

securities. As such, separate presentation of basic and diluted earnings per share of Class B common stock under the two-class method has

not been presented. Diluted earnings per share was computed using the treasury stock method.
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During the Current Quarter and Current Period, certain holders of SES Holdings LLC Units exchanged 4,050,400 and 9,113,400

SES Holdings LLC Units (and corresponding shares of Class B common stock) for an equivalent number of shares of Class A common

stock, respectively. In connection with such exchanges, the corresponding shares of Class B common stock were cancelled. The exchanges

were accounted for as equity transactions and resulted in a reclassification within stockholders’ equity with no impact on total stockholders’

equity. The incremental number of shares of Class A common stock are reflected in the Current Quarter and Current Period weighted-

average share calculations in the tables below.

The following tables present the Company’s calculation of basic and diluted earnings per share for the Current and Prior Quarter

and the Current and Prior Period (dollars in thousands, except share and per share amounts):

Three months ended September 30, 2026 Three months ended September 30, 2025

  ​ ​ ​

Select Water

Solutions, Inc.   ​ ​ ​ Class A   ​ ​ ​ Class B   ​ ​ ​
Select Water

Solutions, Inc.   ​ ​ ​ Class A   ​ ​ ​  ​ ​ ​ Class B

Numerator:

Net income $ 22,927 $ 2,294

Net (income) loss attributable to noncontrolling interests (2,318) 389

Net income attributable to Select Water Solutions, Inc. —

basic $ 20,609 $ 20,609 $ — $ 2,683 $ 2,683 $ —

Add: Reallocation of net income attributable to

noncontrolling interests for the dilutive effect of

restricted stock 18 18 — 3 3 —

Add: Reallocation of net income attributable to

noncontrolling interests for the dilutive effect of

performance units 28 28 — 4 4 —

Net income attributable to Select Water Solutions, Inc. —

diluted $ 20,655 $ 20,655 $ — $ 2,690 $ 2,690 $ —

Denominator:

Weighted-average shares of common stock outstanding —

basic 127,774,689 8,190,743 102,512,351 16,221,101

Dilutive effect of restricted stock 1,336,075 — 623,975 —

Dilutive effect of performance share units 2,077,657 — 1,087,590 —

Dilutive effect of stock options 15,117 — 12,823 —

Weighted-average shares of common stock outstanding —

diluted 131,203,538 8,190,743 104,236,739 16,221,101

Income per share:

Basic $ 0.16 $ — $ 0.03 $ —

Diluted $ 0.16 $ — $ 0.03 $ —
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Nine months ended September 30, 2026 Nine months ended September 30, 2025

  ​ ​ ​

Select Water

Solutions, Inc.   ​ ​ ​ Class A   ​ ​ ​ Class B   ​ ​ ​
Select Water

Solutions, Inc.   ​ ​ ​ Class A   ​ ​ ​  ​ ​ ​ Class B

Numerator:

Net income $ 54,921 $ 23,525

Net income attributable to noncontrolling interests (4,671) (1,956)

Net income attributable to Select Water Solutions, Inc. —

basic $ 50,250 $ 50,250 $ — $ 21,569 $ 21,569 $ —

Add: Reallocation of net income attributable to

noncontrolling interests for the dilutive effect of

restricted stock 61 61 — 30 30 —

Add: Reallocation of net income attributable to

noncontrolling interests for the dilutive effect of

performance units 80 80 — 37 37 —

Add: Reallocation of net income attributable to

noncontrolling interests for the dilutive effect of stock

options 1 1 — 1 1 —

Net income attributable to Select Water Solutions, Inc. —

diluted $ 50,392 $ 50,392 $ — $ 21,637 $ 21,637 $ —

Denominator:

Weighted-average shares of common stock outstanding —

basic 120,219,206 12,352,450 101,616,535 16,221,101

Dilutive effect of restricted stock 1,183,308 — 761,416 —

Dilutive effect of performance share units 1,568,296 — 941,200 —

Dilutive effect of stock options 14,690 — 32,775 —

Weighted-average shares of common stock outstanding —

diluted 122,985,500 12,352,450 103,351,926 16,221,101

Income per share:

Basic $ 0.42 $ — $ 0.21 $ —

Diluted $ 0.41 $ — $ 0.21 $ —

NOTE 16—SEGMENT INFORMATION

Select is a leading provider of sustainable water and chemical solutions to the energy industry in the U.S. The Company’s services

are offered through three reportable segments. Reportable segments are defined as components of an enterprise for which separate financial

information is evaluated regularly by the CODM in deciding how to allocate resources and assess performance. The Company’s CODM

assesses performance and allocates resources on the basis of the three reportable segments. Corporate and other expenses that do not

individually meet the criteria for segment reporting are reported separately as Corporate or Other.

The Company’s CODM assesses performance and allocates resources on the basis of the following three reportable segments:

Water Infrastructure — The Water Infrastructure segment consists of the Company’s fixed infrastructure assets, including

operations associated with its gathering and distribution pipelines, water recycling facilities, SWDs, water storage facilities, and

solids management facilities, primarily serving E&P companies.

Water Services — The Water Services segment primarily consists of the Company’s water-related services businesses, including

water sourcing, water transfer, fluids hauling, water monitoring, water containment and water network automation, primarily

serving E&P companies. Additionally, this segment included the operations of our Peak business on a consolidated basis prior to

its deconsolidation on September 23, 2026.

Chemical Technologies — The Chemical Technologies segment provides technical solutions, products and expertise related to

chemical applications in the oil and gas industry. This segment develops, manufactures, manages logistics and provides a full suite

of chemicals used in hydraulic fracturing, stimulation, cementing and well completions for customers ranging from pressure

pumpers to major integrated and independent oil and gas producers. This segment also utilizes its chemical experience and lab

testing capabilities to customize tailored water treatment solutions designed for the recycling and treatment of produced water and

to optimize the fracturing fluid system in conjunction with the quality of water used in well completions.
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In assessing segment results and allocating resources, the CODM places particular emphasis on significant expense categories,

including cost of revenue, selling, general & administrative expenses, and depreciation, accretion, and amortization. The CODM evaluates

segment performance primarily based on segment EBITDA, which serves as the key profitability measure for decision-making. The

Company reports EBITDA by segment as a measure of segment performance. The Company defines EBITDA as net income, plus interest

expense, income taxes, and depreciation, amortization and accretion.

Financial information by segment for the Current and Prior Quarter and the Current and Prior Period is as follows:

For the three months ended September 30, 2026

Water

Infrastructure

Water

Services

Chemical

Technologies Other Eliminations Totals

Revenue $ 110,661 $ 215,569 $ 90,498 $ — $ (4,539)$ 412,189

Costs of revenue excluding depreciation, amortization and accretion (51,384) (161,824) (74,108) — 4,539 (282,777)

Depreciation, amortization and accretion (30,236) (16,078) (1,706) (963) (48,983)

Selling, general and administrative (5,292) (7,638) (5,029) (35,651) (53,610)

Other(1)   5,294 5,245 14 (48) 10,505

Net income $ 22,927

Interest expense, net 5,354

Tax expense 9,043

Depreciation, amortization and accretion 48,983

EBITDA $ 59,279 $ 51,352 $ 11,375 $ (35,699) $ 86,307

Capital expenditures(2)   $ 105,343 $ 8,923 $ 1,561 $ 369 $ 116,196

For the three months ended September 30, 2025

Water

Infrastructure

Water

Services

Chemical

Technologies Other Eliminations Totals

Revenue $ 79,877 $ 169,014 $ 76,909 $ — $ (3,557)$ 322,243

Costs of revenue excluding depreciation, amortization and accretion (40,214) (136,840) (61,614) — 3,557 (235,111)

Depreciation, amortization and accretion (25,065) (16,838) (1,675) (1,310) (44,888)

Selling, general and administrative (5,367) (8,723) (4,181) (23,403) (41,674)

Other(1)   (2,962) 10,710 357 16 8,121

Net income $ 2,294

Interest expense, net 5,963

Tax expense 434

Depreciation, amortization and accretion 44,888

EBITDA $ 31,334 $ 34,161 $ 11,471 $ (23,387) $ 53,579

Capital expenditures(2)   $ 64,402 $ 20,446 $ 1,217 $ 9 $ 86,074
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For the nine months ended September 30, 2026

  ​ ​ ​   ​ ​ ​   ​ ​ ​   ​ ​ ​

Water

Infrastructure

Water

Services

Chemical

Technologies Other Eliminations Totals

Revenue $ 310,287 $ 609,261 $ 265,989 $ — $ (11,583) $ 1,173,954

Costs of revenue excluding depreciation, amortization and accretion (142,689) (464,001) (214,347) — 11,583 (809,454)

Depreciation, amortization and accretion (86,988) (48,793) (5,206) (3,293) (144,280)

Selling, general and administrative (16,104) (23,192) (13,738) (82,305) (135,339)

Other
(1)   

(1,397) 5,455 86 14 4,158

Net income $ 54,921

Interest expense, net 16,282

Tax expense 17,836

Depreciation, amortization and accretion 144,280

EBITDA $ 150,097 $ 127,523 $ 37,990 $ (82,291) $ 233,319

Capital expenditures(2)   $ 218,638 $ 45,897 $ 6,008 $ 690 $ 271,233

For the nine months ended September 30, 2025

  ​ ​ ​   ​ ​ ​   ​ ​ ​   ​ ​ ​

Water

Infrastructure

Water

Services

Chemical

Technologies Other Eliminations Totals

Revenue $ 233,766 $ 614,914 $ 221,895 $ — $ (9,733) $ 1,060,842

Costs of revenue excluding depreciation, amortization and accretion (115,576) (491,923) (182,692) — 9,733 (780,458)

Depreciation, amortization and accretion (67,115) (51,090) (5,102) (4,153) (127,460)

Selling, general and administrative (16,405) (26,454) (13,289) (61,893) (118,041)

Other
(1)   

525 13,019 1,060 (1,629) 12,975

Net income $ 23,525

Interest expense, net 16,484

Tax expense 7,849

Depreciation, amortization and accretion 127,460

EBITDA $ 102,310 $ 109,556 $ 26,974 $ (63,522) $ 175,318

Capital expenditures(2)   $ 165,834 $ 44,236 $ 3,229 $ 848 $ 214,147

(1) Other includes lease abandonment costs, impairments and abandonments, remeasurement gains, gains or losses on sales of property and equipment,

gain on deconsolidation of subsidiary, TRAs expense, equity in losses of unconsolidated entities and other income and expenses.

(2) Amounts above include accruals for capital expenditures.

Total assets by segment as of September 30, 2026 and December 31, 2025, is as follows:

As of As of

  ​ ​ ​ September 30, 2026   ​ ​ ​ December 31, 2025

(in thousands)

Water Infrastructure   $ 1,139,180   $ 929,789

Water Services 381,070 435,761

Chemical Technologies   157,339   148,773

Other 140,657 81,289

Total $ 1,818,246 $ 1,595,612

NOTE 17—SUBSEQUENT EVENTS

Credit Agreement

On October 13, 2026, Select Water Holdings LLC (“Select Holdings”), an indirect subsidiary of the Company, executed a Credit

Agreement (the “New Credit Agreement”), among Select Holdings, as borrower, SES Holdings, as parent, JPMorgan Chase Bank, N.A., as

administrative agent, and the lenders and issuing banks party thereto from time to time.
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The New Credit Agreement provides for a senior secured revolving credit facility of up to $500.0 million (the “New Revolving

Credit Facility”), including a $50.0 million letter of credit sublimit, and became effective on November 2, 2026 upon the satisfaction or

waiver of certain conditions specified in the New Credit Agreement, including the consummation of the Pilot Water Acquisition (the date of

such satisfaction or waiver, the “Effective Date”).

 

The New Revolving Credit Facility will mature on the earlier of (i) the fifth anniversary of the date on which it becomes effective

and (ii) to the extent that more than $50.0 million aggregate principal amount (or available undrawn commitments) of any indebtedness for

borrowed money or permitted refinancing indebtedness in respect thereof is outstanding on such date, the date that is 91 days prior to the

stated maturity of such material indebtedness for borrowed money or such permitted refinancing indebtedness. Proceeds may be used to

finance a portion of the Pilot Water Acquisition and pay fees and expenses related thereto, to refinance existing indebtedness, to fund

acquisitions and other growth projects, for working capital, for capital expenditures, and for general corporate purposes. Select Holdings

may request up to $250.0 million of additional commitments after the Effective Date, subject to certain conditions, including the provision

of such commitments by existing or additional lenders.

 

Borrowings bear interest, at Select Holdings’ option, at the Term SOFR Rate (as defined in the New Credit Agreement) plus a

margin ranging from 2.25% to 3.25% or the Alternate Base Rate (as defined in the New Credit Agreement) plus a margin ranging from

1.25% to 2.25%, in each case based on Select Holdings’ net total leverage ratio.

 

The obligations under the New Credit Agreement are guaranteed by Select Holdings’ material wholly owned domestic subsidiaries

(including, as of the Effective Date, Pilot Water) and are secured by substantially all of the personal property and certain material real

property of Select Holdings and the guarantors, subject to certain exclusions, and by a pledge by SES Holdings of its equity interests in

Select Holdings. Neither Select Inc. nor SES Holdings guarantees the obligations under the New Credit Agreement.

The New Credit Agreement contains restrictions on the ability of Select Holdings and its restricted subsidiaries to make

distributions on, or redeem or repurchase their equity interests, or to prepay or redeem certain unsecured or subordinated indebtedness,

prior to scheduled maturity, subject to certain exceptions, including that, such transactions are permitted so long as (i) no default or event of

default exists or would result therefrom, (ii) the pro forma net total leverage ratio of Select Holdings is not more than 3.50 to 1.00 and

(iii) after giving effect to such transaction, Select Holdings has liquidity of not less than 15% of the aggregate revolving credit

commitments. In addition, so long as no payment event of default or bankruptcy or insolvency event of default with respect to Select

Holdings exists or would result therefrom, Select Holdings is permitted to make restricted payments, including dividends, in an aggregate

amount up to $15.0 million per fiscal quarter. 

 

The New Credit Agreement also requires Select Holdings to maintain (i) a net total leverage ratio of not more than 4.25 to 1.00

(which may be increased to 4.50 to 1.00 for the fiscal quarter in which certain material acquisitions are consummated and the two

immediately subsequent fiscal quarters), (ii) a net senior secured leverage ratio of not more than 2.50 to 1.00 and (iii) an interest coverage

ratio of not less than 2.50 to 1.00, in each case, tested quarterly.

The New Credit Agreement contains certain customary representations and warranties, affirmative covenants and additional

negative covenants and events of default. If an event of default occurs and is continuing, the lenders may declare all amounts outstanding

under the New Credit Agreement to be immediately due and payable and terminate all outstanding commitments thereunder; provided that,

in the case of certain bankruptcy or insolvency events, such acceleration and termination will occur automatically.

Notes Offering

On October 21, 2026, Select Holdings (in such capacity, the “Issuer”) completed a private offering (the “Notes Offering”) of

$900.0 million aggregate principal amount of 7.625% Senior Notes due November 1, 2034 (the “Notes”), issued at par. Interest on the

Notes is payable semiannually on May 1 and November 1, beginning May 1, 2027. The Notes are fully and unconditionally guaranteed,

jointly and severally, on a senior unsecured basis by each of the Issuer’s existing restricted subsidiaries and by certain future restricted

subsidiaries that guarantee certain indebtedness of the Issuer or a guarantor under any credit facility. The Notes are not guaranteed by

Select Inc. or SES Holdings. The Issuer
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received net proceeds of approximately $886.5 million, after deducting the initial purchasers’ discount. The Issuer used a portion of the net

proceeds from the Notes Offering, together with cash on hand, (i) to fund the cash consideration for the Pilot Water Acquisition, (ii) to

repay the outstanding obligations under the Term Loan Facility in full and repay any outstanding loans (together with accrued and unpaid

interest thereon) under the Revolving Credit Facility, and (iii) to pay the fees, premiums, expenses and costs incurred in connection with the

foregoing and the transactions related thereto. The Issuer intends to use the remainder for general corporate purposes and working capital.

Reorganization

On October 20, 2026, in connection with the Notes Offering, SES Holdings contributed substantially all of its assets, including its

equity interests in its subsidiaries other than Select Holdings, to Select Holdings (the “Reorganization”). SES Holdings is the sole member

of Select Holdings. In connection with the Reorganization, Select Holdings was substituted for SES Holdings as “Parent” under the

Sustainability-Linked Credit Facility, upon which SES Holdings was released as a guarantor thereunder and its assets were released from

the liens securing the Sustainability-Linked Credit Facility.

Pilot Water Acquisition

On September 24, 2026, Select LLC, a subsidiary of SES Holdings, entered into a definitive agreement (the “Pilot Water

Acquisition Agreement”) with Pilot OFS Holdings LLC (“Pilot OFS”) and Minerva Infrastructure IA LLC (together with Pilot OFS, the

“Sellers”) to acquire all of the issued and outstanding membership interests of Pilot Water, a disposal-focused water midstream company

with a core position in the Delaware Basin, for aggregate consideration consisting of $600.0 million in cash (subject to customary purchase

price adjustments), a number of shares of our Class A common stock equal to $100.0 million divided by the 30-day volume-weighted

average price of our Class A common stock immediately prior to the closing date (such price, the “Closing Share Price” and such shares,

the “Equity Consideration”), and $15.0 million of contingent consideration payable in cash to Pilot OFS upon the achievement of certain

operational milestones (the “Pilot Water Acquisition”). In addition, the Pilot Water Acquisition Agreement provides that if the 30-day

volume-weighted average price of our Class A common stock as of the trading day immediately prior to the six-month anniversary of the

closing date (such date, the “Measurement Date” and such price, the “Measurement Date Share Price”) is less than the Closing Share Price,

Select LLC will make (or cause to be made) a true-up payment to Pilot OFS in cash in an amount equal to (x) (a) the difference between

the Closing Share Price and the Measurement Date Share Price multiplied by (b) the number of shares of our Class A common stock

delivered to Pilot OFS at closing, minus (y) any cash dividends received or declared (if the record date occurs prior to the Measurement

Date) on the Equity Consideration from the closing through the Measurement Date. On October 27, 2026, Select LLC and the Sellers

entered into that certain Amendment No. 1 to the Pilot Water Acquisition Agreement (the “MIPA Amendment”), to provide that the closing

of the Pilot Water Acquisition will take place on November 2, 2026, subject to the satisfaction or waiver of the closing conditions. The

transaction closed on November 2, 2026, and we issued 5,149,331 shares of Class A common stock in connection therewith.

Select acquired Pilot Water to expand the scale and geographic reach of its Water Infrastructure platform and increase its portfolio

of long-term, production-related revenue. Pilot Water’s water midstream infrastructure and contracted customer base complement Select’s

existing operations, particularly in the Delaware Basin, while also expanding Select’s presence across several other operating regions. The

acquisition is also expected to provide operational efficiencies and opportunities to integrate Pilot Water’s disposal infrastructure with

Select’s recycling capabilities, further supporting Select’s strategy of capturing the full lifecycle economics of produced water.  During the

Current Period, the Company incurred $2.9 million in transaction costs related to the acquisition. Due to the limited time between the

closing of the Pilot Water Acquisition and the issuance of these consolidated financial statements, the initial accounting for the business

combination is incomplete. As a result, the Company is unable to disclose the amounts recognized as of the acquisition date for each major

class of assets acquired and liabilities assumed, the amount of goodwill, the acquisition-date fair value of the contingent consideration and

the share price true-up obligation, and supplemental pro forma revenue and earnings.

On November 2, 2026, in connection with the closing of the Pilot Water Acquisition, Select Holdings, the existing guarantors,

Pilot Water Solutions LLC and certain of its subsidiaries entered into a first supplemental indenture
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to the indenture governing the Notes, pursuant to which Pilot Water Solutions LLC and such subsidiaries became guarantors of the Notes.

Repayment and Termination of Existing Credit Facility

On October 21, 2026, following the closing of the Notes Offering, the Company repaid in full and terminated the Term Loan

Facility under the Sustainability-Linked Credit Facility. At the time of repayment, $218.8 million of principal was outstanding under the

Term Loan Facility.

On November 2, 2026, upon closing of the Pilot Water Acquisition and the Effective Date occurring under the New Credit

Agreement, the Revolving Credit Facility under the Sustainability-Linked Credit Facility was repaid in full and the Sustainability-Linked

Credit Facility was fully terminated. At the time of repayment, $10.0 million of borrowings was outstanding under the Revolving Credit

Facility.

Termination of Debt Commitments

Concurrent with the closing of the Pilot Water Acquisition on November 2, 2026, the financing commitments pursuant to the debt

commitment letters entered into in connection with the Pilot Water Acquisition terminated.
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations

The following discussion and analysis of our financial condition and results of operations should be read in conjunction with our

consolidated financial statements and related notes included elsewhere in this report, as well as the historical consolidated financial

statements and notes thereto included in 2025 Form 10-K and in our Quarterly Report on Form 10-Q for the period ended June 30, 2026,

filed with the Securities and Exchange Commission on August 5, 2026 (our “Q2 2026 Form 10-Q”). This discussion and analysis contains

forward-looking statements based upon our current expectations that involve risks and uncertainties. Our actual results may differ

materially from those anticipated in these forward-looking statements as a result of various factors as described under “Cautionary

Note Regarding Forward-Looking Statements” and other cautionary statements described under the heading “Risk Factors” included in

our 2025 Form 10-K, our Q2 2026 Form 10-Q and this Quarterly Report on Form 10-Q. We assume no obligation to update any of these

forward-looking statements.

This discussion relates to the Current Quarter, the Current Period, the Prior Quarter and the Prior Period.

Overview

We are a leading provider of sustainable water and chemical solutions to the energy industry in the U.S. These solutions are

supported by our water infrastructure assets, chemical manufacturing and water treatment and recycling capabilities.

Recent Developments

Notes Offering

On October 21, 2026, the Issuer completed the Notes Offering of $900.0 million aggregate principal amount of the Notes, issued

at par. Interest on the Notes is payable semiannually on May 1 and November 1, beginning May 1, 2027. The Notes are fully and

unconditionally guaranteed, jointly and severally, on a senior unsecured basis by each of the Issuer’s existing restricted subsidiaries and by

certain future restricted subsidiaries that guarantee certain indebtedness of the Issuer or a guarantor under any credit facility. The Notes are

not guaranteed by Select Inc. or SES Holdings. The Issuer received net proceeds of approximately $886.5 million, after deducting the

initial purchasers’ discount. The Issuer used a portion of the net proceeds from the Notes Offering, together with cash on hand, (i) to fund

the cash consideration for the Pilot Water Acquisition, (ii) to repay the outstanding obligations under the Term Loan Facility in full and

repay any outstanding loans (together with accrued and unpaid interest thereon) under the Revolving Credit Facility, and (iii) to pay the

fees, premiums, expenses and costs incurred in connection with the foregoing and the transactions related thereto. The Issuer intends to use

the remainder for general corporate purposes and working capital.

Reorganization

On October 20, 2026, in connection with the Notes Offering, SES Holdings completed the Reorganization, pursuant to which SES

Holdings contributed substantially all of its assets, including its equity interests in its subsidiaries other than Select Holdings, to Select

Holdings, a wholly owned subsidiary of SES Holdings. In connection with the Reorganization, Select Holdings was substituted for SES

Holdings as “Parent” under the Sustainability-Linked Credit Facility, upon which SES Holdings was released as a guarantor thereunder and

its assets were released from the liens securing the Sustainability-Linked Credit Facility.

Pilot Water Acquisition

On September 24, 2026, Select LLC, a subsidiary of SES Holdings, entered into the Pilot Water Acquisition Agreement with the

Sellers to acquire all of the issued and outstanding membership interests of Pilot Water, a privately held disposal-focused water midstream

company with a core position in the Delaware Basin, for aggregate consideration consisting of $600.0 million in cash (subject to customary

purchase price adjustments), the Equity Consideration and $15.0 million of contingent consideration payable in cash to Pilot OFS upon the

achievement of certain operational
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milestones. In addition, the Pilot Water Acquisition Agreement provides that if the Measurement Date Share Price is less than the Closing

Share Price, Select LLC will make (or cause to be made) a true-up payment to Pilot OFS in cash in an amount equal to (x) (a) the

difference between the Closing Share Price and the Measurement Date Share Price multiplied by (b) the number of shares of our Class A

common stock delivered to Pilot OFS at closing, minus (y) any cash dividends received or declared (if the record date occurs prior to the

Measurement Date) on the Equity Consideration from the closing through the Measurement Date.

On October 27, 2026, Select LLC and the Sellers entered into the MIPA Amendment to provide that the closing of the Pilot Water

Acquisition will take place on November 2, 2026, subject to the satisfaction or waiver of the closing conditions.

Pilot Water is a leading disposal-focused water midstream company with a core position in the Delaware Basin with

approximately 2.7 million barrels per day of active permitted disposal capacity, approximately 0.8 million barrels per day of undeveloped

permitted disposal capacity and more than 700 miles of pipeline infrastructure. Pilot Water’s revenues are supported by an attractive

contract portfolio, with more than 80% of its annual revenue supported by long-term contracts, including approximately 480,000 barrels

per day of minimum volume commitments and 306,000 dedicated acres. Pilot Water’s operational footprint complements our existing

Water Infrastructure footprint. We expect the Pilot Water Acquisition and integration into our Delaware Water Infrastructure network to

create a balanced recycling and disposal platform to capture the full lifecycle economics of produced and treated-produced water. Unless

otherwise indicated, the financial and operating information presented herein does not give effect to the Pilot Water Acquisition and is that

of Select only.

The Pilot Water Acquisition closed on November 2, 2026 and we issued 5,149,331 shares of Class A common stock in connection

therewith.

Credit Agreement

On October 13, 2026, Select Holdings, an indirect subsidiary of the Company, entered into the New Credit Agreement, among

Select Holdings, as borrower, SES Holdings, as parent, JPMorgan Chase Bank, N.A., as administrative agent, and the lenders and issuing

banks party thereto from time to time.

 

The New Credit Agreement provides for the New Revolving Credit Facility, a senior secured revolving credit facility of up to

$500.0 million, including a $50.0 million letter of credit sublimit, which became effective on the Effective Date, November 2, 2026, upon

the satisfaction or waiver of certain conditions specified in the New Credit Agreement, including the consummation of the Pilot Water

Acquisition. See Note 17—Subsequent Events.

 

Repayment and Termination of Existing Credit Facility

On October 21, 2026, following the closing of the Notes Offering, the Company repaid in full and terminated the Term Loan

Facility under the Sustainability-Linked Credit Facility. At the time of repayment, $218.8 million of principal was outstanding under the

Term Loan Facility.

On November 2, 2026, upon closing of the Pilot Water Acquisition and the Effective Date occurring under the New Credit

Agreement, the Revolving Credit Facility under the Sustainability-Linked Credit Facility was repaid in full and the Sustainability-Linked

Credit Facility was fully terminated. At the time of repayment, $10.0 million of borrowings was outstanding under the Revolving Credit

Facility.

Termination of Debt Commitments

Concurrent with the closing of the Pilot Water Acquisition on November 2, 2026, the financing commitments pursuant to the debt

commitment letters entered into in connection with the Pilot Water Acquisition terminated.
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Infrastructure Investments and Contracted Growth Initiatives

We are prioritizing investments in Water Infrastructure projects, which often bring a more predictable and steady revenue stream

through long-term contracts and production-related operations. These investments typically produce higher gross margins and also foster

stronger partnerships with customers, as we become an integral partner in ensuring well productivity for ongoing customer production over

the life of a well. Our focus is on integrated solutions that enhance contracted infrastructure projects with logistics services and chemical

solutions, and expanding the value we provide to our customers. Our approach has been to streamline operations and offer a more

comprehensive and valuable overall package to customers that is built around optimizing the entire water lifecycle, as such integrated

solutions drive revenue growth and enhance overall value to clients.

Water Infrastructure

During the Current Quarter, we continued executing our strategy of expanding our Water Infrastructure segment as a key

component of our long-term growth platform. Our integrated water management systems support operators by providing produced water

gathering, transportation, recycling, and disposal services designed to reduce costs to our customers, reduce trucking activity, improve

operational reliability, and increase water management efficiency across development programs.

Our infrastructure footprint in the Northern Delaware Basin represents a core area of development for our business. Our in-service

and under construction systems in New Mexico in Eddy and Lea counties include approximately 1.7 million barrels per day of active fixed

recycling capacity, more than 400 miles of pipeline, and 22.2 million barrels of storage capacity across more than 1.5 million dedicated

acres. This interconnected infrastructure network positions us to manage large volumes of produced water and support customer

development programs across the region.

Peak Update

On September 23, 2026, SES Holdings completed the sale of a 55% interest in Peak to Headwall. SES Holdings retained a 45%

ownership interest in Peak and two of five board seats. Headwall owns 55% of Peak, appoints three directors, and directs Peak’s ordinary-

course activities and business operations. As a result, we deconsolidated Peak as of September 23, 2026 and began accounting for our

retained interest under the equity method. Peak’s results are included in our consolidated results through September 23, 2026.

Prior to the deconsolidation transaction, Peak, while still wholly owned and consolidated, borrowed $40.0 million under a new

first-lien term loan and distributed the net proceeds of $37.5 million to SES Holdings. The Peak term loan is an obligation of Peak and is

not guaranteed by Select. At closing, SES Holdings received $1.5 million of cash consideration from Headwall, a $35.3 million secured

seller note and retained a 45% equity interest with an estimated closing-date fair value of $30.1 million. The cash consideration is subject to

customary post-closing adjustments for cash, indebtedness and working capital, which Headwall may elect to settle in cash or through a

corresponding adjustment to the principal amount of the seller note. We recognized a gain of approximately $4.2 million before final

closing and valuation adjustments.

Following the transaction, our consolidated revenue and costs no longer include Peak after September 23, 2026.

Chemical Technologies

During the Current Quarter, we continued to compete across a range of completion chemistry applications through our Chemical

Technologies segment. Our in-basin manufacturing capabilities and continued research and development investments support our ability to

supply friction reducers, surfactants and other completion chemistry products used in increasingly complex completion designs, including

longer laterals and high-intensity completion programs. Demand for friction reducers and customized surfactant offerings remained

supported by completion activity levels and the increasing use of recycled produced water in hydraulic fracturing operations.
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Long-Term Contract Revenue

During the Current Quarter, we executed an amended and restated long-term produced water services agreement with a leading

public operator in the Northern Delaware Basin, extending our relationship for an additional 12-year term and expanding our contracted

acreage position to approximately 500,000 dedicated acres and 375,000 right-of-first-refusal (“ROFR”) acres across Eddy and Lea

Counties, New Mexico, including the conversion of 104,000 acres of prior ROFR acreage into dedicated acreage and the addition of

256,000 newly dedicated acres. In connection with this agreement, we expect to invest approximately $120 million to construct

approximately 100 miles of additional pipeline, three million barrels of incremental storage capacity and 60,000 barrels per day of

additional recycling throughput capacity in Eddy County, New Mexico, with the expanded system expected to interconnect with our

existing and ongoing buildout of our broader Northern Delaware network in New Mexico and be fully operational by the end of 2027. The

amendment also increases certain fixed pricing terms under the agreement and grants us an exclusive option to take assignment of multiple

saltwater disposal wells in Lea County, New Mexico and Culberson County, Texas, further enhancing our integrated recycling and disposal

network and supporting predictable, long-term earnings in the region. 

We also continued to expand our portfolio of contracted, recurring revenue opportunities through additional commercial

agreements, including produced water takeaway and disposal arrangements, water supply agreements, minimum volume commitments and

additional delivery point commitments. These included a 12-year produced water services agreement with a customer in Lea County, New

Mexico, providing produced water gathering, treatment and disposal services on a firm basis, together with an acreage-wide right of first

refusal covering future development in the area and a separate right of first refusal over the customer's treated water purchase requirements,

as well as a complementary pair of seven-year water takeaway and supply agreements in Eddy County, New Mexico, supported by new

pipeline infrastructure and exclusive rights of first refusal for both produced water takeaway and treated water supply. We also amended an

existing produced water gathering and pipeline agreement in the Bakken (Williams and Mountrail Counties, North Dakota), updating

pricing terms and the associated area of dedication, and entered into a new five-year salt water disposal services agreement in the

Haynesville/East Texas region (Panola and Shelby Counties, Texas, and DeSoto Parish, Louisiana), supported by our Bethlehem Transfer

Station and associated disposal wells, with a minimum volume commitment of 18,000 barrels per day during the first three contract years,

stepping down to the greater of a volume election or 12,000 barrels per day thereafter. Collectively, these agreements are intended to

increase utilization of our existing infrastructure, support selective capital investments in new pipeline connectivity and delivery points, and

provide greater predictability in future revenue generation across our operating regions. 

Diversification

During the Current Quarter, we continued advancing our diversification initiatives, including opportunities related to municipal

and industrial water markets, lithium extraction partnerships, iodine recovery, and beneficial reuse technologies, intended to evaluate

potential opportunities to leverage our existing water infrastructure platform across additional end markets. These initiatives are ongoing

and continue to progress. 

Market Trends and Outlook

Geopolitical Conflicts

Geopolitical tensions and related hostilities across the Middle East continued during the third quarter of 2026, resulting in

increased instability in oil and gas-producing regions as well as in key adjacent shipping lanes and supply chains. These developments have

heightened concerns over potential supply disruptions and transportation risks, contributing to volatility in global oil and natural gas prices.

In particular, disruptions to maritime traffic through key shipping corridors, including the Strait of Hormuz, have adversely affected global

energy markets and contributed to volatility and elevated prices for oil and natural gas.

Further, disruptions to maritime traffic through key shipping corridors have caused disruptions to the global chemicals and oil-

derived goods markets, reducing supplies and availability worldwide and resulting in increased prices.
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While we are not reliant on any chemicals or other commodities that are exclusively transported through any single shipping corridor due

to our continued focus on domestic sourcing, such global disruptions to commodities markets can have downstream effects in the domestic

markets, including elevated domestic prices, reduced supply and business interruptions to our suppliers. While the ultimate duration,

impact and magnitude of these disruptions is currently unknown, a prolonged interruption to the global chemicals commodities and oil-

derived goods markets has the potential to materially adversely affect our business and operations and those of our suppliers.

Additionally, the armed conflict between Ukraine and Russia has continued into 2026. Severe sanctions imposed by the U.S.,

U.K., European Union and other actors on Russian entities have driven significant volatility in global oil and natural gas prices. U.S.

actions in Venezuela, including tanker seizures and a limited military intervention in early 2026, have added uncertainty; as relations

stabilize, the potential release of previously sanctioned oil into global markets could depress prices. Changes in sanctions, regimes,

waivers, export restrictions or other governmental actions affecting the global energy markets may have a significant effect on hydrocarbon

prices. Such commodity swings, combined with higher inflation and interest rates that have raised our cost of capital, have created a more

challenging planning environment for us and our customers. The ultimate outcomes remain unpredictable and could materially affect the

world economy, customer activity levels, and demand for our services.

Commodity Prices

Industry conditions during the first nine months of 2026 reflected a relatively disciplined North American upstream activity

environment. Commodity prices, while significantly fluctuating in the first nine months of 2026, remained supportive of development

activity, although, even with the recent increases in oil prices following geopolitical tensions in the Middle East, North American operators

continued to emphasize capital efficiency, free cash flow generation, and moderated production growth. As a result, drilling and completion

activity across key U.S. basins remained generally stable compared to recent periods, with the Permian Basin continuing to represent the

primary area of development and the largest concentration of completions activity and associated water handling demand.

Since 2021, OPEC+ countries have instituted production cuts (as well as voluntary production cuts). More recently, however,

OPEC+ has announced a phased return of previously curtailed production. OPEC+ may, at its discretion, continue to decrease or increase

production, which will continue to impact crude oil and natural gas price volatility. The actions of OPEC+ countries with respect to oil

production levels and announcements of potential changes in such levels, including agreement on and compliance with production targets

may result in volatility in the industry in which we and our customers operate.

Though geopolitical tensions remained elevated across the Middle East, production from OPEC+ countries increased during the

Current Quarter as shipments through major oil transit routes, including the Strait of Hormuz, partially recovered. However, uncertainty

remains regarding the flow of traffic through key shipping lanes as tensions in the Middle East continue. The average price of West Texas

Intermediate (“WTI”) crude oil increased in the Current Quarter versus the Prior Quarter due to a combination of factors, including

geopolitical developments in the Middle East, heightened trade tensions, global demand, and other various influences and impacts. During

the Current Quarter, the average spot price of WTI crude oil was $87.12 versus an average price of $65.78 for the Prior Quarter. The

average Henry Hub natural gas spot price during the Current Quarter was $2.87 versus an average of $3.03 for the Prior Quarter. Henry

Hub natural gas price levels in the Current Quarter decreased relative to the Prior Quarter due to a variety of factors, including easing

concerns over near-term supply disruptions and continued strength in domestic natural gas production.

Commodity markets during the quarter were influenced by geopolitical developments in the Middle East, which contributed to

volatility in global oil prices and increased market attention on potential supply disruptions. Higher commodity prices during portions of

the quarter improved operator cash flows and supported the economics of ongoing development programs, which may contribute to

sustained activity levels across core U.S. basins.
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Industry Consolidation and Customer Demand for Water Solutions

Demand for produced water gathering, transportation, disposal, and recycling services remained closely linked to industry activity

levels and the steady growth in produced water volumes associated with existing production. Produced water generation continues to

increase as operators develop longer laterals and higher-intensity completion designs. Additionally, water-to-oil ratios in the Southern

Delaware and Northern Delaware Basins are among the highest within the Permian Basin, and furthermore, across the United States,

contributing to growing produced water volumes in the Permian Basin. These structural trends continue to support demand for integrated

water management infrastructure, including pipeline gathering systems, disposal capacity, and recycling capabilities.

Across the Permian Basin and the broader industry, operators increasingly utilize pipeline-based gathering systems and centralized

disposal and recycling facilities to manage water volumes more efficiently. These infrastructure systems can improve cost efficiency,

reduce truck traffic, and support more reliable water management across large development programs. Recycling and beneficial reuse of

produced water also continue to gain importance as operators seek to reduce freshwater consumption and improve water management

practices.

Heightened inflation in recent years has driven higher interest rates and increased cost of capital for Select and our customers. In

September 2026, the Federal Reserve raised its benchmark interest rate by 25 basis points to a target range of 3.75% to 4.00%, its first

increase since 2023, further increasing borrowing costs. Many customers have responded by tightening capital budgets, focusing on cash

flow generation and returning capital to investors. Customer consolidation in the Permian Basin can temporarily disrupt activity levels, yet

it also creates larger blocks of contiguous acreage that can increase demand for our integrated, long-term water lifecycle solutions. While

acquired customers may initially slow activity to integrate operations, we are well-positioned to support these larger entities with

comprehensive water management, reuse, recycling and balancing services.

Looking ahead, we expect industry activity levels to continue to be influenced by commodity price volatility, operator capital

allocation priorities, and broader macroeconomic conditions. While near-term activity may fluctuate in response to customer budget

adjustments, long-term fundamentals supporting produced water handling and infrastructure development remain favorable. Continued

growth in produced water volumes, increasing infrastructure intensity in the Permian Basin, and expanding recycling adoption are expected

to support demand for integrated water management services.

Trade Policy Developments

Global macroeconomic developments, including changes in international trade policies and tariffs, may adversely affect our ability

to source raw materials and customer demand for our services. Although we are not reliant on any single supplier and can secure

alternatives, disruptions from tariffs or trade restrictions could still impact our business. Beginning in the first quarter of 2025, the U.S.

imposed new tariffs on imported steel, aluminum and other materials, prompting retaliatory measures from the European Union, Canada

and China. We continue to monitor evolving trade policies, including potential additional tariffs on Chinese goods and ongoing litigation

before the U.S. Supreme Court regarding presidential tariff authority. Any expansion of trade restrictions or a trade war could adversely

affect us and the global economy.

In the first quarter of 2026, the U.S. Supreme Court struck down certain broad tariffs previously imposed through executive orders

under the International Emergency Economic Powers Act of 1977 on a wide range of imported goods. In response, President Trump

promptly implemented a wide sweeping 10% import surcharge on goods under Section 122 of the Trade Act of 1974, which expired in July

2026. These tariffs targeted various categories of imports, including several raw materials used in our operations, including steel, aluminum

and copper. While the full scope, duration, and economic impact of these new tariffs remain uncertain, they could result in higher input

costs, supply chain disruptions, and potential retaliatory measures from affected trading partners. We continue to monitor these

developments closely and evaluate their potential effects on our cost structure and customer demand.



Table of Contents

53

Our Segments

Our services are offered through three reportable segments: (i) Water Infrastructure; (ii) Water Services; and (iii) Chemical

Technologies.

● Water Infrastructure.  The Water Infrastructure segment consists of the Company’s fixed infrastructure assets, including 

operations associated with its gathering and distribution pipelines, water recycling facilities, SWDs, water storage facilities, 

and solids management facilities, primarily serving E&P companies.

● Water Services.  The Water Services segment primarily consists of the Company’s water-related services businesses,

including water sourcing, water transfer, fluids hauling, water monitoring, water containment and water network automation,

primarily serving E&P companies. Additionally, this segment included the operations of our Peak business on a consolidated

basis prior to its deconsolidation on September 23, 2026. 

● Chemical Technologies.  The Chemical Technologies segment provides technical solutions, products and expertise related to

chemical applications in the oil and gas industry. We develop, manufacture, manage logistics and provide a full suite of

chemicals used in hydraulic fracturing, stimulation, cementing and well completions for customers ranging from pressure

pumpers to major integrated and independent oil and gas producers. This segment also utilizes its chemical experience and

lab testing capabilities to customize tailored water treatment solutions designed for the recycling and treatment of produced

water and to optimize the fracturing fluid system in conjunction with the quality of water used in well completions.

How We Generate Revenue

Refer to “Item 7—Management’s Discussion and Analysis of Financial Condition and Results of Operations” in our 2025 Form

10-K.

Costs of Conducting Our Business

The principal expenses involved in conducting our business are labor costs, vehicle and equipment costs (including depreciation,

rental, repair and maintenance and leasing costs), raw materials including water sourcing costs and fuel costs. Overall, our fixed costs are

relatively low and most of the costs of serving our customers are variable, i.e., they are incurred only when we provide water and water-

related services, or chemicals and chemical-related services to our customers.

Labor costs associated with our employees and contract labor comprise the largest portion of our costs of doing business. We

incurred labor and labor-related costs of $122.7 million, $115.8 million, $355.6 million and $369.6 million for the Current Quarter, Prior

Quarter, Current Period and Prior Period, respectively. The majority of our recurring labor costs are variable and dependent on the market

environment and are incurred only while we are providing our operational services. We also incur costs to employ personnel to ensure safe

operations, sell and supervise our services and perform maintenance on our assets, which is not as directly tied to our level of business

activity. Additionally, we incur selling, general and administrative costs for compensation of our administrative personnel at our field sites

and in our operational and corporate headquarters, as well as for third-party support, permitting, licensing and services.

We incur significant vehicle and equipment costs in connection with the services we provide, including depreciation, repairs and

maintenance, rental and leasing costs. We incurred vehicle and equipment costs of $88.0 million, $71.7 million, $252.7 million and $230.9

million for the Current Quarter, Prior Quarter, Current Period and Prior Period, respectively.
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We incur raw material costs in manufacturing our chemical products, as well as for water that we source for our customers. We

incurred raw material costs of $76.3 million, $60.4 million, $215.8 million and $184.4 million for the Current Quarter, Prior Quarter,

Current Period and Prior Period, respectively.

We incur variable transportation costs associated with our service lines, predominantly fuel and freight. We incurred fuel and

freight costs of $24.8 million, $16.0 million, $69.4 million and $56.8 million for the Current Quarter, Prior Quarter, Current Period and

Prior Period, respectively. Changes to fuel prices impact our transportation costs, which affects the results of our operations.

How We Evaluate Our Operations

We use a variety of operational and financial metrics to assess our performance. Among other measures, management considers

each of the following:

● Revenue;

● Gross Profit;

● Gross Margins;

● EBITDA;

● Adjusted EBITDA;

● Cash Flows; and

● Free Cash Flow.

Revenue

We analyze our revenue and assess our performance by comparing actual monthly revenue to our internal projections and across

periods. We also assess incremental changes in revenue compared to incremental changes in direct operating costs, and selling, general and

administrative expenses across our reportable segments to identify potential areas for improvement, as well as to determine whether

segment performance is meeting management’s expectations.

Gross Profit

To measure our financial performance, we analyze our gross profit, which we define as revenues less direct operating expenses

(including depreciation, amortization and accretion expenses). We believe gross profit provides insight into profitability and the true

operating performance of our assets. We also compare gross profit to prior periods and across segments to identify trends as well as

underperforming segments.

Gross Margins

Gross margins provide an important gauge of how effective we are at converting revenue into profits. This metric works in tandem

with gross profit to ensure that we do not seek to increase gross profit at the expense of lower margins, nor pursue higher gross margins at

the expense of declining gross profits. We track gross margins by segment and service line and compare them across prior periods and

across segments and service lines to identify trends as well as underperforming segments.
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EBITDA and Adjusted EBITDA

We view EBITDA and Adjusted EBITDA as important indicators of performance. We define EBITDA as net income, plus interest 

expense, income taxes, and depreciation, amortization and accretion. We define Adjusted EBITDA as EBITDA plus any impairment and 

abandonment charges or asset write-offs pursuant to GAAP, plus non-cash losses on the sale of assets or subsidiaries, less gain on 

deconsolidation of subsidiary, less remeasurement gains on fixed assets related to business combinations, non-cash compensation expense, 

and non-recurring or unusual expenses or charges, including severance expenses, transaction costs, or facilities-related exit and disposal-

related expenditures, plus/(minus) foreign currency losses/(gains), plus/(minus) losses/(earnings) on unconsolidated entities and plus TRAs 

expense. The adjustments to EBITDA are generally consistent with such adjustments described in our Sustainability-Linked Credit Facility.  

See “—Comparison of Non-GAAP Financial Measures—EBITDA and Adjusted EBITDA” for more information and a reconciliation of 

EBITDA and Adjusted EBITDA to net income, the most directly comparable financial measure calculated and presented in accordance 

with GAAP. 

Cash Flows and Free Cash Flow

We define FCF as net cash provided by (used in) operating activities less purchases of property and equipment, plus proceeds

received from sale of property and equipment. Our board of directors and executive management team use FCF to assess our liquidity and

ability to repay maturing debt, fund operations and make additional investments. We believe FCF provides useful information to investors

because it is an important indicator of our liquidity, including our ability to reduce net debt, make strategic investments, pay dividends and

distributions and repurchase common stock. Our measure of FCF may not be directly comparable to similar measures reported by other

companies. Furthermore, FCF is not a substitute for, or more meaningful than, net cash provided by (used in) operating activities nor any

other measure prescribed by GAAP, and there are limitations to using non-GAAP measures such as FCF. Accordingly, FCF should not be

considered a measure of the income generated by our business or discretionary cash available to it to invest in the growth of our business.

Factors Affecting the Comparability of Our Results of Operations to Our Historical Results of Operations

Our future results of operations may not be comparable to our historical results of operations for the periods presented, primarily

for the reasons described below and those described in “—Recent Developments” above.

Acquisition Activity

As described above, we continuously evaluate potential investments, particularly in water infrastructure and other water-related

services and technology. To the extent we consummate acquisitions, any pre-transaction revenues or expenses from such transactions are

not included in our historical results of operations.

Our historical financial statements for periods prior to the respective date each acquisition was completed do not include the

results of operations of that acquisition. See “—Recent Developments” and “Note 3—Acquisitions and Divestitures” for a description of

these transactions.
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Results of Operations

The following tables set forth our results of operations for the periods presented.

Current Quarter Compared to the Prior Quarter

Three months ended September 30,  Change  

  ​ ​ ​ 2026   ​ ​ ​ 2025   ​ ​ ​ Dollars   ​ ​ ​ Percentage  

(in thousands)  

Revenue     ​    ​    ​    ​

Water Infrastructure $  110,119 $  78,805 $  31,314 39.7 %

Water Services  212,264  166,877  45,387   27.2 %

Chemical Technologies  89,806  76,561    13,245   17.3 %

Total revenue    412,189    322,243    89,946   27.9 %

Costs of revenue     ​     ​    

Water Infrastructure  47,170  36,964    10,206   27.6 %

Water Services    161,774    136,795    24,979   18.3 %

Chemical Technologies  73,833  61,352  12,481 20.3 %

Depreciation, amortization and accretion    48,020    43,578    4,442   10.2 %

Total costs of revenue    330,797    278,689    52,108   18.7 %

Gross profit    81,392    43,554    37,838   86.9 %

Operating expenses     ​     ​    

Selling, general and administrative    53,610    41,674    11,936   28.6 %

Depreciation and amortization    963    1,310    (347)  (26.5)%

Impairments and abandonments  —  2,279  (2,279) NM

Lease abandonment costs    (67)    63    (130)  (206.3)%

Total operating expenses    54,506    45,326    9,180   20.3 %

Income (loss) from operations    26,886    (1,772)    28,658   1617.3 %

Other income (expense)     ​     ​    

Gain on sales of property and equipment and divestitures, net  1,134  2,600  (1,466)  NM

Interest expense, net    (5,354)    (5,963)    609   (10.2)%

Gain on deconsolidation of subsidiary  4,175  —  4,175   NM

Remeasurement gain on business combination  —  14,924  (14,924)  NM

Other    5,578    (2,277)    7,855   NM

Income before income tax expense and equity in losses of

unconsolidated entities    32,419    7,512    24,907   331.6 %

Income tax expense    (9,043)    (434)    (8,609)  1983.6 %

Equity in losses of unconsolidated entities    (449)    (4,784)    4,335   NM

Net income $  22,927 $  2,294 $  20,633   899.4 %

NM = Not Meaningful

Revenue

Our revenue increased by $89.9 million, or 27.9%, to $412.2 million for the Current Quarter compared to $322.2 million for the 

Prior Quarter. This increase was composed of a $45.4 million increase in Water Services revenue, a $31.3 million increase in Water 

Infrastructure revenue and a $13.2 million increase in Chemical Technologies revenue.  For the Current Quarter, our Water Infrastructure, 

Water Services and Chemical Technologies constituted 26.7%, 51.5% and 21.8% of our total revenue, respectively, compared to 24.5%, 

51.7% and 23.8%, respectively, for the Prior Quarter. The revenue changes by reportable segment are as follows:
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Water Infrastructure.  Revenue increased $31.3 million, or 39.7%, to $110.1 million for the Current Quarter compared to $78.8

million for the Prior Quarter. The increase was primarily driven by higher recycling revenues associated with the continued ramp-up of

volumes under long-term agreements, as well as increased activity supported by our ongoing New Mexico infrastructure buildout and

related Permian customer development. Results were also supported by increased disposal and solids revenues, reflecting the expansion of

our asset base through recent acquisitions. Recycling and disposal revenues also benefited from higher skim oil volumes and pricing. These

increases were partially offset by lower pipeline revenue.

Water Services.  Revenue increased $45.4 million, or 27.2%, to $212.3 million for the Current Quarter compared to $166.9 million 

in the Prior Quarter. The increase was primarily driven by underlying organic growth as well as higher water transfer revenues, driven by

market share gains supported by our Tideline® hose offering as well as higher Peak revenue driven by increased power generation activity.

Chemical Technologies.  Revenue increased by $13.2 million, or 17.3%, to $89.8 million for the Current Quarter compared to 

$76.6 million for the Prior Quarter. The increase in revenues was primarily driven by enhanced sales performance and new product 

developments as well as price increases to offset increased raw materials costs.

Costs of Revenue

Costs of revenue increased $52.1 million, or 18.7%, to $330.8 million for the Current Quarter compared to $278.7 million for the

Prior Quarter. The increase was comprised of a $25.0 million increase in Water Services costs, a $10.2 million increase in Water

Infrastructure costs, a $12.5 million increase in Chemical Technologies costs, and a $4.4 million increase in depreciation, amortization and

accretion.

Water Infrastructure.  Costs of revenue increased $10.2 million, or 27.6%, to $47.2 million for the Current Quarter compared to 

$37.0 million for the Prior Quarter. Cost of revenue as a percentage of revenue decreased from 46.9% to 42.8% primarily driven by a 

greater mix of higher-margin recycling revenues, reflecting higher skim oil sales and economies of scale from higher volumes.

Water Services.  Costs of revenue increased $25.0 million, or 18.3%, to $161.8 million for the Current Quarter compared to $136.8 

million for the Prior Quarter. As a percentage of revenue, cost of revenue decreased from 82.0% in the Prior Quarter to 76.2% in the 

Current Quarter. The decrease was primarily driven by improved water transfer margins from increased utilization of Tideline® hose assets, 

which support greater efficiency and service quality, as well as effective cost controls. 

Chemical Technologies.  Costs of revenue increased $12.5 million, or 20.3%, to $73.8 million for the Current Quarter compared to 

$61.4 million for the Prior Quarter. Cost of revenue as a percentage of revenue increased from 80.1% to 82.2% attributable to higher raw 

material costs and increased fuel and freight due to higher diesel prices.

Depreciation, amortization and accretion.  Depreciation, amortization and accretion expense increased $4.4 million, or 10.2%, to 

$48.0 million for the Current Quarter compared to $43.6 million for the Prior Quarter primarily due to increased capital expenditures made 

into new organic infrastructure projects as well as a higher fixed asset base resulting from recent acquisitions partially offset by a decreased 

asset base in our Water Services segment due to the assets divested in the Omni transaction as well as assets becoming fully depreciated.

Gross Profit  

Gross profit was $81.4 million for the Current Quarter compared to $43.6 million for the Prior Quarter primarily driven by a $21.1

million increase in gross profit from our Water Infrastructure segment, a $20.4 million increase in gross profit from our Water Services

segment, and a $0.8 million increase in gross profit from our Chemical Technologies segment partially offset by a $4.4 million increase in

depreciation, amortization and accretion expense. Gross margin as a percentage of revenue was 19.7% and 13.5% in the Current Quarter

and Prior Quarter, respectively.



Table of Contents

58

Selling, General and Administrative Expenses

Selling, general and administrative expenses increased $11.9 million, or 28.6%, to $53.6 million for the Current Quarter compared

to $41.7 million for the Prior Quarter, driven primarily by a $5.5 million increase in incentive and equity-based compensation, a $6.6

million increase in transaction costs and $2.0 million in other expenses partially offset by $1.5 million in Prior Quarter severance expense

and a $0.7 million decrease in wages and associated payroll taxes.

Impairments and Abandonments

During the Prior Quarter, we recognized $2.3 million in impairments and abandonments primarily due to the abandonment of a

SWD well in the Water Infrastructure segment.

Net Interest Expense

Net interest expense decreased by $0.6 million, or 10.2%, to $5.4 million for the Current Quarter compared to $6.0 million in the

Prior Quarter primarily driven by lower interest rates on the term loan.

Gain on Deconsolidation of Subsidiary

During the Current Quarter, we sold a 55% interest in Peak, which resulted in a gain of $4.2 million.

Remeasurement Gain on Business Combination

A remeasurement gain of $14.9 million was recognized in the Prior Quarter in connection with Water Services property and

equipment that was part of the purchase consideration transferred to Omni.

Other Income (Expense)

Other Income was $5.6 million for the Current Quarter compared to Other Expense of $2.3 million for the Prior Quarter. Current 

Quarter amounts include a $5.5 million insurance reimbursement for lost profits related to a 2024 business combination, while Prior 

Quarter amounts were primarily attributable to sales tax audit settlements.  

Income Tax Expense

Income tax expense increased $8.6 million to $9.0 million for the Current Quarter compared to $0.4 million for the Prior Quarter

primarily due to higher pre-tax income. The effective tax rate was 27.9% and 5.8% for the Current Quarter and Prior Quarter, respectively,

and differs from the 21% U.S. federal statutory rate primarily due to net income allocated to noncontrolling interests, state income taxes,

income tax credits and nondeductible items. The difference in the effective tax rate in the Current Quarter versus the Prior Quarter is related

to the items impacting the rate above relative to the amount of pretax earnings.

Net Income

Net income increased by $20.6 million to $22.9 million for the Current Quarter compared to $2.3 million for the Prior Quarter,

driven primarily by higher gross profit, other income, lower equity investment losses and impairments and abandonments and the gain on

deconsolidation of subsidiary, partially offset by the remeasurement gain on business combination in the Prior Quarter, increased selling,

general and administrative expenses and higher income tax expense.
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Current Period Compared to the Prior Period

Nine months ended September 30,  Change  

  ​ ​ ​ 2026   ​ ​ ​ 2025   ​ ​ ​ Dollars   ​ ​ ​ Percentage  

(in thousands)  

Revenue     ​    ​    ​    ​

Water Infrastructure $  308,469 $  232,051 $  76,418 32.9 %

Water Services  601,648  608,185  (6,537)  (1.1)%

Chemical Technologies  263,837  220,606    43,231   19.6 %

Total revenue    1,173,954    1,060,842    113,112   10.7 %

Costs of revenue     ​     ​    

Water Infrastructure  131,941  106,668    25,273   23.7 %

Water Services    463,882    491,825    (27,943)  (5.7)%

Chemical Technologies  213,631  181,965  31,666 17.4 %

Depreciation, amortization and accretion    140,987    123,307    17,680   14.3 %

Total costs of revenue    950,441    903,765    46,676   5.2 %

Gross profit    223,513    157,077    66,436   42.3 %

Operating expenses     ​     ​    

Selling, general and administrative    135,339  118,041    17,298   14.7 %

Depreciation and amortization    3,293  4,153    (860)  (20.7)%

Impairments and abandonments  5,947  4,904  1,043 NM

Lease abandonment costs    (264)  785    (1,049)  (133.6)%

Total operating expenses    144,315    127,883    16,432   12.8 %

Income from operations    79,198    29,194    50,004   171.3 %

Other income (expense)     ​     ​    

Gain on sales of property and equipment and divestitures, net  1,703  10,468  (8,765)  NM

Interest expense, net    (16,282)  (16,484)    202   (1.2)%

Gain on deconsolidation of subsidiary  4,175  —    4,175   NM

Remeasurement gain on business combination  —  14,924  (14,924)  NM

Other    5,272  (1,856)    7,128   NM

Income before income tax expense and equity in losses of

unconsolidated entities    74,066    36,246    37,820   104.3 %

Income tax expense    (17,836)    (7,849)    (9,987)  127.2 %

Equity in losses of unconsolidated entities  (1,309)    (4,872)    3,563   NM

Net income $  54,921 $  23,525 $  31,396   133.5 %

NM = Not Meaningful

Revenue

Our revenue increased by $113.1 million, or 10.7%, to $1.174 billion for the Current Period compared to $1.061 billion for the

Prior Period. This increase was composed of a $76.4 million increase in Water Infrastructure revenue and a $43.2 million increase in

Chemical Technologies revenue partially offset by a $6.5 million decrease in Water Services revenue. For the Current Period, our Water

Infrastructure, Water Services and Chemical Technologies constituted 26.3%, 51.2% and 22.5% of our total revenue, respectively,

compared to 21.9%, 57.3% and 20.8%, respectively, for the Prior Period. The revenue changes by reportable segment are as follows:

Water Infrastructure.  Revenue increased $76.4 million, or 32.9%, to $308.5 million for the Current Period compared to $232.1

million for the Prior Period. The increase was primarily driven by higher recycling revenues associated with the continued ramp-up of

volumes under long-term agreements, as well as increased activity supported
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by our ongoing New Mexico infrastructure buildout and related Permian customer development. Results were also supported by increased

disposal and solids revenues, reflecting the expansion of our asset base through recent acquisitions. Recycling and disposal revenues also

benefited from higher skim oil volumes and pricing. These increases were partially offset by lower pipeline revenue.

Water Services.  Revenue decreased $6.5 million, or 1.1%, to $601.6 million for the Current Period compared to $608.2 million in 

the Prior Period. The decrease was primarily driven by $45.5 million lower Fluids Hauling revenue primarily due to divested operations in

connection with the Omni transaction. These decreases were partially offset by higher water transfer revenues, driven by market share gains

supported by our Tideline® hose offering as well as higher Peak revenue driven by increased power generation activity.

Chemical Technologies.  Revenue increased by $43.2 million, or 19.6%, to $263.8 million for the Current Period compared to 

$220.6 million for the Prior Period. The increase in revenues was primarily driven by enhanced sales performance and new product 

developments as well as price increases to offset increased raw materials costs.

Costs of Revenue

Costs of revenue increased $46.7 million, or 5.2%, to $950.4 million for the Current Period compared to $903.8 million for the

Prior Period. The increase was comprised of a $31.7 million increase in Chemical Technologies costs and a $25.3 million increase in Water

Infrastructure costs partially offset by a $27.9 million decrease in Water Services costs. Depreciation, amortization and accretion also

increased $17.7 million.

Water Infrastructure.  Costs of revenue increased $25.3 million, or 23.7%, to $131.9 million for the Current Period compared to 

$106.7 million for the Prior Period. Cost of revenue as a percentage of revenue decreased from 46.0% to 42.8% primarily driven by a 

greater mix of higher-margin recycling revenues, reflecting higher skim oil sales and economies of scale from higher volumes.

Water Services.  Costs of revenue decreased $27.9 million, or 5.7%, to $463.9 million for the Current Period compared to $491.8 

million for the Prior Period. As a percentage of revenue, cost of revenue decreased from 80.9% in the Prior Period to 77.1% in the Current 

Period. The favorable decrease in costs as a percentage of revenue was primarily driven by higher water transfer margins resulting from 

increased utilization of Tideline® hose assets, which supported greater operating efficiency and service quality, as well as effective cost 

controls. The decrease was also favorably impacted by a lower relative revenue contribution from fluids hauling following the Omni 

transaction. 

Chemical Technologies.  Costs of revenue increased $31.7 million, or 17.4%, to $213.6 million for the Current Period compared to

$182.0 million for the Prior Period. Cost of revenue as a percentage of revenue decreased from 82.5% to 81.0% attributable to a higher

proportion of sales from higher margin products partially offset by higher raw material costs and increased fuel and freight due to higher

diesel prices.

Depreciation, amortization and accretion.  Depreciation, amortization and accretion expense increased $17.7 million, or 14.3%, to 

$141.0 million for the Current Period compared to $123.3 million for the Prior Period primarily due to increased capital expenditures made 

into new organic infrastructure projects as well as a higher fixed asset base resulting from recent acquisitions partially offset by a decreased 

asset base in our Water Services segment due to the assets divested in the Omni transaction as well as assets becoming fully depreciated.

Gross Profit  

Gross profit was $223.5 million for the Current Period compared to $157.1 million for the Prior Period primarily driven by a $51.1

million increase in gross profit from our Water Infrastructure segment, a $21.4 million increase in gross profit from our Water Services

segment and an $11.6 million increase in gross profit from our Chemical Technologies segment partially offset by a $17.7 million increase

in depreciation, amortization and accretion expense. Gross margin as a percentage of revenue was 19.0% and 14.8% in the Current Period

and Prior Period, respectively.
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Selling, General and Administrative Expenses

Selling, general and administrative expenses increased $17.3 million, or 14.7%, to $135.3 million for the Current Period compared

to $118.0 million for the Prior Period, driven primarily by a $14.0 million increase in incentive and equity-based compensation, an increase

of $4.7 million in transaction costs, $1.6 million in higher legal and professional costs and $0.9 million in higher information technology

costs partially offset by $1.5 million Prior Period severance expense, a $0.8 million decrease in wages and associated payroll taxes, a $0.5

million decrease in credit loss expense, and $1.1 million in other expenses.

Impairments and Abandonments

During the Current Period, we recognized $5.9 million in impairments and abandonments primarily due to the abandonment of a

SWD well in the Haynesville region of our Water Infrastructure segment. During the Prior Period, we recognized $4.9 million in

impairments and abandonments, consisting of $3.1 million in the Water Infrastructure segment primarily associated with SWD

abandonments and the termination of a disposal lease, $1.2 million related to the abandonment of back-office software development costs

and $0.6 million of property and equipment in the Water Services segment related to the relocation of operations from a leased facility.

Gain on sales of property and equipment and divestitures, net

During the Current Period, we recognized $1.7 million in gains on sales of property and equipment and divestitures compared to

$10.5 million in gains during the Prior Period. Prior Period amounts were comprised of $5.5 million in underutilized or obsolete property

and equipment in our Water Services segment, $4.0 million related to the sale of excess land in the Haynesville/E. Texas region in our

Water Infrastructure segment, and $1.0 million of obsolete property and equipment in our Chemical Technologies segment.

Net Interest Expense

Net interest expense decreased by $0.2 million, or 1.2%, to $16.3 million for the Current Period compared to $16.5 million in the

Prior Period.

Gain on Deconsolidation of Subsidiary

During the Current Quarter, we sold a 55% interest in Peak, which resulted in a gain of $4.2 million.

Remeasurement Gain on Business Combination

A remeasurement gain of $14.9 million was recognized in the Prior Period in connection with Water Services property and

equipment that was part of the purchase consideration transferred to Omni.

Other Income (Expense)

Other Income was $5.3 million for the Current Period compared to Other Expense of $1.9 million for the Prior Period. Current 

Period amounts include a $5.5 million insurance reimbursement for lost profits related to a 2024 business combination, while Prior Period 

amounts were primarily attributable to sales tax audit settlements.    

Income Tax Expense

Income tax expense increased $10.0 million to $17.8 million for the Current Period compared to $7.8 million for the Prior Period

primarily due to higher pre-tax income. The effective tax rate was 24.1% and 21.7% for the Current Period and Prior Period, respectively,

and differs from the 21% U.S. federal statutory rate primarily due to net income allocated to noncontrolling interests, state income taxes,

income tax credits and nondeductible items. The difference in
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the effective tax rate in the Current Period versus the Prior Period is related to the items impacting the rate above relative to the amount of

pretax earnings.

Net Income

Net income increased by $31.4 million, or 133.5%, to $54.9 million for the Current Period compared to $23.5 million for the Prior

Period, driven primarily by higher gross profit, other income, a decrease in equity investment losses and the gain on deconsolidation of

subsidiary, partially offset by higher selling, general and administrative expenses, the remeasurement gain in the Prior Period, lower gains

on sale of fixed assets, higher impairments and abandonments, and higher income tax expense.

Comparison of Non-GAAP Financial Measures

Our board of directors, management and investors use EBITDA and Adjusted EBITDA to assess our financial performance

because it allows them to compare our operating performance on a consistent basis across periods by removing the effects of our capital

structure (such as varying levels of interest expense), asset base (such as depreciation, amortization and accretion) and items outside the

control of our management team. We present EBITDA and Adjusted EBITDA because we believe they provide useful information

regarding the factors and trends affecting our business in addition to measures calculated under GAAP.

Note Regarding Non-GAAP Financial Measures

EBITDA and Adjusted EBITDA

EBITDA and Adjusted EBITDA are not financial measures presented in accordance with GAAP. We believe that the presentation

of these non-GAAP financial measures will provide useful information to investors in assessing our financial performance and results of

operations. Net income is the GAAP measure most directly comparable to EBITDA and Adjusted EBITDA. Our non-GAAP financial

measures should not be considered as alternatives to the most directly comparable GAAP financial measure. Each of these non-GAAP

financial measures has important limitations as an analytical tool due to the exclusion of some but not all items that affect the most directly

comparable GAAP financial measures. One should not consider EBITDA or Adjusted EBITDA in isolation or as substitutes for an analysis

of our results as reported under GAAP. Because EBITDA and Adjusted EBITDA may be defined differently by other companies in our

industry, our definitions of these non-GAAP financial measures may not be comparable to similarly titled measures of other companies,

thereby diminishing their utility.
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The following table sets forth our reconciliation of EBITDA and Adjusted EBITDA to our net income, which is the most directly

comparable GAAP measure for the periods presented:

Three months ended September 30,  Nine months ended September 30, 

  ​ ​ ​ 2026   ​ ​ ​ 2025 2026   ​ ​ ​ 2025

(in thousands)

Net income $  22,927 $  2,294 $  54,921 $  23,525

Interest expense, net  5,354  5,963  16,282  16,484

Income tax expense  9,043  434  17,836  7,849

Depreciation, amortization and accretion  48,983  44,888  144,280  127,460

EBITDA  86,307  53,579  233,319  175,318

Non-cash compensation expenses(1)  8,336  7,398  22,732  14,077

Non-recurring severance expenses(2)  —  1,467  —  1,467

Non-cash loss on sale of assets or subsidiaries  3  875  121  1,312

Transaction costs  7,449  3,289  8,343  6,490

Lease abandonment costs  (67)  63  (264)  785

Impairments and abandonments  —  2,279  5,947  4,904

Remeasurement gain on business combination  —  (14,924)  —  (14,924)

Gain on deconsolidation of subsidiary  (4,175)  —  (4,175)  —

Equity in losses of unconsolidated entities  449  4,784  1,309  4,872

Other(3)  (4,829)  671  (3,488)  1,825

Adjusted EBITDA $  93,473 $  59,481 $  263,844 $  196,126

(1) Current Period includes $0.2 million of other cash incentive compensation.

(2) Prior Quarter and Prior Period amounts relate to severance expense in connection with the termination of certain former

management employees related to a reorganization.

(3) Current Quarter and Current Period amounts include $5.5 million in insurance proceeds from lost profits related to a 2024

business combination.

EBITDA was $86.3 million for the Current Quarter compared to $53.6 million for the Prior Quarter. The $32.7 million increase in

EBITDA was driven primarily by a $42.3 million increase in gross profit, a $7.9 million increase in other income, a decrease of $4.3

million in equity investment losses, the $4.2 million gain on the deconsolidation of Peak, and a $2.3 million decrease in impairments and

abandonments partially offset by the $14.9 million remeasurement gain in the Prior Quarter, an $11.9 million increase in selling, general

and administrative expenses and a $1.5 million decrease in gains on asset sales. Adjusted EBITDA was $93.5 million for the Current

Quarter compared to $59.5 million for the Prior Quarter.

EBITDA was $233.3 million for the Current Period compared to $175.3 million for the Prior Period. The $58.0 million increase in

EBITDA was driven primarily by an $84.1 million increase in gross profit, a $7.1 million increase in other income, the $4.2 million gain on

the deconsolidation of Peak and a decrease of $3.6 million in equity investment losses partially offset by a $17.3 million increase in selling,

general and administrative expenses, a $14.9 million Prior Period remeasurement gain and an $8.8 million decrease in gains on asset sales.

Adjusted EBITDA was $263.8 million for the Current Period compared to $196.1 million for the Prior Period.

Liquidity and Capital Resources

Overview

Following the effectiveness of the New Revolving Credit Facility on November 2, 2026, our primary sources of liquidity are cash

on hand, borrowing capacity under the New Revolving Credit Facility, cash flows from operations, proceeds from the sale of excess

property and equipment, proceeds from opportunistic underwritten public offerings of our Class A common stock and the remaining net

proceeds from the Notes Offering. Our primary uses of capital have
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been to fund current operations, maintain our asset base, implement technological advancements, make capital expenditures to support

organic growth, fund acquisitions and equity investments, pay dividends and distributions, make payments under the TRAs, and when

appropriate, repurchase shares of Class A common stock in the open market. Depending on available opportunities, market conditions and

other factors, we may also issue additional debt and equity securities in the future, if needed.

We prioritize sustained positive FCF and a strong balance sheet and evaluate potential acquisitions and investments in the context

of those priorities, in addition to the economics of the opportunity. We believe this approach provides us with additional flexibility to

evaluate larger investments as well as improved resilience in a sustained downturn versus many of our peers.

We believe our cash on hand, cash flows from operations and available borrowings under the New Revolving Credit Facility will

be sufficient to fund our operations, capital expenditures, contractual obligations and working capital needs and to remain in compliance

with our debt covenants for at least the next twelve months.

Prior to closing, Peak, while still wholly owned and consolidated, borrowed $40.0 million under a new first-lien term loan and

distributed the net proceeds of $37.5 million to SES Holdings. The Peak term loan is an obligation of Peak and is not guaranteed by Select.

At closing, SES Holdings received $1.5 million in cash and a $35.3 million secured seller note from Headwall. The cash consideration is

subject to customary post-closing adjustments for cash, indebtedness and working capital, which Headwall may elect to settle in cash or

through a corresponding adjustment to the principal amount of the seller note.

During the fourth quarter of 2022, we initiated a quarterly dividend and distribution program of $0.05 per share and $0.05 per unit

for holders of shares of Class A and Class B common stock, respectively. We paid quarterly dividends at the same rate through the third

quarter of 2023, then the board of directors increased the quarterly dividend paid on November 17, 2023 to $0.06 per share and $0.06 per

unit for holders of shares of Class A and Class B common stock, respectively. We paid quarterly dividends at the same rate through the

third quarter of 2024, then the board of directors increased the quarterly dividend paid on November 15, 2024 to $0.07 per share and $0.07

per unit for holders of shares of Class A and Class B common stock, respectively. This program resulted in a financing outflow of $27.9

million in the Current Period, and this quarterly dividend program is expected to continue. All future dividend payments are subject to

quarterly review and approval by our board of directors. Upon its effectiveness, the New Revolving Credit Facility will restrict our ability

to make distributions, including to fund our dividends, subject to certain exceptions, including restricted payments (including dividends) of

up to $15.0 million per fiscal quarter. See Note 17—Subsequent Events.

As of September 30, 2026, cash and cash equivalents totaled $34.1 million, and we had approximately $237.5 million of available

borrowing capacity under the Revolving Credit Facility under our Sustainability-Linked Credit Facility. As of September 30, 2026, we had

$247.2 million in outstanding indebtedness, the borrowing base for the Revolving Credit Facility under the Sustainability-Linked Credit

Facility was $256.2 million, the borrowing base for the Term Loan Facility under the Sustainability-Linked Credit Facility was $426.3

million and outstanding letters of credit totaled $18.7 million.

    

Senior Notes

On October 21, 2026, the Issuer completed the Notes Offering pursuant to which it issued $900.0 million aggregate principal

amount of the Notes. The Issuer received net proceeds of approximately $886.5 million, after deducting the initial purchasers’ discount.

The Issuer used a portion of the net proceeds from the Notes Offering, together with cash on hand, (i) to fund the cash consideration for the

Pilot Water Acquisition, (ii) to repay the outstanding obligations under the Term Loan Facility in full and repay any outstanding loans

(together with accrued and unpaid interest thereon) under the Revolving Credit Facility, and (iii) to pay the fees, premiums, expenses and

costs incurred in connection with the foregoing and the transactions related thereto. The Issuer intends to use the remainder for general

corporate purposes and working capital. Interest on the Notes accrues from October 21, 2026, at an annual rate of 7.625% and is payable

semiannually on May 1 and November 1 of each year, beginning May 1, 2027.
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The Notes will mature on November 1, 2034 and are senior unsecured obligations of the Issuer, guaranteed, jointly and severally, on a

senior unsecured basis by the Issuer’s existing subsidiaries that are borrowers or guarantors under the Revolving Credit Facility and by

certain of its future restricted subsidiaries. The Issuer may redeem all or a portion of the Notes at any time on or after November 1, 2029 at

the redemption prices set forth in the indenture governing the Notes, plus accrued and unpaid interest. Prior to November 1, 2029, the

Issuer may redeem all or a portion of the Notes at a price equal to 100% of the principal amount thereof, plus a “make-whole” premium,

plus accrued and unpaid interest, and may also redeem up to 40% of the aggregate principal amount of the Notes with an amount not

greater than the net cash proceeds of certain equity offerings at a redemption price equal to 107.625% of the principal amount thereof, plus

accrued and unpaid interest. Upon the occurrence of certain types of change of control, accompanied by a downgrade of the Notes by at

least two rating agencies, the Issuer will be required to offer to repurchase the Notes at a purchase price of 101% of the principal amount

thereof, plus accrued and unpaid interest to, but excluding, the date of repurchase.

The indenture governing the Notes contains covenants that, among other things, limit the ability of the Issuer and its restricted

subsidiaries to (i) incur or guarantee additional indebtedness or issue certain preferred stock; (ii) pay dividends on capital stock or redeem,

repurchase or retire capital stock or subordinated indebtedness; (iii) transfer or sell assets; (iv) make investments; (v) create certain liens;

(vi) enter into agreements that restrict dividends or other payments from the Issuer’s restricted subsidiaries to the Issuer; (vii) consolidate,

merge or transfer all or substantially all of its assets; (viii) engage in transactions with affiliates; and (ix) create unrestricted subsidiaries.

These covenants are subject to a number of important exceptions and qualifications, and certain of these covenants will terminate if the

Notes receive an investment grade rating and no default or event of default has occurred and is continuing.

Sustainability-Linked Credit Facility

On January 24, 2025, SES Holdings, Select LLC, the Administrative Agent, and the other lenders party thereto entered into the 

Sustainability-Linked Credit Facility, which initially provides for $300.0 million in revolving commitments  under the Revolving Credit 

Facility and $250.0 million in term commitments under the Term Loan Facility,  in each case, subject to a borrowing base. The 

Sustainability-Linked Credit Facility also has a sublimit of $50.0 million for letters of credit and a sublimit of $30.0 million for swingline 

loans. Subject to obtaining commitments from existing or new lenders, Select LLC has the option to increase the maximum amount under 

the Sustainability-Linked Credit Facility by (i) $150.0 million for additional revolving commitments and (ii) $50.0 million for additional 

term commitments, in each case, during the first four years following the Closing Date. As of the Closing Date, (i) there were no 

borrowings outstanding under the Revolving Credit Facility and approximately $20.0 million of letters of credit issued and outstanding 

thereunder and (ii) the Term Loan Facility was fully funded. Capitalized terms used but not defined herein have the meaning ascribed to 

them in the Sustainability-Linked Credit Facility.

On October 21, 2026, in connection with the closing of the Notes Offering, the Term Loan Facility under the Sustainability-Linked

Credit Facility was repaid and terminated in full. Concurrent with the closing of the Pilot Water Acquisition, and the Effective Date under

the New Credit Agreement, the Revolving Credit Facility under the Sustainability-Linked Credit Facility was repaid in full and the

Sustainability-Linked Credit Facility was terminated.

Refer to “Note 8—Debt” for further discussion of the Sustainability-Linked Credit Facility and “Note 17—Subsequent Events” for

further discussion of the New Revolving Credit Facility.

New Revolving Credit Facility

The New Revolving Credit Facility provides for up to $500.0 million of commitments, including a $50.0 million letter of credit

sublimit. It became effective upon satisfaction or waiver of specified conditions, including the closing of the Pilot Water Acquisition on

November 2, 2026. As of November 5, 2026, we had zero borrowings, outstanding letters of credit totaled $16.6 million and the available

borrowing capacity under our New Revolving Credit Facility was $483.4 million. We must maintain a net total leverage ratio of not more

than 4.25 to 1.00, a net senior secured leverage ratio of not more than 2.50 to 1.00 and an interest coverage ratio of not less than 2.50 to

1.00, tested quarterly. See Note 17—Subsequent Events.
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Cash Flows

The following table summarizes our cash flows for the periods indicated:

Nine months ended September 30,  Change

  ​ ​ ​ 2026   ​ ​ ​ 2025   ​ ​ ​ Dollars   ​ ​ ​ Percentage

(in thousands)

Net cash provided by operating activities $  181,422 $  149,221 $  32,201 21.6 %

Net cash used in investing activities  (285,542)  (333,706)  48,164 14.4 %

Net cash provided by financing activities  120,113  182,330  (62,217) (34.1)%

Subtotal  15,993  (2,155)

Effect of exchange rate changes on cash and cash equivalents  (3)  5  (8) NM

Net increase (decrease) in cash and cash equivalents $  15,990 $  (2,150)

NM = Not Meaningful

Analysis of Cash Flow Changes between the nine months ended September 30, 2026 and 2025

Operating Activities. Net cash provided by operating activities was $181.4 million for the Current Period, compared to $149.2

million for the Prior Period. The $32.2 million increase is comprised primarily of an increase of $84.2 million of net income combined with

non-cash adjustments partially offset by a $52.0 million increase in working capital.

Investing Activities. Net cash used in investing activities was $285.5 million for the Current Period, compared to $333.7 million

for the Prior Period. The $48.2 million decrease in net cash used in investing activities was due primarily to a $71.6 million decrease in

equity-method and preferred stock investments, and a $7.9 million decrease in spending for acquisitions net of cash received partially offset

by a $15.9 million increase in purchases of property and equipment, $9.9 million lower proceeds received from sales of property and

equipment and $5.5 million in net cash disposed in deconsolidation of subsidiary.

Financing Activities. Net cash provided by financing activities was $120.1 million for the Current Period, compared to

$182.3 million for the Prior Period. The decrease was driven primarily by lower financing inflows, as proceeds from the Class A common

stock offering in the Current Period were less than borrowings in the Prior Period. The $62.2 million decrease in net cash provided by

financing activities was comprised of a $253.5 million decrease in borrowings net of repayments, a $2.6 million increase in dividends and

distributions paid, a $2.4 million decrease in cash received from noncontrolling interest holders and a $1.4 million increase in repurchases

of common stock partially offset by $191.6 million in proceeds received from a public offering of our Class A common stock and $6.0

million lower debt issuance costs.

Free Cash Flow

The following table summarizes our free cash flow for the periods indicated:

Nine months ended September 30, 

  ​ ​ ​ 2026   ​ ​ ​ 2025

(in thousands)

Net cash provided by operating activities $  181,422 $  149,221

Purchase of property and equipment  (238,942)  (223,063)

Proceeds received from sale of property and equipment  3,847  13,757

Free cash flow $  (53,673) $  (60,085)

Common Stock Offering

In February 2026, the Company completed an underwritten public offering of 15,784,315 shares of Class A common stock at a

public offering price of $12.75 per share. Refer to “Note 1—Business and Basis of Presentation” for further discussion of the underwritten

public offering.
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Contractual Obligations

Our contractual obligations include, among other things, our Sustainability-Linked Credit Facility and operating leases. Refer to

“Note 6—Leases” in our 2025 Form 10-K for operating lease obligations as of December 31, 2025 and “Note 8—Debt” in Part I, Item 1 of

this Quarterly Report for an update to our Sustainability-Linked Credit Facility as of September 30, 2026.

Critical Accounting Policies and Estimates

There were no changes to our critical accounting policies from those disclosed in our 2025 Form 10-K.

Recent Accounting Pronouncements

Refer to “Note 2—Significant Accounting Policies” for recent accounting pronouncements.

Off-Balance-Sheet Arrangements

As of September 30, 2026, we had no material off-balance-sheet arrangements. As such, we are not exposed to any material

financing, liquidity, market or credit risk that could arise if we had engaged in such financing arrangements.

Item 3. Quantitative and Qualitative Disclosures about Market Risk

The demand, pricing and terms for oilfield services provided by us are largely dependent upon the level of drilling and completion

activity in the U.S. oil and gas industry as well as the level of oil and gas production. The level of drilling and completion activity is

influenced by numerous factors over which we have no control, including, but not limited to: the supply of and demand for oil and gas;

war, armed conflicts, economic sanctions and other constraints to global trade and economic growth; current price levels as well as

expectations about future prices of oil and gas, including announcements and actions taken by the members of OPEC+ with respect to oil

production levels; such as announced production cuts and the willingness of member countries to follow such cuts; the magnitude and

timing of capital spending by our customers; the cost of exploring for, developing, producing and delivering oil and gas; the extent to

which our E&P customers choose to drill and complete new wells to offset decline from their existing wells; the extent to which our E&P

customers choose to invest to grow production; discoveries of new oil and gas reserves; available storage capacity and pipeline and other

transportation capacity; weather conditions; domestic and worldwide economic conditions; instability in oil-producing countries;

environmental regulations; technical advances in alternative forms of energy (e.g., wind and solar electricity, electric vehicles) that

encourage substitution for or displacement of oil and gas consumption in end-use markets; the price and availability of alternative fuels; the

ability of oil and gas producers to raise equity capital and debt financing; changes in global trade policy, including the imposition or lifting

of tariffs and sanctions; global health events; merger and acquisition activity and consolidation in our industry, and other factors.

Any combination of these factors that results in sustained low oil and gas prices and, therefore, lower capital spending and/or

reduced drilling and completion activity by our customers, would likely have a material adverse effect on our business, financial condition,

results of operations and cash flows.

Interest Rate Risk

As of September 30, 2026, we had $234.4 million in outstanding borrowings and $237.5 million of available borrowing capacity

under our Sustainability-Linked Credit Facility. Interest is calculated under the terms of our Sustainability-Linked Credit Facility based on

our selection, from time to time, of one of the index rates available to us plus an applicable margin that varies based on certain factors. A

hypothetical one percentage point increase in interest rates on our borrowings under our Sustainability-Linked Credit Facility as of

September 30, 2026, would increase our annual interest expense by approximately $2.3 million. The Term Loan Facility was repaid in full

on October 21, 2026, and the Revolving Credit Facility was repaid in full and the Sustainability-Linked Credit Facility was terminated on
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November 2, 2026. As of November 5, 2026, we have no outstanding borrowings under the New Credit Agreement. We do not currently

have or intend to enter into any derivative arrangements to protect against fluctuations in interest rates applicable to our outstanding

indebtedness.

Item 4. Controls and Procedures

Disclosure Controls and Procedures

We maintain disclosure controls and procedures that are designed to provide reasonable assurance that the information required to

be disclosed by us in our reports that we file or submit under the Exchange Act is recorded, processed, summarized and reported within the

time periods specified in the SEC’s rules and forms and that such information is accumulated and communicated to our management,

including our principal executive officer and principal financial officer, as appropriate, to allow timely decisions regarding required

disclosure.

As required by Rule 13a-15(b) under the Exchange Act, we have evaluated, under the supervision and with the participation of

management, including our principal executive officer and principal financial officer, the effectiveness of the design and operation of our

disclosure controls and procedures (as defined in Rules 13a-15(e) and 15d-15(e) under the Exchange Act) as of the end of the period

covered by this Quarterly Report. Based upon that evaluation, our principal executive officer and principal financial officer concluded that

our disclosure controls and procedures were effective at the reasonable assurance level as of September 30, 2026.

Changes in Internal Control over Financial Reporting

There were no changes in our internal control over financial reporting (as defined in Rule 13a-15(f) and Rule 15d-15(f) under the

Exchange Act) during the quarter ended September 30, 2026 that materially affected, or are reasonably likely to materially affect, our

internal control over financial reporting.

PART II – OTHER INFORMATION

Item 1. Legal Proceedings

We are not currently a party to any legal proceedings that, if determined adversely against us, individually or in the aggregate,

would have a material adverse effect on our financial position, results of operations or cash flows. We are, however, named defendants in

certain lawsuits, investigations and claims arising in the ordinary course of conducting our business, including certain environmental claims

and employee-related matters, and we expect that we will be named defendants in similar lawsuits, investigations and claims in the future.

While the outcome of these lawsuits, investigations and claims cannot be predicted with certainty, we do not expect these matters to have a

material adverse impact on our business, results of operations, cash flows or financial condition. We have not assumed any liabilities

arising out of these existing lawsuits, investigations and claims. 

Item 1A. Risk Factors

Our results of operations and financial condition are subject to various risks and uncertainties as disclosed in Part I, Item 1A. of

our 2025 Form 10-K. The following information updates, and should be read in conjunction with, the information disclosed in Part I, Item

1A, Risk Factors of our 2025 Form 10-K, which are incorporated herein by reference. You should carefully consider the risks set forth in

our 2025 Form 10-K and the following risks, together with all the other information in this report, including our condensed consolidated

financial statements and notes thereto. If any of the risks actually materialize, our operating results, financial condition and liquidity could

be materially and adversely affected. Except as disclosed below, there have been no material changes from the risk factors disclosed in our

2025 Form 10-K. The following risk factors below are hereby added to the risk factors disclosed in our 2025 Form 10-K.
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We have incurred, and expect to continue to incur significant transaction costs in connection with the Pilot Water Acquisition.

We have incurred and expect to continue to incur a number of non-recurring costs associated with the Pilot Water Acquisition, the

integration of Pilot Water’s operations with ours and the realization of the expected benefits from the Pilot Water Acquisition. A substantial

majority of non-recurring expenses will consist of transaction costs and include, among others, fees paid to financial, legal, accounting and

other advisors. Although we expect the elimination of duplicative costs and the realization of other expected benefits related to the

integration of Pilot Water’s assets to allow us to offset these transaction costs over time, this net benefit may not be achieved in the near

term or at all.

Our actual operating results, costs and activities could differ materially from the guidance we have released in connection with the Pilot

Water Acquisition.

In connection with our announcement of the Pilot Water Acquisition, we released certain forecasted operating results, costs and

activities, including, without limitation, future expected financial and operating metrics. This forward-looking guidance is based upon a

number of assumptions that are inherently uncertain and is subject to numerous business, economic, competitive, financial and regulatory

risks, including the risks described under “Risk Factors” and “Cautionary Note Regarding Forward-Looking Statements” in this Quarterly

Report and in our most recent Annual Report on Form 10-K. Many of these risks and uncertainties are beyond our control.

If any of these risks and uncertainties actually occur or the assumptions underlying our guidance are incorrect, our actual operating

results, costs and activities may be materially and adversely different from our guidance. In addition, investors should also recognize that

the reliability of any guidance diminishes the farther in the future that the data is forecast. In light of the foregoing, investors are urged to

put our guidance in context and not to place undue reliance upon it.

The integration of Pilot Water into the Company may not be as successful as anticipated, and the Company may not achieve the

intended benefits or do so within the intended time frame.

The Pilot Water Acquisition involves numerous operational, strategic, financial, accounting, legal, tax and other risks, including

potential liabilities associated with the acquired business. Difficulties in integrating Pilot Water into the Company, and the Company’s

ability to manage the combined company, may result in the combined company performing differently than expected, in operational

challenges or in the delay or failure to realize anticipated expense-related efficiencies, and could have an adverse effect on the financial

condition, results of operations or cash flows of the Company. Potential difficulties that may be encountered in the integration process

include, among other factors:

● the inability to successfully integrate Pilot Water’s disposal-focused water midstream business into the Company’s Delaware

Water Infrastructure network, operationally and culturally, in a manner that permits the Company to achieve the full revenue and

cost savings anticipated from the Pilot Water Acquisition;

● complexities associated with managing a larger, more complex, integrated business, including the Company’s efforts to combine

Pilot Water’s disposal assets with the Company’s recycling infrastructure to create a balanced recycling and disposal platform;

● the inability to retain key employees and otherwise integrate personnel from the Company and Pilot Water and the loss of key

employees;

● integrating relationships with customers, vendors and business partners; and

● the disruption of, or the loss of momentum in, the ongoing business of the Company or Pilot Water or inconsistencies in standards,

controls, procedures and policies.
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Additionally, the success of the Pilot Water Acquisition will depend, in part, on the Company’s ability to realize the anticipated

benefits and cost savings from combining the Company’s and Pilot Water’s businesses, including operational and other synergies that the

Company believes the combined company will achieve. The anticipated benefits and cost savings of the Pilot Water Acquisition may not be

realized fully or at all, may take longer to realize than expected or could have other adverse effects that the Company does not currently

foresee. Some of the assumptions that the Company has made, such as the achievement of operating synergies, may not be realized.

Global geopolitical conflicts may increase our costs and disrupt our supply chain.

Escalating conflict in or near major oil-producing or shipping corridors could lead to higher fuel and energy prices, increasing our

transportation, manufacturing, and distribution costs, as well as resulting in downstream effects to global chemicals commodities markets.

In particular, ongoing geopolitical tensions and military conflicts in key oil-producing regions, including potential disruptions to major

shipping routes, may adversely affect our operations. Disruptions to global shipping corridors have caused disruptions to the global

chemicals and oil-derived goods markets, reducing supplies and availability worldwide and resulting in increased prices. While we are not

reliant on any chemicals or other commodities that are exclusively transported through any single shipping corridor due to our continued

focus on domestic sourcing, such global disruptions to commodities markets can have downstream effects in the domestic markets,

including elevated domestic prices, reduced supply and business interruptions to our suppliers. These events may also cause shipping

delays, rerouted freight, port congestion, or higher logistics and insurance costs, which could disrupt the movement of raw materials upon

which our suppliers rely. While the ultimate duration, impact and magnitude of these disruptions is currently unknown, a prolonged

interruption to the global chemicals commodities and oil-derived goods markets has the potential to materially adversely affect our business

and operations and those of our suppliers.

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds

(c)  Common Stock Repurchases Made in the Quarter

During the Current Quarter, we repurchased the shares of Class A common stock as shown in the table below, which included

5,998 shares purchased to satisfy the cashless exercise of options and tax withholding obligations related to vested shares under the Select

Energy Services, Inc. 2016 Equity Incentive Plan and Select Water Solutions, Inc. 2024 Equity Incentive Plan previously awarded to

certain of our current and former employees. The Company did not make any open market repurchases in the Current Quarter.

Period

Total Number of

Shares Purchased

Weighted-Average Price

Paid Per Share(1)

Total Number of Shares

Purchased as Part of Publicly

Announced Plans or Programs

Maximum Dollar Value

of Shares that May Yet

be Purchased Under the

Plans or Programs(2)

July 1, 2026 to July 31, 2026  730 $17.99 — $21,177,432

August 1, 2026 to August 31, 2026  5,268 $20.88 — $21,177,432

September 1, 2026 to September 30, 2026  — $0.00 — $21,177,432

(1) The average price paid per share includes commissions.

(2) On November 8, 2023, our board of directors authorized a share repurchase program of up to $25.0 million of outstanding shares of Class A common

stock. This new authorization was in addition to the $7.5 million remaining outstanding under our previous authorization, as of November 8, 2023.

Repurchases under the share repurchase program may be made at any time or from time to time, without prior notice, in the open market or in

privately negotiated transactions at prevailing market prices, or such other means as will comply with applicable state and federal securities laws and

regulations, including the provisions of the Securities Exchange Act of 1934, including Rule 10b5-1 and, to the extent practicable or advisable, Rule

10b-18 thereunder, and consistent with the Company’s contractual limitations and other requirements.
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Item 3. Defaults Upon Senior Securities

None.

Item 4. Mine Safety Disclosures

Not applicable.

Item 5. Other Information

During the three months ended September 30, 2026, none of our directors or officers adopted and/or terminated a “Rule 10b5-1

trading arrangement” or a “non-Rule 10b5-1 trading arrangement,” as defined in Item 408 of Regulation S-K.    

Item 6. Exhibits

The following exhibits are filed, furnished or incorporated by reference, as applicable, as part of this report.

Exhibit

Number   ​ ​ ​ Description

#+2.1 Membership Interest Purchase Agreement, dated as of September 24, 2026, by and among Select Water Solutions, LLC,

Pilot OFS Holdings LLC, Minerva Infrastructure IA LLC and, for the limited purposes therein, Pilot Travel Centers LLC

(incorporated by reference herein to Exhibit 2.1 to Select Water Solutions, Inc.’s Current Report on Form 8-K, filed

September 24, 2026).

*2.2 Amendment No. 1 to Membership Interest Purchase Agreement, dated as of October 27, 2026, by and among Select Water

Solutions, LLC, Pilot OFS Holdings LLC and Minerva Infrastructure IA LLC.

3.1 Fifth Amended and Restated Certificate of Incorporation of Select Water Solutions, Inc. dated as of May 8, 2023

(incorporated by reference herein to Exhibit 3.1 to Select Water Solutions, Inc.’s Current Report on Form 8-K, filed May 8,

2023).

3.2 Third Amended and Restated Bylaws of Select Water Solutions, Inc. dated as of May 8, 2023 (incorporated by reference

herein to Exhibit 3.2 to Select Water Solutions, Inc.’s Current Report on Form 8-K, filed May 8, 2023).

4.1 Indenture, dated as of October 21, 2026, by and among Select Water Holdings LLC, the Guarantors party thereto and U.S.

Bank Trust Company, National Association, as Trustee. (incorporated by reference herein to Exhibit 4.1 to Select Water

Solutions, Inc.’s Current Report on Form 8-K, filed October 21, 2026).

4.2 Form of 7.625% Senior Notes due 2034 (included as Exhibit A to Exhibit 4.1) (incorporated by reference herein to

Exhibit 4.2 to Select Water Solutions, Inc.’s Current Report on Form 8-K, filed October 21, 2026).

4.3 First Supplemental Indenture, dated as of November 2, 2026, by and among Select Water Holdings LLC, the Guarantors

party thereto and U.S. Bank Trust Company, National Association, as Trustee (incorporated by reference herein to

Exhibit 4.1 to Select Water Solutions, Inc.’s Current Report on Form 8-K, filed November 2, 2026).

*10.1 First Amendment to Credit Agreement dated as of August 20, 2026, by and among Select Water Solutions, LLC, as

borrower, SES Holdings, LLC, as parent, the other credit parties party thereto, the lenders party thereto and Bank of

America, N.A., as administrative agent.

HIDDEN ROW

https://www.sec.gov/Archives/edgar/data/1693256/000110465926110440/tm2625939d1_ex2-1.htm
https://www.sec.gov/Archives/edgar/data/1693256/000110465926110440/tm2625939d1_ex2-1.htm
https://www.sec.gov/Archives/edgar/data/1693256/000110465926110440/tm2625939d1_ex2-1.htm
https://www.sec.gov/Archives/edgar/data/1693256/000110465926110440/tm2625939d1_ex2-1.htm
https://content.equisolve.net/selectwater/sec/0001104659-26-124531/for_pdf/wttr-ex2d2.htm
https://content.equisolve.net/selectwater/sec/0001104659-26-124531/for_pdf/wttr-ex2d2.htm
https://www.sec.gov/Archives/edgar/data/1693256/000110465923057221/tm2314960d1_ex3-1.htm
https://www.sec.gov/Archives/edgar/data/1693256/000110465923057221/tm2314960d1_ex3-1.htm
https://www.sec.gov/Archives/edgar/data/1693256/000110465923057221/tm2314960d1_ex3-1.htm
https://www.sec.gov/Archives/edgar/data/1693256/000110465923057221/tm2314960d1_ex3-2.htm
https://www.sec.gov/Archives/edgar/data/1693256/000110465923057221/tm2314960d1_ex3-2.htm
https://www.sec.gov/Archives/edgar/data/1693256/000110465926117850/tm2628031d1_ex4-1.htm
https://www.sec.gov/Archives/edgar/data/1693256/000110465926117850/tm2628031d1_ex4-1.htm
https://www.sec.gov/Archives/edgar/data/1693256/000110465926117850/tm2628031d1_ex4-1.htm
https://www.sec.gov/Archives/edgar/data/1693256/000110465926117850/tm2628031d1_ex4-1.htm
https://www.sec.gov/Archives/edgar/data/1693256/000110465926117850/tm2628031d1_ex4-1.htm
https://www.sec.gov/Archives/edgar/data/1693256/000110465926121361/tm2628657d1_ex4-1.htm
https://www.sec.gov/Archives/edgar/data/1693256/000110465926121361/tm2628657d1_ex4-1.htm
https://www.sec.gov/Archives/edgar/data/1693256/000110465926121361/tm2628657d1_ex4-1.htm
https://content.equisolve.net/selectwater/sec/0001104659-26-124531/for_pdf/wttr-ex10d1.htm
https://content.equisolve.net/selectwater/sec/0001104659-26-124531/for_pdf/wttr-ex10d1.htm
https://content.equisolve.net/selectwater/sec/0001104659-26-124531/for_pdf/wttr-ex10d1.htm


Table of Contents

72

#10.2 Credit Agreement, dated as of October 13, 2026, by and among Select Water Holdings LLC, as borrower, SES Holdings,

LLC, as parent, the lenders and issuing banks party thereto and JPMorgan Chase Bank, N.A., as administrative agent

(incorporated by reference herein to Exhibit 10.1 to Select Water Solutions, Inc.’s Current Report on Form 8-K, filed

October 13, 2026).

†*10.3 Performance Share Unit Grant Notice and Performance Share Unit Agreement between John Schmitz and Select Water

Solutions, Inc. under the Select Water Solutions, Inc. 2024 Equity Incentive Plan.

†*10.4 Restricted Stock Grant Notice and Restricted Stock Agreement between John Schmitz and Select Water Solutions, Inc. under

the Select Water Solutions, Inc. 2024 Equity Incentive Plan.

*31.1 Certification of Chief Executive Officer required by Rules 13a-14 and 15d-14 under the Securities Exchange Act of 1934.

*31.2 Certification of Chief Financial Officer required by Rules 13a-14 and 15d-14 under the Securities Exchange Act of 1934.

**32.1 Certification of Chief Executive Officer pursuant to 18 U.S.C. 1350, as adopted pursuant to Section 906 of the Sarbanes-

Oxley Act of 2002.

**32.2 Certification of Chief Financial Officer pursuant to 18 U.S.C. 1350, as adopted pursuant to Section 906 of the Sarbanes-

Oxley Act of 2002.

*101 The following financial statements from the Company’s Quarterly Report on Form 10-Q for the quarter ended September 30,

2026, formatted in Inline XBRL: (i) Consolidated Balance Sheets, (ii) Consolidated Statements of Operations, (iii)

Consolidated Statements of Comprehensive Income, (iv) Consolidated Statements of Changes in Equity, (v) Consolidated

Statements of Cash Flow, and (vi) Notes to Consolidated Financial Statements.

*104 Cover Page Interactive Data File (formatted as Inline XBRL and contained in Exhibit 101).

*Filed herewith

†Management contract or compensatory plan or arrangement.

**Furnished herewith

#Schedules and exhibits have been omitted pursuant to Item 601(a)(5) of Regulation S-K. The registrant hereby undertakes to furnish

supplemental copies of any of the omitted schedules upon request by the SEC.

+Portions of this exhibit have been redacted pursuant to Item 601(b)(2)(ii) of Regulation S-K. The registrant hereby undertakes to provide

an unredacted copy on a supplemental basis upon request by the SEC.

https://www.sec.gov/Archives/edgar/data/1693256/000110465926115262/tm2627372d1_ex10-1.htm
https://www.sec.gov/Archives/edgar/data/1693256/000110465926115262/tm2627372d1_ex10-1.htm
https://www.sec.gov/Archives/edgar/data/1693256/000110465926115262/tm2627372d1_ex10-1.htm
https://www.sec.gov/Archives/edgar/data/1693256/000110465926115262/tm2627372d1_ex10-1.htm
https://content.equisolve.net/selectwater/sec/0001104659-26-124531/for_pdf/wttr-ex10d3.htm
https://content.equisolve.net/selectwater/sec/0001104659-26-124531/for_pdf/wttr-ex10d3.htm
https://content.equisolve.net/selectwater/sec/0001104659-26-124531/for_pdf/wttr-ex10d4.htm
https://content.equisolve.net/selectwater/sec/0001104659-26-124531/for_pdf/wttr-ex10d4.htm
https://content.equisolve.net/selectwater/sec/0001104659-26-124531/for_pdf/wttr-ex31d1.htm
https://content.equisolve.net/selectwater/sec/0001104659-26-124531/for_pdf/wttr-ex31d2.htm
https://content.equisolve.net/selectwater/sec/0001104659-26-124531/for_pdf/wttr-ex32d1.htm
https://content.equisolve.net/selectwater/sec/0001104659-26-124531/for_pdf/wttr-ex32d1.htm
https://content.equisolve.net/selectwater/sec/0001104659-26-124531/for_pdf/wttr-ex32d2.htm
https://content.equisolve.net/selectwater/sec/0001104659-26-124531/for_pdf/wttr-ex32d2.htm
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SIGNATURE

Pursuant to the requirements of Section 13 or 15(d) of the Exchange Act, the registrant has duly caused this report to be signed on

its behalf by the undersigned, thereunto duly authorized.

SELECT WATER SOLUTIONS, INC.

Date: November 9, 2026 By: /s/ John D. Schmitz

John D. Schmitz

Chairman, President and Chief Executive Officer

Date: November 9, 2026 By: /s/ Chris George

Chris George

Executive Vice President and Chief Financial Officer
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AMENDMENT NO. 1 TO

MEMBERSHIP INTEREST PURCHASE AGREEMENT

This Amendment (this “Amendment”) to the Membership Interest Purchase Agreement, by and among

Pilot OFS Holdings LLC, a Delaware limited liability company (“Pilot OFS”), Minerva Infrastructure IA LLC,

a Delaware limited liability company (“Minerva” and, together with Pilot OFS, each a “Seller” and collectively

the “Sellers”), Select Water Solutions, LLC, a Delaware limited liability company (the “Buyer”), solely for

purposes of Section 6.4 and Section 9.4 of the Agreement, Pilot Travel Centers LLC, a Delaware limited

liability company (“Seller Parent”), and Pilot OFS, also in its capacity as the “Sellers’ Representative” under

Section 6.21 of the Agreement, dated as of September 24, 2026 (the “Agreement”), is entered into as of October

27, 2026. Capitalized terms used herein but not defined shall have the meanings set forth in the Agreement.

BACKGROUND

In accordance with Section 11.2 of the Agreement, Buyer and Sellers desire to amend the Agreement

pursuant to this Amendment.

AGREEMENT

The Buyer and Sellers hereby agree that:

1. The second sentence of Section 8.1 of the Agreement is hereby amended to add the following proviso:

a. “; provided that the Closing shall be deemed to have been consummated for accounting purposes

at the Accounting Measurement Time.”

2. Exhibit A of the Agreement is hereby amended to add the following defined term in appropriate

alphabetical order:

a. “Accounting Measurement Time” means (a) if the Closing occurs on November 2, 2026, 12:01

a.m. Central Time on November 1, 2026 or (b) if the Closing occurs on any other date (including

by virtue of an Election Notice), 12:01 a.m. Central Time on the Closing Date or such other time

as mutually agreed between Buyer and the Sellers’ Representative in writing.

3. The definition of “Closing Net Working Capital Amount” is hereby amended to replace “12:01 a.m.

Central Time on the Closing Date” with “the Accounting Measurement Time (assuming compliance with

Section 6.30).”

4. The definition of “Closing Cash Amount” is hereby amended to replace the reference to “as of

immediately prior to the Closing following the Closing Distribution” with “as of the Accounting

Measurement Time (assuming the Closing Distribution has occurred prior to the Accounting

Measurement Time and compliance with Section 6.30).”
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5. The definition of “Closing Distribution” is hereby amended to replace the reference to “at the close of

business on the day prior to the Closing Date” with “at the close of business on the Business Day prior

to the Accounting Measurement Time.”

6. Section 6.14(b) of the Agreement is hereby amended by deleting the lone sentence in its entirety and

replacing it with:

a. “(b) On the date that is one (1) Business Day prior to the Accounting Measurement Time,

Sellers’ Representative shall cause the Company to make the Closing Distribution.”

7. Article VI of the Agreement is hereby amended to add the following new Section 6.30 immediately

following Section 6.29:

a. “Section 6.30 Conduct of Business Following the Accounting Measurement Time. From the

Accounting Measurement Time until the Closing, Sellers shall cause the Company Group to (a)

conduct its operations in the ordinary course of business consistent with past practice, (b) not

create, incur, assume or guarantee any Debt and (c) not make any payment or distribution of cash

or other assets to, or for the benefit of, either Seller or any Non-Company Affiliate.”

8. Notwithstanding anything to the contrary in Section 8.1 of the Agreement, the parties agree that the

Closing shall take place on November 2, 2026, subject to the satisfaction or, to the extent permitted,

waiver of the conditions set forth in Article VII of the Agreement (other than those conditions that by

their nature are to be satisfied at the Closing, but subject to the satisfaction or waiver of those conditions

at the Closing) as of such date; provided, however, that at any time prior to November 2, 2026, Buyer

may, in its sole discretion, deliver written notice (e-mail being sufficient and, notwithstanding Section

11.4 of the Agreement, effective immediately upon delivery by Buyer or its Representatives) (such

notice, an “Election Notice”) to the Sellers’ Representative electing to have the Closing occur pursuant

to the terms and conditions of the Agreement (without giving effect to this Amendment).

Each of Section 11.1 (Governing Law; Consent to Jurisdiction; Waiver of Jury Trial), Section 11.3

(Waiver of Compliance; Consents), Section 11.4 (Notices), Section 11.8 (Severability), and Section 11.11

(Facsimiles; Counterparts) of the Agreement shall apply to this Amendment mutatis mutandis.    Except as

expressly amended by this Amendment, the Agreement shall remain in full force and effect in accordance with

the terms thereof.

* * * * *
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Amendment No. 1 to

Membership Interest Purchase Agreement

The undersigned have executed this Amendment as of the date first written above.

SELLER:

PILOT OFS HOLDINGS LLC (in its capacity as a Seller and its

capacity as the Sellers’ Representative)

By: /s/ Jesús Guerra

Name: Jesús Guerra

Title: President

​
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SELLER:

MINERVA INFRASTRUCTURE IA LLC

By: /s/ Greg Smith

Name: Greg Smith

Title: President

​ ​
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BUYER:

SELECT WATER SOLUTIONS, LLC

By: /s/ Christopher K. George

Name: Christopher K. George

Title: Executive Vice President and Chief Financial Officer

​



Exhibit 10.1

FIRST AMENDMENT

TO CREDIT AGREEMENT

This FIRST AMENDMENT TO CREDIT AGREEMENT (this “Amendment”) is dated as of August

20, 2026, by and among SELECT WATER SOLUTIONS, LLC, a Delaware limited liability company (the

“Borrower”), SES HOLDINGS, LLC, a Delaware limited liability company (“Parent”), the other Credit

Parties party hereto, the Lenders party hereto and BANK OF AMERICA, N.A., as administrative agent for the

Lenders (the “Administrative Agent”). Capitalized terms used but not defined in this Amendment have the

meanings assigned to them in the Credit Agreement (as defined below).

RECITALS

WHEREAS, the Borrower, Parent, the Lenders and the Administrative Agent have entered into that

certain Credit Agreement dated as of January 24, 2025 (as amended, restated, amended and restated,

supplemented or otherwise modified from time to time, the “Credit Agreement”);

WHEREAS, the Borrower has requested that the Administrative Agent and the Lenders agree to amend

Section 6.23(b) of the Credit Agreement to allow Ultimate Parent to incur unsecured guaranty obligations with

respect to any Debt incurred by a Credit Party or any of its Restricted Subsidiaries from time to time, to the

extent such Debt constitutes permitted purchase money debt under Section 6.1(f); and

WHEREAS, the Lenders party hereto and the Administrative Agent are willing to agree to such

amendment to Section 6.23(b) of the Credit Agreement, subject to the terms and conditions set forth herein.

NOW, THEREFORE, in consideration of the premises herein contained and other good and valuable

consideration, the receipt and sufficiency of which are hereby acknowledged, the parties, intending to be legally

bound, agree as follows:

SECTION 1.Amendment.

1.1 Subject to the satisfaction or waiver in writing of each condition precedent set forth in Section 2

of this Amendment, and in reliance on the representations, warranties, covenants and agreements contained in

this Amendment, clause (b) of Section  6.23 of the Credit Agreement is hereby amended and restated in its

entirety to read as follows:

“(b) create, incur, assume or permit to exist any Debt (other than, in the case of Parent,

Debt of the types described in Section 6.1(h)(ii), (m), and (r), in each case, subject to the

limitations set forth therein, including any applicable caps on amounts, and, in the case of

Ultimate Parent, unsecured guaranty obligations with respect to any Debt incurred by a Credit

Party or any of its Restricted Subsidiaries from time to time, to the extent such Debt constitutes

permitted purchase money debt under Section 6.1(f)) or grant any Lien encumbering any of its

properties or assets (other than Liens of a type described in Section 6.2(b), (c), (d), (f), (h), (i),

(j), (m), and (q) in each case, subject to the limitations set forth therein);”
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1.2 Except as expressly set forth herein, the foregoing shall not, by implication or otherwise, limit,

impair, constitute a waiver of, or otherwise affect the rights and remedies of the Administrative Agent or any

Lender under the Credit Agreement or any other Credit Document, and, except as expressly set forth herein, this

Amendment shall not alter, modify, amend or in any way affect any of the terms, conditions, obligations,

covenants or agreements contained in the Credit Agreement or any other Credit Document, all of which are

ratified and affirmed in all respects and shall continue in full force and effect. Nothing herein shall be deemed to

entitle any Credit Party to a consent to, or a waiver, amendment, modification or other change of, any of the

terms, conditions, obligations, covenants or agreements contained in the Credit Agreement or any other Credit

Document in similar or different circumstances.

SECTION 2.Conditions Precedent to Effectiveness of Amendment. This Amendment shall be

effective upon the satisfaction of each of the conditions set forth in this Section 2.

2.1 Amendment. The Administrative Agent, the Majority Lenders and the Credit Parties shall have

executed and delivered to the Administrative Agent a counterpart to this Amendment.

2.2 Representations and Warranties. As of the date hereof, the representations and warranties of

each Credit Party contained in this Amendment shall be true and correct in all material respects, without

duplication of any materiality qualifiers therein, both before and after giving effect to this Amendment.  

2.3 No Default. Before and after giving effect to this Amendment, no Default or Event of Default

shall have occurred and be continuing.

2.4 Expenses.  The Credit Parties shall have reimbursed the Administrative Agent for all reasonable

and documented out-of-pocket costs and expenses that are reimbursable in accordance with Section 9.1 of the

Credit Agreement, to the extent invoiced prior to the date hereof, including any such reasonable and

documented out-of-pocket costs and expenses incurred in connection with this Amendment and the transactions

contemplated hereby.

SECTION 3.Representations and Warranties of the Credit Parties. To induce the Administrative

Agent and the Lenders to enter into this Amendment, each Credit Party hereby represents and warrants to the

Administrative Agent and the Lenders as follows as of the date hereof:

3.1 Reaffirmation of Representations and Warranties.   Before and after giving effect to this

Amendment, each representation and warranty of each Credit Party contained in the Credit Agreement and in

the other Credit Documents is true and correct in all material respects (without duplication of any materiality

qualifiers therein) on the date hereof (except for representations and warranties that expressly relate to an earlier

date, in which case, such representations and warranties shall be true and correct in all material respects on such

earlier date).

3.2 Corporate Authority; No Conflicts.  The execution, delivery and performance by each Credit

Party (to the extent a party hereto or thereto) of this Amendment (a) are within each
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such Credit Party’s organizational powers, (b)  have been duly authorized by all necessary corporate, limited

liability company or partnership action, as applicable, of such Credit Party, (c) do not contravene the Organic

Documents of such Credit Party, (d) do not violate any Legal Requirement, except for such violations which

could not reasonably be expected to result in a Material Adverse Change, (e) do not contravene any contractual

restriction binding on or affecting such Credit Party except for contractual restrictions the noncompliance with

which could not reasonably be expected to result in a Material Adverse Change, (f) do not result in or require

the creation or imposition of any Lien prohibited by the Credit Agreement, and (g)  do not require any

authorization or approval or other action by, or any notice or filing with, any Governmental Authority except

such as have been obtained or made and are in full force and effect and except as could not reasonably be

expected to result in a Material Adverse Change.

3.3 Enforceability.   Each Credit Party has duly executed and delivered this Amendment.   This

Amendment constitutes the legal, valid and binding obligation of each Credit Party enforceable in accordance

with its terms, except as limited by applicable Debtor Relief Laws or similar laws at the time in effect affecting

the rights of creditors generally and to the effect of general principles of equity whether applied by a court of

law or equity.

3.4 No Default.  Before and after giving effect to this Amendment, no Default or Event of Default

has occurred and is continuing.

SECTION 4.Miscellaneous.

4.1 Reaffirmation of Credit Documents and Liens. All of the terms and provisions of the Credit

Agreement and the other Credit Documents shall remain in full force and effect in accordance with their terms

following the effectiveness of this Amendment. Each Credit Party hereby agrees that this Amendment shall in

no manner affect or impair the Secured Obligations or the Liens securing the payment and performance thereof.

On and after the date hereof, each reference in the Credit Agreement to “this Agreement”, “hereunder”, “hereof”

or words of like import referring to the Credit Agreement, and each reference in each of the other Credit

Documents to “the Credit Agreement”, “thereunder”, “thereof” or words of like import referring to the Credit

Agreement, shall mean and be a reference to the Credit Agreement, as amended by this Amendment. For all

purposes of the Credit Agreement and the other Credit Documents, this Amendment shall constitute a “Credit

Document”. The Credit Agreement and each other Credit Document, except as expressly modified herein, are

ratified and confirmed by each of the Credit Parties and shall continue in full force and effect.

4.2 No Waiver. No failure or delay on the part of the Administrative Agent or any Lender in

exercising, and no course of dealing with respect to, any right, power or privilege under this Amendment, the

Credit Agreement or any other Credit Document shall operate as a waiver thereof, nor shall any single or partial

exercise of any right, power or privilege under this Amendment, the Credit Agreement or any other Credit

Document preclude any other or further exercise thereof or the exercise of any other right, power or privilege.

Neither the amendment contained in Section 1 hereof nor any other consent or waiver, express or implied, by

the Administrative Agent to or for any breach of or deviation from any covenant, condition or duty by the Credit

Parties shall be deemed a consent or waiver to or of any other breach of the same or any other covenant,

condition or duty.
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4.3 Parties in Interest.  All of the terms and provisions of this Amendment shall bind and inure to

the benefit of the parties hereto and their respective successors and assigns.

4.4 Legal Expenses. The Borrower hereby agrees to pay all reasonable fees and expenses of counsel

to the Administrative Agent, incurred by the Administrative Agent in connection with the preparation,

negotiation and execution of this Amendment and all related documents in accordance with Section 9.1(a) of the

Credit Agreement.

4.5 Counterparts. This Amendment may be executed in one or more counterparts and by different

parties hereto in separate counterparts each of which when so executed and delivered shall be deemed an

original, but all such counterparts together shall constitute but one and the same instrument; signature pages

may be detached from multiple separate counterparts and attached to a single counterpart so that all signature

pages are physically attached to the same document.  However, this Amendment shall bind no party until each

of the Credit Parties, the Majority Lenders and the Administrative Agent have executed and delivered a

counterpart hereof to the Administrative Agent.   Delivery of photocopies of the signature pages to this

Amendment by facsimile or electronic mail shall be effective as delivery of manually executed counterparts of

this Amendment.

4.6 CHOICE OF LAW AND VENUE; JURY TRIAL WAIVER. The provisions of Section 9.15

(Governing Law), Section 9.16 (Submission to Jurisdiction) and Section 9.17 (Waiver of Venue) of the Credit

Agreement are hereby incorporated by reference herein as if set forth in full force herein, mutatis mutandis.

4.7 Complete Agreement. THIS AMENDMENT, THE CREDIT AGREEMENT AND THE

OTHER CREDIT DOCUMENTS REPRESENT THE FINAL AGREEMENT BETWEEN THE PARTIES AND

MAY NOT BE CONTRADICTED BY EVIDENCE OF PRIOR, CONTEMPORANEOUS OR ORAL

AGREEMENTS OF THE PARTIES. THERE ARE NO UNWRITTEN ORAL AGREEMENTS BETWEEN

THE PARTIES.

4.8 Headings. The headings, captions and arrangements used in this Amendment are, unless

specified otherwise, for convenience only and shall not be deemed to limit, amplify or modify the terms of this

Amendment, nor affect the meaning thereof.

4.9 Severability. If any provision of this Amendment is held to be illegal, invalid or unenforceable,

(a) the legality, validity and enforceability of the remaining provisions of this Amendment shall not be affected

or impaired thereby and (b) the parties shall endeavor in good faith negotiations to replace the illegal, invalid or

unenforceable provisions with valid provisions the economic effect of which comes as close as possible to that

of the illegal, invalid or unenforceable provisions. The invalidity of a provision in a particular jurisdiction shall

not invalidate or render unenforceable such provision in any other jurisdiction.

[Signature Pages Follow]
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Signature Page to First Amendment To Credit Agreement

IN WITNESS WHEREOF, the parties hereto have caused this Amendment to be duly executed by their

respective authorized officers on the date and year first above written.

CREDIT PARTIES:

SES HOLDINGS, LLC

SELECT WATER SOLUTIONS, LLC

NUVERRA OHIO DISPOSAL LLC

NUVERRA TOTAL SOLUTIONS, LLC

BIG SPRING RECYCLING SYSTEM, LLC

HECKMANN WATER RESOURCES, LLC

HECKMANN WATER RESOURCES (CVR), LLC

SELECT AGUA LIBRE MIDSTREAM, LLC

BUCKHORN ENERGY OAKS DISPOSAL SERVICES, LLC

BUCKHORN DISPOSAL ND, LLC

TRINITY ACQUISITION, LLC

TRINITY ENVIRONMENTAL BROKERAGE, L.L.C.

TRINITY ENVIRONMENTAL SWD I, L.L.C.

TRINITY ENVIRONMENTAL SERVICES I, L.L.C.

TRINITY ENVIRONMENTAL MANAGEMENT, LLC

EWS #1 DJ BASIN LLC

EWS #8 DJ BASIN LLC

ROCKWATER ENERGY SOLUTIONS WATER

MANAGEMENT, LLC

ROCKWATER WEST TX, LLC

CRESCENT COMPANIES, LLC

GUARD DRILLING MUD DISPOSAL, LLC

SELECT CHEMISTRY, LLC

OAK’S DISPOSAL SERVICES, LLC

By: /s/ Chrisopher K. George​ ​                                                                                           

Name:  Christopher K. George

Title:    Executive Vice President and Chief Financial Officer
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CREDIT PARTIES (Continued):

BADLANDS POWER FUELS, LLC

BADLANDS POWER FUELS, LLC

LANDTECH ENTERPRISES, L.L.C.

IDEAL OILFIELD DISPOSAL, LLC

DISHON DISPOSAL, LLC

CLEARWATER THREE, LLC

CLEARWATER FIVE, LLC

CLEARWATER SOLUTIONS, LLC

1960 WELL SERVICES, LLC

BOBCAT NORTH LIMA, LLC

PEAK RENTALS, LLC

BREAKWATER ENERGY SERVICES, LLC

BREAKWATER ENERGY PARTNERS, LLC

BREAKWATER MIDSTREAM, LLC

SELECT ENERGY SERVICES, LLC

BLACKJACK MINERAL INVESTMENTS, LLC

AFFIRM OILFIELD SERVICES, LLC

MALLARD MIDSTREAM, LLC

By: /s/ Chrisopher K. George​ ​                                                 

Name:  Christopher K. George

Title:    Executive Vice President and Chief Financial Officer

QUAIL RUN SERVICES, LLC

By:  /s/ Chrisopher K. George​ ​                                                 

Name:  Christopher K. George

Title:    Executive Vice President and Chief Financial Officer of SES 

Holdings, LLC, in its capacity as the sole member of Peak 

Rentals, LLC, the sole member of Quail Run Services, LLC
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BANK OF AMERICA, N.A.,

as Administrative Agent and a Lender

By:  /s/ Michael Danby                                                    

Name: Michael Danby

Title: Senior Vice President

​ ​ ​ ​
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JPMORGAN CHASE BANK, N.A., as a Lender

By: /s/ Dalton Harris

Name: Dalton Harris

Title: Authorized Officer

​ ​ ​ ​ ​
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BANK OZK, as a Lender

By: /s/ Jonathan Parker

Name: Jonathan Parker

Title: Director

​ ​ ​ ​ ​
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MUFG BANK, LTD., as a Lender

By: /s/ Blake Silverman

Name:   Blake Silverman

Title:     Director

​ ​ ​ ​
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THE HUNTINGTON NATIONAL BANK, as successor by merger

to CADENCE BANK, as a Lender

By: /s/ Jackson Taff

Name: Jackson Taff

Title: Authorized Agent

​ ​ ​ ​ ​



Exhibit 10.3

SELECT WATER SOLUTIONS, INC.

2024 EQUITY INCENTIVE PLAN

PERFORMANCE SHARE UNIT GRANT NOTICE

(STOCK PRICE)

Pursuant to the terms and conditions of the Select Water Solutions, Inc. 2024 Equity Incentive Plan, as

amended from time to time (the “Plan”), Select Water Solutions, Inc. (the  “Company”) hereby grants to the

individual listed below (“you” or the “Participant”) the number of performance share units (the “PSUs”) set

forth below.  This award of PSUs (this “Award”) is subject to the terms and conditions set forth herein and in

the Performance Share Unit Agreement attached hereto as Exhibit A (the “Agreement”) and the Plan, each of

which is incorporated herein by reference.   Capitalized terms used but not defined herein shall have the

meanings set forth in the Plan.

Participant: John Schmitz

Date of Grant: July 16, 2026

Award Type

and

Description:

Other Stock-Based Award granted pursuant to Section 6(h) of the Plan that has been

designated as a Performance Award under Section 6(k) of the Plan. This Award represents the

right to receive shares of Stock in an amount up to 100% of the Target PSUs (defined below),

subject to the terms and conditions set forth herein and in the Agreement.

Your right to receive settlement of this Award in an amount ranging from 0% to 100% of the

Target PSUs shall vest and become earned and nonforfeitable upon (i) your satisfaction of the

continued employment or service requirements described below under “Service Requirement”

and (ii) the Committee’s certification of the achievement of the Performance Goal (as defined

below). The portion of the Target PSUs actually earned upon satisfaction of the foregoing

requirements is referred to herein as the “Earned PSUs.” The portion of the Target PSUs for

which the Performance Goal has been achieved is referred to herein as the “Performance-

Vested PSUs”).

Target Number

of PSUs:

1,125,000 (the “Target PSUs”).

Performance

Period:

October 1, 2026 through December 31, 2028.
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Service

Requirement:

Except as expressly provided in Section 4 of the Agreement, you must remain continuously

employed by, or continuously provide services to, the Company or an Affiliate, as applicable,

from the Date of Grant through January 1, 2029 (the “Time-Vesting Date”) to be eligible to

receive payment of this Award, which is based on the level of achievement with respect to the

Performance Goal (as defined below).

Performance

Goal:

Subject to the terms and conditions set forth in the Plan, the Agreement and herein, the

number of Target PSUs, if any, that become Performance-Vested PSUs at the conclusion of

each calendar quarter of the Performance Period will be determined based on the average

Closing Price (as defined below) during each calendar quarter of the Performance Period (the

“Average Closing Price”) calculated as specified below (the “Performance Goal”).

A number of Target PSUs shall become Performance-Vested PSUs at the end of each calendar

quarter of the Performance Period if the Average Closing Price is equal to or greater than the

applicable stock price target (the “Stock Price Target”) for such calendar quarter. The number

of Target PSUs, if any, that become Performance-Vested PSUs at the end of each calendar

quarter of the Performance Period will be determined by the Committee, in its sole discretion,

based on the following table:

Calendar Quarter

Number of Target PSUs Eligible to Become Performance-Vested PSUs

Stock Price Target

Settlement Date

October 1, 2026 – December 31, 2026

125,000

$20.50

January 1, 2029

January 1, 2027 – March 31, 2027

125,000

$21.01

April 1, 2029

April 1, 2027 – June 30, 2027

125,000

$21.54

July 1, 2029

July 1, 2027 – September 30, 2027

125,000

$22.08

October 1, 2029

October 1, 2027 – December 31, 2027

125,000

$22.63

January 1, 2030

January 1, 2028 – March 31, 2028

125,000

$23.19

April 1, 2030

April 1, 2028 – June 30, 2028

125,000

$23.77

July 1, 2030

July 1, 2028 – September 30, 2028

125,000

$24.37

October 1, 2030

October 1, 2028 – December 31, 2028

125,000

$25.00

January 1, 2031

Notwithstanding the foregoing, (i) if the Average Closing Price for a calendar quarter is less

than the Stock Price Target for such calendar quarter (a “Missed Vesting Opportunity”), the

number of Target PSUs that were eligible to become Performance-Vested PSUs for such

calendar quarter shall remain outstanding and shall become Performance-Vested PSUs if the

Average Closing Price is greater than an applicable subsequent Stock Price Target for any

subsequent calendar quarter of the Performance Period; provided that, if, at the time of

determination, there is more than one calendar quarter that has elapsed with respect to which a

Missed Vesting Opportunity has occurred, then the Target PSUs corresponding to
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only one such calendar quarter shall become Performance-Vested PSUs; (ii) if the Average

Closing Price is greater than $25.00 for each of any two consecutive calendar quarters of the

Performance Period, 100% of the Target PSUs shall become Performance-Vested PSUs; and

(iii) upon a Change in Control, the Target PSUs corresponding to each calendar quarter of the

Performance Period shall become Performance-Vested PSUs if the Change in Control Price

equals or exceeds the Stock Price Target corresponding to such Target PSUs, and the

remaining portion of the Target PSUs which have not become Performance-Vested PSUs in

accordance with this clause (iii) (and all rights arising from such PSUs and from being a

holder thereof) will terminate automatically without any further action by the Company and

will be forfeited without further notice and at no cost to the Company.

Following the end of each calendar quarter of the Performance Period (or such earlier date as

required by the immediately preceding paragraph), the Committee, in its sole discretion, will

review, analyze and certify the Company’s Average Stock Price in order to determine the

number of Target PSUs that have become Performance-Vested PSUs for such calendar quarter.

Determination of Average Closing Price

The Average Closing Price for each calendar quarter of the Performance Period will be

calculated based on the following formula:

Average Closing Price = (1 / n) × Σ (Closing Priceᵢ) for i = 1 to n

where n is the number of Trading Days in the calendar quarter and Closing 

Priceᵢ is the Closing Price on the i-th Trading Day (as defined below) of that quarter.

“Closing Price” means, for any Trading Day, the closing sale price per share of the Stock as

reported on the principal national securities exchange on which the Stock is then listed or

admitted to trading (the "Exchange"), or, if no closing sale price is reported for such day, the

closing bid price so reported.

“Trading Day” means any day on which the Exchange is open for trading and on which at

least one sale of Stock is reported.

Settlement: Settlement of the Earned PSUs shall be made solely in shares of Stock, which shall be

delivered to you in accordance with Section 5 of the Agreement.

By your acceptance below, you agree to be bound by the terms and conditions of the Plan, the

Agreement and this Performance Share Unit Grant Notice (this “Grant Notice”).  You acknowledge that you

have reviewed the Agreement, the Plan and this Grant Notice in their entirety and fully understand all

provisions of the Agreement, the Plan and this Grant Notice.  You hereby agree to accept as binding, conclusive

and final all decisions or interpretations of the
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Committee regarding any questions or determinations that arise under the Agreement, the Plan or this Grant

Notice.  

IN ORDER TO RECEIVE THE BENEFITS OF THE AGREEMENT AND THIS GRANT NOTICE,

AND FOR THIS AWARD TO BE EFFECTIVE, YOU MUST ACKNOWLEDGE YOUR ACCEPTANCE BY

CLICKING THE APPROPRIATE BUTTON BELOW (THE “ACCEPTANCE REQUIREMENTS”).  IF YOU

FAIL TO SATISFY THE ACCEPTANCE REQUIREMENTS WITHIN 90 DAYS FOLLOWING THE DATE

OF GRANT, THEN (1) THIS AWARD WILL BE OF NO FORCE OR EFFECT AND WILL BE

AUTOMATICALLY FORFEITED TO THE COMPANY WITHOUT CONSIDERATION AND (2) NEITHER

YOU NOR THE COMPANY WILL HAVE ANY FUTURE RIGHTS OR OBLIGATIONS UNDER THE

AGREEMENT OR THIS GRANT NOTICE.



Appendix A-1

EXHIBIT A

PERFORMANCE SHARE UNIT AGREEMENT

This Performance Share Unit Agreement (together with the Grant Notice to which this Agreement is

attached, this  “Agreement”) is made as of the Date of Grant set forth in the Grant Notice to which this

Agreement is attached by and between Select Water Solutions, Inc., a Delaware corporation (the “Company”),

and John Schmitz (the “Participant”). Capitalized terms used but not specifically defined herein shall have the

meanings specified in the Plan or the Grant Notice.

1. Definitions.   For purposes of this Agreement, the following terms shall have the meanings

specified below.

(a) “Cause” means “cause” (or a term of like import) as defined under the Participant’s

employment, consulting and/or severance agreement with the Company or an Affiliate or, in the absence of such

an agreement or definition, shall mean a determination by the Company in its sole discretion that the Participant

has: (i) engaged in gross negligence or willful misconduct in the performance of the Participant’s duties with

respect to the Company or an Affiliate, (ii) materially breached any material provision of any written agreement

between the Participant and the Company or an Affiliate or corporate policy or code of conduct established by

the Company or an Affiliate and applicable to the Participant; (iii) willfully engaged in conduct that is

materially injurious to the Company or an Affiliate; or (iv) been convicted of, pleaded no contest to or received

adjudicated probation or deferred adjudication in connection with, a felony involving fraud, dishonestly or

moral turpitude (or a crime of similar import in a foreign jurisdiction).

(b) “Disability” means “disability” (or a term of like import) as defined under the

Participant’s employment, consulting and/or severance agreement with the Company or an Affiliate or, in the

absence of such an agreement or definition, shall mean the Participant’s inability to perform the Participant’s

duties, with reasonable accommodation, due to a mental or physical impairment that continues (or can

reasonably be expected to continue) for (i) 90 consecutive days or (ii) 180 days out of any 365-day period,

which, in either case, shall only be deemed to occur following the written determination by the Company of any

such occurrence of Disability.

(c) “Good Reason” means “good reason” (or a term of like import) as defined under the

Participant’s employment, consulting and/or severance agreement with the Company or an Affiliate or, in the

absence of such an agreement or definition, shall mean (i) a material diminution in the Participant’s base salary

or (ii) the relocation of the geographic location of the Participant’s principal place of employment by more than

50 miles from the location of the Participant’s principal place of employment as of the Grant Date; provided

that, in the case of the Participant’s assertion of Good Reason, (A) the condition described in the foregoing

clauses must have arisen without the Participant’s consent; (B) the Participant must provide written notice to the

Company of such condition in accordance with this Agreement within 45 days of the initial existence of the

condition; (C) the condition specified in such notice must remain uncorrected for 30 days after receipt of such

notice by the Company; and (D) the date of termination of the
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Participant’s employment or other service relationship with the Company or an Affiliate must occur within 90

days after such notice is received by the Company.

2. Award.  In consideration of the Participant’s past and/or continued employment with, or service

to, the Company or its Affiliates and for other good and valuable consideration, the receipt and sufficiency of

which is hereby acknowledged, effective as of the Date of Grant set forth in the Grant Notice (the “Date of

Grant”), the Company hereby grants to the Participant the target number of PSUs set forth in the Grant Notice

on the terms and conditions set forth in the Grant Notice, this Agreement and the Plan, which is incorporated

herein by reference as a part of this Agreement. In the event of any inconsistency between the Plan and this

Agreement (including, for the avoidance of doubt, with respect of the subject matter covered in Section 5), the

terms of the Plan shall control.  To the extent vested, each PSU represents the right to receive one share of

Stock, subject to the terms and conditions set forth in the Grant Notice, this Agreement and the Plan; provided,

however, that, depending on the level of performance determined to be attained with respect to the Performance

Goal, the number of shares of Stock that may be earned hereunder in respect of this Award may range from 0%

to 100% of the Target PSUs.  Unless and until the PSUs have become vested in the manner set forth in the Grant

Notice, the Participant will have no right to receive any Stock or other payments in respect of the PSUs.  Prior

to settlement of this Award, the PSUs and this Award represent an unsecured obligation of the Company,

payable only from the general assets of the Company.

3. Vesting of PSUs.   Except as otherwise set forth in Section 4, the PSUs shall vest and become

Earned PSUs in accordance with the Participant’s satisfaction of the vesting schedule set forth in the Grant

Notice (the “Service Requirement”) based on the extent to which the PSUs have become Performance-Vested

PSUs, which shall be determined by the Committee in its sole discretion following the end of each calendar

quarter of the Performance Period (and any PSUs that do not become Earned PSUs as of the Time-Vesting Date

shall be automatically forfeited).  The Participant will have no right to receive or accrue any dividends or other

distribution with respect to the PSUs.

4. Effect of Termination of Employment or Service.

(a) Termination of Employment or Service without Cause. Notwithstanding anything in the

Grant Notice, this Agreement or the Plan to the contrary, upon the termination of the Participant’s employment

or other service relationship with the Company or an Affiliate without Cause by the Company or an Affiliate,

that occurs prior to the Time-Vesting Date, then the Participant shall be deemed to have satisfied the Service

Requirement with respect to (i) the Target PSUs that were eligible to become Performance-Vested PSUs for

each complete calendar quarter of the Performance Period that has elapsed as of the date of such termination of

employment or other service relationship and (ii) if the date of such termination of employment or other service

relationship occurs on any day other than the last day of a calendar quarter, a number of Target PSUs that were

eligible to become Performance-Vested PSUs for the calendar quarter in which the date of such termination of

employment or other service relationship occurs equal to (x) the Target PSUs that were eligible to become

Performance-Vested PSUs for such calendar quarter, multiplied by (y) a fraction, the numerator of which is the

number of days which have elapsed between the first day of such calendar quarter and the date of such

termination of employment or other service relationship, and the denominator of which is the total number of

days in such
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calendar quarter, and such PSUs shall remain outstanding and, subject to the achievement of the Performance

Goal, become Earned PSUs, which shall be eligible for settlement in accordance with Section 5. For the

avoidance of doubt, any PSUs which remain outstanding pursuant to the foregoing sentence shall remain

subject to the Performance Goal as applicable to the calendar quarter originally corresponding to such PSUs.

 With respect to the remaining portion of the Target PSUs for which the Service Requirement is not deemed to

have been satisfied in accordance with the preceding sentence, such Target PSUs (and all rights arising from

such PSUs and from being a holder thereof) will terminate automatically without any further action by the

Company and will be forfeited without further notice and at no cost to the Company.

(b) Termination of Employment or Service due to Disability or Death. Notwithstanding

anything in the Grant Notice, this Agreement or the Plan to the contrary, upon the termination of the

Participant’s employment or other service relationship with the Company or an Affiliate due to the Participant’s

Disability or death that occurs prior to the Time-Vesting Date, then the Participant shall be deemed to have

satisfied the Service Requirement with respect to the PSUs and such PSUs shall remain outstanding and, subject

to the achievement of the Performance Goal, become Earned PSUs, which shall be eligible for settlement in

accordance with Section 5.

(c) Termination of Employment or Service Following a Change in Control. Notwithstanding

anything in the Grant Notice, this Agreement or the Plan to the contrary, upon the termination of the

Participant’s employment or other service relationship with the Company or an Affiliate without Cause by the

Company or an Affiliate or by the Participant for Good Reason that occurs both (i) prior to the Time-Vesting

Date and (ii) within the two-year period following a Change in Control, then as of the date of such termination

of employment or service, the   Participant shall be deemed to have satisfied the Service Requirement with

respect to the number of Target PSUs which have become Performance-Vested PSUs as of the date of such

termination of employment or service and such PSUs shall immediately become Earned PSUs and become

eligible for settlement in accordance with Section 5.

(d) Other Termination of Employment or Service. Except as otherwise provided in Section

4(a), (b) or (c), if the Participant has not satisfied the Service Requirement, then upon the termination of the

Participant’s employment or other service relationship with the Company or an Affiliate for any reason, any

unearned PSUs (and all rights arising from such PSUs and from being a holder thereof) will terminate

automatically without any further action by the Company and will be forfeited without further notice and at no

cost to the Company.

5. Settlement of PSUs.   Following the Committee’s certification of the attainment of the

Performance Goal and following the satisfaction of the Service Requirement, the Company shall deliver to the

Participant (or the Participant’s permitted transferee, if applicable), a number of shares of Stock equal to the

number of Earned PSUs, if any, on the settlement date set forth in the Grant Notice (the “Settlement Date”)

corresponding to such Earned PSUs (regardless of when the Participant satisfied the Service Requirement, such

PSUs became Performance-Vested PSUs, or such PSUs became Earned PSUs), subject to the Participant’s

continued compliance with any restrictive covenants applicable to the Participant pursuant to any written

agreement between the Participant and the Company or any of its Affiliates through the date that such shares of

Stock are delivered to the Participant; provided, however, that any fractional PSU that becomes earned

hereunder shall be rounded down at the time shares of Stock are issued in settlement of such PSU.
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No fractional shares of Stock, nor the cash value of any fractional shares of Stock, shall be issuable or payable

to the Participant pursuant to this Agreement. All shares of Stock, if any, issued hereunder shall be delivered

either by delivering one or more certificates for such shares to the Participant or by entering such shares in

book-entry form, as determined by the Committee in its sole discretion.  The value of shares of Stock shall not

bear any interest owing to the passage of time.  Neither this Section 5 nor any action taken pursuant to or in

accordance with this Agreement shall be construed to create a trust or a funded or secured obligation of any

kind.

6. Tax Withholding.  To the extent that the receipt, vesting or settlement of this Award results in

compensation income or wages to the Participant for federal, state, local and/or foreign tax purposes, the

Participant shall make arrangements satisfactory to the Company for the satisfaction of obligations for the

payment of withholding taxes and other tax obligations relating to this Award, which arrangements include the

delivery of cash or cash equivalents, Stock (including previously owned Stock, net settlement, a broker-assisted

sale, or other cashless withholding or reduction of the amount of shares otherwise issuable or delivered pursuant

to this Award), other property, or any other legal consideration the Committee deems appropriate. If such tax

obligations are satisfied through net settlement or the surrender of previously owned Stock, the maximum

number of shares of Stock that may be so withheld (or surrendered) shall be the number of shares of Stock that

have an aggregate Fair Market Value on the date of withholding or surrender equal to the aggregate amount of

such tax liabilities determined based on the greatest withholding rates for federal, state, local and/or foreign tax

purposes, including payroll taxes, that may be utilized without creating adverse accounting treatment for the

Company with respect to this Award, as determined by the Committee. The Participant acknowledges that there

may be adverse tax consequences upon the receipt, vesting or settlement of this Award or disposition of the

underlying shares and that the Participant has been advised, and hereby is advised, to consult a tax advisor. The

Participant represents that the Participant is in no manner relying on the Board, the Committee, the Company or

an Affiliate or any of their respective managers, directors, officers, employees or authorized representatives

(including, without limitation, attorneys, accountants, consultants, bankers, lenders, prospective lenders and

financial representatives) for tax advice or an assessment of such tax consequences.

7. Non-Transferability.  During the lifetime of the Participant, the PSUs may not be sold, pledged,

assigned or transferred in any manner other than by will or the laws of descent and distribution, unless and until

the shares of Stock underlying the PSUs have been issued, and all restrictions applicable to such shares have

lapsed.  Neither the PSUs nor any interest or right therein shall be liable for the debts, contracts or engagements

of the Participant or his or her successors in interest or shall be subject to disposition by transfer, alienation,

anticipation, pledge, encumbrance, assignment or any other means, whether such disposition be voluntary or

involuntary or by operation of law by judgment, levy, attachment, garnishment or any other legal or equitable

proceedings (including bankruptcy), and any attempted disposition thereof shall be null and void and of no

effect, except to the extent that such disposition is permitted by the preceding sentence.

8. Compliance with Applicable Law.   Notwithstanding any provision of this Agreement to the

contrary, the issuance of shares of Stock hereunder will be subject to compliance with all applicable

requirements of applicable law with respect to such securities and with the requirements of any stock exchange

or market system upon which the Stock may then be listed.  
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No shares of Stock will be issued hereunder if such issuance would constitute a violation of any applicable law

or regulation or the requirements of any stock exchange or market system upon which the Stock may then be

listed.   In addition, shares of Stock will not be issued hereunder unless (a) a registration statement under the

Securities Act is in effect at the time of such issuance with respect to the shares to be issued or (b) in the opinion

of legal counsel to the Company, the shares to be issued are permitted to be issued in accordance with the terms

of an applicable exemption from the registration requirements of the Securities Act.   The inability of the

Company to obtain from any regulatory body having jurisdiction the authority, if any, deemed by the

Company’s legal counsel to be necessary for the lawful issuance and sale of any shares of Stock hereunder will

relieve the Company of any liability in respect of the failure to issue such shares as to which such requisite

authority has not been obtained.  As a condition to any issuance of Stock hereunder, the Company may require

the Participant to satisfy any requirements that may be necessary or appropriate to evidence compliance with

any applicable law or regulation and to make any representation or warranty with respect to such compliance as

may be requested by the Company.

9. Legends.  If a stock certificate is issued with respect to shares of Stock issued hereunder, such

certificate shall bear such legend or legends as the Committee deems appropriate in order to reflect the

restrictions set forth in this Agreement and to ensure compliance with the terms and provisions of this

Agreement, the rules, regulations and other requirements of the Securities and Exchange Commission, any

applicable laws or the requirements of any stock exchange on which the Stock is then listed.  If the shares of

Stock issued hereunder are held in book-entry form, then such entry will reflect that the shares are subject to the

restrictions set forth in this Agreement.

10. Rights as a Stockholder. The Participant shall have no rights as a stockholder of the Company

with respect to any shares of Stock that may become deliverable hereunder unless and until the Participant has

become the holder of record of such shares of Stock, and no adjustments shall be made for dividends in cash or

other property, distributions or other rights in respect of any such shares of Stock, except as otherwise

specifically provided for in the Plan or this Agreement.

11. Execution of Receipts and Releases.   Any issuance or transfer of shares of Stock or other

property to the Participant or the Participant’s legal representative, heir, legatee or distributee, in accordance

with this Agreement shall be in full satisfaction of all claims of such person hereunder.   As a condition

precedent to such payment or issuance, the Company may require the Participant or the Participant’s legal

representative, heir, legatee or distributee to execute (and not revoke within any time provided to do so) a

release and receipt therefor in such form as it shall determine appropriate; provided, however, that any review

period under such release will not modify the date of settlement with respect to Earned PSUs.

12. No Right to Continued Employment, Service or Awards. Nothing in the adoption of the Plan,

nor the award of the PSUs thereunder pursuant to the Grant Notice and this Agreement, shall confer upon the

Participant the right to continued employment by, or a continued service relationship with, the Company or any

Affiliate, or any other entity, or affect in any way the right of the Company or any such Affiliate, or any other

entity to terminate such employment or other service relationship at any time. The grant of the PSUs is a one-

time benefit and does not
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create any contractual or other right to receive a grant of Awards or benefits in lieu of Awards in the future. Any

future Awards will be granted at the sole discretion of the Company.

13. Lock-Up Period. If so requested by the Company or any representative of the underwriters in

connection with an underwritten public offering of the Company’s securities (a “Public Offering”), the

Participant (or other holder) shall not sell or otherwise transfer or distribute any Stock or other securities of the

Company (or any securities convertible or exchangeable or exercisable for Stock or engage in any hedging

transactions relating to Stock) during the period beginning 14 days prior to the expected date of the “pricing” of

such Public Offering and continuing for the 180-day period (or such other period as may be requested in writing

by such underwriters and agreed to in writing by the Company) following the effective date of such Public

Offering. The Company may impose stop-transfer instructions with respect to securities subject to the foregoing

restrictions until the end of such period.

14. Legal and Equitable Remedies. The Participant acknowledges that a violation or attempted

breach of any of the Participant's covenants and agreements in this Agreement will cause such damage as will

be irreparable, the exact amount of which would be difficult to ascertain and for which there will be no adequate

remedy at law, and accordingly, the parties hereto agree that the Company and its Affiliates shall be entitled as a

matter of right to an injunction issued by any court of competent jurisdiction, restraining the Participant or the

affiliates, partners or agents of the Participant from such breach or attempted violation of such covenants and

agreements, as well as to recover from the Participant any and all costs and expenses sustained or incurred by

the Company or any Affiliate in obtaining such an injunction, including, without limitation, reasonable

attorneys' fees. The parties to this Agreement agree that no bond or other security shall be required in

connection with such injunction. Any exercise by either of the parties to this Agreement of its rights pursuant to

this Section 14 shall be cumulative and in addition to any other remedies to which such party may be entitled.

15. Notices.  All notices and other communications under this Agreement shall be in writing and

shall be delivered to the parties at the following addresses (or at such other address for a party as shall be

specified by like notice):

If to the Company, unless otherwise designated by the Company in a written notice to the

Participant (or other holder):

Select Water Solutions, Inc.

Attn: General Counsel; Senior Vice President – Human Resources

1820 North I-35

Gainesville, Texas 76240

If to the Participant, at the Participant’s last known address on file with the Company.

Any notice that is delivered personally or by overnight courier or telecopier in the manner provided herein shall

be deemed to have been duly given to the Participant when it is mailed by the Company or, if such notice is not

mailed to the Participant, upon receipt by the Participant. Any notice that is addressed and mailed in the manner

herein provided shall be conclusively presumed to have
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been given to the party to whom it is addressed at the close of business, local time of the recipient, on the fourth

day after the day it is so placed in the mail.

16. Consent to Electronic Delivery; Electronic Signature.  In lieu of receiving documents in paper

format, the Participant agrees, to the fullest extent permitted by law, to accept electronic delivery of any

documents that the Company may be required to deliver (including, but not limited to, prospectuses, prospectus

supplements, grant or award notifications and agreements, account statements, annual and quarterly reports and

all other forms of communications) in connection with this and any other Award made or offered by the

Company. Electronic delivery may be via a Company electronic mail system or by reference to a location on a

Company intranet to which the Participant has access. The Participant hereby consents to any and all procedures

the Company has established or may establish for an electronic signature system for delivery and acceptance of

any such documents that the Company may be required to deliver, and agrees that his or her electronic signature

is the same as, and shall have the same force and effect as, his or her manual signature.

17. Agreement to Furnish Information.   The Participant agrees to furnish to the Company all

information requested by the Company to enable it to comply with any reporting or other requirement imposed

upon the Company by or under any applicable statute or regulation.

18. Entire Agreement; Amendment.  This Agreement constitutes the entire agreement of the parties

with regard to the subject matter hereof, and contains all the covenants, promises, representations, warranties

and agreements between the parties with respect to the PSUs granted hereby; provided¸ however, that the terms

of this Agreement shall not modify and shall be subject to the terms and conditions of any employment,

consulting and/or severance agreement between the Company (or an Affiliate or other entity) and the Participant

in effect as of the date a determination is to be made under this Agreement.  Without limiting the scope of the

preceding sentence, except as provided therein, all prior understandings and agreements, if any, among the

parties hereto relating to the subject matter hereof are hereby null and void and of no further force and effect.

 The Committee may, in its sole discretion, amend this Agreement from time to time in any manner that is not

inconsistent with the Plan; provided, however, that except as otherwise provided in the Plan or this Agreement,

any such amendment that materially reduces the rights of the Participant shall be effective only if it is in writing

and signed by both the Participant and an authorized officer of the Company.

19. Severability and Waiver.  If a court of competent jurisdiction determines that any provision of

this Agreement is invalid or unenforceable, then the invalidity or unenforceability of such provision shall not

affect the validity or enforceability of any other provision of this Agreement, and all other provisions shall

remain in full force and effect. Waiver by any party of any breach of this Agreement or failure to exercise any

right hereunder shall not be deemed to be a waiver of any other breach or right. The failure of any party to take

action by reason of such breach or to exercise any such right shall not deprive the party of the right to take

action at any time while or after such breach or condition giving rise to such rights continues.

20. Clawback.  Notwithstanding any provision in the Grant Notice, this Agreement or the Plan to

the contrary, to the extent required by (a) applicable law, including, without limitation, the requirements of the

Dodd-Frank Wall Street Reform and Consumer Protection Act of 2010,
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any Securities and Exchange Commission rule or any applicable securities exchange listing standards and/or (b)

any policy that may be adopted or amended by the Board from time to time, including but not limited to the

Select Water Solutions, Inc. Clawback Policy, as amended from time to time, all shares of Stock issued

hereunder shall be subject to forfeiture, repurchase, recoupment and/or cancellation to the extent necessary to

comply with such law(s) and/or policy.

21. Governing Law. THIS AGREEMENT SHALL BE GOVERNED BY AND CONSTRUED IN

ACCORDANCE WITH THE LAWS OF THE STATE OF DELAWARE APPLICABLE TO CONTRACTS

MADE AND TO BE PERFORMED THEREIN, EXCLUSIVE OF THE CONFLICT OF LAWS PROVISIONS

OF DELAWARE LAW.

22. Successors and Assigns.   The Company may assign any of its rights under this Agreement

without the Participant’s consent.   This Agreement will be binding upon and inure to the benefit of the

successors and assigns of the Company.  Subject to the restrictions on transfer set forth herein and in the Plan,

this Agreement will be binding upon the Participant and the Participant's beneficiaries, executors, administrators

and the person(s) to whom the PSUs may be transferred by will or the laws of descent or distribution.

23. Headings. Headings are for convenience only and are not deemed to be part of this Agreement.

24. Counterparts.  The Grant Notice may be executed in one or more counterparts, each of which

shall be deemed an original and all of which together shall constitute one instrument.  Delivery of an executed

counterpart of the Grant Notice by facsimile or portable document format (.pdf) attachment to electronic mail

shall be effective as delivery of a manually executed counterpart of the Grant Notice.

25. Section 409A. Notwithstanding anything herein or in the Plan to the contrary, the PSUs granted

pursuant to this Agreement are intended to comply with the applicable requirements of the Nonqualified

Deferred Compensation Rules and shall be construed and interpreted in accordance with such intent. If the

Participant is deemed to be a “specified employee” within the meaning of the Nonqualified Deferred

Compensation Rules, as determined by the Committee, at a time when the Participant becomes eligible for

settlement of the PSUs upon his “separation from service” within the meaning of the Nonqualified Deferred

Compensation Rules, then to the extent necessary to prevent any accelerated or additional tax under the

Nonqualified Deferred Compensation Rules, such settlement will be delayed until the earlier of: (a) the date that

is six months following the Participant’s separation from service and (b) the Participant’s death.

 Notwithstanding the foregoing, the Company and its Affiliates make no representations that the PSUs provided

under this Agreement are compliant with the Nonqualified Deferred Compensation Rules and in no event shall

the Company or any Affiliate be liable for all or any portion of any taxes, penalties, interest or other expenses

that may be incurred by the Participant on account of non-compliance with the Nonqualified Deferred

Compensation Rules.
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SELECT WATER SOLUTIONS, INC.

2024 EQUITY INCENTIVE PLAN

RESTRICTED STOCK GRANT NOTICE

Pursuant to the terms and conditions of the Select Water Solutions, Inc. 2024 Equity Incentive Plan, as

amended from time to time (the “Plan”), Select Water Solutions, Inc. (the  “Company”) hereby grants to the

individual listed below (“you” or the “Participant”) the number of shares of Restricted Stock (the “Restricted

Shares”) set forth below.  This award of Restricted Stock (this “Award”) is subject to the terms and conditions

set forth herein and in the Restricted Stock Agreement attached hereto as Exhibit A (the “Agreement”) and the

Plan, each of which is incorporated herein by reference.  Capitalized terms used but not defined herein shall

have the meanings set forth in the Plan.

Participant: John Schmitz

Date of Grant: July 16, 2026

Total Number of Restricted

Shares:

250,000

Vesting Schedule: Subject to the Agreement, the Plan and the other terms and conditions set forth

herein, the Restricted Shares shall vest and become exercisable according to

the following schedule: (i) one-half of the Restricted Shares shall vest on the

second anniversary of the Date of Grant and (ii) one-half of the Restricted

Shares shall vest on October 1, 2028, so long as you remain continuously

employed by, or you continuously provide services to, the Company or an

Affiliate, as applicable, from the Date of Grant through each such vesting date.

  Notwithstanding anything in the preceding sentence to the contrary, the

Restricted Shares granted hereunder shall immediately become vested as set

forth in Section 3 of the Agreement.

By your acceptance below, you agree to be bound by the terms and conditions of the Plan, the

Agreement and this Restricted Stock Grant Notice (this “Grant Notice”).   You acknowledge that you have

reviewed the Agreement, the Plan and this Grant Notice in their entirety and fully understand all provisions of

the Agreement, the Plan and this Grant Notice.  You hereby agree to accept as binding, conclusive and final all

decisions or interpretations of the Committee regarding any questions or determinations that arise under the

Agreement, the Plan or this Grant Notice.

You also understand and acknowledge that you should consult with your tax advisor regarding the

advisability of filing with the Internal Revenue Service an election under Section 83(b) of the Internal Revenue

Code with respect to the Restricted Shares.  This election must be filed no later than 30 days after Date of Grant

set forth in this Grant Notice.  This time period cannot be extended.  If you wish to file a Section 83(b) election

with respect to the Restricted Shares, an election form is attached hereto as Exhibit B.   By your acceptance

below, you acknowledge (a) that you have been advised to consult with a tax advisor regarding the tax

consequences of the award of the Restricted Shares and (b) that timely filing a Section 83(b)



2

election (if you choose to do so) is your sole responsibility, even if you request the Company or any of its

affiliates or any of their respective managers, directors, officers, employees or authorized representatives

(including attorneys, accountants, consultants, bankers, lenders, prospective lenders and financial

representatives) to assist in making such filing or to file such election on your behalf.

IN ORDER TO RECEIVE THE BENEFITS OF THE AGREEMENT AND THIS GRANT NOTICE,

AND FOR THIS AWARD TO BE EFFECTIVE, YOU MUST ACKNOWLEDGE YOUR ACCEPTANCE BY

CLICKING THE APPROPRIATE BUTTON BELOW (THE “ACCEPTANCE REQUIREMENTS”).  IF YOU

FAIL TO SATISFY THE ACCEPTANCE REQUIREMENTS WITHIN 90 DAYS FOLLOWING THE DATE

OF GRANT, THEN (1) THIS AWARD WILL BE OF NO FORCE OR EFFECT AND WILL BE

AUTOMATICALLY FORFEITED TO THE COMPANY WITHOUT CONSIDERATION AND (2) NEITHER

YOU NOR THE COMPANY WILL HAVE ANY FUTURE RIGHTS OR OBLIGATIONS UNDER THE

AGREEMENT OR THIS GRANT NOTICE.
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EXHIBIT A

RESTRICTED STOCK AGREEMENT

This Restricted Stock Agreement (together with the Grant Notice to which this Agreement is attached,

this  “Agreement”) is made as of the Date of Grant set forth in the Grant Notice to which this Agreement is

attached by and between Select Water Solutions, Inc., a Delaware corporation (f/k/a Select Energy Services,

Inc.) (the “Company”), and John Schmitz (the “Participant”). Capitalized terms used but not specifically

defined herein shall have the meanings specified in the Plan or the Grant Notice.

1. Award.  In consideration of the Participant’s past and/or continued employment with, or service

to, the Company or its Affiliates and for other good and valuable consideration, the receipt and sufficiency of

which is hereby acknowledged, effective as of the Date of Grant set forth in the Grant Notice (the “Date of

Grant”), the Company hereby grants to the Participant the number of Restricted Shares set forth in the Grant

Notice on the terms and conditions set forth in the Grant Notice, this Agreement and the Plan, which is

incorporated herein by reference as a part of this Agreement. In the event of any inconsistency between the Plan

and this Agreement, the terms of the Plan shall control.  

2. Vesting of Restricted Shares. 

(a) The Restricted Shares may not be sold, assigned, pledged, exchanged, hypothecated or

otherwise transferred, encumbered or disposed of except as provided in this Agreement or the Plan, and, except

as otherwise set forth in Section 3 in the event of the termination of the Participant’s employment with the

Company or an Affiliate, the Participant shall immediately and without any further action by the Company,

forfeit and surrender to the Company for no consideration all of the Restricted Shares with respect to which the

Forfeiture Restrictions (as defined below) have not lapsed in accordance with Section 2(b) as of the date of such

termination of the Participant’s employment.  The prohibition against transfer and the obligation to forfeit and

surrender the Restricted Shares to the Company upon termination of the Participant’s employment as provided

in the preceding sentence are referred to herein as the “Forfeiture Restrictions.”  The Forfeiture Restrictions

shall be binding upon and enforceable against any transferee of the Restricted Shares.  

(b) The Restricted Shares shall be released from the Forfeiture Restrictions in accordance

with the vesting schedule set forth in the Grant Notice.   The Restricted Shares with respect to which the

Forfeiture Restrictions lapse without forfeiture are referred to herein as the “Earned Shares.”  As soon as

administratively practicable following the release of any Stock from the Forfeiture Restrictions, the Company

shall, as applicable, either deliver to the Participant the certificate or certificates representing such Stock in the

Company’s possession belonging to the Participant, or, if the Stock is held in book-entry form, then the

Company shall remove the notations indicating that the Stock is subject to the restrictions of this Agreement.

 The Participant (or the beneficiary or personal representative of the Participant in the event of the Participant’s

death or disability, as the case may be) shall deliver to the Company any representations or other documents or

assurances as the Company or its representatives deem necessary or advisable in connection with any such

delivery.  
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3. Effect of Termination of Employment or Service.

(a) Notwithstanding anything in the Grant Notice, this Agreement or the Plan to the contrary,

the Restricted Shares shall immediately become Earned Shares upon the termination of the Participant’s

employment or other service relationship with the Company or an Affiliate due to the Participant’s “Disability”

(as defined below) or death.

(b) Notwithstanding anything in the Grant Notice, this Agreement or the Plan to the contrary,

the Restricted Shares shall immediately become Earned Shares upon the termination of the Participant’s

employment or other service relationship with the Company or an Affiliate without “Cause” (as defined below)

by the Company or an Affiliate so long as such termination of employment or other service relationship occurs

after the first anniversary of the Date of Grant.

(c) Notwithstanding anything in the Grant Notice, this Agreement or the Plan to the contrary,

the Restricted Shares shall immediately become Earned Shares upon the termination of the Participant’s

employment or other service relationship with the Company or an Affiliate without “Cause” (as defined below)

by the Company or an Affiliate or by the Participant for “Good Reason” (as defined below) within the two-year

period following a Change in Control.

(d) For purposes of this Agreement, the following terms have the meanings set forth below:

(i) “Cause”   means “cause” (or a term of like import) as defined under the

Participant’s employment, consulting and/or severance agreement with the Company or an Affiliate or, in the

absence of such an agreement or definition, shall mean a determination by the Company in its sole discretion

that the Participant has: (A) engaged in gross negligence or willful misconduct in the performance of the

Participant’s duties with respect to the Company or an Affiliate, (B) materially breached any material provision

of any written agreement between the Participant and the Company or an Affiliate or corporate policy or code of

conduct established by the Company or an Affiliate and applicable to the Participant; (C) willfully engaged in

conduct that is materially injurious to the Company or an Affiliate; or (D) been convicted of, pleaded no contest

to or received adjudicated probation or deferred adjudication in connection with, a felony involving fraud,

dishonestly or moral turpitude (or a crime of similar import in a foreign jurisdiction).

(ii) “Disability” means “disability” (or a word of like import) as defined under the

Participant’s employment agreement or consulting agreement with the Company or, in the absence of such an

agreement or definition, “Disability” means that the Participant is eligible to receive benefits under the

Company’s long-term disability program, as in effect at the time of termination of employment or, in the

absence of such plan, “Disability” means the Participant’s inability to perform the Participant’s duties, with

reasonable accommodation, due to a mental or physical impairment that continues (or can reasonably be

expected to continue) for (i) 90 consecutive days or (ii) 180 days out of any 365-day period, which, in either

case, shall only be deemed to occur following the written determination by the Committee of any such

occurrence of Disability.
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(iii) “Good Reason” means “good reason” (or a term of like import) as defined under

the Participant’s employment, consulting and/or severance agreement with the Company or an Affiliate or, in

the absence of such an agreement or definition, shall mean (A) a material diminution in the Participant’s base

salary or (B) the relocation of the geographic location of the Participant’s principal place of employment by

more than 50 miles from the location of the Participant’s principal place of employment as of the Date of Grant;

provided that, in the case of the Participant’s assertion of Good Reason, (1) the condition described in the

foregoing clauses must have arisen without the Participant’s consent; (2) the Participant must provide written

notice to the Company of such condition in accordance with this Agreement within 45 days of the initial

existence of the condition; (3) the condition specified in such notice must remain uncorrected for 30 days after

receipt of such notice by the Company; and (4) the date of termination of the Participant’s employment or other

service relationship with the Company or an Affiliate must occur within 90 days after such notice is received by

the Company.

4. Dividends and Other Distributions.   Dividends and other distributions that are paid or

distributed with respect to a Restricted Share (whether in the form of shares of Stock or other property

(including cash)) (referred to herein as “Distributions”) shall be subject to the transfer restrictions and the risk

of forfeiture applicable to the related Restricted Share and shall be held by the Company or other depository as

may be designated by the Committee as a depository for safekeeping.   If the Restricted Share to which such

Distributions relate is forfeited to the Company, then such Distributions shall be forfeited to the Company at the

same time such Restricted Share is so forfeited.   If the Restricted Share to which such Distributions relate

becomes vested, then such Distributions shall be paid and distributed to the Participant as soon as

administratively feasible after such Restricted Share becomes vested (but in no event later than March 15 of the

calendar year following the calendar year in which such vesting occurs).  Distributions paid or distributed in the

form of securities with respect to Restricted Shares shall bear such legends, if any, as may be determined by the

Committee to reflect the terms and conditions of this Agreement and to comply with applicable securities laws.

5. Tax Withholding.  To the extent that the receipt, vesting or settlement of this Award or any other

event occurs that results in compensation income or wages to the Participant for federal, state, local and/or

foreign tax purposes, or otherwise causes this Award to become subject to taxation, the Participant shall make

arrangements satisfactory to the Company for the satisfaction of obligations for the payment of withholding

taxes and other tax obligations relating to this Award, which arrangements include the delivery of cash or cash

equivalents, Stock (including previously owned Stock, net settlement, a broker-assisted sale, or other cashless

withholding or reduction of the amount of shares otherwise issuable or delivered pursuant to this Award), other

property, or any other legal consideration the Committee deems appropriate. If such tax obligations are satisfied

through net settlement or the surrender of previously owned Stock, the maximum number of shares of Stock

that may be so withheld (or surrendered) shall be the number of shares of Stock that have an aggregate Fair

Market Value on the date of withholding or surrender equal to the aggregate amount of such tax liabilities

determined based on the greatest withholding rates for federal, state, local and/or foreign tax purposes,

including payroll taxes, that may be utilized without creating adverse accounting treatment for the Company

with respect to this Award, as determined by the Committee. The Participant acknowledges that there may be

adverse tax consequences upon the receipt, vesting or settlement of this Award or disposition of the
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underlying shares and that the Participant has been advised, and hereby is advised, to consult a tax advisor. The

Participant represents that the Participant is in no manner relying on the Board, the Committee, the Company or

an Affiliate or any of their respective managers, directors, officers, employees or authorized representatives

(including, without limitation, attorneys, accountants, consultants, bankers, lenders, prospective lenders and

financial representatives) for tax advice or an assessment of such tax consequences.

6. Non-Transferability.  The Restricted Shares may not be sold, pledged, assigned or transferred in

any manner unless and until the Forfeiture Restrictions have lapsed.   No Restricted Shares or any interest or

right therein or part thereof shall be liable for the debts, contracts or engagements of the Participant or his or her

successors in interest or shall be subject to disposition by transfer, alienation, anticipation, pledge,

encumbrance, assignment or any other means whether such disposition be voluntary or involuntary or by

operation of law by judgment, levy, attachment, garnishment or any other legal or equitable proceedings

(including bankruptcy), and any attempted disposition thereof shall be null and void and of no effect.

7. Compliance with Applicable Law.   Notwithstanding any provision of this Agreement to the

contrary, the issuance of Restricted Shares hereunder will be subject to compliance with all applicable

requirements of applicable law with respect to such securities and with the requirements of any stock exchange

or market system upon which the Stock may then be listed.  No Restricted Shares will be issued hereunder if

such issuance would constitute a violation of any applicable law or regulation or the requirements of any stock

exchange or market system upon which the Stock may then be listed.  In addition, Restricted Shares will not be

issued hereunder unless (a) a registration statement under the Securities Act is in effect at the time of such

issuance with respect to the shares to be issued or (b) in the opinion of legal counsel to the Company, the shares

to be issued are permitted to be issued in accordance with the terms of an applicable exemption from the

registration requirements of the Securities Act.  The inability of the Company to obtain from any regulatory

body having jurisdiction the authority, if any, deemed by the Company’s legal counsel to be necessary for the

lawful issuance and sale of any shares of Stock hereunder will relieve the Company of any liability in respect of

the failure to issue such shares as to which such requisite authority has not been obtained.  As a condition to any

issuance of Restricted Stock hereunder, the Company may require the Participant to satisfy any requirements

that may be necessary or appropriate to evidence compliance with any applicable law or regulation and to make

any representation or warranty with respect to such compliance as may be requested by the Company.

8. Legends.  If a stock certificate is issued with respect to Restricted Shares issued hereunder, such

certificate shall bear such legend or legends as the Committee deems appropriate in order to reflect the

restrictions set forth in this Agreement and to ensure compliance with the terms and provisions of this

Agreement, the rules, regulations and other requirements of the Securities and Exchange Commission, any

applicable laws or the requirements of any stock exchange on which the Stock is then listed.  If the shares of

Stock issued hereunder are held in book-entry form, then such entry will reflect that the shares are subject to the

restrictions set forth in this Agreement.

9. Rights as a Stockholder. Except as otherwise provided herein, upon issuance of the Restricted

Shares by the Company, the Participant shall have all the rights of a stockholder of
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the Company with respect to such Restricted Shares, subject to the restrictions herein, including the right to vote

the Restricted Shares.

10. Execution of Receipts and Releases.  Any transfer of shares of Stock or other property to the

Participant or the Participant’s legal representative, heir, legatee or distributee, in accordance with this

Agreement shall be in full satisfaction of all claims of such person hereunder.  As a condition precedent to such

transfer, the Company may require the Participant or the Participant’s legal representative, heir, legatee or

distributee to execute (and not revoke within any time provided to do so) a release and receipt therefor in such

form as it shall determine appropriate.

11. Section 83(b) Election.  If the Participant makes an election under Section 83(b) of the Code to

be taxed with respect to the Restricted Shares as of the Date of Grant rather than as of the date or dates upon

which the Participant would otherwise be taxable under Section 83(a) of the Code, the Participant hereby agrees

to (a) use the election form provided in Exhibit B for such purpose and (b) deliver a copy of such election to the

Company at the time of filing such election with the Internal Revenue Service.

12. No Right to Continued Employment, Service or Awards. Nothing in the adoption of the Plan,

nor the award of the Restricted Shares thereunder pursuant to the Grant Notice and this Agreement, shall confer

upon the Participant the right to continued employment by, or a continued service relationship with, the

Company or any Affiliate, or any other entity, or affect in any way the right of the Company or any such

Affiliate, or any other entity to terminate such employment or other service relationship at any time. The grant

of the Restricted Shares is a one-time benefit and does not create any contractual or other right to receive a

grant of Awards or benefits in lieu of Awards in the future. Any future Awards will be granted at the sole

discretion of the Company.

13. Lock-Up Period. If so requested by the Company or any representative of the underwriters in

connection with an underwritten public offering of the Company’s securities (a “Public Offering”), the

Participant (or other holder) shall not sell or otherwise transfer or distribute any Stock or other securities of the

Company (or any securities convertible or exchangeable or exercisable for Stock or engage in any hedging

transactions relating to Stock) during the period beginning 14 days prior to the expected date of the “pricing” of

such Public Offering and continuing for the 180-day period (or such other period as may be requested in writing

by such underwriters and agreed to in writing by the Company) following the effective date of such Public

Offering. The Company may impose stop-transfer instructions with respect to securities subject to the foregoing

restrictions until the end of such period.

14. Legal and Equitable Remedies. The Participant acknowledges that a violation or attempted

breach of any of the Participant's covenants and agreements in this Agreement will cause such damage as will

be irreparable, the exact amount of which would be difficult to ascertain and for which there will be no adequate

remedy at law, and accordingly, the parties hereto agree that the Company and its Affiliates shall be entitled as a

matter of right to an injunction issued by any court of competent jurisdiction, restraining the Participant or the

affiliates, partners or agents of the Participant from such breach or attempted violation of such covenants and

agreements, as well as to recover from the Participant any and all costs and expenses sustained or incurred by

the Company or any Affiliate in obtaining such an injunction, including, without limitation, reasonable
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attorneys' fees. The parties to this Agreement agree that no bond or other security shall be required in

connection with such injunction. Any exercise by either of the parties to this Agreement of its rights pursuant to

this Section 14 shall be cumulative and in addition to any other remedies to which such party may be entitled.

15. Notices.  All notices and other communications under this Agreement shall be in writing and

shall be delivered to the parties at the following addresses (or at such other address for a party as shall be

specified by like notice):

If to the Company, unless otherwise designated by the Company in a written notice to the

Participant (or other holder):

Select Water Solutions, Inc.

Attn: General Counsel; Senior Vice President – Human Resources

1820 North I-35

Gainesville, Texas 76240

If to the Participant, at the Participant’s last known address on file with the Company.

Any notice that is delivered personally or by overnight courier or telecopier in the manner provided herein shall

be deemed to have been duly given to the Participant when it is mailed by the Company or, if such notice is not

mailed to the Participant, upon receipt by the Participant. Any notice that is addressed and mailed in the manner

herein provided shall be conclusively presumed to have been given to the party to whom it is addressed at the

close of business, local time of the recipient, on the fourth day after the day it is so placed in the mail.

16. Consent to Electronic Delivery; Electronic Signature.  In lieu of receiving documents in paper

format, the Participant agrees, to the fullest extent permitted by law, to accept electronic delivery of any

documents that the Company may be required to deliver (including, but not limited to, prospectuses, prospectus

supplements, grant or award notifications and agreements, account statements, annual and quarterly reports and

all other forms of communications) in connection with this and any other Award made or offered by the

Company. Electronic delivery may be via a Company electronic mail system or by reference to a location on a

Company intranet to which the Participant has access. The Participant hereby consents to any and all procedures

the Company has established or may establish for an electronic signature system for delivery and acceptance of

any such documents that the Company may be required to deliver, and agrees that his or her electronic signature

is the same as, and shall have the same force and effect as, his or her manual signature.

17. Agreement to Furnish Information.   The Participant agrees to furnish to the Company all

information requested by the Company to enable it to comply with any reporting or other requirement imposed

upon the Company by or under any applicable statute or regulation.

18. Entire Agreement; Amendment.  This Agreement constitutes the entire agreement of the parties

with regard to the subject matter hereof, and contains all the covenants, promises, representations, warranties

and agreements between the parties with respect to the
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Restricted Shares granted hereby; provided¸ however, that the terms of this Agreement shall not modify and

shall be subject to the terms and conditions of any employment, consulting and/or severance agreement between

the Company (or an Affiliate or other entity) and the Participant in effect as of the date a determination is to be

made under this Agreement.  Without limiting the scope of the preceding sentence, except as provided therein,

all prior understandings and agreements, if any, among the parties hereto relating to the subject matter hereof

are hereby null and void and of no further force and effect.  The Committee may, in its sole discretion, amend

this Agreement from time to time in any manner that is not inconsistent with the Plan; provided, however, that

except as otherwise provided in the Plan or this Agreement, any such amendment that materially reduces the

rights of the Participant shall be effective only if it is in writing and signed by both the Participant and an

authorized officer of the Company.

19. Severability and Waiver.  If a court of competent jurisdiction determines that any provision of

this Agreement is invalid or unenforceable, then the invalidity or unenforceability of such provision shall not

affect the validity or enforceability of any other provision of this Agreement, and all other provisions shall

remain in full force and effect. Waiver by any party of any breach of this Agreement or failure to exercise any

right hereunder shall not be deemed to be a waiver of any other breach or right. The failure of any party to take

action by reason of such breach or to exercise any such right shall not deprive the party of the right to take

action at any time while or after such breach or condition giving rise to such rights continues.

20. Clawback.  Notwithstanding any provision in the Grant Notice, this Agreement or the Plan to

the contrary, to the extent required by (a) applicable law, including, without limitation, the requirements of the

Dodd-Frank Wall Street Reform and Consumer Protection Act of 2010, any Securities and Exchange

Commission rule or any applicable securities exchange listing standards and/or (b) any policy that may be

adopted or amended by the Board from time to time, including but not limited to the Select Water Solutions,

Inc. Clawback Policy, as amended from time to time, all shares of Stock issued hereunder shall be subject to

forfeiture, repurchase, recoupment and/or cancellation to the extent necessary to comply with such law(s)

and/or policy.

21. Governing Law. THIS AGREEMENT SHALL BE GOVERNED BY AND CONSTRUED IN

ACCORDANCE WITH THE LAWS OF THE STATE OF DELAWARE APPLICABLE TO CONTRACTS

MADE AND TO BE PERFORMED THEREIN, EXCLUSIVE OF THE CONFLICT OF LAWS PROVISIONS

OF DELAWARE LAW.

22. Successors and Assigns.   The Company may assign any of its rights under this Agreement

without the Participant’s consent.   This Agreement will be binding upon and inure to the benefit of the

successors and assigns of the Company.  Subject to the restrictions on transfer set forth herein and in the Plan,

this Agreement will be binding upon the Participant and the Participant's beneficiaries, executors, administrators

and the person(s) to whom the Restricted Shares may be transferred by will or the laws of descent or

distribution.

23. Headings. Headings are for convenience only and are not deemed to be part of this Agreement.

24. Counterparts.  The Grant Notice may be executed in one or more counterparts, each of which

shall be deemed an original and all of which together shall constitute one instrument.  
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Delivery of an executed counterpart of the Grant Notice by facsimile or portable document format (.pdf)

attachment to electronic mail shall be effective as delivery of a manually executed counterpart of the Grant

Notice.



Exhibit B-1

EXHIBIT B

SECTION 83(b) ELECTION

The undersigned taxpayer hereby elects, pursuant to Section 83(b) of the Internal Revenue Code of 1986, as

amended, to include in gross income as compensation for services the excess (if any) of the fair market value of the

property described below over the amount paid for such property.

1. The name, taxpayer identification number and address of the undersigned (the “Taxpayer”), and the taxable year

for which this election is being made are:

Taxpayer’s Name:

Taxpayer’s Social

Security Number:                  -            -

Taxpayer’s Address:  

Taxable Year:

2. The property that is the subject of this election (the “Property”) is ________ shares of Class A common stock of

Select Water Solutions, Inc.

3. The Property was transferred to the Taxpayer on [●].

4. The Property is subject to the following restrictions:  The shares are subject to various transfer restrictions and are

subject to forfeiture in the event certain service conditions are not satisfied.

5. The fair market value of the Property at the time of transfer (determined without regard to any restriction other

than a nonlapse restriction as defined in Section 1.83-3(h) of the Income Tax Regulations) is $__________ per

share x ________ shares = $_______________.

6. The amount paid by the Taxpayer for the Property is $0.00.

7. The amount to include in gross income is $_______________.  

The undersigned taxpayer will file this election with the Internal Revenue Service office with which the taxpayer files his

or her annual income tax return not later than 30 days after the date of transfer of the Property.  A copy of the election

also will be furnished to the person for whom the services were performed at the time of filing this election with the

Internal Revenue Service.  The undersigned is the person performing the services in connection with which the Property

was transferred.

Dated: 

Taxpayer’s Signature 

​ ​ ​ ​ ​ ​ ​ ​

​ ​

​ ​ ​ ​ ​ ​ ​ ​

​ ​ ​ ​

​ ​ ​ ​

​ ​ ​ ​ ​ ​ ​ ​ ​ ​ ​ ​ ​



EXHIBIT 31.1

CERTIFICATION OF CHIEF EXECUTIVE OFFICER

PURSUANT TO RULE 13A-14(A) AND RULE 15D-14(A)

OF THE SECURITIES EXCHANGE ACT OF 1934, AS AMENDED

I, John Schmitz, certify that:

1. I have reviewed this quarterly report of Select Water Solutions, Inc. (the “registrant”);

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material

fact necessary to make the statements made, in light of the circumstances under which such statements were made, not

misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in

all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the

periods presented in this report;

4. The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and

procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal controls over financial reporting (as

defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be

designed under our supervision, to ensure that material information relating to the registrant, including its

consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in

which this report is being prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to

be designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting

and the preparation of financial statements for external purposes in accordance with generally accepted accounting

principles;

c. Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our

conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered

by this report based on such evaluation; and

d. Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during

the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that

has materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial

reporting; and

5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control

over financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or

persons performing the equivalent functions):

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial

reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and

report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in

the registrant’s internal control over financial reporting.

Date:   November 9, 2026

/s/ John D. Schmitz

John D. Schmitz

Chairman, President and Chief Executive Officer



EXHIBIT 31.2

CERTIFICATION OF CHIEF FINANCIAL OFFICER

PURSUANT TO RULE 13A-14(A) AND RULE 15D-14(A)

OF THE SECURITIES EXCHANGE ACT OF 1934, AS AMENDED

I, Chris George, certify that:

1. I have reviewed this quarterly report of Select Water Solutions, Inc. (the “registrant”);

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material

fact necessary to make the statements made, in light of the circumstances under which such statements were made, not

misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in

all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the

periods presented in this report;

4. The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and

procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal controls over financial reporting (as

defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be

designed under our supervision, to ensure that material information relating to the registrant, including its

consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in

which this report is being prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to

be designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting

and the preparation of financial statements for external purposes in accordance with generally accepted accounting

principles;

c. Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our

conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered

by this report based on such evaluation; and

d. Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during

the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that

has materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial

reporting; and

5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control

over financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or

persons performing the equivalent functions):

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial

reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and

report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in

the registrant’s internal control over financial reporting.

Date:   November 9, 2026

/s/ Chris George

Chris George

Executive Vice President and Chief Financial Officer



EXHIBIT 32.1

CERTIFICATION OF

CHIEF EXECUTIVE OFFICER

UNDER SECTION 906 OF THE

SARBANES OXLEY ACT OF 2002, 18 U.S.C. § 1350

In connection with the quarterly report of Select Water Solutions, Inc. (the “Company”), as filed with the Securities

and Exchange Commission on the date hereof (the “Report”), John Schmitz, Chief Executive Officer of the

Company, hereby certifies, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-

Oxley Act of 2002, that, to his knowledge:

(1) the Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange

Act of 1934, as amended; and

(2) the information contained in the Report fairly presents, in all material respects, the financial

condition and results of operations of the Company.

Date:   November 9, 2026

/s/ John D. Schmitz

John D. Schmitz

Chairman, President and Chief Executive Officer

(Principal Executive Officer)



EXHIBIT 32.2

CERTIFICATION OF

CHIEF FINANCIAL OFFICER

UNDER SECTION 906 OF THE

SARBANES OXLEY ACT OF 2002, 18 U.S.C. § 1350

In connection with the quarterly report of Select Water Solutions, Inc. (the “Company”), as filed with the Securities

and Exchange Commission on the date hereof (the “Report”), Chris George, Chief Financial Officer of the

Company, hereby certifies, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-

Oxley Act of 2002, that, to his knowledge:

(1) the Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange

Act of 1934, as amended; and

(2) the information contained in the Report fairly presents, in all material respects, the financial

condition and results of operations of the Company.

Date:    November 9, 2026

/s/ Chris George

Chris George

Executive Vice President and Chief Financial

Officer

(Principal Financial Officer)


